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NATIONAL CAN EMPLOYEES
CREDIT UNION ~
HOME POUITY CREDIT AcREmMEnr  S858a0gs
AND DISCLOSURE STATTEMENT | :

Borrower{s) Member Acct. No. Date

CHARLES ORTEGA 7747 12/6/88

LINDA ORTEGA

Address: 1 Note No. S.5. #
8620 S. Leamington, Burbank .
60459 i ' ’ 7747 349-16~0141

THIS IS A CONIRACI - BE SURE TO READ ENTIRE DOCUMENT

This s also a disclosure of both your and our rights and duties under
this Agreement: and the Federal Truth-In-Lending Act.

This Home/fouity Credit Agreement is made possible by a pledge of your
home as security. “ou will have up to 5 vears to repay the balance of your
account. The interest cate for this account may be adjusted from time to time.
Any adjustments willfrosult in increases or decreases in your payment amount.
The following information describes this Agreement. Other important information
relating to this accourt 'w:ll be contained in the Mortgage and in other
documents which you will receive relating to this plan.

The word "applicant” in rhe Agrecment refers to the undersigned, who
agree individually and together| to repay NATIONAL CAN EMPLOYEES CREDIT UNION
("The Credit Union") any credit it nay extend as a result of its acceptance of
this Application, Note and Agresipert. The Credit Union is authorized to
complete the application or this (Agrmement with any information in its
possession and to note on the application the maximum credit approved and the
date of its acceptance of the applicatiocn.

In this Agreement the words you, ybui.and yours mean the undersigned
Credit Applicant or Applicants. The words we,”us.and the Credit Union mean the
NATIONAL CAN FMPLOYEES CREDIT UNION.

TRUTH~IN-LENDING AND OTHER DISCLOSUIES

Finance Charge,.A Finance Charge is imposed on vz loan from the date
that it is made until it is paid in full. The Finance Chiarg= is computed each
month by multiplying the applicable Average Daily Ba.ance by the relevant Daily
Periodic Rate and by multiplying that product by the days) in the billing
period.

annual Percentage Rate and Daily Periodic Rate. The "Margin"lis added
to the Prime Rate to Determine the applicable Daily Periodic and ‘tlie. Annual
Percentage Rate as shown in the fol%swgng cxample. For the purpose of. this
illustration Prime is assumed to be _ *“°2 9. - '

Your Annual Percentage Rate is Prime plus a Margin of 2.5%.

Your Daiiy Periodic Rate is Annual Percentage Rate divided by Days in
a year (360), _.00036 %.

Average Daily Balance. To determine the Average Daily Balance we take
the beginning balance in your account each day, add any new loans and subtract
any principal payments or credits, if any, and unpaid Finance Charges. At the
end of the billing period we add up all the daily balances and divide the sum
by the days in the billing pericd, this gives us the =verage daily balance.

Maximum Annual Percentage Rate. Regardless of any increase in the Prime
Rate or the Margin, the Annual Percentage Rate fot this Agreement will not
exceed 18%.
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Prime Rate. Prime Rate means the highest Prime Rates as
reported\in'ﬁhéixey Money Rate section of the Wall Street Journal
on the ‘last business day of the month immediately preceeding the
Billing Period in which it is to be applied.

Margin . Margin is the amount of percentage points to be
added to the Prime Rate to determine the Annual Percentage Rate
and the Daily Periodic Rate, the Margin is 2.5% .

Annual Percentage Rate. The Annual Percentage Rate is
determined by taking the Prime Rate in effect on the last business
day of the calendar month before the beginning of the Billing
Period and adding it to the Margin.

The Annual Percentage Rate may also vary each month with
changes in the Prime Rate, however, there is a limitation on the
increase in the amount of the Annual Percentage Rate changing,
the Annual Percentage Rate may not exceed 18% under this
Agreemer*. The -Amount.  of the Margin, however, as is indicated
above, /will not change unless you are provided with a written
notice of - a change in terms in compliance with applicable law.
The effec. j0of an increase in the Annual Percentage Rate will be
that your s<eduled monthly minimum payment of the Finance Charge

will also iInzrease.
Minimum onthly Payment. You must make a minimum monthly

payment sufficient to pay off the entire principal balance gdue,
together with incerest in substantially equal monthly payments
over a five year period from the date of this Agreement. The
Credit Union will calculate the proper amount and send you notice
of the minimum amountc due each month on your monthly statement.
Minimum monthly paymencs) do not decrease as your loan account
under this plan is pald off. Even if you make early or extra
payments, you must still irake the minimum monthly payment each

