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MORTGAGE

THIS MORTGAGE ("Securily Instrument") is given on NOVEMBER 29

1938 . The raorljagor is CARMELD S. PENARRGYO AND LIBRADA C. PENARRGYO, HUSBAND AND WIFE
("Borrower"). This Securily Instrument is given lo

SEARS MORTGAGE COMPURATION » which is organized and exisling
under the laws of 10 c(a1E OF OHID , and whose address is
300 KNIGHTSBRIDGE FARX.AY. SUITE 500, LINCOLNSHIRE, ILLINOIS 50089 ("Lender").
Borrower owes Lender the psiacipal sumol onE HUNDRED FOUR THOUSAND FOUR HUNDRED AND 00/100

Dollars (U.S. $104_400, 00--~~---~ ). This debt ig evidenced by Borrower's note
dated the same date as this Sceu ity Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable > (ECEMBER 1, 2018 . This Security Instrument
secures to Lender: (afthe repaymer. of the debt evidenced by the Note, with interest, and all renewals, extensions and
moditicalions; (b) the paymenl of ali.oasl sums, with interest, advanced under paragraph 7 o protect the security of this
Security Instrument; and (c) the perforinance.af Borrowser’s covenants and sgresments under this Security Instrument and
the Note. For this purpose, Borrower does tereby mortgage, grant and convey to Lender the following described property

located in CO0K : County, Illinois:

LENDER’ S + 09-58-97958

THE WEST 17 FEET OF LOT 11 AND ALL OF L0712 [N BLOCK 2 IN NIXON AND COMPANY'S
RAPID TRANSIT PARK SUBDIYISION [N SECTIINS 26 AND 27, TOWNSHIP 41 NORTH, RANGE
13 EAST OF THE THIRD PRINCIPAL MERIDIAN, 1M LOOK COUNTY, TLLINO(S.

PIN $10-26-113-045-0000 vOL, 123

which has the address of 3339 HARVARD TERRACE (Street

llinois  goo77 {"Property Address");
(Zip Coam)

TOGETHER WITH all the improvementa now or herealier erected on the property, end all easements, rights,
appurtenances, rents, royalties, mineral, oil and gasrighisand profits, water rights and stock and all fixtures now or hereafter
a part of the properly. All replacements and additions shall also be covered by {his Security Instrument, All of the foregeing
isrelerred toin this Security Instrument as the "Property "

BORROWER COVENANTS ihat Borrower is lawiully seised of the estate hereby conveyed and has the right 1o
moartgage, grant and convey the Property and that the Proﬁeﬁy is unencumbered, oxcept for encumbrances ol record.
Borrower warranis and will defend generally the title to the Properly against afl claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constituie a uniform security insirument covering real property.

ILLINO{S=Single Family-FNMA/FHLMC UNIFORM [NSTAUMENT Form 3014 12/33
VERSIOM 1.2 XC1800D X 180008 AA
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UNIFORM COVENANTS, Borrower and Lender covenani and agree as follows:

1, Payment of Principal and Inieresi; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the dobt evidenced by ihe Noie and any prepayment and late charges due under the Nole.

2. Funds for Taxes and Insurance. Subject lo applicable law or to a written waiver by Lender, Borrower shail
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twel{th of: (a) yearly taxes and nssessments which may attain priority over this Securily Insirument; (b) yearly
loasehold payments or ground renis on the Property, il any; (c) yearly hazard insurance premiums; and {d) yearly morigage
insurance premiums, if any. These items are called “escrow items.” Lender mesy estimate the Funds due on the basis of
current daia and reasonable sstimates of future escrow items.

The Funds shall be held in an institulion the deposits or accounts of which are insured or guaranised by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may nol charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender (o make such a charge) Borrower and Lendor
may agree in wriling that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interest 1o be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds. Lender shsll give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

I{ the amount of the Funds held by Lender, togelher with the fulure monthly payments of Funds payable prior 1o the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, al
Borrower's option, nither promptly repaid le Borrower or credited 1o Borrower on menthly payments of Funds, ! the amount
of the Funds hel” by Lender is not sullicionl to pay the escrow items when due, Borrower shall pay to Lender any amount
nocessary 1o make up the deficiency in one or more paymenlis es required by Lender,

