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MORTGAGE $ 18. GO

THIS MCRTGAGE ("Security Instrument’)is givenon .......... SEPTEMBER 23, . ... e ,

The niorigagor is ... OBERT E.. BORMES.AND. PATRIGIA A~ BORMES,.HLS. MIFE. ...
(“Bormwer“). This Security Instrument is gIven to ..o,
........................................................................ , which is organized and existing

3522 . We . .l.[.l.i.':‘.?i.?. 60623 ......................................................................................... (“*Lender™).
Borrower owes Lender the pricisival sum of ... THO.. HUNDRED. ELGHTY..ONE. THQUSAND.. AND..NQ/ 100t hg rmmmrmmr—
........ oo ommmmonoonTmnesssmnss Dollars (ULS. $.281,.0Q0.00Q..........). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable onwil . GGOCTOBERLLLL2008. This Security Instrument
secures to Lender: (a) the repayment of ithe debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all oilier sums, with interest. advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performancesi Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does & crchmortgagc, grant and convey to Lender the following described property
located in .....oooovniinniniiinnnnnn. URRURIROIROII . +1s S A2 County, Illinois:

THIS 1S MADE A PART AND PARCEl OF THE MORTGAGE DATED: SEPTEMBER 22, 1988,
PARCEL 1:

Untt 6010, in Lake Point Tower Condomi/lim, as delineated on a survey
of the following descrived Real Estate

All that part of Lot 7 im Chicago dock and Lrual Company's Peshtigo
dock addition in Section 10, Township 39 north, "unge 14 East of thae
Third Principal Meridtan, which lies South of tae Shuth Line of Grand
Avenue extended East, North of the North Line of a sirip of Land 74
feet in width now used as East [llinoils Street, Weolt ot the West Line
of Strueter Drive and East of the East Line of Nortly 1. .ke Shore brive,
Extablished by Deed dated July 25, 1929 {n Condemnatior proceedings
General Number B=177476 in Circult Court of Cook County, filinois,
which survey {s attached as exhibit " A" to the Declaration of
Condomintum recorded as Document No. BB309162 topether withidns
undivided percentage interest in the common elements, In Coul County,
1llinois

60G0LS8H

PARCEL 2:

Fasements for the benetit of Parcel o tor the purpoxes of mtructural
support, fngrens and egrens, and utility services an created by
declaration of covenants, conditions, restrictions and easements made
by American National Bank and Trust Company of Chicago, as Trustce
under Trust Agreement dated January 7, 1988 and known as Trust Number
1043-99-09, Dated July 13, 1988 and recorded _ July 14, 1988
as Document 88309160

COMMONLY KNOWN AS: 505 NORTH LAKE HHORE DRIVE APT. 6010

‘L CHICAGO, ILLINOIS 50611, PERMANENT TAX ¢17-10-214-005-0000
which h volomn peop Ot SUGTL. ERRAARERTAAS ORImIRmsRam e .

Hlinois -

{Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Sccurity Instrument without further demand and may foreclose this Sccurity Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property and at any time
prior 1o the expiration of any period of redemption following judicial sale, Lender (in person. by agent or by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall refease this Sccurity
Instrument withont charge to Borrower. Borrower shall pay any recordation costs.

22, Walrer of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders tozhis Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrament, the covenants and agreements of cach such rider shall be incorporated into and ~hall amend and
supplement the coveranis and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check apjiticuble box(es)]

] Adjustable Rat(: ¥lider X Condominium Rider

7 Graduated Payment/rider { ] Planned Unit Development Rider
] Other(s) [specify]

T 2-4 Family Rider

—=

By SIGNING BELOW, Borrowes accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Porrower and recordgd with it.

§0S0LS8H

M, (Seal)

-—Borrower

.............. L rtTehrr.. § et ... .....(Seal)
JATRICIA A. BORMES —Botrower

= [Space Below This Line for Acknowledgment] —

- ) 1
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B s (Ve farnt
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1

STATEOF  .......ILLINOLS C A 0 e &

...... teeeesvesnsssnsssons ss .
COUNTY OF .......CO00K [ ... ........... .

