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LOAN No. 011828320

MORTGAGE

THIS MOR1'GAGE (“Security Instrument™) is given on NOVEMBER 29, 1988 . The mortgagor is
RONALD SCHULTZ AND LINDA L SCHULTZ, HIS WIFE (“Borrower™).

This Security Instram=nt is given to ST. PAUL FEDERAL BANK FOR SAVINGS, which is organized and existing
under the laws of the United States of America, and whose address is 6700 W. North Avenue, Chicago, Illinois 60635

(“*Lender™). Borrower 7 we Lcndcr the pricipal sum of
TWO HUNDRED T, AND } 0% Dollars

(U.S. 200,000.00 7.-This debt is evidenced by Borrower’s notc dated the same date as this Sccurity

lnaxrumcnt}{ Elot S 18hlch prcvchs for monthly payments, with the full debt, if not paid earlier, duc and payable on

~1 his Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protecs th.s security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this ‘Secvity Instrument and the Note. For this purpose, Borrower does hcrcby
morigage, grant and convey to Lender th( following described property located in QO -
County, Illinois:

PaARCEL 1:

LOT 37 (£XZEPT THAT PART TF LIT (37 22.C<13ED AS FIOLLUAS: 2EGINNINS AT
THE SJUTHH $aST CURNER JF LUT 37; THENJE SIUTH 53 DESEESy 57 MINUTES., :
€ SECLMNOS AEST A CISTAMUE UF 20 VEET: THENTE NORIH 24 DEGREES, 02 .
MINUTZSe 31 SzCONDS WEST A DISTANCE UF 57494 FEET; THENZE SOUTH 28 h
ODEGREESs ol MINJUTISe 48 SECONDS £AST & TISTANCE OF 6Te57 FEET TO THE
PIOINT .OF SEGINNINSY I[N TRYSTAL TREEs JEIVS A SUXDIVISION.JF S PART QF T~E
EAST 1/2 OF SECTICN 8y TOWNSHIP 36 NORTHy RAVGE 12 EAST OF THE YH!RD

- PRINCIPAL MERICTANy IN COOK COUNTY., ILLINCLS ~ -

! ; 58551771

PARCEL 2:

THAT PART OF LOT 36 DESCRIBED AS FOLLOWS: BEGINIING AT THE NDARTH EASY
CORNER OF LIT 37; THENCE NORTH &3 DEGREESs 57 MINUTISe 29 SECONDS..EA"T
A DISTANRCE 2F 3.0 FEET: THENCE SOUTH (26 CEGREES. U2WMINUTESs. 31
SECONDS EAST & DISTANCE OF 67e54 FEET; THENCE NORTH L3 OEGREESy &l
MINUTESs 62 SECONDS WEST A DISTANCE UF 67458 FEET T3 TNWT2DINT 3F
SEGINNINGs IN CRYSTAL TREE BEING A SUESDIVISIUN OF PARY JF THE EAST 1/2
OF SECTIUN 3» TOWNSHIP 36 NORTHy RANGE 12 EAST DF THE THIRD PRINCIPAL
MERIDTANe IN ZOJK COUNTY,y ILLINDIS

PARCEL 3:

EASEMENT FOR THE 3ENEFIT OF PARCELS '} AND 2 FOR IMGRESS AND ESREGLS DVER
PRIVATE RJADWAY A3 SHOWN ON PLAT OF CRYSTAL TREE AFORESAID AND AS
CREATSD 2Y THE OEEDS DATED JUNE 8, 1938 AND RECIADED JUNE 15, 1983 .AF
OOCUMENT NUM=EIRS 88239456 AND 832610%9%. -

T2LI5588

which has the address of 10531 MISTY HILL RD ORLAND PARK IL 60462

(*Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stcck and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usec and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

2395 JUL 84 ILLINOIS—sSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT : 3014 12/83
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NON-UNIFORM 3 drrdwer Ry dgf\ fukther ANelas (ollows:
19. Acceleration; R es\[- @ IETVeinRQtic wer priopt tioff following Borrower's breach
of any covenant or agreement in this Security InstrumenT (bul nof prior to dcceleTation under paragraphs 1.3 and 17 unless

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;(c)a
date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and(d) that
failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of al sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. l.ender shail be
entitled to colfect all expenses incurred in pursuing the remedies provided in this paragraph 19. including. but not limited
to, reasonable attorneys' fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, Lender {(in person. by agent or by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys's fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security 1r>trument, the covenants and agreements of each such rider shall be incorporated into and shallamend and
supplement the corenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

X Adjustable Rate Riser {0 Condominium Rider J 24 Family Rider
O Graduated Paymen P.der [ Planned Unit Development Rider 3
[ Other(s) [specify] LOPW RIDER [X  ADDENDUM 0

BY SIGNING BELOW, Bohrrower accepts and agrees to the terms and covenants contained in this Sccurity
Instrument and in any rider(s) ¢execuied by Borrower and recorded with it.

