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MORTGAGE 88490117, 38589664

THIS MORTGAGE (“Security Instrument™)isgivenon DECEMBER 19 R
19 gg Themrirtgagoris ROBERT W. KEMPER AND ROBIN L. XEMPER, HUSBAND AND WIFE

(*“Borrower™). This Jerdrity Instrument is given to PATHWAY FINANCIAL

which is organized and exisiinj, under the lawsof PNITED STATES OF AMERICA , and whose addrmi;

4749 LINCOLN MALY £ RIVE
MATTESON, ILLINOIG / R0443 (" Lender").
Borrower owes Lender the princizat sum of

EIGHTY THOUSAND AND ¥O/100

Dollars (U5 B0 ,000.00 1. This debt is evidenced by Borrower's note

dated the same date as this Security Instrum=nt {*Note"), which provides for monthly payments, with the full debt, it not

paid earlier, due and payable on JANUAFRY 1, 2019 This Security Instrument
secures Lo Lender: (a) the repayment of the devt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all ather sums, with/irerest, advanced under pqrag'x;éph 7 to protect the security of this
Security Instrument; and (c) the performance af Borroy er's covenants and Agreemiedts under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage; grant and convey to Lender the following described property

located in COOK - County, Illinois:
LOT 9 IN BLOCK 2 IN ROBERT BARTLET1'S HOMESTEAD DEVELOPMENT

NUMBER 1, A SUBDIVISION OF THE NORTH(1/2 OF THE SOUTHWEST

1/4 OF SECTION 30, TOWNSHIP 37 NORTH, XANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, AND LOT 8 (FXCEPT THE WEST

10 ACRES) AND THE NORTH 2 1/2 ACRES OF TH: WEST 10 ACRES

OF SAID LOT 8 IN CIRCUIT COURT PARTITION OF 4ntE SOUTHWEST

1/4 OF SECTION 30 AFORESAID, IN COOK COUNTY, ILLINOIS.

E#s)
g,

o F

L 2

19969G-86-

24-30~301-007 VOLUME 2438

which hastheaddressof 12312 71ST AVENUE PAI‘JOS HEIGHTS .

[Street} City)

Hiinois 60463 (“Property Address™);
1Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profils, water rights and stock and all fixtures now or
hercafier a part of 1he property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Insirument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform. covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniferm security instrument covering real property.

$16.00 MAIL

ILLINOIS —single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@“'GF“UNBOH VMP MDRTGAGE FORMS + i311293.100 ¢ (8001621 720) Amended 5/87
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'UNOFFICIAL COPY

{f Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrumem,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requiremeni for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediaiely before the 1aking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o
make an award or scttle a claim for damages, Borrower fails to respond 1o Lender within 30 days afier the date the notice is
given, Lender isuthorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securea by this Security Instrument, whether or not then due.

Uniess Lencer znd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dat'’: o/ the monthly payments referred to in paragraphs t and 2 or change the amount of such paymcnts

10. Borrower Mot Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortizauwra »f the sums secured by this Security Instirument granted by Lender 10 any successor i
interest of Borrower shall not o :=rate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to‘commence proceedings against any successor in interest or refuse (o extend (ime for
payment or otherwise modify anio’ tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's cuccessors in interest. Any forbearance by Lender in exercising any right or remedy
.shall not be a waiver of or preclude the ex/ reise of any right or remedy.

11. Successors and Assigns Bourd; Joint and Several Liabflity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefi? tn» successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower’s covenanis and azreeinents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 15 co -signing this Security Instrument only to mortgage, gramt and convey
that Borrower's interest in the Property under th.=(rims of this Security Instrument; (&} is not personally obligated 10 pay
the sums secured by this Security Instrument; and (c, rgrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with r-gard to the (erms of this Security Instrument or the Note withow
that Borrower's consent.

12. Loan Charges. If the ioan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inwcrosy or other loan charges collected or 10 be collecied in
conncection with the loan exceed the permitted limits, then: (2> guy such loan charge shal) be reduced by the amount
necessary Lo reduce the charge to the permitted limit; and (b) any svins already collected from Borrower which exceeded
permitted limits wilf be refunded to Borrower. Lender may choose .0 ‘nake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refuncd rrances principal, the reduction wil be treated as a

partiai prepayment without any prepayment charge under the Noiea.