month until your account is raid down to zero.
Payments are due on tX= 30th. day of each month unless a

different date is set by the Crsidit Union and you are notified in

advance.
Security Agreement. You ere giving the Credit Union a

security interest in your principal residence commonly known as
8620 S. - Leamington, - - Burbank, Il. 60459
as collateral for .all amounts owing unfeéc this Agreement.
Maximum Annual Percentage Retra. The maximum Annual
Percentage Rate that <can be chargeid under this Agreement,
regardless of increases in the Prime Rate or the Margin is 18%.
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o HOME EQUITY CREDIT AGREEMENT

.

This 1is a credit agreement secured by the equity in your
home. Your lecan may not exceed 70% of the current value of your
home less the balance of any prior existing mortgage or lien
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. i Pay. You promise to to the Credit Union all amounts borrowed
1. Promise to Pay. P! pay e o e

under this Pian by any person whose signature appears in this Agreemen

FIMANCE CHARGES (interest) calculated at the daily rate(s) of the ANNUAL
PERCENTAGE RATE shown above, together with all other late charges, collection
_costs or other amounts due. Each of you are jointly and severally liable for full

payment of these amounts.

2. Maximum Credit Limit. Your Maximum Credit Limit under this Line of Credit
Plan is $_19,418.28 . You agree not to cause or allow your total unpaid
balance to exceed this amount unless you are told by the Credit Union in writing
that your Maximum Credit Limit has been increased. If you request an Advance that
exceeds your Limit, the Credit Union has no obligation to honor your request and
may refuse it and declare an event of default of this Agreement, as its option.
If the Credit Union decided to honor the request, but not increase your Maximum
Credit Limit/, \vou agree to pay the excess, plus interest, immediately at the option
of the Credit.Union. Any such excess shall accrue interest as provided in this

Agreement.

3. Payment: You agree to pay back the money you borrow, plus the TFINANCE
CHARGE, in at legst monthly payments. The minimum payment due each month is
indicated below. You ray pay off your entire balance at any time without penalty.
In any event, the ¢niire balance of principal and interest (and any other
applicable charges) dvs hereunder shall be payable in full no later than the date

indicated in Paragraph 15 Lelow.

When a locan or advance “s made on an account having a zero balance, the
first payment shall be due ‘on the _30thday of the month following the first
advance; and any increases in /tle minimum payment due to additional loans or
Advances will become effective i, the day of the month following the
additional advance. Provided, the .Crédit Union may establish a different due date
at the time of an advance or by giving you other proper notice.

If your account has a current balance.or a FINANCE CHARGE has been imposed,
we will send vyou a billing statement secking forth the interest rates, the
previous balance that you owe from the last(billing period, new Advances that are
posted to your account, the FINANCE CIARGE, iace charges, and all payments, debits
and credits through the billing date. It wili, also show the balance of your
account, the minimum payment due and the payment dve-date.

You may make payments larger than the minimum rxqgulred 1if you want, or prepay
the entire amount. There is no penalty or charge for—raving offi the loan early.
However, payments larger than the minimum amount due wiil _not be credited to the
next monthly payment. You must still make at least the . niniimum payment due each

month until the loan is paid in full.

4. Minimum Payment Amount: We will send you a monthly statlement setting forth
the current balance due and the minimum amount you must pay. You must make a
minimum monthly payment, as calculated above, of the outstanding prilicipal balance
after each advance, but not less than $30.00 per month. You agree o . continue to
make these payments until all the principal, FINANCE CHARGES, late chaig=s and any’
other applicable charges have been paid. '

5. Allocation of Payments. All payments shall be applied first to interest,
then to insurance, if any, then to principal. But if the payment is late and a
charge is imposed or other charges are duly imposed, that payment shall be
allocated first to the charges, second to interest, then insurance, if any, and
then to principal. However, no late charge will be imposed or collected if a
full, timely payment has been made and the only delingquency is attributable to a
late charge(s) on an earlier payment{(s). A late charge may be imposed, at the
Credit Union's option, as indicated above.
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6. ty. To secure payment of this Note and all present and
future 1liabilities to the Credit Union under it, you agree to give the Credit
Union secured interest in your principal residence (or it may be a second
residence or property, if allowed by the Credit Union). You agree to complete and
execute a Mortgage or other security agreement in favor of the Credit Union. This
means. that if you are in default under this Agreement, the Credit Union may
foreclose on the Mortgage and your principal residence (or other applicable
property) to pay any amount due under this Agreement without notice (except for

amounts over your credit limit).

