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THIS IS A SECOND MORTGAGE

i»p AbOve This Line For Recording Data)

MORTGAGE

Vx5

under the laws o7 . , and whose address is
..Oak Bradk, L1Ldneds.  B0SR2Y (“Lender™).
Borrower owes Lende, 1h 2 principal sum of

paid earlier, due and payable ~n

secures to Lender: (a) the repa: zaent of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; {b) the payment of al) other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the perto @ance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does b .scby mmw, grant and convey to Lender the following described property

located in County, lilinois:

THAT PART OF LOT 18 IN BLOCK 3 __{N OAK RIDGE TRAIL UNIT TWO, BEING A SUBDIVISION
OF PARTS OF THE SOUTHWEST 1/4 (OF ~ SECTION 22, AND THE NORTHWEST 1/4 OF SECTION
27, BOTH IN TOWNSHIP 41 NORTH, RALOGE 3, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORISD JULY 19, 1988 AS DOCUMENT B8a317u60,
DESCRIBED AS FOLLOWS: BEGINNING AT TIE MOST SOUTHERLY CORNER OF SAID LOT 18;
THENCE NORTHWESTERLY ALONG THE SOUTHWESTZRLY LINE OF SAID LOT 18, A DISTANCE OF
125 FEET TO THE MOST WESTERLY CORNER OF -GA(D LOT 18; THENCE HORTHEASTERLY ALONG
THE HORTHWESTERLY LINE OF SAID LOT 18, SATO-LINE FORMING A DEFLECTION ANGLE TO
THE RIGHT OF 30 DEGREES 37 MINUTES 05 SECOY0T WITH THE EXTENSION OF THE LAST
DESCRIBED LINE, A DISTANCE OF 52.5 FEET; HENCE SOUTHEASTERLY ALONG A LINE
WHICH FORMS A DEFLECTION ANGLE TO THE RIGHT OF 30 DRGREES 17 MINUTES 41 SECONDS
WITH THE EXTENSION OF THE LAST DESCRIBED LINE, § DISTANCE OF 329.57 FEET TG 4
POINT ON THE SOUTHEASTERLY LINE OF SAID LOT 18; ThEMCL SOUTHWESTERLY ALONG SAID
SOUTHEASTERLY LOT LINE, SAID LINE BEING AN ARC ‘i) A CIRCLE CONVEX TO THE
NORTHWEST, HAVING A RADIUS OF 375 FEET, AN ARC-DISTANCE OF U2.28 FEET TO THE
PLACE OF BEGINNING, IN COGOK COURTY, ILLINOIS.

PERM. TAX #06-27-101-001.
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THIS MORTGAGE IS SUBJECT AND SUBORDINATE TO MORTGAGE MADE BY TIMOTHY 7. JOHNSTON AND
JANET A. JOHNSTON, HIS WIFE, TO INLAND MORTGAGE CORPORATION DATED DECE'RER 12, 1988 IN
THE AMOUNT OF $98,000.00.

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaities, mineral, il and gas rights and profits, water rights and stock and all fixtures now or
herealfter a part of the property. All replacements and additons shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY {NSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variatlons by jurisdiction to constitule a uniform security instrument covering real property.

ILLINO(8—Single Family-—FNMA/FHLNC UNIFORM INSTRUMENT
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' 8. Inspection. MHH"N 3 E : mattmﬁb:pc{an@i@%/meProperty.lfndershaii
give Dorrawer notice at th=¢fime oMo ol to ah ir i Byt re abt for fhe inspection.

8. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in connection withany
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a tetal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shatl be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

Il the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor affers te
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is antheorized to collect and apply the proceeds, atits option, either to restoration or repair of the Propertyor
1o the sums secured by this Security [nstrument, whether or not then due.

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Mot a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrewer's suceessors in interest.
Lender shall not be required to commence proceedings against any successor in jaterest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the origina) Porvower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waivir of or preciude che exercise of any right or remedy.

11. Succesrirs and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Secutity Enstruraen: shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 1 7. Borroy/en's covenants and agreements shall be joint and several. Any Barrower who co-signs this Security
Instrument but does (ot Crecute the Note: (a) ia co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in thv: Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secirity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or make any alcommodations with regard to the terms of this Security Instrument or the Note without
that Borrowet’s consent.

12. Loan Charges. IT the loan/sevured by this Security Instrument is subject to a law which sets maximum loan
charges, and that taw is finally interyieicd so that the interest or other loan charges collected ar 1o be collected in
connection with the loan exceed the permittad limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perm tted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrewer. “onder may choose to make this refund by reducing the principai owed
under the Note or by making a direct payment to Boorower. If a refund reduces the principal, the reduction will be treated as
a partial prepayment without any prepayment chisrg.: vader the Note.