Upon paymer.c i~ full of all sums secured by this Securily Instrument, Lender shall promptly refund to Borrower any
Funds held by Lende’. J. under paragraph 19 the Properly is soid or acquired by Lender, Lender shall apply, no later then
immediately prior to b7 siie of the Properly or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credit ugoiuesi-the sums secured by this Security Instrument,

3. Application of [Yaj ments, Unless spplicable law provides otherwise, all payments received by Lender under
ﬁaragraphs 1 and 2 shall be arplird: first, to lale charges due under the Note; second, to prepayment charges due under the

ols; third, to amounts payable indar paragraph 2; fourth, to inlerest due; and last, to principal due,

4. Charpes; Liens. Barrzwer shail pay all taxes, assessmenis, charges, {ines and impositions altributable to the
Property which mey sattain priorily ovir this Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manuer povided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed paymen’, Borrower shall prompily furnish to Lender all notices of amounts to be paid under
this paragraph. 1{ Borrower makes thesa paymenis directly, Borrowsr shall prompily furnish to Lender receipts evidencing
the payments.

P );hrrower shall promptly discharge any ’ien whick has priorily over this Security Instrument uniess Borrower: (a)
agrees in writing 1o the paymonl ol the obiigationorcured by the lien in » manner acceptable 1o Lender; (b) conlests in good
failh the lien by, or defends against enforcemeni «f *a4¢ lien in, legal proceedings which in the Lender’s opinion operale to
preveni the enforcement of the lien or forfeiture of arly “part of the Property; or (c) secures from the holder of ihe lien an
agreement salisfactory to Lender subordinating tho lieu to ‘Lis Security Instrument. i Lender determines that any pari of
the Property is subject to a lien which may alinin priority (overithis Security Instrument, Lender may give Borrower 2 notice
identilying the lien. Borrower shall satisly the lien or take cne-ar more ol the actions set forth above within 10 deys of the
giving of notice.

5. Hazard Insurance. Borrower shall keep the improviments now exisiing or herealtor erecled on the Property
insured against loss by fire, hazards included within the form "ex‘spicd coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintnined in the amounts o.d ior the periods thal Lender requires. The insurance
carricrl providing the insurance shall be chesen by Borrower subject tu lender's aspproval which shall not be unressonably
withheld,

All insurance policies and renowals shall be acceptable to Lender and statiinclude a standard morigege clause. Lender
shall have the righ! lo hold the policies and renowals. I Lender requires, Bortoswer shall promptly give to Lender all recsipis
of paid premiums and renewal notices. In the event of loss, Borrowor shall give srempt notice to the insurance carrier and
Lender, Leader may make proof of loss if nol made promplly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds sit2lr bu applied to restoralion or repair of
the Property damaged, il the restoralion or repair is economically feasible and Len/:c'z> _security is not lossened. If the
restoration or repair is nol economically feasible or Lender’s security would be lesse/ed, the insurance proceeds shall be
applied to the sums secured by this Security Instrumenl, whether or not then due, witk iy excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender th-i-the insursnce carrier has
olfered to settle a claim, then Londer may collect the insurance proceeds. Lender may use the procoeds to repair or resiore
the Property or to pay sums secursd by this Security Instrument, whether or not then due. 1h~"37-day period will begin
when the notice is given.

Unless Lender and Borrower olhorwise agroe in writing, any application of proceeds to princiral-shall not exiend or
poslpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amourt o the payments. 11
under paragraph 19 the Property is acquired by Lender, Borrower’s right o any insurance policies and prrceeds resulting
{from damago o the Property prior to the acquisition shall pass to Lender to the exient of the sums securec-by this Security
Inglrument immediately prior to the acquisition,

6. Preservalion and Mainteanance of Properiy; Loaseholds. Borrower shall not destroy, damage or substantially
chango the Property, allow the Proporty to deleriorsie or commil waslo. I this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and il Borrower acquires lee title fo the Property, the leasehold and
feo title shall not maerge unless Lender agrees to tha morger in wriling,

7. Protection of Lender’s Rights in the Properly; Morigage Insurance. If Borrower fails to perlorm the
covenanls and agroemenl!s conlained in this Security Instrument, or there is a legal proceeding that may significantly alfect
Londer’s rights in the Property {(such as a proceeding in bankruplcy, probate, for condemnation or to enfarce laws or
regulations), then Londer may do and pay for whatever is necessary to proteci tho value of the Properiy and Lender’s rights
in the Property. Lender's aclions may include paying any sums secured by a lien which has priorily over this Security
Instrument, appearing in court, paying reasonable atlorneys' fees and entering on the Properly to make repairs. Although
Loender may take action under this paregraph 7, Lendsr does not have 1o do so,

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securily Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nole rate and shall be payable, with interesi, upon notice from Lender 1o Borrower requesiing
payment.

