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i. Paymcal of F'r crest; Pro ower Shall prompily pay when due

‘the principat of and intcrest on thrdcbt cvidenced by rhc Nate and any prepayment and Late charges due under the Note.

2. Funds for Taxcs and Insurance. Su!jco: 1 10 applicable law ar toa written waiver by Lender. Bortower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in {full, a sum ("Funds™) equal 1o
onc-twellth of: (a) yearly taxes and asscwments which may attain priority over this Sccurity Invtrument: (b) yearly
keaschold paymenis or. ground rents on the Property: if any: (©) yearh haszard inswurance premiems: and (d) \c:nrh
maorigage insurance premiums, if any. These itenis are called “oscrow items.” Lender may estimate the Funds due on the
basn- of current data and reasonable estimates of future ecrow items.

. The Fundsshalibe heldinan imtitution the deposits of accounts of which aze insured or guaranteed by a federal or
state agency (including Lender if Lender i such an institution). Lender shall apply the Funds to pay the overow izemis
Lender may not charge for hokding and applyving the Funds. analyzing the account or \uu\mg the ecrow items, unless
lender pays Bacrower interest oa the Funds and applicabdle faw permits Lender to nake such o charpe. Borrower and
Lendes may agree in-writing that-interest shall be paid on the Funds. Unless an agreement s mad. ¢ applu..:hic Law
rcqmms interest 1o be paid. Lender shall not be n:quxrcd to pay Bofrowcer any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds und the
purpose for which cach debit 10 the fund\ was made. The Funds are pledged as additisaal securizy for the sums secured by
this Security Instrument.

1f the amount. ofl‘lc Funds held by l-cndcr. togcl‘:cr with the future monthly paxyments of Funds payable prior to
the duc date of xhg escrow items. shall exceed the amount required to pay the oxcrow itemaw hen due. the excessshall bel
at Borrower™s option, cither promply sepaid 10 Byrrower or credited to Borrower on monthly pavments of Funds. If the
amaoant of the Funds held by Lender is not sufficient 10 pay the escrow items when due. Borrower shall pay to Lender any
amount necessar’ to make up the deficiency in one ar more payments as required by Lender.

Upon puynicat in full of all sums secured by this Sccurity Imtrument. Lender shall promptly refund to Borrower
‘any Fumds held by _ender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than imimediately prior ‘o the sale of the Propeny, or its acquisition by Lender. any Funds held by Lender a1 the time of
appilication as a credit aganst the sums secured by this Security Instrument.

3. Application ol I swents. Unless applicable faw provides otherwise. all payments received by Lender under
paragraphs I and 2 shall be appliad: first. to kate charges duc under the Note: second. 1o prepayment charges due under the
Note: third. 1o amounts payable vider paragraph 2: founh. 1o interest ducz and last. to pnnapal duec.

4. Charges; Liens.. Borro ‘Ii-‘f shall pay all 1axes. assessmenis, charges, fines and impositions attributsble 1o the
Property’ "luch may attain_pricaty O\tl’ this Secun:y Instrumeat, and leasehold payments or ground rents, i anyv.
Borrower shall pay these obligations iri tht maniner provided in paragraph 2. or if not paid in thar manner. Borrower shall
pay them on time dircctly 10 1he person ov.ed payvment. Borrower shall promptly furnish 1o Lender all notices of amounis
to be paid under this paragraph. If Borrower makes these payments divectly. Borrower shall promptly furnish to Lender
ttceipls evidencing the payvments.

Borrower shall promptily discharge any J7cn which has prioril\ over this Securnity Instrumert unless Borrower: (a)
agreesin writing 10 1he paymeni of the obligation (cuied by the lien in a manner accepiable 10 Lender: (b} contesis in gocd
faith the Jien by, or defends against enforcement of the. Ven in. legal proceedings u‘uc‘x in the Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of ars part of the Property: or (¢) sesures from the holder of the lier an
agreement satisfactory 10 Lender subordinating the hcn 10 t*is Security Instrument. If Lender determines that any part of
the Property. is subject 10 a licn which may altain priorit;’ over this Sccunt\ Instrument. Leader may give Borrower a
notice ideniifving the lien. Borrower shall s:m\f\' 1he lien or ab ¢ one or more of the actions sct forth above witkin 10 days
ofthe gz\'mg of notice: -

Hazard Insurance. Borrower shall keep the improvemeass now cuc'mg or hereafter erected on the Property
msurtd a:amst loss by fire. hazards included within the term “extendd s overage™ and any other hazards for which Lender
requ::cs insurance. This insurance shall be maintained in ‘the amounrs o nd for the pcnod< that Lender requires. The
insurance carrier providing the i mﬂurancc sh:lt bc chos:n by Borrower sokject 1o Lender's approval which shall not be
unrasonably withheld..

All insurance policics and rcncwals <hzll bc acceptahlc w0 Lcndcr an(t shal).include a standard mon gage clause.
Lender shall have the night 10 hold the pOiiC!c& and rencwals. 1f Lender requires: Sorrower shall prompily 2 give to Lender
al¥ receipas of paid premiums and renewal notices. I the even: of loss, Borrower sitall give prompt notice 1o the insurance
carrier and Lender. Lender may make proof ofloss if iot made prompll\ by Borrower.