} SRR p
1@2&5()@6{ o Svrre s i v ven e o a3 Notary Public ig apd far sai d i
T Ron R £, TEORHES WN PATRICTA A BORMES, 'RITIGRN ond state do herehy oo s
. ' L R R I R I R I I R N R R T rt
before me and is (are) known or proved to me to be the pcrson(_sg who, being informed of the contents of the foregoing instrument,
have executed samic, and acknowledged said instrument tobe ......thedixr ........ free and voluntary act and deed and that
(his, her, their)
R they ., ..........executed said instrument for the purposes and uses therein set forth.
(he, she, they)

-

\ /.
> Lo [ .
Witness my ' °nd and official seal this.... S vy of ) /(/%‘// tesecsesressscnsy 191{‘:.& ‘ 1‘

My Commission Expires: T //’?

AV

RN _"_Y;'. see e Treans e .(.m:.A.I.'?
Notary lic

This instrument was prepared by, .., C1VIC
44771

........... DR A R O R R
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable luw or to a written waiver by Lender, Borrower shail pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds®) equal (o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d) yeariy
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable Jaw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpese for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessury ¢ make up the deficiency in one or more payments as required by Lender.

Upon paym<ntin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. ITunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 20 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ageionsithe sums secured by this Security Instrument.

3. Application of I'ayments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable urder paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Bce= ower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ©Over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay thesc obligations iiv{n~ manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed-payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow¢r makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lier. swhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation s(cu’ e by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of th< licn in, legal procecdings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part-of the Property; or (¢) secures from the holder of the lien un
agreement satisfactory to Lender subordinating the lien to/this Security Instrument. If Lender deiermines that any part of
the Property is subject to a lien which may attain priority.ovss this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improveniesits now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extender! coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris /and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowes/subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shalt include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requiresd £orrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower sian give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be dapplied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's Security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, tic inszrance proceeds shall be
applicd to the sums secured by this Sccurity Instrument, whether or not then due, with any e(cess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thatvehC iisurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecdsto repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail oot extend or
postpone the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, 1f
under paragraph 19 the Property is ficquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the leasce, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails, to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procceding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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THIS CONDOMINIUM RIDER is made this ..

and is incorporated into and shall be deemed to Jmcnd and suppkme.nt the Mortgagc. Deed <>l Trust or Secur n> Deed (the

“Seccurity Instrument”) of the sume date given é the uw}l{crsl&.nzd (the “Borrower™) to secure Borrower's Noteto ...
(the "Lender'™)

CIVIC FEDERAL SAVIN

of the saume date and cov umg the Property desc nht.d in the Security Instrun
DRIVE APT. 6010 CHILAGO

............... {Broper

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium project

knownas: LAKE POINT TOWER CONDOMINIUM
............................................................................. N ST EardaaN A Br R} T
(the “Condominium Project™). It the owners association or other entity which acts tor the Condominium Project (the
“Owners Association™) holds title to property tor the benefit or use of its members or sharcholders, the Property also
includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. Condoramium Obligations. Borrower shall perform all of Borrower’s obligations under the Condominium
Project’s Constitvvewe Documents. The "Constituent Documents™ are the: (i) Declaration or any other document which
creates the Condomiaivm Project; (i) by -laws; (iii) code of regulations; and (iv) other equivafent documents. Borrower shall
promptly pay, when dae, alt dues and assessments imposed pursuant to the Constituent Documents,

B. Hazard Insurunce. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
“master” or Ublanket” pongy on the Condominium Project which is satistactory to Lender and which provides insurance
coverage in the amounts, for ticeeriods, and against the hazards Lender requires, including fire and hazards included
within the term “extended coverege " then:

(i) Lender waives thieprovision in Uniform Covenant 2 for the monthly payment to Leader of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and

(i1) Borrower's obligntionapoer Uniform Covenant S to maintain hazard insurance coverage en the Property
is deemed satisfied to the extent that the requirsdcoverage is provided by the Owners Association policy.

Borrower shall give Lender prompt ndtice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazara Maswruance proceeds in licu of restoration or repair following a loss 10 the
Property, whether to the unit or to common eletadnis; any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender for application to the sums secured by PleSecurity Instrument, with any excess paid 1o Borrower.