» A CHARGE ASSESSED BY LEMDER IM CONNECTION WITH BGRROWER'S ENTERING INTD THIS SECURITY INSTRUMENT T0

PAY THE COST OF AN INDEPENDENT TAX REPORTVING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE

PRECEDING SENTENCE.

VERSION 1.2 XC1800D XC 1800DA AB




UNOFFICIAL COPY




UNOFFICIAL:GORY s -

if Lender required mortgage insurance as a.condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to mainiain the insurance in effect until such time as the requirement for the
insurance terminates in sccordance with Borrower’s and Lender's writlen agreement or applicable {aw.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspeclion specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnalion or other taking of any part of the Properly, or for conveyance in lisu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the procoeds shall be applied 1o the sums secured by this Securily
Instrument, whether or nol then due, with any excess paid to Borrower. In the event of a pertial teking of the Property,
unless Borrower and Lender otherwise agree in wrifing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately before
the taking, divided by (b) the fair market value ol the Property immediately before the taking. Any balance shall be paid fo
Borrower.

1f the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrawer that the condemnor offers lo
moko an award or seflle a claim for damages, Borrower [ails to respond {o Lender within 30 days aller the date the notice is
given, Lender is authorized to collect and apply the proceeds, al ils option, either to resioration or repair of the Property or
to the sums secured by this Security Instrumont, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the manihly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrowe. WNot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amuriization of the sums secured by lhis Security Instrument granted by Lender to any successor in inierest
of Borrower shall not ~parate to release the liabilily of the origina! Borrower or Borrower’s successors in interest, Lender
shall not be required to cummence proceedings against any successor in interest or reluse to exiend time for payment or
otherwise modily amoriizilion of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrmwer’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver ol or precfuce che exercise of any right or remedy.

11. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenanls and agreements of
this Security Instrument shall bind ard benefit the successors and assigns of Lender and Borrower, subjec! to the provisions
ol paragraph 17, Borrower's covenun’s ~nd agreements shall be joinl and several. Any Borrower who co-signs this Security
Instrument but does not execute thu ote: () is co-signing this Security Insirument only to morigage, grant and convey that
Borrower’s interest in the Propertly undir the terms of this Securily Insirumeni; (b) is not personally obligated lo pay the
sums secured by this Security Insirumeni;’s70 (c) agrees that Lender and any other Borrower may agree o extend, modify,
lorbear or make any accommeodations with regard to the terms of this Security Insirument or the Note without that
Borrower’s consent.

12, Loan Charges. If the loan securel-by~this Securily Instrument is subject to a law which sots maximum loan
chargus, and that law is finally inlerprotod so that ths intereat or other loan charges collecied or to be collected in connection
wilh the loan oxcoed the permitted limils, thon: (a) any such loan chorge shall be reduced by the amount vy to reduco
tho charge to the permitted fimil; and (b} any sums aliea:'v collectod {rom Borrower which exceeded permittod limits will be
refunded to Borrower. Lender may choose to make this relund by reducing the principal owed under the Nole or by making a
direct payment to Borrower, Il a refund reduces principal, thi recuction will be treated as a partial prepayment wilhoutf any
prepayment charge under the Note,

13. Legislation Aflecting Lender's Rights. i enailmoanl or expiration of applicable laws has the effect of
rendering any provision of the Nole or this Security Insirumenl uaraforceable according 1o its terms, Lender, at its option,
may require immediate payment in full of all sums secured by 'his flecurity Instrument and may invoke any remedios
pormitlm'i‘ !;g paragraph 19, If Lender exercises this option, Lender shall .2ke the steps specified in the second paragraph of

aragra .

pore8 lp4. Notices. Any notice to Borrower provided lor in this Securiiy/ lzastrument shall be given by delivering it or by
mailing it by {lirst class mail unless applicable law requires use of another miidod, The notice shall be directed fo the
Property Address or eny other address Borrower designates by notice lo Lenter. .\py nolice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender decigriates by notice to Borrower. Any notice
pravided for Ln this Security Instrument shall be deemed to have been given lo Borrorvar or Lendor when given as provided in
this paragraph.