You agree to give us prior written notice of any intended sale or other
transfer, whether as security or otherwise, of the residence which is collateral
for the Advances under this Plan. Further, you agree that this Agreement and loan
cannot be assumed by any other party, nor can title to the mortgaged property be
taken subject to this Agreement. You agree that you will not sell, transfer or
assign the said residence or the underlying mortgage without our prior’ express
written consent. And, if such transfer, assignment or assumption is attempted
without our prior express written consent, it shall be an event of default under
this Agreement and we shall have the right to foreclose on your residence pursuant
to the unde«lring mortgage.

You furihri, agree that even if your loan account under this Planis reduced to
zero from timeto-time, that the Mortgage securing this Agreement shall remain in
full force and <ffect for the entire term of this Agreement and until all of vour

obligations are fully satisfied.

You also agree t¢ rame and keep the Credit Union as a co-insured, to the extent
of its interests, on-a policy of property insurance on the residence secured
hereby. You may purchase this required property insurance from an insurer of your
choice which is acceptable ts the Credit Union.

7. Insurance. Property- Insurance is required to be maintained on the real
estate as provided in the mortgaje. This insurance may be obtained from any

insurance company acceptable to us.

8. Review. The Credit Union reserves the right, at any reasonable time, to
request an update of your personal financial information for our review. ‘The
Credit Union also reserves the right to heve appraisals of the property which is
collateral under this Agreement performed  $o- the [uture. At our option, we may

review -tax statements or the like, or we mey. have a more complete independent
appraisal performed on the property. You eayr~e that we may charge your loan

account’ for the cost of such review or appraisal Further, you agree to provide
any such personal financial statements, tax stater<:ts or other documentation, and
to cooperate and assist in the performance of an appraisal at any reasonable time,
which' may be necessary or advisable at our discretior:.

9. 'Events of Default. The following events of defaul: if any of them occur
for any reason whatsoever: (a) If you fail to make a timely mayment of interest or
principal on this Note, or fail to perform any obligation under this Note; (b) if
any representation or warranty or other statement of flact, in writing or
otherwise, furnished to the Credit Union in connection witk  this loan, or
otherwise, shall be false or misleading in any material respect; (c¢) .if an Advance
is requested or made which results in you exceeding your credit limit; (d) if you
admit in writing your inability to pay your debts generally as they bhecome due,
file a petition in bankruptcy or under any other state or Federal insolvency
. act, or if such a petition is filed against you and is not stayed; (e) you make an
i assignment for the benefit of creditors or commence similar proceedings; (£) if
. you are in default under the terms of the Mortgage or under any other security
" agreement 'securing this loan; (g) if you are in default under the terms of any
- other Mortgage or security interest on your residence which has priority over the
" Mortgage to the Credit Union; or (h) if after a review of your financial
* information, appraisal or other documentation under Section 8 above, or other—
wise, the Credit Union has reasonable cause to feel insecure or any part of any
collateral therefore unsafe, insecure, or insufficient and you shall not on demand
furnish other collateral or make payment on account satisfactory to the Credit

Union.
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10. Notice of Default. If an event of default (as defined in Section 9
above) occurs, we shall give you written notice of a Default of this Agreement.
Upon such notice to you, a bDefault of this Agreeement shall exist. Such notice
shall be effective when mailed by us to your last known address in our records.

11. Remedies. Upon the notice of befault (under Section 10 above), the Credit
Union may, at its option, suspend your access to Advances under this Agreement or
we may terminte this Agreement. If we suspend your access to Advances under this
plan and you later cure the Default (before we terminate the Agreement), we and
you shall once again have the obligations and duties of this plan.

If we choose to terminate this Agreement, we shall give you notice in writing
and shall be under no further obligation to you. However, your obligations shall
survive such termination. and, if we terminate this Agreement, we may declare
this Note to be due and payable in full and the unpaid bkalance of principal and
accrued interest shall be accelerated and become due and payable immediately
without presentment, demand, protest, or notice of any kind, all of which are
hercby expressly waived, anything contained herein to the contrary
notwithstanding. In such event, the Credit Union shall have the rights and
remedies due t.o it under the Uniform Commercial Code and it may exercise any right
it may have urder the Mortgage or any other security agreement securing this loan.

