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UNIFORM COVENANTS. ~ Borrower and Lchder covenant and agraz as follows:

- f. Payment of Principal and Interest; Prepayment and $.ate Charges.  Hurrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nole and any prepaymicnt inut late charges duc under the Note.

13 Funds for Taxes and Insurance. - Subjocl (o applicable law or ta a writtcn waiver by Lender, Borrower shall pay
ta Leader on the day monthly payments arc duc uader the Nole, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which muy attain priority over this Security fnstrument; (b) yearly
leaschold poyments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premivms, il any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the depnsits or accounts of which are insurcd or guarantecd by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may nal charge for holding and applying the Funds, analyzing the account or verilying the cscrow items, unless
Lender pays Borrower inferest on the Funds and applicable faw permits f.ender 1o make such a chasge. florrower and
Lender may. agree in writing that interest shull be paid on the Funds. Unless an agreement is made or applicable law
requires inferest (o be paid, Lender shall not be required to pay Borrower mmy interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annunf accounting of the Funds showing credits and debits to the Funds and the

urpose for which cach debit (o the Funds was made. The Funds are pledged as additional security for the sums sccured by

this Security Ins»=ument.

if the piount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior (o
the due daies of 1hr sscrow itenis, shalf exceed the smount required 1o pry the escrow items when due, the excess shall be,
21 Borrower's opiovs, Sither promplly repaid to Borrower or credited (o Horsower on monthly payments of Funds. If the
amount of thie Funcs e’ by Lender is not sufficient to pay the escrow ifems whien due, Barrower shall pay to Lender any
amount nccessary to k. no the deficiency in one of mose payatents as required by Lender,

Upon payment int of all sums sccured by this Scearity Instrument, Lesder shall prompily refund to Horrower
any Fumnds held by Lender. 37 ueder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 1o the sn'e of the Propeirly or its scquisition by Lender, any Funds held by Lender at the time of
application as a credit against tb25ums secured by this Security Instrument.

3. Applicativn of Payments. \Unless applicable law provides alherwise, atl payments received by Fender under
paragraphs | and 2 shall be applicd: 8251 (o late charges due under the Nole; second, 10 prepayment charges due under the
Note; third, to amounts payable under parass=oh 2; fourth, to interest due; and last, to principal duc.

4. Charges; Liens, Horrower shill puy all tnxes, assessments, charges, fines and impositions attributable to the
I'roperty which may atiain priority over ‘4= Sccority Instrument, and leaschold puymments or ground rents, if any.
Borrower shall pay these obligations in the mine er provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily to the person owed paimynr. Borrower shall promptly furnish ta Lender 8l) notices of amounts
to be paid under this paragraph. If Borrower makes:Licse payments directly, Bocrower shall promptly furnish to Lender
reccipis evidencing the paymenis.

' Borrower shall promptly discharge sny lich whicn ha; priority over this Security Instrument unless Borrower: (a)

seticas cor snie e ARTERS S0 iling {0 Lhe pryment of thie alligation secured by 152 lien in a manncr acceprable to E.ender; (b) contests in good
faith.the Kéﬁli}'. of defeids agninst enforcement of 11 lietr{n,d3al proceedings which in the Lender's opinion operate (0

prevent the enforcement of the lien or furfeiture of any part of thr Praperty; or {c] secures from the holder of the lien an

ageeemeant satisfaclary to Lender subordinating the licn {o this Secaryy Instrument. I Lender determines that any parst of

the Property is subject (o a lien which may atiain priority over this Security lustrument, Lender may give Borrower a

notice identifying the lien. Borrower shull satisfy the llen ar take one or prare of the actions sci forth above within 10 days

of the giving of nnlice. :
5, ' Ulazard Insurance. Porrower shall keep the improvements nov exisisng or hercafter crected on the Property
insured against loss by fire, hazards inclirded within 1he term “eatended coveragr’” and any other hazards for which Lender

requires insurnnce. This insurance shull be maiiained in the amounts and fa the periods that Lender requires. The
fnsurance corricr providing the insurance shall be chosen by Borrower subject o Lervder's approval which shall not be
unreasonsbly withheld,