13. Legisiation Affecting Lender's Rights. ’. cnactment or expiration of applicable laws has the eifect of
rendering any provision ef the Note or this Security Ins(rument unenforceable according to its terms, Lender. at its option,
may require immediate payment in futl of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, lanef 2y shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this “ecurity Instrument shall be given by delivering it or by
mailing it by first clazss mail unless applicable [aw requires use ¢l fiwither methoed. The notice shall be directed to the
Property Address or any other address Borrower designates by notic. t2. Lender. Any notice to Lender shall he given by
first class mail to Lender's address stated herein or any other address Lins.er designates by notice to Borrower. Any natice
provided for in this Security Instrument shafi be deemed to have been giv_d to Barrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be goverr.ed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or <152 of this Security Instrument or the
Note conflicts with applicable 1aw, such conflict shall not affect other provisions +T1aiz Security [nstrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of Lnis S8ecurity Instrument and the
Note are declared to he severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and ol this Security Instrument.

§7. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part ~f the Property or any
interest in it is sold or transferred (or if beneficial interest in Borrower is sald or transferred and/3orr wer is not anatural
person) without Lender's prior written consent, Lender may, at its option, require immediate puyriercin full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if exeicire is prohibited by
federal laws as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall orovide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) bdays (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that iJorrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note has no acceleration
occurred; (DY cures any default of any other covenants or agreements; (¢} pays all expensey incurred in enforeing this
Security Instrument, including, but not limited to, reasonable attorneys' fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Preperty and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement hy
Borrower, thisSecurity Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice i given to Barrower, by which the defanit mast be cured;
and {d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sume
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall farther
inform Borrower of the right to relnstate after acceleration and the right to assert In the foreclosure proceeding the non-
existence of a default or axy other defense of Borrower to accelerstion and foreclosure. 1f the defanlt is not cured on or
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASFS IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THF INTERFST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . and is incorporated into and shall
be deemed (0 amend and supplement the Morigage, Deed of Trust, ar Deed to Secure Debt {the *'Security Fnstru-

menl' ) of the same dale given by 'h&,?.'i‘gr‘.é‘ig“éé'“e "rl:iormwe{'i‘} to secure Borrower's Note to
...................................... rigage Lorporation

locatedat ..... ... ... ...
Praperiv Address

Modification”. ) addition 1o the covepanis and agreements made in the Security Instrument, Borrower and

Lender further covens i and agree as follows:

A. INTERFST RATF A’TID MONTHLY PA.\'B»I!%!T CHANGES
* %e. The Note interest rate may be increased or decreased on the

.18t day of the month besrnining on ! . 9 . and on that day of the menth every

months thereafter.
Changes in {he interest rat=7.c governed by changes in an inlcrest raic index called the ‘“Index’*. The Index is the:

M hech one box in indicate Index. |
(1} L 1* *Contract Interest Raic. (turchase of Previously (dccupied Homes, National Average for alt Major

Types of Lenders'’ published by the Federi tfome l.oan Bank Board.
(2) ki Federal Home Loan Banl.

Me no mavimum timae on chonges |

(1Y |1 There is no maximum limit on change) in the inrercét gglc at any Change Date.

) K The interest rate cannot be changed by inbre than .52, percemage poinis at any Change Date.

11 the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decerases in the interest rate will result in lower payments.
B. LOAN CHARGES

i could be that the loan secured by the Sccurity Instrument is'subject 1o a law which sets maximum foan charges
and (that law is interpreied so that the interest or other loan charges'codected or 1o be collected in connection with the
loan would exceed permitied limits. If this is the case, then: (A) any suck-doan charge shall be reduced by the amoumt
necessary 10 reduce Lhe charge to the pesmitted limit; and ¢B)} any sums already collected from Barrower which exceed-
ed permitted limitc will be refunded to Borrower. Lender may choose to ‘nake this refund by reducing the principal
owed under the Note or by making a direct pavment to Borrower,

C. PRIOR LIENS ,
If Lender determines that all or any part of (he sums secured by this Securily dastrument are subject to a lien

which has priority aver this Security Instrumenl, Lender may send Borrower a nofic: igentifying thal lien. Borrower
shall prompily act with regard (o thal lien as provided in paragraph 4 of the Security inurument or shafl promptly
secure an agreement in a form satisfactovy to Lender subordinating thar lien to this Securit;-Instrument.
. TRANSFER OF THF. PROPERTY

If there is a transter of the Properiy subject to paragraph 17 of the Security Instrument, Lzactc:_ may require {1)
an inceease in the cucrent Note interesi rale, or (2) an increase in (or removal of) the limit on the azwouant of any one in-
ter=st rate change Gif there is alimit), or (3ya change in the Base Index figure, or all of these, as a conuition of Lender’s
waiving the option 10 accelerate provided in paragraph 7. :

Ry signing this, Borrower agrees (o all of the above.