12. Colleciiun Costs. If any amount payable under this Agreement is not paid
when due and the.occount is sent to an attorney for collection, you agree to pay
reascnable attorney's:fees, costs and the expenses of any legal action, in addi-
tion to the amount cf rincipal, finance charges and other amounts you owe to the

Credit Union.

13. Maturity Date. Ne Zurther Advances will be made under this Agreement
after December 6 , 1988 , and the remaining balance plus
interest and other charges mus!. bd paid by peceémber 5, 1993
The Credit Union may cancel L‘nc Agreement if you are in Default of any of Lhe
terms or obligations of the plan. You may cancel this Agreement by mailing a
written notice to the Credit Union. Im any event, you will remain liable to repay
your outstanding loan balance, with i1iterest, and any other charges.

14. Change in Financial Conditior. You will immediately notify the Credit
Union in writing of any adverse change 1n/ypur financial condition, any change in
your residence address, or any change in .Zrployment. “The Credit Union has per-
mission to obtain, and you will, at any tiie requested, furnish the Credit Union
with your financial statement which shall be  rpeasonably current and in a form
satisfactory to the Credit Union.

15. Joint Accounts. If your account 1is a joint  account, each of you will be
jointly and severally liable for the amounts owing under chis Agrecment.

16. Other Terms. This Agreement shall be applicable tn your Line of Credit
account as it may f{rom time to time be identified. The  Zredit Union may amend
this Agreement at any time in accordance with applicable’ laws and regulations.
The amendment may affect outstanding balances. The failure of the Credit Union to
strictly enforce this Agreement shall not be deemed a waiver of any of the terms
and provisions thereof.

17. Duty to Examine Perodic Statement. You agree to examine wach periodic
statement immediately upon receipt and promptly report any inacouracies and
charges, credits, or computations to the Credit Union in writing. Upon'your fail-
ure to do so with respect to any such statement within 60 days after the statement
closing date, the statement shall be deemzd to be accurate. Nothing Kerein. shall
limit your duty to examine statements and items with regard to the Line of L'Gdlt
account referred to herein. .

.

18. Controlling Laws. This Agreement is controlled by applicable. laws‘Qf the
state where the subject real property is located and Federal laws and regirlétldns

19. Completing Documents. You authorize the Credit Union to cOmpJ rvLo’/ thiss
I\gLoemenL Note, and/or Mortgngo or sccurity agreement in any nec,c""nry rr spact 1L
it is executed while incomple ?

‘s
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20. Waiver. You and all endorsers, sureties, and guarantors hereof, hereby
jointly and severally waive presentment, demand for payment, notice of dishonor,
notice of protest, and protest, and all other notices or demands in connection
with the delivery, acceptance, performance, default, endorsement, or guarantee of
this instrument. No delay or failure by the Credit Union to exercise any rights
or powers under this Note or the underlying Mortgage shall operate as a (full or
partial) waiver thereof and such delay or failure shall not subject the Credit
Union to any liability:; and all such rights and powers shall be continuous and
exercisable at the Credit Union's option.

21. dmendments. The Credit Union reserves the right to amend or make changes
to this Agreement, provided that our obligation tu¢ make Advances under this plan
shall not be released unless you are in Default as provided above. Since this
Agreement may last for a long period of time and economic conditions or the law
may change, we may make changes in the interest rate, how the interest’ rate is
determ:.ned, how the minimum monthly payment is determined, the terms and
provisions of this Agreement, or any other changes we feel may be necessary. Any
such .changes will apply to any Advances you receive after the date of the change.
Changes mey.2lso affect the entire principal amount you owe (including amounts you
already owe) “if you take another Advance after such a change has been made. If
any provision’ ¢f this Agreement or the underlying documents, or any amendment
thereof, or the application of it shall, to any extent, be held invalid or unen-
forceable, the’ s&rainder of this Agreement or the affected underlying documents
shall not be effeccsd thereby and shall be valid and enforceable to the full

extent of the law.

22. Notices. If the.law requires an advance notice of a change, or if any
other notice is required ‘urd<i: this Agreement, we will mail the notice to the last
known address we have for you in our records. If the notice is to make any change
in this Agreement, the change shall be effective fifteen (15) days after the mail-
ing of the notice. If the notizz is pursuant to Section 10 above, the notice is

effective upeon our mailing it to'vun,

23. Other Charges. You agree t< pay the following charges in addition to the
Finance Charge. (a) Charges incurred- in comnection with taking a security
interest in residential real estate, iacluding without limitation: title examina~
tion, title insurance, recording fees, anpraisal fees, closing costs as itemized
on the Fact Sheet accompanying the appliceflion; (b) a non-refundable application
fee as shown in the Fact Sheet.