15. Governing Law; Severability. This Security Instrumoent shall be governed ri loderal law and the law of the
jurisdiction in which the Proporly is locatled. [n tho ovent that any provigion or clause of th.# Securily Instrument or the Nole
conflicts with applicable law, such conflict shall not aflect other provisions of this Security lns'rument or the Note which can
be given ellect withoul the coanllicting provision. To this end the provisions of this Security [ns’>:ment and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and ol thi= Cerrity Insirument.

17. Transfer of the Proporty or a Benelicial Interest in Borrower. I all or any part 5f (5e Properiy or any
interest in it is sold or transferred {or il a benelicial interest in Borrower is sold or transferred and Boirrw~~ is not & natural
porson) without Lender's prior wrilten consent, Lender may, al ils oplion, require immediate payment (in /ull of all sums
secured by this Security Instrumeni. However, this oplion shall not be exercised by Lendor if exercise ‘s jrohibited by
fodera) law as of the date of this Security Insirument.

1f Londer exorcises this option, Lender shall give Borrower nolice of acceleralion. The natice shall provide 2 period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower musi pay all sums secured by
lhis Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remadies permitied by this Securily Instrument without further notice or demand on Borrower.

18. Berrower's Right to Reinsiate. 1f Borrower meels certain conditions, Borrower shall have the right to have
enforcoment of this Security Instrument discontinued al any time prior 1o the earfier of: {a} 5 days {or such other period as
applicable law may specily for reinstatemen!) before sale ol the Property pursuant 1o any power ol sale contained in this
Security Instrument; or (b{ enlry of a judgmon! enforcing this Securily Insirument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be dus undor this Securily Instrument and the Note had no accsleration occurred; (b)
cures any default of any other covenents or agreements; (c} pays all expenses incurred in enforcing this Security Instrument,
including, but not limiled to, reasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Securily Instrument, Lender's righis in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and
the obligalions secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate
shall not apply in the case of acceleration under paragraphs 13 or 17,

VERSION 1.2 AC18000 XCI8000AAL
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

19, Acceleration; Remedies, Londer shall give nctice to Borrower prior to acceleration following Borrower’s
breach ol any covenant or agreement in thisSecuritly Instrument{but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise), The nofice shall specify: (a) the default; (b) the action required to cure
the dalault;&) adate, not less than 30days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that {ailure to cure the default on or belore the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the ripht to reinstate after acceleration and the right o assert in the foreclosure
proceeding the non-existence of a defaultor any other delense of Borrower toacceleration and foreclosure.If the default
is not cured on or before the dale specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragroph 19, including, but not limited to, reasonable altorneys’ fees and costsof titleevidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonmentof the Property and at any time prior to the
expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially appoinied receiver) shall
be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including those past due.
Any rents collected by Lender or the receiver shall be applied lirst to payment of the costs ol management of the Property and
collection of rents, including, but not limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys' fees, and then
to the sums secured by this Security Insirument.

21, Release, Lipon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge lo Borrower. Borrower shall pay any recordation costs.

22, Waiver of damestead, Borrower waivesall right of homestead exemption in the Property.

23. Riders t4 %5 Security Instrument, If one or mora riders are executed by Barrower and recorded together with this
Security Insirument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
covena;'n]ts and sgreements o1 this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable
box{es

[X) Adjustable Rria Fidar [] Condominium Rider [] 2-4 Family Rider

Graduated Payment Liaoe Planned Unit Development Rider
¥y

[:] Other{s) [specify]
BY SIGNING BELOW, Borrower ace.p' < and sgrees to the terms and covenants contained in this Security Instrumentand in

any rider{s) oxecuted by Borrower and recordud with i,
ﬁ;;a e (Seal)

Co':yﬁﬂ S. PEN 0 -Borrower

L BARLA C. PENARROYO Taorrowar
(Seal)

-~Borrower

{Seal)

~Borsower

STATE OF ILLINOIS, Coeols County ss:

I, \\—\&9 \L\\&Q\‘{j\( WL , @ Notary Public in and ior said county and state,
do hereby cerlify that O‘oc: welo . Qnaf<o\]t> afhd ki\b\-o.r\,vm_ C. QL“&.TVO‘{ bJ

e e , personally known to me to be the same person(s) whose name(s) QY€
(S

subscribed to the foregoing insirument, appeared belore me this day in person, and acknowledged that '\"hey
signed and delivered the said instrument as Lhae'y X" {iree and voluntary act, for the uses and purposcs therein

sol forth.

