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THIS MRTGAGE (“Sccurity Instrument™) is givenon ............ Decembe" ..........................................................
1988, ... The morigegor is ......... JOMES. T.. MCMAH( N %ND ChTRFRINE MGCMAHON.. MARRIED. TQ. EAGH. QTHER

................................................................... "Borrower") This Sccurity Instrument is given to ...

QreatAmerican q: Wﬂ‘%ﬂ%é‘w Aﬁ%%YIER.QO ..... , which is organized and existing

under thelawsof ... s o o 2O R DR vl and whose address is ovvvninni o,

- (XN
1003 Lakea. Straat. - Qreark linala. ¢ i /”Jbl.v.ndcr)

Borrower owes Lender the ntincipal sum of o
Dollars (U.S. $ ”7000 00 Thw dcbl w cvtdcnccd by Borrower's note

dated the same date as this Securily 'na%rmm.‘] ("ch“)‘ wluclwg&dcs for monthly puyments, with the full debt, if not
paid earlier, duc and payable O SR s SRR T This Sccurity Instrument
sccures to Lender. (a) the repuymen’ of the debt evidenced by the Note, with interest, and ull renewals, extensions and
madifications; (b) the payment of all vinze sums, with interest, advanced under putagraph 7 to protect the security of this
Security Instrument; and (c) the performanc ol Borrower’s covenants and ugreements under this Security Instrument and
the Note. For this purpose, Borrower m'&\ercby mortguge, grant and convey to Lender the following described property
[T 1114 B 1 TR PPUURRRPOTTPRTOT: 1314 SR O SO OO PP PP PP P NP PSPPI County, lllinois:

S0 N rovesr commons mErng o RESIECLYLS) o OF LoT 20, 21, AND 25,
EceégL 3 th% AT b

T g EAST OF THE THI
Eﬁ N8’ APURTENANT Tg T 5 aF "ﬁ, CELadads 35T ARORTY IN
@:}9 8 gmgg OE Eéc Mgﬂo ﬁ g ?g gx E‘” Mg Eéﬂég A

UMENT R N 3% AN SS.
Mortgagor also hereby grants to Mortgagee, its Successors and Assigns, as
rights and easoments appurtenant to the above described keal Estate, the
rights and ocasements for the benefit of sald property w=at ' forcth in the
aforemuntioned Declaration.
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This Mortgage is subject to all rights, easements, rostrictis s, conditions,
covenants and reservations contained in said Declaration the sans as though
the provisions of sald Declaration were recited and stipulated =: length herein,
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which has the addressof ..o, ey e RTTTTTTen P R (G “
OIS oo 5°‘:i°cm| ........................ (“Property Address™);

TOGLIHER WITH all the improvements now or hercafler erected on the property, and all easements, rights,
appurtenancey, renlts, royaltics, mineeal, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter u part of the property. All replacements ind additions shall also be covered by this Security Instrument. All of the
forogoing is referred 10 i this Security Instrument us the “Property.™

BORROWER COVENANIS thut Borrawer is lnwfully scised of the estate hereby conveyed nnd has the right 10
mortguge, grant and convey the Broperty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants amd will defend generally the title to the Property aguinst all claims and demands, subject (o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenania with
Himited variations by jurisdiction (o constitute ¢ uniform security instrument covering real property,
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IF Lender required mortguge insurance as o condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in cffect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written ugrecement or applicable law.

8. Inspection. Lender or its agent may muke rensonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifymng reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with
any condemnation or other tuking of any part of the Property, or for conveyunce in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity
Instrument, whether or not then due, with any excess puid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sevured immediately
before thie taking, divided by (b) the fuir market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abundoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
muke an award or settle a claim for dameges, Borrower fuils to respond to Lender within 30 days after the date the notice is
given, Lender is sathorized to collect and upply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured oz this Security Instrument, whether or not then due.

Unless Lender zad Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dute of the monthly puyments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Mot Released; Forbearance By Lender Not a Walver,  Extension of the time for payment or
modification of amortizatica of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall noet o7%erte to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to/commence proceedings sgainst any successor in interest or refuse to extend time for
payment or otherwisc modify amor tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude thelexs reise of any right or remedy.

11. Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind und benefi the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 1s'corsigning this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under thedrans of this Sccurity Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (e sgrees that Lender and any other Borrower may ugree to extend,
moadify, forbear or make uny accommodations with régard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inverésy or other loun charges collected or to be collected in
connectinn with the loan exceed the permitted limits, then: (=) ray such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) ang s*.ns already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose/to. mnke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund réduces principal, the reduction will be treated us a
partial prepnyment without any prepayment charge under the Note.

13, Legislation Affecting Lender’'s Rights. If enactment or expirzion of applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforceable accerding to its terms, Lender, at its option,
may require immediate payment in fuli of all sums secured by this Security Tastrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second parngraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrument.siiail be given by delivering it or by
mailing it by fiest class mail unless upplicable law requires use of another method. Thie notice shall be directed 10 the
Property Address or any other address Borrower designutes by notice to Lender. Any notic: to Lender shall be given by
first cluss mail to Lender's address stated herein or any other address Lender designates by notic/ 1o Sorrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendrr waen given as provided
tn this paragraph.

18. Governing Law; Severability. This Sccurity Instrument shall be governed by federal (o sind the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty insirument or the
Note conflicts with applicable lnw, such conflict shall not affect other provisions of this Security Instruwicatior the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instetinent and the
Note are declured 1o be severable.

16, Borrower's Copy.  Horrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benceficial Interest in Borrower, I ull or any part of the Property or any
interestinatis sold or transferred (or it beneficial interest in Borrower is sold or trunsferred und Borrower is not o natural
person) without Lender's prior written consent, Lender may, ut its aption, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by 2
federal law as of the date of this Security Instrument. X

15 Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide a period %2
of not less than 30 days from the date the notice is delivered or manled within which Borrower must pay all sutns secured by
this Secunty tnstrument. IF Borrewer furls to pay these sums poior to the expiraion of thus peesal, Latxser tay seke any Vog
remedies permitted by this Sceurity Instrument without further notice or demand on Borrower

18, Borrower's Right to Relnstute. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tme prior to the earlier of: (u) $ duys (or such other period as
upphcable low may specity for reinstatement) befure sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of o judgment enforcing this Security Instrument. Those conditions are that Borrower:
(W) puys Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration
oceurred; (b) cures any defuult of any other covenants or agreements; (¢) pays wll expenses incurred in enforcing this
Security Instrument, icluding, but not hmited to, reasonable wttorneys® fees; and (d) tukes such action as Lender muy
reusonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstutement by
Borrower, this Security Instrument und the obligations secured hereby shull remain fully eflective as if no ucceleration had
occurred. However, this right to reinstate shall not upply in the case of neeeleration under parugrauphs 13 or 17.
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' a5 N/ 01-10552067
. UNQEFICIAL COPY
ATTATHED TO MORTGATE TOR RELOFDUNG
CONDOUINIUM RIDEIR

Thiz condominium rider is made this _19TH - day of DECEMBER 10 88
and {s {ncarporated into and shall be deemeT L0 amend and SUDPIement & Mor:goge.,
Oeed of Trus: or Qeed to Secure Dedt (herein “security instrument”) dated of
even date herewith, given by the undersigned (herein "Borrower") to secure
Sorrower's lote 0 __gpraTaMYERIcAN FEDE AVINCS AND LOAN AS 1 :

(nerein "Lender") anc covering tne Property described 1n the security instrument
and located at 7218 A. WASHINGTON = FOREST PARK, LL. 60130

. -« {Property Adoress)
The Property comprises a unit in; together with an undivided interest in the

common elements of, & conduminium project known as FOREST COMMONS CONDOMINIUMS
{Kame of CONGOMINIUM Projecs)

(herein "Condominium Project").

_ Condominium Covenants. In addition to the covenants and agreements made
}nlghe szeurity instrument, Borrower and Lender further covenant and agree as
ollows:

A. “Assessments. Borrower shall promptly pay, when due, al) assessments
imposed by thi Jwners Association or other governing body of the Condominium
Project (herein. 'Owners Associdtion") pursuant to the provisions of the
declaration, by-lews, code of regulations or other constituent document of the
Condominium Projecc. .

B. Hazard lasurance. So long as the Owners Association maintains a
"master” or "blankei” policy on the Condominium Project which provides insurance
coverage against fire, haidcods included within the term "extended coverage," and
such other hazards as Lenser may require and in such amounts and for such periods
as Lender may require, then: .