The provisions of this Home Equity Line of fredit Account Agreement and Dis-
closure Statement and the accompanying applicatizii have been read and agreed to by
each person prior to signing this Agreement and the application. You acknowledge
that you have received a copy of this Agreement for yonr records.

Ji:g%ilgéégg_lz:;éZZfiéﬁuéi___.—_____.__
o i
Member's Signature Date Member's Signacure Date

Approved: ( JYes ( ) No

X M e /AR / /
Authorized Signature Date er or Guarantor ~. Date”’
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THIS MORIGAGE is made this__gtdlay of December 19 88, between
Chales_Ortega and Linda Ortgea, | hlS , wife _ AS Mortgagor(s) and MATIONAL
CAN EMPLOYEES CREDIT UNION, 1101 W. 43rd St., Chicago, Illinois as Mortgagee.
As used in this document the words "you" and "your" refer to the persons
signing this instrument and the word "Lender" refers to NATIONAL CAN EMPLOYEES
CREDIT UNION and its successors and assigns.

Indebtedness being secured. You are signing this Mortgage to secure to
Iender (i) repayment of amount outstanding under a certain variable rate Home
Equity Credit Agreement (the "Agreement") dated the same date as this Mortgage
in the amount of $_19,418.28 , or so much thereof as may be
outstanding from time to time under the Agreement plus interest (Finance
Chargees), fee charges and other amounts owing under the Agreement providing
for all sums owing to Lender hereunder and under the Agreement if not paid
earlier, either voluntarily or required to be paid on December 5,

19 93 ("Maturity Date”) and renewals, extensions or modifications of the
Agreement, (ii) any amounts advanced to protect ithe security of this Mortgage,
(iii) the  performance of the parties signing the Agreement and (iv) your
performance of covenants and agreements contained in the Mortgage. No furthur
principal ~advances will hbe  made pursuant to the agreement after

December/ 6, 19 88 phe Agreement sets forth terms under which the
rate (Annual_lrrcentage Rate) at which the Finance Charge is computed may
change over the ‘erm of the Agreement. The Annual Pcrccntage Rate may increase
or decrease each(d;y depending on the daily balance in the account. The Annual
Percentage Rate mey =lso vary each year if the Prime Rate used to determine
the Annual Percentajge Rate changes. The Prime Rate shall mean the highest of
the Prime rates as . ‘Ceported in the Key Money Section of the Wall Street
Journal on the last bugiress day of the month before the billing period in
which it is to be applied The effect of an increase in the Annual Percentage
Rate will be an increase in tiie, monthly Finance Charge.

Security. You hereby mortgage and warrant to Lender the following
described real estae located in the County of Cook , State of Illinois subject
only to prior encumberances, rescrictions of record and to hte lien of this
mortgage: {legal-description)

The North 1/2 of the South 3/5 of the Yorth 1/2 of Lot 85 (except the Vest 160 feetc
thereof and except the East 33 feet therseof) in Frederick H. Bartlett's Aero Fields,
being a Subdivision of the South 20 acres (of the East 1/Z of the North East 1/4 of
Section 33, Township 38 North, Range 13 cast/of’the Third Principal Meridian, in Codk
County, Lllinois.

Permanent Tax Index # 19-33-404-068-0000 Vol. 197

Property Address: 8620 S. lemmington, Burbank, T1 60429

The property described above together wilzh ‘21l interests described
below relating to this real cstate is referred to . 1n this Mortgage as the
"Property".

You also mortgage to Lender the following intersst relating to the
Property: (i) all buildings and other structures and imprivements of whatever
kind located on the Property, (ii) all rights that you have in any alleys or
roads next to adjoining the Proprty, (iii) all rights that yew have in any
minerals, oil and gas rights and profits, water, water rights and water stock
which are in or on part of the Property, (iv) all rents, issues; royalties or
profis from the Property including condemnation proceeds and’ proceeds of
insurance relating to the Property, (v) all fixtures now existing or/nereafter
acquired on the Property, including, but not limited to, replacements.

Representations and Warranties. You represent and warrant to- Lender
that it may hold the Property free frmm all prior claims, (ii) you own the
property free from any outstanding charges, other than those shownon your:
application, (iii) you have the right to mortgage Property to Lender.