Al insurance policies and renewals shall be acceptable to Lender and shafl incleds a stondard marigage clause.
Lender shall huve the right to hold the policies and rescwals. I Lender requives, Bosrovwe s shall promptly give to Lender
all receipts of paid premiums and renewal notices. [n the event of lass, Barrawer sliall give promyp notice to the insurance
currier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Fender and Borsower othierwise agree inowriting, insurance proceeds shall be applied v testoration or repais
of the Property damoged, if the restoration or sepaisis economicotiy feasible and Tender's security /5 nat jessened. I the
restoration or repair is nol cconomically feasibde or Lender's security wonld be fessened, the insurar ce procceds shiall be
applied 1o the sums sccured by this Security Tustrunient, whether or not then due, with any excess paio to Borrower. IF
Borrawer abandons the Froperly, or docs not dinswer within 30 days o notice (rom Lender that the insurance carrier has
offeredd to scttle ¢ cluim, then Lender may colicet the insurance proceeds. Lender may use the proceeds to repair or resfore
the Property or fo pay sums secured by this Security fnstrumient, whether or not then due. The 30-day period will begin
when the natice is given.

* Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone-the due date of the monthly. payments seferted to in paragraphs § and Z ur chunge theamouat of the payments. IT

under paragraph 191he Property is acquired by Lender, Borrower's right to ony insurance policies and proceeds resulting

from damage 1o the Property prior o the sequisition shal pass 1o Lender to the extent of the sums securcd by this Security

Instrament linmedintely prior (o the acquisition.
6. Preseryation and Malnienance of Properiy; Leascholds.  Borrower shall not desiroy, damage or substantially
change the Properiy, allow the Praperty to deleriorate or commit waste. If this Security Instrument is on a feaschoid,

Borrower shinll comply with the provisions of the lease, and if Borrower acquires fec title to the Propenty, the leaschold and
fee tide shall not merge unless E.ender agrees to the merger in writing.
if Borrower fails ta perform the

7. Protection of Lender's Rights in {he Property; Mortgage Ensurance. ¢
cavenants and agreentenis contaited in this Scenrity Insisument, or there is a legal proceeding that may significantly affect

Lender's rights in the Property (such as a procecding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever js necessary to prrotect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums sccured by a lien which has priority over this Sccurity
Instrument, appearing in court, puying reasonable attorneys' fees and entering on (he Property ta muake repairs. Although
Lender may take action under this puragraph 7, Lender does nat have to do sa.
., Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sceurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amows.shall bear imerest from
v the date of disbursement ot the Note rate and shall be payable, wilh intcrest, upon notice from Lender to Borrower

- * grequesting pryment.
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Il Lender required moertgage insfrance as h candition of making the loan secured by this Security Instrument,
Barrower shali pay the premivms required 40 maintain the insurance in efleet until such time os the requirement for the
fasurnace tecarinates in pecordnnce with Borrower's and Lender's wrilten agrediment or applicable law.

8, Inspection,  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender
shall give Borrower notice nt the Lime of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemaation, The proceeds of any award or claim for dannges, direct or consequential, in connection witls
any condempation or other taking of any part of the Property, or for conveyance in ticu of condemnation, arc hercby
assigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums securced by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Praperty,
i‘w’i-irtng.' the sums secured By this Secbirity*Instfuinent ‘hail be reduced by

unfess Borrower aintd Leader otherwise agree i
the amount of the procecds multiplicd by the Following fraction: (a) the total amount of the sums secured immediately

before the Iaking, divided by (h) the Fair market value of the Property immedintely before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Barrower, or if, afier notice by Lender to Borrawer that the condemner ollers 1o
make an award or settle a claim for damnges. Borrower fils to respond o Lender within 30 days after the date the natice is
given, Lender is puthorized to collect and apply the proceeds, at s option, either to restoration or repair of the Property or
10 the sums secured by this Security tnstrumert, whether or nnt then due.

Unless Lender aned Borrower otherwise agree in writing, nny application of proceeds 1o principal shall not extend or
postpane the dun date of the monthbly payments referred to in paragraphs { and 2 or elange the amonnt of such payments.

10, Birruwer Not Relensed; Furhearance By Lender Not a Waiver.  Extension of the titme for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Horrowershntl not aperate to relense the liability of the original Borrower or Borrower's successars in titerest.
Lender shall not e seqnired 10 commence proceedings against any suceessor in inferest or refuse (o cxlend lime for
paymenl or otherwise modily amortiziilion of the sums secured by this Security Instrumen! by reason of any demand made
by the original Borrower 41 ilorrower's successars in fnterest. Any forbearance by Lender in exercising any right or remedy
shall not he a waiver of or ireciude the exercise of any right or remedy.

