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LaGrange Federal Savings and Loan Association
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. MORTGAGE

THIS MGRTGAGE .("Sécuﬁtls" Insfruﬁ'ient") is given on December lst
19 88. The mortragoris .

LOAN NO. #

ERNIE MILLER AND JUDITH L. MILLER, his wife

(“Borro'wer").ThiSSe:ur'.tyInstrument isgivento LaGrange Federal Savings and Loan Association

which is organized and e4istip5 wnder the l?Ws'of ~the United States of America , and whose address is

€ne N. L?Géaﬁge Road, LaGrange, Illinois 60525 (“Lender”).”
Borrower owes Lender the principa’f",..ni'o_f‘. ‘Eighty Five Thousand and NO/100

Dollars U, % 83, 000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrumeit (*.Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon " January - ist,. 2019 This Security Instrunient
secures to Lender: (a) the repayment of the deb. evifdenced by the Note, with interest, and all renewals, extensions and
modifications; () the payment of all other sums, wi(f intecest, advanced-under paragraph 7 Lo protect the security.of this
Security Instrument; and (¢} the performiance of Borrow ="z covenants and agreements under this Secuyity Instrument and
the Note. For this purpose, Borrower does hereby mortgage, eant and convey to Lender the following described property

located in 7 Cook * County, IHinois:

Lot 7 in Block 8 in H. O. Stone and Company's /Fifth Avenue Manor being
Q}\\a Subdivision of the East 1/2 of the South West /1/4 (except the North
‘3{;5 acres thereof) of Section 9, Township 38 Nouich, Ponge 12 East of

C“the Third Principal Meridian, in Cook County, I1lihois,

Permanent Tax Number: #18-:09-32.07-019 :

which has the addressof 5322 'S. Catherine *  Countryside
o {Street] Y ST

Illinois 60525 o (;;PrOPerty Address”);
{Zip Code)

TOGETHER WITH all the improvements now or hereafier erected on the properly, and all easements, rights; A )
appurtenances, rents, royaliies, mineral, oil .and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the % o
foregoing is referred to in this Security Instrument as the “Property.” :

BORROWER COVENANTS that Borrower is lawfully. seised of the estate hereby conveyed and has the right to.
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower, warrants and, will ‘defend generally the title to the Property against all claims arid demands, subject to any
encumbrances of record.” . .. : -

TEIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-uniform covenants with I
limited variations by jurisdi¢tion to constitut¢ a uniform security instrument covering real property. -

ILLINDIS—Single Family—FNMA/FRLMC UNIFORM INSTRUMENT Form 3014 12/83 - .

-6 00 VMP-MORTGAGE FORMS + (313) 792.4700 » [800) 621-7201
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Payment of Principal and Interest;. Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepaymenl and late charges due under the Note.

2. Funds for Taxes and Insurance. . Subject fo apphcable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ( ‘Funds™).equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priorily over this Security Instrument; (b) ‘yearly
leasehold p'xymz.nls ar, ground rents on the Property, if. any; (c) yearly hzuard insurance. premiums; and (d) yearly .
mortgage insurance premiums, if any. These.items are calied “escrow items.” Lender may estimate the Funds due.on'the -
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held-in‘an 1mt|tut10n the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender-if Lender is such:an jnstitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding ‘and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and: applicable law permits Lender to make such a charge. Borrower and |
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement, is made or applicable law
rf:qun'es interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge,’'an annual accountingof the Funds showing credits and debits to the Fundsand the
purpose for which each’ deblt to the Funds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument. -

If the amount of'the Funds held by Lender, logether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess-shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amoun? of the Funis held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary (o make up the deficiency in one or more payments as required by Lender.

Upon payriertin full of all'sums secured by this Securily Instrument, Lender shall promptly refund to Borrower.
any Funds held by Lerder. If under paragraph 19 the Proper!y is sold or acquired by Lender, Lender shall apply, i later
than immediately prio7 1o the sale of the Property .or its acquisition by Lender, any Funds held by Lender at the'time of
application as a credit aga)7sv the sums secured by this Security Instrument.

3. Application of Pay rents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payablcwaiad=r paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Boirower shall pay all taxes, assessments, charges, fines and impositions attributable to the -
Property which may attain priority over. this: Security ‘Insirument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations iii'te manner provided in paragraph 2, or if not paid in that manner, Borrawer shall ]
pay them on time directly to the person owes payment. Borrower shall promptly furnish to Lender ali notices of amounts. § .
to be paid under this paragraph. 1f Borrow :r mukes these payments directly, Borrower shall promptly furnish to Lender {Jgy
receipts evidencing the payments. o

Borrower shall promptly discharge any liray which has priority over this Security Instrument unless Borrower: (a) I
agrees in writing 1o the payment of the obligation s:evred by the lien in a manner acccptable to Lender; (b) contests in good Yy
faith the lien by, or defends against enforcement of the tien in, legal proceedings which in the Lender's opinion operate to (¥
prevent the enforcement of the lien or forfeiture of any part.of the Property; or (¢) secures from the holder of the lien an ¢
agreement salisfactory to Lender subordinating the lien 1¢ this'Security Instrument, If Lender determines that any part of {1}
the Property is subject 10 a lien which may aitain priority over this Security Instrument, Lender may give Borrower a CJ1
notice identifying the lién. Borrowér shall satisfy the lien or ti ke one or more of the actions set forth above within 10 days =}
of the giving of notice. . .