You agrec to defend Property against claims of persons that they have
rights in Property and to indemnify and hold Lerder harmless from any loss
arising from a breach of the above warranties and representations. You agree
not take or permit any action to change the condition of the title.
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Promises and Agreements. You agree with lender as follows:

1. Payment of Principal and Interest. You shall promptly pay or cause to be
paid, as and when required by the Agreement, the principal and interest due under
the Agreement together with all other charges imposed under the Agreement.

2. Application of Payments. Unless applicable law provides otherwise, all
payments received by Lender under the Agreement and this Mortgage shall be applied
by Lender first to payments required from you to Lender under the Mortgage, then
to any sums advanced by Lender to protect the security of this Mortgage, then to
interest payable on the Agreement, then to other charges payable under the Agree-

ment and then to the principal payable under the Agreement.

' 3. Prior Encumbrances; Liens. You shall perform all of your obligations under
any mortgage, deed of trust or other security agreement (collectively "Prior
Encumbrances”) with a lien which has priority over this Mortgage, including your
covenants to make payments when due. Any -act or omission of yours which, with the
giving of notice or the passage of time, would constitute a default or event of
default under any Prior Encumbrance, or under any ground lease to which this
Mortgage is subordinate, shall be a default under this Mortgage. You shall
promptly  deliver to Lender a’l notices you receive of any defaults or events of
default under any Prior Encumbrance or ground lease.

You s£liall keep the Property free from mechanics' or other liens not expressly
subordinated *o the lien hereof.

4. Taxes ard Assessments; Rents. You shall pay or cause to be paid when due
all general and special taxes and assessments and water, sewer and other charges,
fines and impositions attributable to the Property which may attain priority over
this Mortgage and' léensehold payments or ground rents, if any, and all other sums
due under any said ground lease. You shall provide evidence satisfactory to
Lender of said payments promptly after the respective due dates thereof. You shall
pay in £full, under protest in the manner provided by Statute, any tax or
assessment you desire to Cortaost.

5. Hazard Insurance. You shall keep all buildings and improvements now exist-
ing or hereafter situated on/ th2 Property insured against loss by fire, hazards
included within the term "extended coverage," and such other hazards as Lender may
require (including but not limited to insurance against flood damage) in amounts
sufficient to pay either the cost of replacing the Property in full or to pay in
full the indebtedness secured herek:r; together with the amount of indebtedness
secured by any Prior Encumbrances.

The insurance carriers providing (said insurance shall be selected by you,
subject to Lender's approval, which siall not be unreasonably withheld. All
policies and renewals thereof shall be in.{corm accoptable to Lender shall include
a standard mortgagee clause with loss payakle +to zud in form otherwise acceptable
to Lender, and further shall provide for thirty (30) days written notice to Lender
prior to cancellation or material change in coveriige. Subject to the terms of any
Prior Encumbrance, Lender shall have the right t< hold the policies and renewals
thereof, which policies and renewals (stamped "Paid") shall be delivered to lender
no later than ten (10) banking days before expiration Of any said policies. You
shall give prompt notice of any loss or damage to the’ irnsurance carrier(s) and *to

~Lender. Lender may make proof of loss if not made prompcly by you.

If the Property is abandoned by you, or if you fail te/ respond to Lender with-
in 30 days from the date notice 'is mailed by Lender to Borrower that the insurance
carrier offers to settle a claim for insurance benefits, Lenier is authorized to
collect and apply the insurance proceeds, all Lender's sole option and discretion,
either to restoration or repair of the Property or to the suns secured by this
Mortgage. You hereby direct any insurance companies to pay directly co Lender, as
~ its interest may appear, any proceeds in the event of any loss or damage
6. Use, Preservation and Maintenance of Property; Leaseholds; (Condominiums;
Planned Unit Developments. You shall keep the Property in good repail wiind shall
not commit waste or permit impairment or deterioration of the Property. You shall
promptly: restore or rebuild any buildings or improvements ncw or hereafter on the
Property which may become damaged or destroyed. You shall comply with all reguire-
ments of law or municipal ordinances with respect :0 the use,operation, and main-
tenance of the Property, and shall make no material alterations in said Property
except as required by law or municipal ordinance, or otherwise without the prior
written consent of Lender. If this Mortgage is on a unit in a condominium or a
planned unit development, you shall perform all of your obligations under the
declaration of covenants creating or governing the condominium or planned unit
development, the by-laws and regulations of the condominium or planned
development, and constituent documents. If this Mortgage is on a leasehold, you
shall perform or cause to be performed all obligations of lessee under said lease.
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covenants and agreements contained in this Mortgage, or if any action or
proceedingis threatened or commenced which materially affects Lender's interest in
the Property, then Lender, at Lender's option, upon notice to you, may make such
appearances, disburse such sums, including reasonable attorneys' fees, and take
such action as is necessary to protect leznder’'s interest, including but not limited
to making repairs, full or partial payment or discharge of Prior Encumbrances,
payment, setting, or discharge of tax liens, payment of ground rents (if any), and
procurement of insurance. Lender, in making said authorized payments of taxes and
assessments, may do so in accordance with any bill, statement, or estimate procured
from the appropriate public office without inquiry into the accuracy of same or
into the wvalidity of any tax, assessment, sale forfeiture, tax lien or title or
claim thereof.