(Seal)

— Borrower

“ if more than ome b in AR Aeel o af o b 10 heshred, and I onder and Rorreawer dn mot otherwate agire on wiatmg, ihe first inder nemed wili apypir

ADJUSTABLE RATE LOAN RIDER—sm1 - Freasc merDnm wsTRImEN? Siock Form Ne ARES?

®eondet fram (Hians Finaralet, o,




UNOFEICIAL COPY

IOR MORTGAGE

This Junior Mortgage Rider is made this _12th day of _ December .,
19 88 , and is attached to and forming part of Note and Mortgage dated
this _12th day of December . . 1988 , between Inland Mortgage
Corporation (the "Mortgagee") and Timothy T, Johnston and Junet A, Johnston,
his wife
(the "Mortgagor") covering property commonly known as:
1006 Oak Ridge Drive, Streamwood, Lllinols 60107

A. Senior Mortgage. The premises are subject to the lien or
liens of the foilowing described mortgages and/or trust deeds (said
mortgages and/or trust deeds, together with any other documents or
instruments given as further security for the obligations which said
mortgages andfor trust deeds secure, and together with any
modifications and amendments thereto and teogether with any
substitutions therefor or refinancings therecf, are hereinafter
collectively called the “Senior Mortgage"):

Note ans Mortgage in the principal amount of $_ 98,000.00 dated

the 1zt day of December . 19 88 , by and between Inland Mortgage

Corporatizr. ("Mortgagee") and Timethy T. Johnstopn and Janet A. Jobhoston
o g fe

. h
{ "Mortgagor' ;.

B. Mortgigor's Compliance with Senior Mortgage. Mortgagor
convenants and. egrees to comply with all of the terms and provisions
of the Senior Mortgaje. In the event the Mortgagor fails to so comply
within five (5) days irior to the expiration of any applicable grace
period provided for 4n _the Senior Mortgage for such compliance and
such failure shall result in the default thereunder, such failure on
the part of the Mortgeger herein shall automatically constitute a
default under this Mortgior. and shall entitle the Mortgagee, at its
option, to exercise any anu #11 of the same rights and remedies given
the Mortgagee in this mortgarn:-for default by Mortgagor in the payment
of principal or interest due lhiersunder.

C. Subrogation. Mortgago- -convenants and agrees that, to the

extent Mortgagee pays any installner.t of principal or interest or any
other sums due under the Senior Yortgage and, in addition, to the
extent necessary to make effective tuch rank and priority: (a)
Mortgagee shall become subrogated to,  iwceive and enjoy all of the
rights, liemns, powers and privileges granted to the Senior Mortgagee
and (b) the Senior Mortgage shall remain in-oxistence for the benefit
of and to further secure the debt and oOthoer sums secured, or that

hereunder become secured.

D. Prohibition of Amendments to Seniuy fortgage. Mortgagor
convents and agrees that it will not accept any fu. iher advances under
the Senior Mortgage and will not do any act ¢« eanter into any
agreement with the holder of the Seniocr Mortgao: increasing the
indebtedness secured thereby or modifying or amending aity \of the terms

thereof.

E. Notices From Senior Mortgagee. Mortgagor couavemants and
agrees to promptly send to Mortgagee copies of any notices received by
it from the holder of the Senior Mortgage.

F. Notices to_ Senior Mortgagee. Mortgagor shall, immediately
at the request of the Mortgagee from time to time, notify and confirm
to the holder of the Senior Mortgage in writing signed by the
Mortgagor and sent to the holder of the Senior Mortgage by registered
mail or by certified mail return receipt requested, with a counterpart
of said notification delivered to the Mortgagee, (a} that the
Mortgagor has entered into this Mortgage, describing the essence of
this Mortgage so that the holder of the Senior Mortgage will
understand the same as it affects gpaid holder, (b} that payment of
the constant monthly payments under the Senior Mortgage as well as
deposits for taxes, assesaments and similar charges which are
mentioned in the Senior Mortgage, as well as any prepayment under the
Senior Mortgage, or payment after acceleration of the Senior Mortgage,
shall be made by the Mortgagor unaffected by the existence of this
mortgage, (<} authorizing and directing the holder of the Senior
Mortgage to accept payments, as well as the payment or performance of
any other obligation contained in the Senior Mortgage on the part of
the Mortgagor to be performed thereunder, by Mortgagee, with same