...... (Scatl)
-Borrower

AL
State of Illinois, = ”_;q\ County ss:
VNI Wbttt A R BN
v
RONALD SCHULTZ and LINDA L &FAULTZ . A5 .
v 7

I, __+.a Noiary Public in and for said county and state,

do hereby certify that

. personally known to me to be the same person(s) whose name(s) are

subscribed to the foregoing instrument, appeared before me this day in person. Zngacknowledged that t_ heY
signed and delivered the said instrument as —their  free and voluntary act furihe uses and purposes therein

set forth.

26
Given under my hand and.official seal, this.2l./ - - day of

gopm e T

Alav.

-

pe

.- 5 ;r taT iRy
AT IS T - Lo . {

A e

My commission expires:

iy Commrion Tapics 8/ -1, * SARTAR Y.

e Notary Public

P ekl

R it

¢ M aa P

TO-
13y L oA
ST PAUL FEDERAL BANK FOR SAVINGS '

6700 W NORTH AV
CHICAGO, IL 60635

This instrument prepared by:
&)

MICHAEL J. O'CONNOR

011829320
SCHULTZ RONALD
HBK
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8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shatl
give Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair market value of the Property immediately before the taking. Any balanceshall be
paid to Borrosicor.

If the Prope: ty is abandoned by borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or'zettle a claim for damages, Borrower fails to rcspond to Lender within 30 days after the date the notice
is given, Lenderis zathorized to collect and apply the procceds, at its option, cither to restoration or repair of the Property
or to the sums securzc by this Security Instrument, whether or not then due.

Unless Lender 2ad Jorrower otherwise agree in writing, any application of proceeds to principal shall notextend or
postpone the due date of ¢h: monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not le’cussd; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatiop’o” the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not op~iate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be requirca to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwisc modify amaortization of the sums secured by this Sccurity Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lenderin exercising any right or
remedy shall not be a waiver of or preciude the exercise of any right or remedy.

11. Successors and Assigns Bound; loint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit tn< st ccessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agresircnts shall be joint and several. Any Borrower who co-signs this Security
Iastrument but does not execute the Note: (a) is cr-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the Zcrms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c¢) agices that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with re zard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Securitv Iastrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inte(es!’or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (aj.any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sur.s already collected from Borrower which excecded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makinga direct payment to Borrower. If a refuiid reduc=s principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiration.of pplicable laws has the effect of rendering
any provision of the Note or this Security Instrument unenforceable accordin, to its terms, Lender, at its option, may
require immediate paymentin full of all sums secured by this Security Instrumentari.ray invoke any remedies permitted
by paragraph [9. If Lender exercises this option, Lender shall take the steps‘spicified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shai! be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Thi notiz= shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notic’: to 1 .ender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by novic='«¢ ‘sorrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower ¢ Jiender when given as N

4
-

provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federai law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security [nsfrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunment or the Note ;f
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumentand the -
Note are declared to be severable. .

16 Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. -

. Transfer of the Property or a Beneficial Interest in Borrower. If all orany part of the Property orany interestin {Y
it is snld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) Y
without Lender’s prior written consent, Lender may. at its option, require immediate payment in full of all sums secured pub
by this Security Instrument However, this option shall not be exercised by Lender if exercise is prohibited by federal law a}
as of the date of this Security Instrument. a}

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period pud
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, LLender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions arc that Borrower:

(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenscs incurred in enforcing this
Seccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

»
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LOAN RIDER

LOAN NO. 011829320
DATE NOVEMBER 29, 1988

THIS RIDER is incorporated into a certain Security instrument dated of aven date herewith given by the
undersigned (the “Borrower”) to St. Paul Federal Bank For Savings (the “Lender”) to secure a mortgage
indebtedness; said Security Instrument encumbers real property commonly described as:

10531 MISTY HILL ROAD ORLAND PARK, IL 60462
(PROPERTY ADDRESS)

1.) Borrower and Lender agree that rotwithstanding anything contained in Uniform Covenant 21 of the
Security Instrument, Lender is hereby authoiized to charge a reasonable fee for the preparation and delivery of
a release deed.

2.} Borrower and Lender agree that if the Federzi Nationai Mortgage Association or the Federal Home Loan
Mortgage Corporation buy all or some of the Lendi:r's rinhts under the Security instrument, this Rider will no
longer have any force ar ettect.