" Unless Lender and Borrower otherwise agrtc in writing, insurance procecds shall iy, :phcd 10 Testoralion Or repair

of lhc Property damagcd if the resioration or repair is economically feasible and Lende:’s sccurity is not lessened. If the
FeS10ration of repair is not cconomically feasible or Lcndcr s security would be lessened, the Insurance proceeds shall be
" applied 10 the sums secured by this Sccunl\' lnslrumcnl whether or not then due, with any exéess paid 10 Borrower. 17
Borrower abandons the Properiy, or does'not answer within 30 days a notice from Lender thal the securance carrier has
offered 10 settle a claim. then Lender may collect the insurance procccds. Lender may use the procecis 15 7¢pair OF Tesiore
the Propcrtv or tc pav sums sccurcd b\ lhla Sccum\ lnslmmcm. whether or not then due. The 30-cav period will begin
whcn thenotice is given: . .

- Unless Lender and Borrower othcrwne agrcc in unlmg. m’applxcanon of proceeds 10 principal sha’s nit extend or
postpone!he ‘duc date of the monthly ;izvmcnn referred 10 in paragraphs 1 and 2 or change the amount of the payvmienis. 1 _
 under paragranh 19 the Propcny is acqulred by Lender. Botrou'cr s right 10 any insurance policies and proceeds resulting

from’ damagc 10 thc Propen) priot 1o the’ acqu:smon shali'pass to Lender to the extent of the sums sccured by this. Security
Instrumentimmediatély prior io the acquisition. -
6. Preservation and Maintenance of Property; | Lweholds. . Borrower shall not destroy, damage or substantially
change the:Property, allow the Propcrt) to deteriorate; or commit. waste. If this Security Insirument is on a leaschold.
. Botrower shail comply with ihe provisions of the lease. and if Borrower acquires fee title to the Property. the leaschold and
fel: ullcslull not merge unless Lender agrees to the: mcrger inwriting. .
ITT7.  Protection of Lender’s Rights’ in: the Property; Mortgage insurance.  If Borrower fails 1o ncrform the
R covenanls and agrccments contained in this chumy Insirument, or therc is a legal proceeding that may qgmﬁmmlv affect
‘Lender’s nghts in the Property (such as a. proceeding in bankruptey. probate. for condemnation or 10 enforce laws or
’ regulanons) then Lender may do and pay for ahalevcr is necessary to protect the value of the Propcn) and Lender's rights
- in:the Propeny:’ Lcndct s actions ma) include paying any sums secured by a lien which has priority over this Security
Instrument. apmnng in court. paving reasonable attorneys” fees and entering on the Properiy 1o make repairs. Although
Lender may take action under this paragraph 7, Lender docs not have to do so.
' An) amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
_ Security Inssrument. Unless Borrouer and'Lender agree 1o other terms of payment. these amounts shall bear interest from
the date of disbursement at the Note rate ‘and shall be pa\ablc. with interest. upon notice from Lender 10 Borrower

rcqustmg payment.
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If Lender required morigage insurance as a condition of making the loan sccured by this Sccurity Instrument.
Borrower shall pay the premiums required 10 maintain the insurance in cffect until such time as the requiremens for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection.  Lender or its agent may make reasonable entrics upon and inspections of the Propeny. Lender
shall give Bosrower notice at the time of or prior 1o an inspection specifying reasonable cause for 1the inspection.

. 9. Condemnation. - The proceeds of any award or claim for damages, direct or consequential, in connection with
any. condemnation or other taking of any part:of the Property. or for conveyance in licu of condemnation, are hereby
asaigned and shall be paid 10 Lender.

In the event of a total 1aking of the Property. the proceeds shall be applied 10 the sums secured by this Sccunty
Instrument. whether or not then due, with any excess paid to Borrower. In 1he event of a partial 1aking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrunent shall be reduced by
the amount of 1he proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair market valuc of the Propenty immediatcly before the taking. Any balance shall be

.1 the Propenty is abandoned by Borrower. or if. aficr notice by Lender to Borrower thalrlhc‘condcpjhoriqﬁ'crs} | 1A N
make an award ocseit)+ a claim for damages. Borrower fails to respond to Lender within 30 days after thedale the noticeiis o
given, Lender is authori ed to collect and apply the proceeds. at its option, cither to restoration or repair of the Property or
10 the sums secured by 1bic Security Instrument. whether or not then due. - R

Unless Lender zad Dorrower otherwise agree in writing, any application of procecds 10 principal shall not extend or
postpone the due date of the ronthly payments referred to in paragraphs 1 and 2 or change the amount of such pasmenis.