UNOFFICIAL cOPY 777

43040930 ALNNED XDED h
R SV SRRl S T S -
Shenie ¥ SRACV/ZT S6its WUYY PERSE]

ETT e ig-1439

(zomoxxom) uo3sSuor | Ty 3suep

AT, Ty e R ot

* L So0urT L

uols
[Tomo1xOH) of
\ N

*abebyIo IoTues ~U3 JSpun IINRISp Yong JO UOSEaT
Aq suteasns asbebiaoy eyl yortym ATTTge7T. Jo sabewep Auew woay I0 op
03 ©S aaANTTePI B3IT WoaJ ssaTuawry sebeblyauy f43 PTOY TTVYYS puw UOTITPUOD
991J-3TNPISP v 03 pauanial aq o3 abeba iy IoTuss oyl esned |<ys
puep pepurssal aq 031 ebwbizoy JoTues Byl o  Japloy oyl Aiq peleioap
UCTILISToDOR asned [IPYS Pur pepulssaa o o3 sbebixou axoyuss eys
Jo I8pTOoy 9y Ag penssT 3TNRI8p JO UCTIRIVIDER ONS asned puw JTnNRiop
yong aano ATazeTpaumrTt TiTM 3T 3wyl sesabw pue syugusauon aobebixon
U3 JUSAS 9JYI IAIPYI UT PUP USYT ‘IJOpunasIsy] /II0eJep v sSIaaIwlosp
ebebiaol IOoTULS 8Yl JO ISPIOY Syl ey rnsex’ eyl yatm abebiaon
IoTuss eyl Iapun uoTiIwbSTTqo dAuw wrozzad o033 syTw} Icfwbizon sys jusae

. @yl ul -IInujeq abebijdoR Jdotusag aing O3 LIng 8,Jocdbo OW  *H

‘axTnbax

12
%2) gﬁtrvqs eabvbizoH 8yl SW US3JO S puw ouT3l O3 awls woxy ebelrund IoTues
re Soya zepun spewr oq o3 pexjnbax sjueswied eyz eopevuw svy aobelioW Jeyl

3 Ysyuani treys JobebirzoN eyl *abepbaIo JOoTUeS eyl IO ISR ITA e
futpaesaIoy 103 s0bublaoK ©3 epeu ag TIVWYS siucudiewd yons ‘sabebirzoy
poelDaIlP II 'OATINF3e oq TIPYs porIed zabuotl eyl ‘ebefizon sTyl
Aisseadxe peainbea sr sdvp (g) 8ATy ueys ozow ewT3 Jo potasd v IT
adasxe ‘ebebfizol aoTuss ayl jo suorstacad oYz Aq spww 9q o3 patyinbaa
axe sjuveuied yons ewry oyl o3 Jotad sLep (g) oarz asesl v erqeled
puv enp eq Trteys obwbrizoN IoTUues oYyl JFO sSuoTsTAcId puw swraz 8yl Aq
zobebyzon Aq spew pq 03 pexynbaa sjuawied T1e Burtpup3lsyzymiou Axexjuco
ay3l o3 urtaaay burtylriuy ‘Bng  uUsym-sjuswivg abebiIoy Jotues "9

‘Butobezoz ayl YiTa ucTiosuucd uy eebebizoy aotuas
aya Io eabebiyioy Aq pessenbax sexrvuucrisenh o swrioy Aue Burjardmos
pUR UOTIWUIOIUT Iayao yosns Burpracad (3) pue abebHlaol IOoTUSS ayl
aspun zobebizon aylz &g aTneyep Aur asanos o3 AjTunzaoddo pue Jo aoTiou
usath aq TTeys o&bebiiok 8IY3 JO ISpToy sYya Agqeasym obebiyzon sTtya
3O ISPTOY Y3 Y3ITA juswsarbe uew ojur Jejus o ebebirrol JoTUuas SYl JO
Tuptoy ayz burasenbsex (e} ‘aobebiyzoy oYz o3 ueatrhH ATenioe I0 udaalh
aq o3 peirnbaa ‘asTalsylo Io ‘anp sjuawied ‘a(neyap JO SUOTIVITUNURICD
pue 8edT3jou ‘gpurump TTF 3o gsotdon zxedrejunoc ebwbizoW =2TUl
Jo Jeploy eyl o3 Ieaflep pue pues o3 obebiaoy zoTuss eyl jo Ieproy
ayy Bbutaocextp (pl ‘acbebraxoy eyz Aq pewzoyzead a0 pred 3T B8R 1003139

;i oobevbiaon ayy o1 Axoj3owisTave jooad pumwmp uodn L1ydwoad ssf3bixow
T

L4

vy
O e

8