Given under my hand and ollicial seal, this 93[“4/\. day of MOU' (J/W\\QD.T, 194%

vy

Notary Public
This instrument was prepa : /
, BOX 233-GG

L0R}. SELLS RETURN
thiam ) SEARS MORTGAGE CORPORATION

LIBERTYVILLE. 1L 60048 ... 850 SOUTH MILWAUKEE AVE
tadarass) LIBERTYYILLE. IL 60048

My Commission expires:

VERSION 1.2 Xci8oon XC1800DAAD
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MONTHLY ADJUSTABLE RIDER  ‘EMFV'S 1 09-98-97958

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MONTHLY PAYMENTS. IF MY INTEREST RATE INCREASES, MY MONTHLY
PAYMENTS WILL BE HIGHER. IF MY INTEREST RATE DECREASES, MY MONTHLY
PAYMENTS WILL BE LOWER. 1 WILL BE ABLE TO LIMIT MY MONTHLY PAYMENT
INCREASES TO 7-1/12% EACH YEAR (except as set forth in paragraph A(c) below). THE
PRINCIPAL AMOUNT 1 MUST REPAY MAY BE LARGER THAN THE AMOUNT 1
ORIGINALLY BORROWED.

This Rider is made this 2914  day of NOVEMBER s 19gg » and is incorporated Into, and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed 1o Secure Debt (this
»Security Instrument®) of the same date given by the undersigned (the "Borrower™) to secure Borrower's
Note to gEARS MORTGAGE CORPORATION,

AN OHIO CORPORATION , (the "Lender”) of the same date {the "Note®) and
covering the properly described in this Securily Instrument and jocated at

3839 HARVARD TERRACE

SKOKIE, IL 60077
Modilicat’ons In addition to the covenants and agreements made In this Security Instrument, Borrower and

Lender fr.:thir covenant and agree as follows:
A. ACIVSTABLE INTEREST RATE PROVISIONS.

1 agree thn the interest rate on the Note will be adjusted on each Inferest Rate Adjustment Date, as
defined below, to oo =cual, on and after such date until the next Interest Rate Adjustment Date, to the sum of
(1) the most recently-arail2ble monthly weighted average cost of funds for Eleventh District Members of the
Federa! Home Loan Ber« {such monthly welghied average cosl of funds being hereafter referred to as the

"Index™); plus (1) Two AMF.10/100 percentage points.
(a) Interest Rate Ay iments.

Changes In the Inleresl rate On tile Note will become elfective commencing on june 1. 1983
, and on the same date each month thereafter, each of which dates is called an "Interest
Rate Adjustment Date.” No adjustment to lhe interesl rale on any Interest Rate Adjustment Date shall result
In an interest rate that Is greater than  ...C.y3 »500% per annum.

(b) Payment Adjusiments.

The monthly payment amount shall be aojustet on  january 1. 1990

and on the same date each 12TH month theea'ter, each of which dates is called & "Payment
Adjustment Date". If &n interest rate change has been mpeue nn an Interest Rate Adjustment Date, the amount
of the regular monthly principal and interest payments il be adjusied on the next Payment Adjusiment
Date so as to be sufficient to amortize the remaining principe: Fulance as of the Due Date at the interest rate
accruing during the month prior to the month that the new pajm:nt is due. Except as provided below, during
the 1Z2-month period following the date of this first monthiv/payment and during each 12-month period
thereafier (each of which 12-month periods Is called a "Loan Year’) nv increase or decrease in a monthly
principal and interest payment will be greater than 7 1/2% of (i) the arount of the first regular monthly
payment In the case of the tirst Loan Year, or (1i) the amount of the lest cjularly scheduled payment of the
immediately preceding Loan Year in the case of each Loan Year after the !iral T.0an Year.

{c) Principal Balance Adjusiments.