(i} Lender waivez. the provision in Uniform Covenant 2 for the monthly
payment to Lender of one-twelfth af the premium instaliments for hazard insurance
on the Property;

(ii) Borrower's obligati i under Uniform Covenant § to maintain hazard
insurance coverage on the Property {s-Zcemed satisfied; and

{1i1) the provisions in Un form Covenant S regarding application of
hazard insurance proceeds shall be supenseijed by 2ny provisions of the declaration,
by-laws, code of regulations or other cons%ituent document of the Condominium
Project or of applicable law to the extent -ieiessary to avoid a conflict betwean
such provisions and the prnvisions of Uniform. Civenant 5. For any period of time
during which such hazard insurance coverace is rot maintained, the irmedizcely
preceding sentence shall be deemed to have no furce.nr effect, B8orrower srdi;
give {ender prompt notice of any lapse in such haziurd jnsurance coverage,

In the event of a distribution of hazard insurince proceeds in lieu of
restoration or repair following a loss to the Property, whether to the unit or
to common elements, any such proceeds payable to Borrowsrs are hereby assigned
and shall be paid to Lender for application to the sums Zecured by the security
instrument, with the excess, if any, paid to Borrower.

C. Lender's Prior Cansent. Borrower shal) not, except >fter notice to
Lender and with Lender's prior written consent, partition or siubd: vide the
Property or consent to: .

(i) the abandonment or termination of the Condominium P:oject, ex:zept
for abandonment or tarmination provided by law in the case of substaatial
destruction by fire or other casualty or in the case of a taking by tosormnation
or eminent domain; :

(ii1) any materia) amendment to the declaration, by-laws or code of
regulations of the Owner's Association, or equivalent constituent document of the’
Condominium Project, including, but not limited to, any amendment which would
change the percentage interests of the unit owners in the Condominium Project; or

{111] the ertactuation ot ary decisyon by the Owuners Association 1o
terminate professional manaoement and assume self-management of the Condominium
Projece. :
0. Remedies. [f Borrower breaches Borrower's covenants and agreements
hereunder, including the coVenant to pay when due condominium assessments, then
Lender may invoke any remedies provided under the security instrument, including,
but not limited 0, those provided under Unifarm Covenant 7,

In Witness ithereof, Borrower has executed this Condominium Rider.

| (2 o

Borrowsf/ SAMES 1. MCMAMON

X (;k¢:7§429tc~§€ /e ;%?3*74£’~—(

95t 26588

Borrower o IHERINE MCMAHON
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‘maintenance and reservs funds And AllL SSEESSEENTE & CEGUALLWU ‘UY L VECABIBLLVL Wi o)

WL TCI I CIC T 30, SR TR
DECEMBER 19, 1988 () 1) Great n ra 'and Loan Associstion and
MES

MEMAHON AND CATHERINE MOMAHON, MARRIED TO EACH OTHER

The aortgagor shall promptly deliver to the mortgages & trus and full copy of each and every
notice of default received by the mortgagor with respect to any obligation of the msortgagor
under the provisions of the Condowinium Property Act of the State of Illinois (the "Condominium
Property Act'), the Declaration of Condominium Owmership of FOREST COMMONS CONBOMINIUMS
(the '"Declaracion”), the es an
adopted by the Board of Mangers (the "Rules and Regulations”), or the By-lavs of n:; ::r:::aeior
created to facilitate tha administration nnd(opcr::ton of _FOREST COMMONS CONDOMINIUM