5. Hazard Insurance. Borrower shall keep the improveriesis now existing or hereafter erected on the Property
insured against loss by fire, hazgrds included within the term “extendesl civerage” and any other hazards for which Lender
requires insarance. This insurance ‘shall be maintained in the amouiits/and for the periods that Lender requires. The
insurance carrier providing the i msurance shaﬂ be chosen by Borrowcr subject to Lender’s approval whlch shall not be
unreasanably withheld. -

All insurance policies and renewals shall be ‘acceptable to Lender and shalt include a s‘andard mortgage clause.
Lender shall have the right to hold the policies and renewais. If Lender requires/ Poirower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower snal: sive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made- promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail 3¢ applied to restoration or repair
of the Property damaged if the restoration or repair is economically feasible-and Lender’s {ecurity is not lessened. 1f the
restoration or repair is not economically feasible or Lender’s security would be lessened, 1 insiirance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ej.cess pa:d to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thauth< izsurance carrier has -
offered to settle a claim, thén Lender may’ collect the insurance proceeds. Lender may use the procefds .0 repairor restore L
the Property or to pay sums secnred by thls Secunty Instrument, whether or not then due. The 30-Gay reriod w111 begin "
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shallnat extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acq\usltlon shall pass to Lender to the extent of the sums secured by this Securny
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Lenseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Propeny to detériorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply wnh the provisions of the lease, and if Borrower acquires fee title to the Property, the Jeasehold and
fee title shall not merge unless Lender agrees to the:merger in writing.

7. Protection of Lender’s nghls in the Property; Mortgage Insurance. If ' Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thal may significantly affect
Lender’s rights in the Property (such as a’ proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security .
Instrument, appearing in court, ‘paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lénder does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender dgree to other terms of payment, these amounts shall bearinterest from
the date of disbursement at the Note rate and shall be payable, with interest, upon noticé frorh Lehder to- Borrower'
requesting payment.
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LP-7410

UNOFFEICIAL COPY:

ADJUSTABLE RATE RIDER
(® Year Treasury Index—Rate Caps)
CONVERTIBLE ARM RIDER
THIS ADJUSTABLE RATE RIDER is made this .. 15t ...December . ,

mcorporated into,and shall be dccmcd to amer;d ‘and. supplemient lhc Mortgagc, Deed of Trusa or Sccunty Deed (the
“Security Tnstrument”)y of thc same datc gwen by the undersigned (the “Borrower™) to secure Borrower's Ad,ustable
Rate Note (thc “Nole ) to LaGra nge Federal Savings, and 'Loan Association

et . (the “Lender” ) of the same date and covering the propcrty descnbed in
the Sccurily Instrument and located at: One M. LaGrenge Road

LaGrange, Illinois 60525
5322 §, Catherine, Countryside, Illinois 60525 .

ll"roperty Addrcssl
THE NOTE CONTAINS PROVISIDNS ALLOWING FOR CH.ANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER S INTEREST RATE. CAN
CHANGE AT ANY DNE TIME AND THE MAXIMUHJRATE THE BORROWER MUST PAY. ON: THE SECOND,

A FIXED RATE, LEVEL PAYMENT FULLY AMORTIZING LOAN.

ADDITIONAL, COVENANTS.. In addmon lo the covenants and agreements made in the Secunty Instrumcnt Borrower '

and Lender f:ather cavenant.and agree.as follows:.

A. INTEREST X .«‘TE AND MONTHLY: PAVMENT CHANGES

The Note provides (or an initialinteresl rate'of ... 720....%. The Note provides for changes in the' mleresl rale and the
monthly payments, as 1o lows:

4. INTEREST RATE 4 NI MONTHLY PAYMENT CHANGES

(A) Change Dates °

The interest rate I wiill piy/may change on the first day of ... JanUAKy... St , 19,90 and’ on ‘that day B
cvery [2th month thereafter.“cach dale on which my :me:esl ra\e <ould change is cchd a' “Change Dalc ' :

{B) The Index

Beginning with the first Change Oate my interest rate will be ‘based on an Index. The “lndex is lhe wcekiy
average yield on United States Trcasury ccurities adjusied 16 a constant maturity of 1 year, as made available by the
Federal Reserve Board The most’ reccnt\-..lm "gure évanabie as ol the date 45 days before each Change Datc iscalled .
the “Current Index.”

If the Index is no longer available, the Nut~'Folder will choose a new index which is bascd upon comparablc
information. The Note Holder will. give me:notice of this chmce

{C) Calculation of. Changes st :

Before each Change Date, the Note Holder will caizulaiz my new interest fate by adding’ twe and ong’ half

percentage points (...2+39...%) to.the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentafe roint {0.125%). Sub)ect 10 the limits stated in Scctmn
4(D) below, this rounded amount will be My new interest raie unvl the next Change Date. : .