C. Public Liability Insurance. Borrower shali ake such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acezptabdle in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or cladm for damages, direct or consequential, payable 1o Borrower in
connection with any condemnation or other taking of all or any p:rt of the Property, whether of the unit or of the common
elements, or for any conveyance in licu of condemnation. are herfovoassigned and shall be paid to Lender. Such proceeds
shall be applied by Lender to the sums secured by the Security Instrvirent as provided in Uniform Covenant 9.

K. Lender’s Prior Consent. Borrower shall not, except after’pavice to Lender and with Lender's prior written
consent, cither partition or subdivide the Property or consent to:

(1) the abandonment or termination of the Condominium Projeco, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty Hrin the case of a taking by condemnation or
eminent domain;

(it) any amendment to any provision of the Constituent Documents il ti: provision is for the express benefit of

Lender;
(iit) termination of professional management and assumption of self-managenient of the Owners Association;

or
(iv) any action which would have the effect of rendering the public liability insurancccoverage maintained by

the Owners Association unacceptable to Lender,
. Remedies, If Borrower does not pay condominium dues ind assessments when due, then Leoder may pay them.
Any amaunts disbursed by Lender under this paragraph F shall become additional debt of Borrower seCured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intéecst from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requisiing payment.

BY SIGNING BELOW, Borroweraccepts and agrees to the terms and provisions contained in this Condominium Rider.

(0 4]
I @Scul)

ROBERT E. BORMES ™ el
~J
Q

Qa&:;;‘."?

MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3140 12/83
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 23rd, . dayof . SEPTEMBER ... ... .. L 19, .88 ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “*Security Instru-
ment'') of the same date given by the undersigned (the **Borrower™ ) to secure Borrower’s Noteto ...
(the **Lender™) of the same date (the “*Note’) and covering the property described in the Security Instrument and
located at .. 505 NORTH LAKE SHORE DRIVE APT.. 6Q10 CHICAGO..ILLINOQIS .. .. .. 60621 ... ... ..

Property Address

Modificaticas. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further cGvenant and agree as follows:

A. INTEREST RPATS AND MONTHLY PAYMENT CHANGES
The Note has aa “Initial Interest Rate' of . .10% 0%, The Note interest rate may be increased or decreased on the

.. 1St day of the mantk beginning on ... .. MARCH ... .. . 19.91 . and on that day of the month every
.. 12 months thereafter.

Changes in the interest rateare governed by changes in an interest rate index called the ““Index’’. The Index is the:
{Check one box to indicate Index.)

(H R+ “Contract Inter<si Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by th< Federal Home Loan Bank Board.

(2) e .oTTToOTTT SN TIImITTR

{Check one box (o indicate whether there is any maenum limit on changes in the interest rate on each Change Date; +f no box s checked there will
be o maxomien fimie on changes. )

(1) ! There is no maximom limit onCeanees in the interest rate at any Change Date.

(2) & The interest vate cannot be changed %y more than . 2. .. percentage points at any Change Date.

{1 the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in fower payments.
B. LOAN CHARGES

1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that faw is interpreted so that the interest or other loan charges collected or to be collected in conncection with the
loan would exceed permitted limits, 1f this is the case, then: (A)any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (B) anysuins already collected from Borrower which exceed-
¢d permitted limits will be refunded to Borrower. Lender may chodseio make this refund by reducing the principal
owed under the Note or by making a dircct payment to Borrower.

C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this/Szeurity Instrument are subject to a lien

which has priority over this Security Instrament, ender may send Borrowed Winatice identityving that lien. Borrower
shatt promptly act with regard to that lien as provided in paragraph 4 of the Seedarity Instrument or shall promptiy
secure an agreement in a form satisfactory to Lender subordinating that lien 16 this’Sccurity Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instiumesas, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit bn tbe amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or ail of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17,
By signing this, Borrower agrees to all of the above.

e

"'PATRICTA A. BORMES

'/Lm WC/ . ,'_ .........