ASSOCTIATION the ''By=-Lawve"), e mortgagor shall notc, e
wvith the prior written consent of the mortgages (a) institute any cce!og or proecndtég :::p‘
particion of the property of which the mortgaged premises are a part; (b) vote for or consent
to any modification of, amendment to or relaxation in the enforcement of any provision of the
Declaration or By-Lave; and (c) in the event of damage to or destruction of the property of
wvhich the mortgage premises are a part, vote in opposition to a motion to repair, or rebuild.
In each and every case in which, under the provieions of the Declaration, the By-Laws or the
Condominium Property Act, the unanimous consent or the unanimous vots of the owners of units
is required, che mortgagor shall not so vote or give such consent without, in each and every
case, the prior writteno consent of the mortgagee. It shall constitute a default under this
woTtgage eutitling the mortgagee at its option to accelerate the santire unpaid balance of the
indebtedness cevvced hetedby if the Board of Managers or any associatiom of uait owners caused
to be incoorpora’ed by the Board of Managers pursuant to the Declaration (the "Owners'
Association') fails or refuses to maintain in full force and effect a policy or policies of
fire insurance, witr extended coverags vandaliss and malicious mischief endcrsements, for the
full insurable Tepiaceent value of the common elemsnts, and having firm or contingent or
conditional endorsements csvering the replacement valus of the unite to provide for restora-
tion thereof to enantadble chndition in the event of damage. Such policy or policies shall be
wricten in the nane of, and. che proceeds thereof shall be payable to, the members of the Board
of Managers, as Trustees for rach of the unit owners in the percentages established in the
Declaration, and to the respecrti’s mortgagees of the unit owners, as their interest may appear.
Said policy or policies shall proviia for separate protection for each unit and its attached,
buillc=-in or installed fixtures an( equipment to the full insurable replacemsnt value thereof,
and vith & separats loss payable sulrcdement in favor of the mortgagees or the mortgagess of
sach unit. Such policy or policies 2rsll permit the waiver of subrogation and shall provide
that the insurance cowpany or compainer 471l look to the Board of Managers, the Owners’
Association, or any unit owner for the ras:overy of any loss under said policy or policies.
Such policy or policies shall noct be cancel)avle axcept after ten (10) days written notice
to the mortgages and a copy or a duplicate (f such policy or policies shall be deposited with
the mortgagee vwith evidence of the paymsut or prmiums and with renewal policies to be
deposited with the wmortgagee not later than teun (1N) days prior to the expiration of existing
policies. In the event that the policy or policics <S¢ insurance msintainsd by the Board of
Managers, or the Owners' Association, insures the w.r.gaged premises only on a costingest or
conditional basis which requires the individual unit cwner to provide his own insurance 2w hia
unit, then the mortgagor shall furuish to the mortgagee s~ original policy of fire inmsurance
wvith extended coverage, vandalisn and malicious mischief enlorsemsats for the full insurable
replacement value of the mortgaged premises to the satistic.ion of the mortgagee. Anything
hereinahove toc the contrary notwithstanding, in the event tlis Board of Managers, or the Owner'
Association, or the mortgagor fails or refuses to provide insvcsuce coverage as above provided,
the mortgages at its alection may taks out fire imsurance with ‘extunded coverage, vandaliss
and malicious mischief endorsements, covering the mortgaged premisia for its bensfit as
mortgagee and may add the premium therefore to the unpsid balance =f the indebtedness secured
hereby. In the event that the Board of Managers, or the Ownars' Asscciation, does furnish
insurance on the entire building and the mortgaged premises as above ir«4v1fied and in the
event of damage to or destruction of the building or any part therenf oc¢ o7 the mortgaged
premises the mortgagee shall, if the proceeds of insurance collectible by ruy Board of Manager
or the Owners' Association, are sufficient to repair or restore the buildivnz  permit the %)
proceeds of such insurance affecting the mortgaged premises to be disbursed L,y the Bosrd F ¥
of Managers, or the Owners' Association, for the purpose of repairing and restoring the danage %?
to the building. ’

GSH

The anrtgagor shall piomptly pay as the same become dus and payable all payments to fﬁ‘..",
or any resolutions sdopted pursuant to either thereof, and shall promptly upon demand exhibit
to the mortgagee receipts for all such payments, and in the event that the mertgagor fails to
make such paymencs as the same become dus and payable, the mortgagse may form tims to tine

at 1its option, but without any obligation so to do and without notice to or demand uypon the
mortgagor make such payments, and the same shall be added to the debt secured hereby and shall
bear interest until repaid at the rate provided in said promissory note; provided, however,
that the failure of the mortgagor to make any such payment to the maintenance fund or to
exhibit such receipts shall, at the election of the mortgagee, constitute & breach of
covenant under this mortgage entitling the mortgagee to accelarate the indebtedness secured
hereby. The mortgagor shall fully and faithfully keep and perform sach and every covenaat,
agreement and provision in the Declaration or By-Laws, and Rules and Ragulations on the parc
of the mortgagor to be kept and performed, and in the event of the failure of the mortgagor
80 to do within a period of thirty (30) days after notice from aither the Board of Managers
or the Owners' Association or from the mortgagee, or in the case of any such defsult which

