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LOAN NO. 051368242
MORTGAGE

THIS MO TGAGE (MSccurity [nstrument™) is given on DECEMBER 16, 1988 . The mortgagor is
HARRY A DAUGHERTY AND JANET S DADGHERTY, HIS WIFE {"Borrower™}.
This Security Instiuriant is given to ST. PAUL FEDERAL BANK FOR SAVINGS, which is organized and existing
under the laws of Lhe Yirited States of America, and whose address is 6700 W. North Avenue, Chicago, inois 60635
("Lender™). Borrower (wrs Lender the pricipal sum of
ETGHTY TWO THOUSAI®, FIVE HUNDRED AND NO /100 Dollars
(.8, 82,500.00 3 This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (*Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
JANUARY 1, 2019 . This Security Instrument secures Lo Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all rencwals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 Lo protece tie security of this Sccurily Instrument; and (c) the performance of Borrower’s
covenants and agreements under this Secimny Instrument and the Note, For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property located in a9,0)¢
County, Iilinois:

LOT 282 IN OARK KNOLI, FARMS UKIT FIVE, BEING A SUBDIVISION OF
PARTS OF SECTIONS 22 AND 23, TCWNSHIP 41 NORTH, RANGE 9,
EAST OF THE THIRD PRINCIPAL MERIDIWN, IN COOK COUNTY,
ILLINOIS.

Pin.tj:. O 23 - AR - 0I37 cocod -

}B' {&Fg
which has the address of 82 JEFFERSON @I STREAMNOOD I 60107
("Property Address™); 1n

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter & part of the property. All replacements and additions shall also be covered by this Security Instrument. Ali of
the foregoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
morigage, grant and convey the Praperty and that 1he Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. I

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.
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UNIFORM COVELALN QE .F ILQLALMC;Q E?st

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjecttoapplicable law orto a written waiver by Lender, Borrawer shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in fuil, a sum (*Funds™) equali to onc-
twelfth of: {n) yearly taxes and assessmenits which may attain priority over this Security Instrument; (b) yearly leaschold
paymenls or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called *escrow {tems.” Lender may estimate the Funds due on the basis of
current data and reasonable cstimates of future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
rt.quires interest to be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional sceurily for the sums
secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates af the escrow items, shall exceed the amount required 10 pay the escrow items when due, the excess shall be, at
Borrower’s aplion, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lenderany
amount necessary. to make up the deficiency in one er more payments as required hy Lender.

Upon paymer.in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lead<r. If under paragraph 9 the Property is sold or acquired by Lender, Lender shallapply, no later than
immediately prior vo b2 sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Puynients. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall te “pplied: first, to amounts payable under paragraph 2; sccond, to interest due: and last, to
principal due.

4. Charges; Liens. Borrow:sshall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority.over this Sceurity Instrument, and leaschold payments or ground rents, il any.
Borrower shall pay these obligations ipibcmanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the personowed payment. Borrower shall promptly furnish to Lender ali notices of amounts
to be paid under this paragraph, If Barrow:r makes these payments directly, Borrower shall promptly furnish ta Lender
receipts evidencing the paymenis.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrowern: {(a}
agrees in writing to the payment of the obligatiori secured by the lien in a manner acceptablie to Lender; (b) contests in
good faith the lien by, or defends against enforcezirat of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien or forfeilure of any part of the Property; or (¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the lien. Borrawer shall satisfy the lien ¢r thke one or more of the actions set forth above within 10
days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemeris'now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “¢xteaded coverage™ and any other hazards for which
Lender requires insurance. This insurance shall be maintained in theamounts and lor the periods that Lender requires.
The insurance carrier providing the insurance shall be chosen by Borrow::rsubject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shallinclude a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires /darrower shall promptly give to Lender
all receipts of paid premiums and renewatl notices. In the event of loss, Borrower thali give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Boriover.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall ve applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender'sseeurity is not lessened. I the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, th: insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any eicess paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender tha' the inzurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds (Grepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-4ay neriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sngsinot exlend or
posipone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount oi'the payments.
If under paragraph 19 the Property is acquired by Lender, Borrower’ right to any insurance palicies and proceeds
resulling from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by
this Sccurity Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not desuroy, damage or subsiantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold
and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. 1{ Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there isa legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or ta enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in'the
Property. Lenders actions may include paying any sums secured by a lien which has priority over this Security
Instrument; appearing in court, paying reasonable atiorneys’(ces and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree Lo other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from l.ender to Borrower
reguesting payment.,

1f Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required (o aintain the insurance in effect until such time as the requirement for the
insurance terminales in accordance with Borrower's and Lender’s written agreemen! or applicable law.

P
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UNOFFICIAL COPY

LOAN RIDER" L

051808242
LOAN NO. DECEMBER 16, 1988
DATE

THIS RIDER is incorporated into a certain Security Instrument dated of even date herewith given by the
undersigned (the “Borrower") to St. Paul Federal Bank For Savings (the "Lender”} to secure a mortgage
indebtedness:; said Security Instrument encumbers real properly commonly described as:

27N
82 JEFFERSON ¢, STREAMAOOD IL 60107

{PAOPERTY ADDRESS)

1.} Borrower and Lender agree thai siotwithstanding anything contained in Unitorm Covenant 21 of the
Security instrument, Lender is hereby aut’iorized to charge a reasonable fee for the preparation and delivery ol
a release deed.