10. - Borrower . Not-[(c) ;ased; Forbearance . By Lesder Not a Waiver.  Exiension of the time for payment or
modification of amorntization ce e sums secured by 1his Security Instrument granted by Lender 10 any successor in
interest of Borzower shall not opcriic o release the liability of the original Borrower or Borrower's successors n interest.
Lendcr shall not.be required to coramence. procecdings against any successor in interest or refuse 10 extend time for
paymient or otherwise modify amortizit?sa of the sums secured by this Sccurity Instrument by reason of any demand made
by the original Borrower or Borrower ssuc sssors in interesi. ‘Any forbearance by Lender in exercising any right of remedy
shall not be 2 waiver of or preclude the excrcire << any right of remedy.

T U1 Swecessors and Assigns. Bouad;-Joint and Several: Liadility; Co-signers.  The covenants and agreements of
1his Security Instrumeni shall bind and benefit th sucessors and assigns of Lender and Borrower. subject to the provisions
of paragraph §7. Borrowes's covenants and agraumenis shall be joint and several. Any Borrower who co-sigas this Security
Instrument: but docs not. excculce the Note: (3) is co sighing this Security Insirument only 1o mortgage. grant and convey
that Borrower’s intesest in the Property under the 1¢i202 6f this Secunity Instrument: (b) is not personally obligated to pay
the sums secured; by. this Security Instrument: and (¢} 257 s that Lender and any other Borrower may agree to extend.
modify. forbear or make any accommodations with regaid 1o the lerms of this Securi:y Instrumeni or the Note without
that Borrower’s consent. - - '

* 12, Loan Charges. If the loan secured by this Securi 'y Insirument is subject 10 a law which sets maximum loan
chatges. and that_law is finally. interpreted_so. that the_intercse or)other loan charges collecied or to be collecied in
connection: with the loan exceed the permitted limits, then: (a) <=3 such Joan charge skall be reduced by the amount
necessary. to reducc the charge 10 the. permitted limit: and (b) any sumsalrcady collected from Borrower which excecded
permitied himits will: be refunded to Borrower. Lender may choose 10 “aal.e this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reurvCc: principal. the reduction wili be ireated as a

* partial prepayment without any prepayment charge under the Note.. . :
TTU13. Legislation Affecting Lendes’s Rights.  If enactmemt or eapiratica of applicable laws has the effect of
rendering any provision of the Notc or this Security Instrument unenforccable ac ordiar toits terms. Lender, at its option.
may require immediate payment in full of all. sums sccured by this Security. Insicurient and may invoke any remedics
permitted by, paragraph. 19. If. Lender cxercises this option, Lender shall take the steps spxified in the second paragraph of

- paragraph 17.° ° Co '

N 14. Notices. Any notice to Borrower provided for in this Secunity Instrument sha’s i< given by delivering it or by
mailing it by first’ chass 'mail ‘unless applicablc law requires use of another method. The rnoticc shall be directed 10 the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice 0 Lender shall be given by
first class mail 10 Lender’s address stated herein or any other address Lender designates by notice 10301 rower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender viher given as provided
inthis paragraph. . ... . . :

.- 18, : Governing Laws Severability. - This Security Instrument shall be governed by federal law 224 (he law of the
jurisdiction in.which the Property is located. In the event that any provision or clausc of this Security Instiuicnt or the
Notc conflicts,with applicablc law. such conflict shall not affect other provisions of this Security Instrument o< the Note
which can be given effcct without 1he conflicting provision. To this end the provisions of this Sccunity Instrumen( and the
Note are declared to be sevérable. L o ’ )

"16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note und of this Szcurity Instrument.

. 17. Transfer of the Property or 3 Beneficial Interest in Borrower.  1f all or any parnt of the Propenty or any
interest in it is sold or iransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is no1 2 natural
person) without Eender’s prior writlen consent, Lender may, at its option, require immediate payment in full of all sums
secured, by this Security Instrument. However. this option shall not be excrcised by Lender if exercise is prohibited by
federal Iaw as of the datc of this Sccurity Instrument. =~

If Lender exercises this option. Lender shall give Borrower notice of azceleration. The natice shall provide a period
of not less than 36 days from the date the nolice is delivered or mailed within which Borrower must pay all sumssecured by
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period. Lender may mvoke any
remedies permitted by this Security In<irunient without further notice or demand on Borrower.

18, Borrewer’s Right 10 Reinstate. | 'If Borrower meets certain conditions. Borrower <hall have the right 10 have
enforcement of this Sceurity Tastrument discontinued at any time prior to the earlier of: (1) § days for such other period as
applicable law may specify for reinstazement) before sale of the Property punuant to any pawer of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Sceurity liastrument. Those conditions are that Borrower:

-1a) pays-Lender ail sum~ which then would b: due under this Sccurity Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agreements: {c) pays 2ll expenses incurred in enforcing this
Security Instrument. including. but not limited to. ressonable atorneys” fees; and ' (d) takes such action as Lender may
reasonisbly reGuire 10 asird that' the Tien of this Security, Instrumient. Lender's rights in the Property and Borrower's
obligation 10 pay _the sums Secured oy this Sccurity, instrument shall’ continue unchanged. Upon reinstatement by
Borrower. thivSecurity Tastrument 3nd the obligaions sectred hereby Shall remain fully effective as if no acceleration had

coccurred. However. this fight 1o remnstate shall not apply-in the case ef scceleration under paragraphs 13 or 172
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