Any amounts disbursed by Lender pursuant to this Paragraph 7, with interest
thereon at the rate then applicable under the Agreement shall become additional
indebtedness secured by this Mortgage. Unless you and Lender agree to other terms
of payment, such amounts shall be payable upon notice from Lender to you
requesting payment thereof. Nothing contained in this Paragraph 7 shall require
Lender to incur any expense or take any action hereunder, and inaction by Lender
shall never be considered a waiver of any right accruing to ILender on account of
any provisior in this Paragraph 7.

If Lend<ir required private mortgage insurance as a condition of making the
loan secured /oy this Mortgage, you shall pay the premiums regquired to maintain
such insurance 4in effect until such time as the requirement for such insurance
terminates in ‘acCordance with your and Lender's written agreement or applicable
law.
8. Inspection.’ Iender may make or cause to be made reasonable entries upon
and inspections of tne Property, provided that Lender shall give you notice prior
to any sucn inspections.

9. Condemnation. Subizcl to the terms of any Prior Encumbrance, the proceeds
of any award or claim for Jdamages, direct or consequential, in connection with any
condemnation or other taking/ of the Property, or part thereof, or for conveyance
in lieu of condemnation, are hercby assigned and shall be paid to Lender. Lender
is authorized to collect the procesds and, at Lender's sole option and discretion,
to apply said proceeds either tol rnstoration or repair of the Property or to the
sums secured by this Mortgage.

10. Continuation of our Obligatica; Forbearance by ILender Not a Waiver;
Remedies Cumulative. Extension of the time for payment or modification of amortiza-
tion of the sums secured hy this Mortgage /granted by Lender to you or any of your
successors in interest shall not operz¢c¢ to release, in any manner, your
liability. Iender shall not be required. {c. commeince proceedings against such
successor or refuse to extend time for payment ~r otherwise modify amortizationof
the sums secured by this Mortgage by reason Of any demand made by you or your
successors in interest. any forbearance by Jllunder in exercising any right or
remedy hereunder, or otherwise afforded by applicakle)law, shall not be a waiver
of or preclude the exercise of any such right or remady. Any acts performed by
[ender to protect the security of this Mortgage, as  éuthorized by Paragraph 7
hereof, including but not limited to the procurement of ZInsurance, the payment of
taxes or other liens, rents or charges, or the making of ropairs, shall not be a
waiver of Lender's right to accelerate the maturity of the' indebtedness secured by
this Mortgage. All remedies provided in this Mortgage are &istinct and cumulative
to any other right or remedy under this Mortgage or afforded by lew or eguity and
may be exercised concurrently, independently or successively.

11l. Successors and Assigns Bound; Joint and Several Liability ;. Co-signers.
Subject to the provisions of Paragraph 16 hereof, the covenants a2nd. agreements
herein contained shall bind, and the rights hereunder shall irnure. to, the
respective successors and assigns of lender and you. all covenants and ogreements
of yours shall be joint and several. Each of you who co-signs this Mortgage, but
does not execute the Agreement: (a) is co-signing this Mortgage only to mortgage
and warrant that your interest in the Property to Lender under the terms of this
Mortgage and to release homestead rights; (b) is not personally liable on the
Agreement or under this Mortgage; and (c) agrees that Lender and any other
Mortgagor hereunder may agree to extend, modify, forbear, or make any other
accommodations with regard to the terms of this Mortgage or the Agreement without
your consent and without releasing that Mortgagor or modifying this Mortgage as to

that Mortgagor's interest in the Property.
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.~ ceedings to foreclose this Mortgage. Lender : ; :
available under the Agreement including, without limitation, teriinsétion of future

ccredit privileges Lender shall be entitled to collect in the event of foreclosure,
—all expenses of foreclosure, including,
- fees, costs of documentary evidence,
-+ shall become additional indebtedness by this Mortgage.