(continued naxt page)
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worcgagor falle to proc dy che ‘Same with due
diligence, then in any such case, the mortgagee may from time tO time at {ts optiom, but
without any obligation 8o to do,cure or remedy any such default of the wmorcgagor (che
mortgagor hersby authotizing thc mortgages tO enter upon the mortgaged premises as msy

be cecessary for such purpose), aand all sums expeoded by the morcgagee for such purposes,
including resscnable counsel fees, ahall be added to the debt secured heredy, shall decowe
due and payable and shall bear interest until repaid at the rate provided i{n the nots
secured hersby; provided howvaver, that the fallure of the wortgagor to kasep or perform
any such covenaat, agreement or provisioecn for thirty (30) days after any such notice shall,
at the eleccion of the mortgagee, constitute a breach of covenant under this morcgage
entitliog the sortgages to accelerate the indedbtedness secured haeraby.

To the extent that the printed portion of this mortgage conflicts with the provisiouns
contained in the Rider, ths provisions of this Rider shall prevail.
Notices may be mailed to GREATAMERICAN FEDERAL SAVINGS AND LOAN ASSOCIAITON at 100! Lake Strest

Nak Park, Illinois 60301,

@ Qo

C. M,
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GreatAmerican Fed ) N1 James D, O'Malley
1007 Lake Street . < Loan # 01-10552067
THIS ADJUQIABL RIDER is m.uv. this . ‘ duy uf December .

1v 88 .andis mmrpomtcd mw und shall be demmed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt (the “Security Instrument™) of the sume date given by the undersigned (the “Borrower™) to
secure Borrower's Adjustable Paynient Note (the “Note™t to GreatAmerican Federal Savings & Loan Association
tthe "Lender”) of the sume date and covering the property deseribed in the Security Instrument and located at:
7218 A WASHINGTON FOREST PARK, IL 60130
RIDER ATTACHED TO MORTGAGE FOR RECORDY/NE Y Addrery

This Note Contains Provisions Allowing For Changes In The Interest Rate And The Monthly Payment And
For Increases In The Principal Amount To Be Repaid.
The Note Also Provides For Calculations Of Two Separate Monthly Payment Amounts. One Will Be The Amount
That The Borrower Must Actuaily Pay Each Month. The Other Will Be An Amount That The Borrower Would Pey Each
Month To Fully Repay The Loan On The Maturity Date. This Means That The Borrower Could Repay More Than The
Amount Originally Borrowed Or That The Borrower Couid Repay The Loan Before The Maturity Date.

ADDITIONAL COVENANTS, In addition to the covenunts and agreements made in the Security Instrument,
Borrower and Lender further covenant and ugree as follows:
A, INTEREST RATE AND MONTHLY l’%YI&}é%N‘I' CHANGES
This Note provdes for an initinl rae of g “b. Sections 2, 3,4, S and 6 of the Note provide for chunges in the
interest rate undthe monthly payments, as follows:
2. INTERES

(A) Interest Oried

Interest will be chary xd on that part of principal which hus not been puaid. Interest will be churged beginning on the
date of this Note and cordnuing until the full umount of principul hus been puid.

Beginning on the date ¢ithia Note, F will owe iﬁwwsl atuyewrmteof 9.750 o, lhbbuw ol interest | will owe
will chunge on the first day ob themonth of ary L9 and on thut duy every

SIXTH month thereafier. Each date on which the riute of interest could dmnuc is called an “Interest Chunge

Dute! The new rate of interest whl become effective on cach Interest Change Date.