IN WITNESS WHEREOF. BORROWER has executed this RIDER:

M J_E’_M

RONALD SCHULT?Z Borrawer

Lt £ B

LINDA L. SCHULTZ S8Borrower

2384 NOV 84
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(11th District Cost of Funds Index-Rate Caps)
LOAN NO. 011828320
DATE NOVEMBER 29, 1988

TH!IS ADJUSTABLE RATE RIDER Is made and Is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date given
by the undersigned (the “Borrower’) to secure Borrower's Adjustable Rate Nota (the “Note") to ST. PAUL
FEDERAL BANK FOR SAVINGS 6700 W. NORTH AVENUE, CHICAGO, ILLINOIS 80635 (the “"Lender") of
the same date and covering the property described in the Security Instrument and located at:

10531 MISTY HILL ROAD CRLAND PARK, IL 60462
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

Additicnal Covenants. In addition to the covenants and agreements made In the Security Instrument,
Borrower and ‘-erder further covenant and agree as follows:

A. INTEREST R/\TE AND MONTHLY PAYMENT CHANGES
The Note ptayides for an initial interest rate of 9.625 %. The Note provides for chang
in the interest rate anc -tk monthly payments, as follows:

4
4, INTEREST RATE A~5 MONTHLY PAYMENT CHANGES 1080 L
(A) Change Dates e 4
The interest rate | will pey ‘aay change on the first day of DECEMBER 1, X1988 and
on that day every TWELVE month thereafter. Each date on which my Interest rate could change Is called
a ""Change Date.”

(B) The Index

Beginning with the first Change Date; 1ny Interest rate will be based on an Index. The “Index" Is the
monthly weighted average cost of savings, borrow!/igs and advances of members of the Federal Home Loan
Bank of San Francisco (the “Bank"), as made avallable by the Bank. The most recent index figure available as
cf the date 45 days before each Change Date is callid 'he “Current Index.”

If the Index Is no longer available, the Note tolder will choose a new index that is based upon
comparable information. The Note Holder will give me nciics of this choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will calctiate my new Interest rate by adding
TWO AND THREE QUARTERS percentage paint(c) ( 2.750 %) to the Current Index.
The Note Holder will then round the result of this addition to the neaias. one-eighth of one percentage polint
(0.125%). Subject to the limits stated Iin Section 4(D) below, this roundex; o’nount will be my new interest rate
until the next Change Date.
The Note Hoider will then determine the amount of the monthly payrieri that would be sufficlent to
repay the unpaid principal that | am expected to owe at the Change Date In full on tive maturity date at my new
interest rate In substantlally equal payments. The result of this calculation will be thc nev~amount of my monthly

payment.

(D) Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than”™ 11.625 %
or less than 7.625 %. Thereafter, my interest rate will never be increased or decreasari on any single
Change Date by more than TWO percentage point(s) ( 2.500 %)
from the rate of imterest | have been paying for the preceding TWELVE months. My interest rate will never
be greater than 13.500 %.

(E) Etfective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my

monthly payment changes again.

(F) Notice of Changes

The Note Hoider will deiiver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and aiso the title and telephone number of a person who will answer any questions | may
have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER-COF INDEX-Single Family-Fannie Mae/Prafidls Mas Untform instrument
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Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transier of the Property or a Beneficial interest in Borrower. [f all or any part of the Property or any interest
In it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower Is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require Immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by federal law as
of the date of this Security Instrument. Lender also shall not exercisa this option if: (a) Borrower causes to be subsnitted
to Lender Information required by Lender to evaluate the intended transferee as f a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender’'s security will not be Impaired by the loan assumption and
that the risk of a breach of any covenant or agreement In this Security instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonabie fee as a condition to Lender’s consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that Is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and In this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.

If Lender eratoises the optlon to require immediate payment In full, Lender shall give Borrower notice of accelera-
tion. The notice stal crovide a period of not less than 30 days from the date the notice Is delivered or malled within which
Borrower must pay al''si'ms secured by this Security Instrument. f Borrower fails to pay these sums prior to the expiration
of this period, Lender nay invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Bsiower accepts and agreses to the terms and covenants contained in this Adjustable Rate

Rider.

Vo ol ALEE
RONALD SCHULTZ | -Borrower

) { o (Seal)
LINDA L. SCHULTZ O -Borrower
&
&
~?
W
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(Fixed Rate Conversion and Assumption Options)

+ LOAN NO. 011829320
DATE NOVEMBER 29, 1988

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER Is incorporated into and shall be deemed to
amend and supplement the Adjustabie Rate Loan Rider(the “Rider”) to the Mortgage, Deed of Trust or Security
Deed(the "Security Instrument*), each dated the same date as this Addendum and given by the undersigned(the
"Borrower”) to secure Borrower's Adjustable Rate Note with Addendum To Adjustable Rate Note to ST. PAUL
FEDERAL BANK FOR SAVINGS,(the “Lender”) and dated the same date as this Addendum (the "Note®),
covering the property described in the Security Instrument and located at:

10531 MISTY HILL ROAD ORILAND ARK, IL 60462
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument
and the Rider, Borrower and Lender further convenant and agree as follows:

A. FIXED INYCREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate to a fixed Interest

rate, as followvs:

1.