—Borrower

S If more than one box is checked or f no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index named will apply

ADJUSTABLE RATE LOAN RIDER—6/81--rN{MC UNIFORM INSTRUMENT 447054  SAF Systems and Forms
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. (For Security Instrument — Sign Last)

THIS ARM ADDITIONAL TERMS RIDER is made this 23rd day of SEPTEMBER .19 88
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “*Security
Instrument’’) and any and all Riders attached thereto of the same date given by the undersigned (the “*Borrower’’) to sccure Bor-

rower's Adjustable Ratc Note to_GIVIC FEDERAL SAVINGS BANK (the *'Lender'’)
of the same date and covering the property described in the Security Instrument and located at: :
505 NORTH LAKE SHORE DRIVE APT. 6010 CHICAGO, ILLINOIS 60611

Property Address

ADDITIONAL COVENANTS

In addition to the covenants and agreements made in the Security Agreement and any and all Riders attached thereto, Borrower and
Lender further covenant and agree to the following terms that are appropriately marked as indicated—%1,

(¥ THE INDEX
Beginning with the first Change Date, my interest rate will be based on an Index.

Purchase of Previously Occupied Homes, National Average for all Major Types of Lenders, FHLBB
The mo~: recent Index figure available as of the date 45 days before each Change Date is called the ‘*Current Index."

That “'Index’’ is Contract Interest Rate,

If the Index is no ! nger available, the Note Holder will choose a new index which is based on comparable information. The Note Holder
will give me notice o1 this change.

{! CALCULATION OF CH\NGES:
Before cach Chunge Date, #iic Note Holder will calculate my new interest rate by adding ._Mﬁ\__.___ percentage points (*__l_\'_/_é‘_‘%)
to the Current ladex. The 502 tlolder will then round the result of this addition to the nearest ___N/A __ ofone percentage point.
This rounded amount will be'my Gisw interest rate until the next Change Date.

The Note Holder will then determine ths amount of the monthly payment that would be sufficient to repay the unpaid principal that
I am expected to owe at the Chang=-Jate in full on the maturity date at my new interest rate in substantially equal payments. The result
of this calculation is my new monthly payiaeat unless I have the option to limit my monthly payment and I choose the amount permitted
by Section S in the Note.

APPLICATION OF PAYMENTS:

Unless applicable law provides otherwise, all payments received by Lender under the Note and paragrashs 1 and 2 of the Security Instru-
ment attached hereto shall be applied by Lender first ir, payment of amounts payable to Lender by Borrower under paragraph 2 of the
Security Instrument, then to interest payable on thei¥sie; then to the principal of the Note, and then to interest and principal on any
Future Advances.

N INTEREST RATE LIMITATIONS:
My interest rate cannot be changed by more than 2 percentage points at any Change Date, subject to such limitations listed
below for my maximum (*‘ceiling’) and minimum (**floor’) intersst vates. The ceiling, or maximum interest rate, that can be charged
on my loan is either __14.65 _oo; or if not specified, provides for <10 set maximum limit. The floor, or the minimum interest rate,
that will be charged on my loan is either _10.25 on; or if not ipicitied, provides for no set minimum rate.

31 TRANSFER OF THE PROPERTY OR A BENFEFICIAL INTEREST IN L“ORROWER:

, If all or any part of the Property or interest in it is sold or transferred (or if a/kcneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may,at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be ¢! erciszd by Lender if exercise is prohibited by Federal
Law as of the date of this Security Instrument.

If Lender exercises this option Lender shall give Borrower notice of acceleration. The rotice shall provide a period of not less then 30
days from the date the notice is delivered or mailed within which Borrower must pay all sum< secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any/r medies permitted by this Security Instru-
ment without further notice or demuand on Borrower.

CONVERSION OPTION TO A FIXED RATE LOAN:

Attheend ot __ . N/A months, Lender grants to Borrower an optiansoscenvert this adjustable rate
loan to a loan with a fixed rate and a fixed term. Lender will provide to Borrower the terms and conditizns 0! this conversion option
— which the Borrower may either accept or reject — and the length of time before said conversion opticn <xnires.

&

(X  The initial contract interest rate will remain fixed for the first t;_w_o;xfag_&__h.___g
thercafter adjusted anuually. =]

N S Q9

A

=

Jo

BY SIGNING BELOW, Borrower accepts and agrees only to those appropriately marked & additiona! terms and covenants contained
in this ARM Additional Terms Rider.

~ -

e > i J
. X Q‘ Lot N N\ e i N o .(Seah
/R ERT E. BORMES Borpoyver
Ol (Seal)

PATRICIA A. BORMES Borrower
(Seah)

Borrower

44390 (8/84)
ARM Additional Terms Rider (Security Instrument) © 1984 SAF Systems and Forms
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