-

12. Except QNQ% e@LIaA,\Iﬁer(;x@aBeYaw to be given in
any hoti ire

another manner, Or given under this Mortgage shal '
by hand delivery or by certified mail, return receipt requesteg.g Noticésb(se}uasﬁ’ Jbeg
servc_ed upon you at the Property Address and upon Lender at Lender's address stated
herein. Notices shall be deemed to have been served and effective on the date of
del:.ye{:y, if l?and—d_elivered, or 3 days after the date of mailing shown on the
cer'l.:lfled receipt, if mailed. Any party hereto may change the address to which
notices are sent by notice as provided herein.

13. Governing Law; Severability. The state and local laws applicable to this
Mortgage shall be the laws of the jurisdiction in which the Property is located.

‘The foregoing sentence shall not limit the applicability of Federal law to this

Mortgage. In the event that any provision or clause of this Mortgage or the Agree-~
ment. gonfllcts with applicable o, such conflict shall not affect other
provisions of this Mortgage or the Agreement which can be given effect without the
conficting provision, and to this end the provisions of this Mortgage and the
Agreement are declared to be severable. As used herein, “costs", "expenses" and
"attorneys' fees" include all sums to the extent no- prohibited by applicable law
or limited herein.

14. Your copy. You shall be furnished a confo:med copy of the Agreement and
of this Mortgage at the time of execution or after recordation hereof.

. 15. Relabilitation Loan Agreement. You shall fulfill all of your obligations
under any ‘nove rehabilitation, improvement, repair, or other loan agreement which
you enter irco. with Lender. Lender, at Lender's option, may require you to
execute and deljver to Lender, in form acceptable to Lender, an assignment of any
rights, claims ¢r defenses which you may have against parties who supply labor,
materials or services in connection with improvements made to the Property.

16. Transfer or/the Property or of a Beneficial Interest in Mortgagor. It
shall be an immediat< default hereunder if, without the prior written consent of
Lender, which consent /stiall be granted or withheld at Lender's sole discretion,
you shall create, effect /Or consent to or shall suffer or permit any conveyance
sale (including installmen® ‘sale), assignment, transfer, lien, pledge, mortgage,
security interest, or other’ enzumbrance or alienation (collectively "Transfer") of
the Property or any part thei=2of or interest therein (or if all or a portion of
the beneficial interest of Mortgagor is Transferred, where Mortgagor is not a
natural person). In the event of such default, Lender may declare the entire un-
paid balance, including interest, ‘rioediately due and payable, provided, however,
the foregoing provisions of <his Faragraph 16 shall not apply to the lien of
current taxes and assessments not yet cdue and payahble. This option shall not be
exercised by Lender if exercise is prchibited by IFederal law as of the date of
this Mortgage.

" If Lender exercises this option, /lender shall give you notice of
acceleration. The notice shall provide a perisd of not less than 30 days from the
date of service of the notice (as defined in Pacrgraph 12 hereof) within which you
must pay or cause to be paid all sums secured oy *this Mortgage. If you fail to
pay or cause to be paid said sums prior to the“expiration of said 30-day period,
Lender may invoke any remedies permitted by this MoOrtgage without further notice
or demand on you.

17. Remedies; Entire Agreement Due. In the event of o default under the Agree-~
ment or your default under the Mortgage, Lender may at i#s oOption upon expiration
of any relevant cure period, declare the entire amount secured by this Mortgage

immediately due and payable wrthout further demand and may cowsence judicial pro-
may also exercice all remedies

without limitation, reasonslle attorney's
abstracts anil title reports ‘2il of which

18. Revolving Loan. This Mortgage secures all Loans made and indebtedness out-

- ‘sta.ndivng ,under the Agreement from time to time (whether such Loans or indebtedness

represent. obligatory or discretionary advances) within 20 years from the date c?f
this Mortgage. The Loans outstanding shall be secured to the same extent as if
cachwas made on the date of this Mortgage, and the fact that there is no outstand-~
ing indebtedness under this Agreement shall not affect the priority of the lien of
this Mortgage as it exists on the date of the Mortgage. This Mortgage shall' be
prior to all subsequent liens and encumbrances (except for tax liens and assign-
ments levied on the property! even if there is no indebtedness owing under the
Agreement, to the extent of t(ihe Credit Limit shown in the Agreement and on the

reverse side hereof, plus ~!1 other amounts owing under the Agreement and/or

secured by or which may be secived by this Mortgage.
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