11. Successars and Azsians Bound; Joint and Several Liability; Ca-signers. The covenanis and agreemen)s of
this Securily Insirument shall bia:2and benefit the successors and assigns of Lender and Borrower, subjecl to the provisions
of parngraph 17, Barrower's covenniis and agreements shall be joint and severatl. Any Borrower who vo-signs Lhis Sceurity
Instrument but does not execute th: M are: (a) is co-signing this Security Instrument only to moertgage, grant and convey
that Borrowec's inlerest in the Ifroperty under the teems of this Security [nstrument; (b) is not personally obligated to pay
the sams secured by this Security Instrurient) and (¢) agrees that Lender aad any other Dorrower mny agree to extend,
madify, forbear or moke any accommodazions with regard o the terms of 1hiy Security Insirument or the Note without
that Barrower's consent,

12, Lonn Chorges,  I7 the loan secure 4y his Security Instrument is subjeel 10 a Inw which sets maximum loan
charges. and (hat law is finally interpreted so tha? the interest or other foan charges collected or to be callected in
conpection with the Tonan exceed the permitted linits, then: (a} any such loan charge shall be reduced by the amount
neccessary Lo reduce Hhe charge Lo the permitted limil; ard (0) any sums alrendy collected from Borrower which exceeded

permitted fimits wilf be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making n direct payment to Borrower. if ¢ refund reduces principai, the reduction will he treated as a

partial prepayment without uny prepayment clinege under the dote. - : :
13, lepislation Affecting lender’s Rights. If enact-aest or expirption of applicable Inws has the effect of

rendering any provision of the Noute or this Security listrument usienio-cenble aceording to its terms, Lender, at its option,
may require innnedinte payment in full of all sums secured by this/Security Instrument and may invoke any remedies
permifted hy paragraph 192 I Lender exercises this option, Lender sha//aake the steps specified in the sccond paragraph of

paragraph 17. ‘
14, Notices. Any natice to Darrower provided for in this Security Insteranent shall be given by defivering it or by
mailing it by first class mail unless applicable law requires use of another mattiad. The notice shall be directed 10 the

Property Address or any other address Borrower designnles by notice (o Lendir. Ay notice 10 Lender shali be given by
first class mail to Lender's address stated herein or any other address Lender desigriates by notice to-Borrower, Any notice
provided for in this Security Iustrument shall be deemed 10 hove been given to Borrowcr of Lendur when given as provided

in this paragraph.
15. Guoverning Law; Seveenhility. "This Sccurity Instrument shall be poverned Gy federal Inw and the law of the
jurisdiction in which the Property is locnled. In the event that any provision or clause of this Security Insirument or the

Note conflicts with applicable law, such conlflict shall not affect other provisions of this Secusity Fistrument or the Note
which can he given effect without the conflicting provision. To this end the provisions of this Secariiy instrument and the

Nofe are declared to be severable,

16, Bourrower's Copy,
t7. Transfer of the Property or a Bencficial Interest tn Dorrower, 1T all or any part of the YV operty or any

interest in it is sold or transferred (or if a benelicial interest in Borrower is sold or transférred and Borrower (s not a natural
persoti} without Lender's prior writlen consent, Lendeér may, nt its option, requlre immedinte payment in full of all sums
secured by this Sccurity Instrument, However, this option shail not be excrcised by Lender il exercise is prohibited by

federal hinw as of the date of this Security Instrument,
1T Lender exercises this aption, Lender shall give Borrower notice of acecleration, ‘The notice siiall provide a periad

of ot less than 30 days from the date 1he notice is delivered or mailed within which Borrawer must pay aH sums secured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period) Lender may invoke any

remedies permitted by this Security Instrument without further notice or demund on Borrower. - - _

18. Borrawer's Right to Reinstate. T Dorrawer meets certain conditions, Borrower shall have the right to have
enforccment of this Security Instrument discontinned st any lime prior to the earlicr of: (a) § days (or such other period as
applicable taw may specify for reinstatement) before sale of Lhe Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sceurity Insteament. Those conditions are that Borrower:
(n) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
aecurred; (M) cures any default of any ofher covenanis or agreements; (c) pays all expenses incurred in enforcing this

Security Tnstrument, icluding, but nst limited 1o, rensonable attorneys® fees; and (d) takes such action as Lender may
reascreably require 1o assure that the lien of this Secureity Instrament, Lender’s rights in the Property and Borrower's
obligation to pay the sums sceured by this Security Instrumentt shall continue unchonged. Upon reidstatement by
Borrower, this Securily Instrument and the abligations sceured hereby shall remain fully effective as if no acceleration had
occurred. [owever, this right 1o reinsiate shall not apply in the case of acceleration under paragraphs (3 or §7.

Borrower shall be given ane conformed copy of the Note and of this Secprity Instrument.

—f
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