If any monthiy payment is less than the amount of interest accrued {or & iionts-=ither because of an
interesl rate adjustmeni or because of the 7 1/2% limitation on increases or decreasis in the monthly
payment amount, such accrued but unpzid inlerest will be added monithly to the unpaid-Zi¥7i2imal balance and
will thereafter bear interest at the interest rate that is from lime to time payab'sc on the Note.
Nolwithstanding any other provisions of the Note, including the 7 1/2% limitation confained 1. ihe preceding
subparagraph (b), commencing on  gECEMBER 1. 1993
and on the same date every date {ive years thereafter, the amount of the regular monthly pciicipal and
Interest payments on the Note will be adjusted to be sufficient sc as o amortize the remaining principal
balance as of the Due Date at the rate of inlerest accruing during the meonih prior to the month that the new
payment is due if such interest rale were 1o continue in effect until the Due Date.

If the outstarding principal balance of your loan should equal or exceed 125% of the original
principal balance, the monthly payments on your locan will be recalculated to fully amortlze the ouistanding
principal balance at the Interest rate accruing during the month prior to the month that the new payment is
due, for the remaining loan term, assuming there are no further changes to the interest raie. Such new
payment will continue until the earlier of the next payment adjustment date or the month after the ioan
balance again equals or exceeds 125% of the original principal balance.

On the tinal Payment Adjustment Date, the amount of the monthly principal and Interest payments
will be adjusted so &s 1o be sullicient to amortize the remalning principal balance as ol the Due Date al the
interest raie accruing during the month prior to the month that the new payment ts due. The {inal monthly
paymenl due al maturily may be more than the scheduled monthly payment. Since the loan plan provides
that the monthly payment is lixed lor the last year of the loar: ierm bul the Inleresi rate is subject to change
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every month, the monlhly payments may not be suliiclent to pay the ioan in full if the interest rate increases.
If the interest rate decreases, the {ina) payment may be less than the scheduled payment.

(d) Waiver of Increases,

Interest rate increases on each Interest Rate Adjustment Date are at the holder’s option, but if the
holder does not invoke a permissible interest rate increase in whole or in part, this will not constitute a
walver of the holder’s right later to invoke such an increase, subject to the other provisions of the Note.

{e) Alternative Index.

It, at any time during the term of the Note, lhe Index Is no longer avallable or is otherwise
unpublished, the holder may select an alternative published Index over which the holder has no control, in
which case such altermative Index will become the Index provided in paragraph 2 of the Note. Holder shall
rext determine the adjustment 1o the loan factor provided in paragraph 2 ol the Note based upon the value of
the substituted Index es of the last preceding Interest Rale Adjustment Date on which the prior Index was
avallable or the date of the Note, whichever occurs later, such that the sum of the substituted Index and the
adjusted loan factor equals the sum of the prior Index and the loan factor set forth In paragraph 2 of the Note
as of such-sate. The most recent value of the substiiuted Index, as announced from time to time, and such
adjustedinar factor shall becorne the Index and the loan {actor for purposes of paragraph 2 of the Note.

(13" - Notices,

Notices of any change In the Interest rate or amount of the regular monthly instaliment shall be
deemed given by 1i2 holder when deposited In the Unlied States mail, postage prepaid, addressed to the
maker, or, (o the peiso.s chown on the holder's records as transferee at the time of giving nolice.

B. LOAN CHARGES.

it could be thal the loun 4o ured by this Security [nstrument is subject lo a law which sets meximum
loan charges and thal lav/ is interproted so that the inlorest or other loan charges collected or {o be
collected in connection wilh ‘ne lhan, would exceed permitted limits. If this is the case, then (A) any
such loan charge shall be redu~ed hy the amount necessary to reduce the charge to the permitted limit;
and (B) any sums already collec/ed from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose lo me'ie ihis refund by reducing the principal owed under the Note, or by
making a direct payment to Borrower.

PRIOR LIENS

1f Lender determines that all or any part of the suras secured by this Security Insirumeni are subject to

2 lien which has priority over this Security Insirurient, Lender may send Borrowor a notice identifying
that lien. Borrower shall promptly act with regavs ‘o that lien as provided in paragraph 4 of this
Security Instrument, or shall promptly secure an sgriement in a form satisfactory fo Lender
subordinaling that lien to this Security Instrument,

BY SIGNING BELOW, Borrower accepls and agrees to ths terms and covenants contained in this

Adjustable Rate Rider.
T
ﬁ"’ s (Seal)

cannibog{/ PENARROYEZ 7 “Borrower
bre e, (. 1—73&?2_ (Seal)

L1BRABA C. PENARROYO Borrower

(Seal)
-Borrower

{Seal)
-Borrower
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