UNIFORM COVENANTS. Bnrruwer and l.endcr covenant and agree as folluws

1. Payment of the prmcnpnl and mlcrcﬁt in-
debiedness cvxdcnc atdT h
2. F

& for Tuu and Insurance. Subject to applicable | law or a wntten waiver by Lender, Borrower shall pay (o

Lender on thc day’ monthly pay-men of prmcnpal and interest are payable undcr the Note, untij the Mote is pald in full,
a sum (herein “Funds ) equal to one- fwe]ﬂh of lhe_‘yearly taxes aid assessments (mcludmg condominium’ and planned
unit dcvalopmem nsscssments if an_v) wh:ch ‘may attain priority over this Mortgnge and ground rents on the Property, if
any, plus one- -twelfth of ycar!y premlum |n;tallments ‘for’ hazard msurancc plus one-twelfth of yearly premium in-

stallments for mortgage insurance | as reasonably cstlmat:d mmaily and from time to time by Lender on the
basis of a.ssessmcnts and bllls and reas nabie csumates thereof Borrower shall not’ ‘be ohllga!cd to make such paymcnts
of Funds to Lender to the extént that Borrower makes such payments to the hiolder of 2 prior mortgape or deed of trust if
such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shali be held in an institution the deposits or accounts of which are in
sured or guaranteed by a Federal or state agency (including Lender if Lender i is such an msulunon) Lender shall app]}ﬂ\
the Funds to pay said taxes, assessments, insurance premiums and ground renty. Lender may not charge for so hoiding Jo»
and applying the Funds, analyzing said account or verifying and compiling said assesSindnls and bills., unless Lender b
pays:Borrower.interest-on the Funds-and applicable l[aw permits Lender to:make such a charge. Borrower and Lender
may agreein Writing’at’the'time of executionof this"Mortgage that intzrest on the Funds shall be paid to Borrower, and N
unless such agreement is made or applicable law requires such inlerest 1o be paid, Lender shall not be required to pay o
Borrower any interest or earnings on the. Funds:/Lender shall.give to Borrower, without charge,.an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. T'hc
Funds are pladged as additional security for the sums secured by this Mongage.

Ifthe’am¢unt of the Funds held by Lender. together with the fizture monthly installmeats of Funds payable prior to
the due dates oitaxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said’
taxes, assessmednts) insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
cither promptly (ezaid to Borrower or credited to Borrower on monthly installments of Funds. If the 2maount of the
Funds held by Leadzc 2hail not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fafl
due, Borrower shall pay'tr Lender any amount necessary to make up the dcﬁc:em:y :n one or more payments as Lender
may require. LA e

Upen payment in fuly 0/ 2!l sums secured by this Mortgage, Lender shali pramptly rifund to Bormwer ‘any Fuwnds: =
held by Lender. If under paragraph 17 hereof the Property is sold or the Pm’perhus oltietwisel dcqiired by Lender.
Lender shall apply, no later thas i'n-aediately prior to the sale of the Property or.its’dequisition by Lender, any Fundsi® "2
held by Lender at the time of applization as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless \pplicable law provides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2-herecf shallibe applied by Lender firss in payment of amounts payable to Lender by
Borrower under,paragraph:2 hersof, then;:o"nt»rest payable on the Note; and then.to the principal of the Note.

4. Prioe Moﬂmu -ad Doeds ol\ Truut, uhﬁ;.{ Liens:: Burmwcr, shall p:rfnrm all of Bonower ] obhgauons

#

cluding Borrowcr s cavenants to make paymems whe ane. Borrowcr shall pay or cause  to be paid all taxes, a.ssessmcntsf
and other charges, fines and impositions attributable to the Property which may attain a priority over this Mongapo—
and leasehold payments or ground rents, if any. —

5. Hazard Insurance..Borrowet shall keep  the;impioéements now existing or hereafter erected on the Pmpﬁﬁy
insured against loss by fire, hazards included within the tevri “cxtended coverage”'. and such other hazards as La:niler
may require and in such amounts and for such penods as Lender/m.iy require. E'}..‘

The insurance-carrier providing the insurance shall-be choses by Rorrower subject to approval by Lender; provided.
that such approval shalt not-be:unreasonably withheld: Allinsucance pslicies and’ renewals thereof shalt-be in a form
acceptable to-Lender and shalliinclude a*standard'mortgage cléuse in:favor of .and in a form: acceptablero Lender:
Lender shall:have the right tohold:the policies and ‘renewals thereof, subjeci to the terms of any mortgage: deed of trust
or othersecurity agreement with ailien‘which has priority over this Mortgage -

In the event of loss;:Borrewer shall'give prompt nonce 10 the insurance ca rier and Lender Lcnder may make
proof.of loss if not made:promptiy by;Borrower. . g

/f the Property is-abandoned by Borrower, or lf Borrower falls ‘to respond to'Leixaer wnhm 30 days fmm zhe date
notice is mailed by Lender. to, Bon:mv{er that the insurance carrier offers to settle a claym forinsurance benefits, Lender
is authorized: to; collect ancl applg the msuranc: proceeds at Lender’s option either to redtora ion or repair of the Prop:
erty or to the sums secured by, this. Mongage e

6. Preservation and Maintenance of Property, ‘Leaseholda: Candoruinlum:, Pisnned Unit Jnelopmenu Borrower
shail keep the,Property in good repair and shall,not,commit waste ot permit impairmens or detesyiration. of”thg Propcny
and shall comply with the provisions of any lease if this Mongage is on a leasehold. If this Mortgage i26n a unit in a con-
dominium or a planned unit development, Borrower shall perform all of Borrower’s obligations unde= the declaration or
covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the con-
dominium or planned unit development, and constituent documents.

7. Protection of Lender's Securi, i BOrrsgyer fails. to perform the covenants and agreemcnis contained in this,
Mortgage, or if any action o pt ceedin "1 on “; ;_W, which, matcnally alfects Lender's. ingerest.in the Property,, then
Lender, at Lendeér's optlon.«upon \not o] 4___' Bim'own. may make such appearances, disburse such sums, mcludmg
reasonable attorneys’ fees, and. 1 4 I_!EES;‘.Q’ to protect | Lender's interest, If Lcnder n:quxred morigage:
insurance as a condijtion;of mak: ui-'l"'d by this Mortgage. Borrc.»er shall’pay thc prcm\ums required to:
maintain such insurance in e!fu:t_ur&, % the requirement for'sach insurance terminates in accordance with:
Borrower's and Lender’s Jwritten agreement. ot appl’wable law.. .. e - e

Any ameunts disbursed by’ ‘Lender pursuant o this parngraph 7 wuh mtercsr thereon at thc Notc rate. shall ’
become additiona} indebtedness of Borrower secured: -by this Mortgage. Unless Borrowsr and Lender agree to other
terms of payment/ such'amounts shalf be: payable i pon'nigtice: fYom Lender 1o Borrower requesting payment thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

- 8. Inspectlon. Lender may make or cause to be. madc reasonable entries upon and. 1nspccnons of the Property, pro-
vided that Lendér shall’ ‘give Bdrrower notice prior to any siich inspection specifying reasonabie ¢ause therefor related to
Lender’s interest in the Property. . i

9. . Condemnation: The procéeds of anyaward or claim for damages, direct or consequential, in gaéné?;l:?nlfﬂ]?
condemnation or other taking of the Propcny. or_part. -thereof, o for conveynce in lieu of condemmnation, are hereby
assigned and shall be paid to Lender. subju:t to’tht?crm!ot any mortgnge. deed of trust or olhu sccumy agre-:m:m

with a lien which has priority over this Mortgage.
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