(1) The lndex
Beginning wnh!lw hmthulmcl)uw sy isterest e will be based onan Index. The "Index™ is the
Federal Home Loan Bank 7th District 3 nonth moving average cost of funds ,ux mude uvailable by
Federal Home Loan Bank of Chicago CThe most recent Index figure availuble
us of the dute 45 days before each Change Date ssCatied the "Current Imlcx."
1 the Index ix no longer avaituble, the Note Holder will choose u new index which is hased upon comparable
information. The Note Holder will give me notice of this chaice,
The most recently availuble Index figure us of the date 2% 5t not more than 45 days before cach Interest Change
Date is culled the “Current Index,”
{C) Calculation of Interest Rate Changes TWO AND

Before cach Interest Chuns' Date, the Note Holder witl caleali &y new interest rate by adding 750/ 1000THS
pereentage points | 1 to the Current Index. "This amoun: will be my new rate of interest until

the noxt Interost Change Date.

(D) Interest After Dofnult

The rute of interest required by this Section 2 is the rate | will owe both befoizand after my defuult deseribed
in Section AA) below,

(E) Limits on Interest Rute Chunges

The interest rute Lam required to pay at the first Chinge Date will not be greater than 11.65 "% orless
than 7.650 “s, Thereafter, my inteeest rate will never be increased or decrensed on pay angle Chunge Date
by more than two percentage points 12.0%) from the rute of interest | have been paying for the proesding  SEX
months. My interest ricie will never be greater than 13,750 . The interest cate limits of this Section 206 will
not apply il L eaercise my Conversion Option under Section 6 of this Note.  , or less thap/,50),,,.. %.

{F) Effective Date of Chunges

My new interest riute will become effective on cach Change Date. | will owe the amount of my new monthly
interest beginning on the first monthly payment date after the Change Dute until the amount of my monthly

interest changes again,
{G) Notlee of Changes

The Note Holder will detiver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the cffective date of uny chunge. The notice will include informution
required by law to be given me und also the titde and telephone number of « person who will unswer uny question
I muy huve regarding the notice.

3. CALCULATION OF AMOUNTS OWED EACH MONTH

The Note Holder will caleulute my Full Monthly Amount. The “Full Monthly Amount™ is the amount of the
monthly puyment that would be sufficient o repuy the unpaid principal budance of the loan at the rate of interest |
um required to pay by Sections 2(A) and 2(Cy above in substantinlly equal monthly payments over an amortization
period of thirty (M) years from the date of this note. The balunce of the indebtedness, if not sooner piaid, shall be due
and puyable on  January 1.20 29 . which is called the "maturity date”, My first Full Monthly Amount is
LS. 22’ 6 ousand Five and (% 1006, 22 Before cuch Interest Chunge Date, the Note Holder will
culcul Ja ew Full Monthly Amount which 1 will owe each month beginning on the fiest monthly puyment date
wfter the Interest Change Date. .

AL, 10 AT KFL AM
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I this required net yiel in Otavailable, the Note Holder
will determine my inteRes col )

mortgiges cosered by aplic y mndiatory delivery i \ e percentage point ©,37%).
;1-
parg!

(C) New Payment Amount und Effective Date

I 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in substantinlly equal puyments. The result of this calcu-
lation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, | will pay the new amount as my monthly payment until the maturity date.

B. CHARGES: LIENS

Uniform Covenant <4 of the Security Instrument is amended to read as follows:

4. Charges: Liens. Borrower shall pay all taxes, assessments, and other charges. fines and impaositions attrib-
utable to the Property which may attain a priority over this Security Instrument, and leasehold payments or gound
rents, if any, in the manner provided under paragraph 2 hereof or, if not paid in such muanner, by Borrower making
payment, when due, directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts
duce under this paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to
Lender receipts evidencing such payments. Barrower shall promptly discharge any lien which has priority over this
Seeurity [nstrument: previded. that Borrower shall not be required to discharge any such lien so long as Borrower: (a)
shall agrec in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender; th) shall
in good faith contest such lien by, or defend against enforcement of such lien in, legal proceedings which in the opin-
ion of Lender/coerate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof; or (¢)
shall securd fres the holder of such lien an agreement in s form satisfactory to Lender subordiniting such lient to this
Security Instruzaent.

If Lender datermines that all or any part of the Property is subject to u lien which may attain a priority over this
Sccurity Instrumen?: Londer shall send Borrower notice identifying such lien. Borrower shall sutisfy such lien or tuke
one or more of the actans set Torth above within ten days of the giving of notice.

C.NOTICE

Uniform Cosenant 14 of the Security bnstrument is amended to read as follows.