13. Legislation Affecting Lender's Rights. If enactment oi expirziian of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accarding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security I=si7ament and may invoke any remedies
permitted by paragraph 19. IT Leader exercises this option, Lender shall 1ake the ste s specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrumeni s’:=! he piven by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Th: notice shalt be directed 10 the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice 10 Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice 2o Rorrower. Any notice
provided for in this Security Instrument shall be deemed to have been given te Borrower or Lend 'r wlk en given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is jocated. In the event that any provision or clause of this Security irsitument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruinens-ar the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrini2nt and the
Nole are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a8 Beneficial Interest in Borrower. I all or any part of the Propeny or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibiled by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Securily Instrument. [ Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcemeni of this Security Instrument discontinued at any time prior to the earlier of: {2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale comained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions ate that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument snd the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreemenis; {(c} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure thatl the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatemens by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effeciive as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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- ADJUSTABLE RATE RIDER

{! Year Treasury Index — Rate Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 19TH dayor DECEMBER 19 88 | and
is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the **Security
Instrument’’) of the same date given by the undersigned (the *'Borrower”’) to secure Borrower’s Adjustable Raie Note (the *‘Note'")
1o PATHWAY FINANCIAL ,

A FEDERAL ASSOCIATION
(the “*Lender’*) of the same date and covering the property described in the Security Instrument and located at:

12312 718T AVENUE, PALOS HEIGHTS, ILLINOIS 60463
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITION AL DOVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument, Borrower and Lender

further covenar. and agree as follows:
A. ADJUSTABLE TATE AND MONTHLY PAYMENT CHANGBS
The Note providis Tor an initial interest rate of 500 o, The Mote provides for changes in the adjusiable

interest rate and tire *uraihly payments, as follows: R

4. ADJUSTABLE INTER.ST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The adjustable interest rate 1 will pay may change on the first day of JANUARY . 19 80 , and on that
day every 12th month therealter. (€ach dale on which my adjustable interest rate could change is called a '"Change Date."’

Bl IR

(B) The Index

Beginning with the first Change Date, =y ~djustable interest rate will be based on an Index. The *‘Index™ is the weekly average
yield on United States Treasury securities adjLstrd fo a constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent Index figure available as of th: dutr'45 days beflore cach Change Date is called the **Current lndex.™
) If the Index is no longer avallable, the Note Fioider will choose a new index which is based upon comparable information,
The Note Holder will give me notice of this choice. '

£ (C) Calculation of Changes

Before each Change Date, the Note Holder will calculaié ray new interest rate by adding TWO AND
THREE FOQURTHS percentugs paints ( 2 .750 %) to the Current Index. The
Note Holder will then round the result of this addition to the nearesi or2-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my n/w interest rate until the next Change Date.
The Note Halder will then determine the amount of the monthiy poyinent that would be sufficient to repay the unpaid principal
that 1 am expected to owe at the Change Date in full on the maturity date at'my 1ew interest rate in substantially equal pnymenu. ’

The result of this calculation will be the new amount of my monthly payms=t. .~
(D) Limiis on Interest Rate Changes ) ‘1
The interest rate [ am required to pay a¢ the first Change Date will not be grea'cs thBn 9.500 % or lm"

than 5.500 o%. Therecalter, my interest rate will never be increased ov de’asased on any single Change Date hy

more than TWO . percentage points ( - 2 .000%) from the rate of in-="
terest 1 have been paying for the preceding 12 months, My interest rate will never be greater t'an 13.500 %, _:

which ts called the *‘Maximum Rate."" 1

{E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new muntaly payment bcginning

on the first monthly payment date after the Change Date until the amount of my monthly payment cna/;e; again.

{F) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable interest rate and the amount of my month-

ly payment before the effective date of any change. The notice will include information required by iaw Lo be given me and also
the title and telephone number of a persan who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert frem an adjustable interest rate with ‘Interest rate Himils to a fixed

interest rate, as follows:
5, FIXED INTEREST RATE CONYERSION OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option which I can exercise unless I am in default or this Section 5(A} will not permit me to do s0. The
“'Conversion Option' is my option 1o convert the intcrest rate | am required to pay by this Note from an adjustable rale with
interest rate limiis to the fixed rale calcwlated under Section 5(B) below. .

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER —Singla Family - Freddis Mac Uiniform Instrumant Form 3130 /68

€D -800A 880 - c : VMP MORTGAGE FORMS « (313)203-8100 + (8001621-7201
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