Option to Cor.vert to Fixed Rate

I have a Converslun Dption which | can exercise at any time unless | am in default or this Section
Al or Section A3 oec.ow will not permit me to do so. The "Conversion Option® Is my option to
convert the interest raie | am required to pay by the Note from an adjustable rate to a fixed rate.

The conversion will be sfiesiive on the first day of any month when a payment Is due provided
! have given the notice set fort balow. The date on which the conversion will be effective is called

the "Conversion Date".

If | want to exercise the Conversicii Option, | must first meet certain conditions. Those conditions
are that: (a) | must give the Note “Jluer notice that | am doing so at least 15 days before the
Conversion Date; (b) on the Conversior Date, | am not in default under the Note or the Security
Instrument; {c} by the Conversion Date, | /must pay the Note Holder a conversion fee equal to

TWO PERCENT (2.000%) of the unnaid principal | am expected to owe on that Conversion
Date plus U.S. $250.00 ; (d) by the Conversion Date, Hf an

appraisal report is required by Section A3 belovr, *he Note Holder has recelved the report and |
have paid the appraisal fee and any amount neceszary to reduce unpaid principal; and (e) ! must
sign and give the Note Holder any documents the Ncie rioider may require to effect the conversion.

Calculation ot Fixed Rate
My new, fixed interest rate will be equal to the Federal Hom(} Loar Mortgage Corporation's required
net yield for 30-year, fixed rate mortgages covered by 60-day ‘nandatory deilvery commitments in
effect as of the date 15 days before the Conversion Date, pius ' * (SEE BELOW) *

. At no time shall e interest rate at conversion be
above 13.500% per annum. [f this required net yleld is not’evaiiable, the Note Holder wil
determine my interest rate by using a comparable figure.

Reduction of Principal Balance Before Conversion; Appraisal

If the unpaid principal | am expected to owe on the Conversion Date will be gicatis than the original
principal amount of my loan, the Note Holder may require an appraisal report o/t *he value of the
property described In the Security Instrument. The appraisal report must be prepared Dy a qualified
appralser chosen by the Note Hoider. | will pay the Note Holder a reasonable fee fur (13 appralsal

report.

If the unpaid principal | am expected to owe on the Conversion Date is an amount greater than
80% of the appraisal report's stated value of the property securing my loan, | cannot exercise the
Conversion Option unless | pay the Note Holder an amount sufficient to reduce my unpaid
principal to an amount equal to 80% of the stated vaiue of the property.

Determination of New Payment Amount

If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that woukd be sufficient to repay the unpaid principal | am expected to owe on
the Conversion Date In fuil by the final payment date at my new fixed Interest rate In substantially
equal payments. The resuit of this calculation will be the new amount of my monthly paymemnt.
Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as
my monthly payment until the final payment date.

*ADD APPROPRIATE PERCENTAGE BASED ON LOAN BALANCE AT TIME OF CONVERSION*
ADD .375% for locan balance to $168,700.00
.625% from $168,701.00 to $250,000.00
.875% fram $250.001.00 and above
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B. ASSUMPTION OPTION

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property
of any interest in it Is sold or transferred (or i a beneficlal interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
Immedlate payment In full of all sums secured by this Security Instrument. However, this option shall not
be exercised by Lender ¥ exercise Is prohibited by federal! iaw as of the date of this Security Instrument.
Lender also shall not exercise this option if: (a) Borrowar causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were belng made to tha transferee; and (b)
Lender reasonably determines that Lender's security wil not be Impaired by the loan assumption and that
the risk of a breach of any covenant or agreement in this Security Instrument Is acceptable io Lender.

To the.~xtent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's conser. to the loan assumption. Lender may aiso require the transferee to sign an assumption
agreement that 3 fcceptable to Lender and that obligates the transferee to keep all the promises and
agreements made ' the Note and in this Security instrument. Borrower will continue to be obligated under
the Note and this' Sccurity Instrument unless Lender releases Borrower in writing.

If Lender exercises ' option to require immediate payment in full, Lender shall give Borrower notice
of acceteration. The notice shal"provide a period of not less than 30 days from the date the notice is dellvered
or mailed within which Borrower-must pay all sums secured by this Security Instrument. If Borrower falls
to pay these sums prior to the vxniriuon of this period’. Lender may invoke any remedies permitted by this
Security Instrument without further notira or demand on Borrower.

BY SIGNING BELOW, Borrower-a~cepts and agrees to the terms and covenants contained In this
Addendum To Adjustabie Rate Loan Ridar