14, Notice. Except for any notice required under applicable Liw to be given in another manner, G any notice to
Borrower provided for in this SeCurits=tnstrument shall be given by delivering it or by mailing it by fiest cliass mail
addressed 1o Borrower at the Propedty: Address or at such other address as Borrower may designate by notice o
Lendes as provided herein, and b any Aotee to Lender shall be given by first cliass mail to Lender's address stated
herein or to such other address s Lender_may designate by notice to Borrower as provided herein, Any notice
provided for in this Security Instrument sl be deemed to have been given to Borrower or Lender when givenin the
manner designated herein,

D, UNIFORM MORTGAGE: GOVERNING LAy SEVERABILITY

Uniform Covenant 15 of the Security Instrument eZamended to read as follows:

1S, Uniform Mortguge: Governing Law: Severabldty, Phis form of Sccurity Instrument combines uniform cone
nants for national use and noncuniform covenants with linvited variations by jurisdiction to constitute 4 uniform

seeurity instrument covering real property. 'This Security tnsdrument shadl be governed by Federal law and the law of
the jurisdiction in which the Property is located. I the evenvdbaiany provision or clause of this Security Instrument
ar the Note conflicts with applicable Law, such confhict shall not sifeer other provisions of this Sccurity Instrument or
the Note which can be given effect without the conflicting proviQioi, and to this end the provisions of this Security
Instiument and the Note are declared to be severable,

L TRANSFER OF THE PROPERTY: ASSUMPTION

Uiniform Covenant 17 of the Scecurity Instrument s amended to read asdoliows:

17, Teunsler of the Property: Assumptlon, 1t all co any part of the Propeitsocim interest therem as sold or trans:
ferred by Borrower without Lender's prior wetten consent. excluding tio the creaton ol a lien or encambrance sulwor-
dinate to this Secunity Tnstrument which does non related 1o transfer of aphts of Deessoancy in the properts, chi the
creation of a purchase money secunty interest tor bousehold appliasces e trunsfds s devise . descent or by aperi-
tion of aw upan the death of dopoint tenant or od the et of any leasehold interest of theae yeaurs ar less not continn-
iy an option o purchase, Lender mas.at Lender s opoon. dechre all the sums secutad by thos Secanty Insteument to
be immeditely due and payable.

o Lender exerenes such ophon to accelerate . Lender shall minl Borrower notice of accelerabon in accordance
with paragtaph L3 hereot, Such notice shall prosade o perod of nothess than W dass from the datehe notice s mailed
within which Borrower miny put the sums dechired due 1 Boartower fuds to pisy such sums ptior Lo ine eapitition of
stich period, tender mav, without further notce o demand on Barrower ainsobe any remedies perantted by pata:
praph I8 hereof,

Lender may consent toasile or transter st by Borrower causes to be subritted to Lenderanlarmanion sequiged
by Lender to evalmete the trnsleree as ol new Joan were beany maede to the teansferee . 020 bender teaswinably
determines that Lender's secunity swall not be anpared and that the rish of a breach of any cosenent of agreement o
this Security Instromentis aceeptable . cVnterest wall be pasable oo the sams wecured bey this Secunts oatrumment at g
rate aceeptable o Lender: ¢h changes i the tems of the Note and this Secunty Instrument required by Lender are
madeincluding, for example, penoaie adpustmentin the interest rate s different final payment date for the foan, and
wddition of unpaid interest to principal; and 05 the transferce signs an assumption agreement that s aceeptable to
Lender and that obligates the trunsferce to heep all the promises and agreements made in the Note and in this Security
Instrument, as modificd if required by Lendern o the extent permitted by applicable iw, Lender alsvo may charge
reasanable fee us g condition to Lender's consent to uny sale or transfer.

Borrower will continue to be obligated under the Note and this Security Instrument anless Lender releases Bor-
rower in writing,

F. BORROWER'S RIGHT TO REINSTATE

Non-Uniform Covenant 19 *Borrower's Right to Reinstite™) is amended to read as follows:

19. Horrower's Right to Relnstate. Notwithstanding Lender's accelerition of the sums secured by this Security
tnstrument, Borrower shall have the right to have any proceedings begun by Lendoer to enforee this Seeurity Instru.
ment discontinued only if applicable law so provides. Any right to reinstate shull be exercised in the manner required
by such law,
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