The Note Ho!dcr will, ‘then dctermmc the. amounl of the montily payment that would be suﬁ‘mem to repay the
unpaid principal that I am expectcd to. owc at. the Change Date in fulon the maturity date at my new interest ralc in
substantially equal paymems The rcsult of thxs caleulation: will be the rew i mount of my monthly paymcm

{D) Limits on Interest Rsle Changes

The interest rate | am required to pay at the first Change Date will not be grdaisr than ...... 30230 . % or jess than Q’D

7.:20 %. Thereafter, my interest rate will never be increased or decreased o1 any single Change Date by more C
than two percentage points.(2:0%) from the rate of interest | have been pavmg for t e préceding twelve momhs My
interest rate will ncver be greater than 13.30 . .%. or less than

(E} Effective Date of Changes . g o .

My new intecrest rate mll become echclwe on each Change Date. 1 will pay the amount 0. my now monthiy payment
beginning on the first momhly paymenl date after: the Change Date until the amount of my morith'; payment changes
again. L :

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount.oi my monthly
payment before the effective date of any change. ‘The notice will include information required by taw ta be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROFPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenani 17 of the Security Instrument is amended to read as follows:

Transfer of the Praperty or a Beneficial Intecest in Borrower.  1fali or any part of the Property or any interestin itis
eold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its opiion, require immediate payment in full of all sums secured
by this Sccurity Instrumeni. Howaovae, this option ahail not baexnrcised by Lander If ensrcise is prohiblted by féderal lnw
as of the date of this Security Instrument. Lender “also’ shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to eualume,thc intended transferee as il a new loan werg being made
to the transferee; and (b) Lender reasonably detcrmmos tHai,,Lcnders securily ‘will not be. impaired by the loan
assumption and thal the risk of a breach of any. covenant ‘r agreemient In this Security Instrument Is acceptable to

Lender,
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To the extent pcrmiuedlby IN:@FFi:‘ay ctﬁ\at:w@ Pﬁon to Lender's conzent i’
the loan assumption. Len y ire the réto an ptior! agrecment that is accepiable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender relcases
Borrower in writing.

If Lender exercises the option to require immediate payment in lull, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less then 30 days from the date the notice is delivered or mailed within
which Borrower must pay alf sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permiited by this Security Instrument without further potice
or demand on Borrower.

C. BORROWER'S OPTION TO CONVERT

Borrower may, at Borrower's option, modify the repayment terms of the indebtedness
secured hereby 15 to 45 days prior to the 2nd, 3rd or 4th Change Dates. At that time,
Borrower may convert the Adjustable Rate Loan evidenced by the Note into a fixed rate
loan to be fully repaid in equal monthly payments of principal and interest over the
remaining term of the loan. The preceding twelve payments prior to conversion must
have been made pricor to the darte on which a late charge would have been incurred. The
property must also meet all secondary market requirements at time of conversion.
Borrower must xecute and deliver to lender a document in the form required by lender
evidencing the medification of the note to provide a fixed rate, and payment of &
conversion fee insche amount of one-half of one per cent ( 0.500Z) of the current
mortgage principal- tilance.

D. SELECTION OF FIXED ANTEREST RATE AND MONTHLY PAYMENT ADJUSTMENT

Lender shall set the fixsd 'rate of interest payable by Borrower at a rate identical

to the sum of the Federal /Hiome Loan Mortgage Corporation's Required Net Yield for
60~day delivery of thirty 7 ) vyear, fixed rate mortgages available as of the day
the borrower executes the "Agrecument to Convert to Fixed Interest Rate", plus one-—
half of one percent (0.500%). [f wo\such Required Net Yield is available, Lender will
determine the fixed interest rate by using a comparable fipure, The new fixed interest
rate will become effective on the szcond due date subsequent to signing the above
agreement to convert,

The monthly payment will be the amount €hat 1s necessary to repay in full the principal
Borrower is expected to owe on the Change Datv in substantially equal payments by the
maturity date at the fixed interest rate.

E. BORROWER'S ELECTION NOT TO CONVERT

Borrower must execute and deliver to Lender the cdocument evidencing the modification

of the Note within the period set in Lender's noticé as provided in paragraph G above.
If Borrower does not do this within the specified date, Borrower can no longer exercise
the option to convert. In this case, the terms of Borrover's Note will continue in
effect without any change,

EFFECTIVENESS OF PROVISIONS
_Upon Bb{rrbige'r's" delivery of the executed modification to the MNccte, paragraph A above
Trmshall cedse to be effective..

In Witness Whereof, Borrower has executed this Convertible ARM Pig-r.
ﬁ\

X et g
Ernie Miller ” ~Borrower

o ‘ : \j~ Sy
'\\ A\ e, !""‘.‘ O

JudlﬁS'L. FilTer \, ~Borrower
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