2.) Borrower and Lender agree thal if the Federalational Mortgage Association or the Federal Home Loan
Mortgage Corporation buy all or some of the Lendar’s rights under the Security Instrument, this Rider will no
longer have any force or effect.

IN WITNESS WHEREOF, BORROWER has executed this RIDER.

Sorrower

Borrower

2384 NOV 84
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LOAN NO.051808242
DATE DECEMBER 16, 1988

This Rider is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Tiugl, or Deed to Secure Debi (the *Security Instrument®) of the same date given by the undersigned (the
TRorrowoer”y 1o secure Borrower's  Note to ST. PAUL FEDERAL BANK FOR SAVINGS, (the "Lender or "Note
Holder") of the same date herewith (the "Note™) and coverlng the Property described In the Security Instrument
and located at: P

82 JEFE‘ERSON q; SI'RE:AWDOD IL 60107
(Property Address)

rOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS PRO-
VISIOME ALLOWING FOR CHANGES IN THE INTEREST RATE AND MONTHL%IE&I‘-(MENTS THE
BORROWER'S MONTHLY PAYMENTS ARE IN FIXED AMOUNTS DURING THE
YEAR(S) N7 THE NOTE. THE REMAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE,
DEPEMDING .ON CHANGES IN THE INTEREST RATE.

Modifications. 'n 2ddition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further coveaant and agree as follows:

INTEREST RATE AND WONTHLY PAYMENT CHAMGES

The Nole has an Initial “riierest Rate Gi—— 9,250 $——————— Beginning on the date of the Note,
the Borrower will pay interest 7ica yeary rate ob—————=7,250 %——————— until the first Change Date.
This rate of interest is called th2/8Lydown Interest Rate. The Buydown Interest Rate is a reduction of the
Initial interest Rate and is made oy tho Lender in exchange for the yment of a "buydown” fee from the
Borrower 1o the Lender in an amoum ejual & 0 percent o
the prmcnpal_ar_n_o_uit__c_)_f_thﬁwyﬁ% 1 T é\gﬁe interest_rate may be changed on the 1st day of the month

and on that day of the month every 12 months
thereafter. Each date on which the rate abirierest may change is called a Change Date.

Changes in the interest rate are governed by changes in an inlerest rate index called the "Index”. The
Index Is the Federal Home lLoan Bank Board Monthly Natlonal Medlan Annualized Cost of Funds for FSLIC-
insured savings and loan associations.

To set the new interest rate before each interes! Change rate the Note Hoider will first add ..........ccoocieen.
TWO AND ONE HALF percentage poiits to the Current Index.
The Current index Is the maoslt recent Index figure avaltable 45 d=ys prior 1o each Change Dale. The Note
Holder will then round the result of this addition to the nearest one-sighth of one percentage point (0.125%).
This rounded amount will be the new Interest rate untll the next Charge Drte provlded that on the first Change
Date the new interest rate will nct be increased more than =7 ERC

percentage points (0.000 %) or decreased more than aBRO- percentage
point0.000 %)  from the Initial interest Rate set forth abave (as distinguistied from the Buydown Intergst
Rate} and provided further that on any subsequent Change Date the new Interest rate will not be increased
or decreased by more than TWO percentace. points (2- )

At ro time during the term of the Note shall the Interest rale be iess thare 507 % per annum nor mare
than 12.900 % per annum.

The first 12 monthly payments due under the Note will each'b& 'n the amount of
$562.80 . Beginning with the~—————-13th—"———— payment,
the amount of the monthly payments will be determined In accordance with the terms of Wheirfote and will
always be sulficlent to repay the unpald principal balance In full, In substantially equal payments by the finat
payment date.

By signing this, Borrower agrees to all of the above.

%M //D /_,7/"' {Seal)

HARRY A DAUGHERTY Borrower

(ln . .iuzf-ég)chAaquLﬂFZLl (Seal)

me'r S DAUGHERTY d I “Borrower

2425 MAR 88 (ARM 2N MR1)(BLIYDOWN])

96898588
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{Fixed Rate Conversion and Assumption Options)

LOANNO. 051808242
DATE DECEMBER 16, 1988

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER is Incorporaled into and shall be deemed to
amend and suppiement the Adjustable Rate Loan Rider{the “Rider’} to the Mortpage, Deed of Trust or Security
Deed{the "Security Instrument”), each dated the same date as this Addendum and given by the undersigned(the
"Borrower”) to secure Borrower's Adjustabla Rate Note with Addendum To Adjustable Rate Note to ST. PAUL
FEDERAL BANK FOR SAVINGS, (the "Lender’} and dated the same date as this Addendum {the "Note"),
covering the property described In the Securlty Instrurnent and located at:

‘dﬁ\;’b— In.
82 JEFFERSON Of, STREAMAOCD IL 60107
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securlty instrument
and the Rider, Borrower and Lender further convenant and agree as follows:

A, FIXED INTZREST RATE OPTION
The Note p.ovides for the Borrowesr's option to convert from an adjustable Interest rate to a fixed interest

rate, as folicws.

1. Option 10 Couvirt to Fixed Rate
) have a Conversion, Option which | can exercise at any time unless | am in default or this Section
Al or Section A3 oriow will not permit me to de so. The "Conversion Oplion“ Is my option to
convert the interest ‘zie | am required to pay by the Note from an adjustable rate to a fixed rate.

The conversion will be cflesidve on the first day of any month when a payment Is due provided
I have given the notice set for*  welow. The date on which the convarsion will be effsctive Is called

the "Conversion Date".

if | want to exercise the Conversic:i-Sption, | must first meet certain conditions. Those conditions
are that:(a) | must give the Note Ho!d4r natice that | am dolng so at least 15 days before the next
Conversion Date;(b) on the Conversion Date, | am not In deflault under the Nole or the Security
instrument;  {¢) by the Converslon Dale, © must pay the Note Holder a conversion fee equal 1o

——————-—TWO PERCENT (2.0%}~—7rthe unpald principal | am expeacted 1o owe on that
Conversion Date plus U.S. ——m e m e - —— 525 0. 00 ~tdi—by the Conver-
slon Date, f an appraisal repont is required by Sestion A3 below, the Note Holder has received
the report and | have paid the appralsal fee and ay amnount necessary to reduce unpaid princlpal;
and (e) | must sign and glve the Note Holder any decrarents the Note Holder require to effect the
converslon.

Calculation of Fixed Rate
My new, fixed Intersst rate will be equal to the Federal Home toun-Mortgage Corporation's required
net yleld for 30-year, fixed rate mortgages coverad by 60-day nandatory delrveg commitments in
effect as of the date 15 days before the Conversion Date, plus THREE EIGHTHS

OF ONE PERCENT (0.375 %) . At nc tlme :hali the Interest rate at con-
version be above 13.5% per annum. If this required net yield Is not aveallabie, the Note Holder will
determine my interest rate by using a comparable figure.

Reduction of Principal Balance Before Conversion; Appratsal

If the unpald principal | am expected to owe on the Conversion Date wlll be greaier than the original
principal amount of my foan, the Note Holder may require an appralsal report on‘the value of the
property described in the Security Instrument. The appraisal report must be preparea oy @ qualified
appraiser chosen by the Note Holder. | will pay the Note Holder a reasonable fee for tiiis appraisal

report.

The unpald principal | am expected to ows on the Conversion Date could be an amount greater
than 95% of the appraisal report’'s stated value of the property securing my loan. H so, 1 cannot
exercise the Conversion Option unleas | pay the Note lHolder an amount sufficient 1o reduce
my unpaid principal to an amount egqual to 95% of the stated value of the property.

Determination of New Payment Amount

If t choose to exercise the Conversion Optlen, the Note Holder will determine the amount of the
monthly payment that would be sufficient to repay the unpald princlpal | am expected to owe on
the Conversion Date in fuil by the final payment date at my new fixed interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly paymant.
Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as

my monthty payment until the final payment date.

2427 FEB 88
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B. ASSUMPTION OPTION

The provisions of Uniform Covenant 17 of the Security Instrument provides as follows,

Transfer of the Property or a Beneficial Interest In Borvower. |f all or any part of the Property
or any Interast In it Is sold or transferred (or if a beneficial Interest in Borrower I8 sold or transferred
and Borrower Is not a natural person} without Lender's prior written consent, Lender may, at s optlon,
require immediate payment In full of all sums secured by thls Secunty Instrument. However, this
option shali not be exercised by Lender if exercise Is prohibited by federal law as of the date of
this Securlty instrument.

It Lander exerclses this option, Lender shall give Bofrower notice of accelgration. The notice
shall provide a period of not less than 30 days from the date the notice |s delivered or malled within
which Borrower must pay all sums secured by this Security instrumen. |f Borrower falis to pay these
sums prior to the expiration of this period, Lender may Invoke any remedies permittad by this Secunity
Instrurent without tfurther notice or demand on Borrower.

Notwhhstapriing the provisions of Unifform Covenant 17 of the Security Instrument, Lender shall walve
such option 1o gcciderate and shall reiease Borrower from all obligations under the Security instrument and
the Note providea thal prior to the sale or transfer, (a) Borrower is not in default of the terms and conditions
of the Security Instruirent and the Note, (b) the credit of the person to whom the Property Is to be sold
or transferred Is satisfociony to Lender, {c) Lender is pald Lender's then applicable assumption fee, (d} the
person to whom the propeay Is to be sold or transferred executes an assumption agreement accepiable
to Lender wherein such perscn.zgrees to assume all of the Borrower's obligations under the Security |nstrument
and the Note.

BY SIGNING BELOW, Borrovar arcepts and agrees to the terms ahd covenants contalned In this
Addendum To Adjustable Rate Loan Aider,

Ay A ﬂx««—«gﬁv_ﬁéj (Seal)

TARRY A DAUGHERTYBOTower

e —_(Seal)
JANET & o7WCHERTYBorTower




