- UNOFFICIAL:GORY o s

858014403

(Space Above This Line For Recording Data)

LOAN NO. 011796731

MORTGAGE

THIS MOPTGAGE ("Security Instrument™) is given on JANUARY 5, 1988 . The morigagor is
JOSEPH L, DALTON, DIVORCED AND NOT SINCE REMARRIED ("Borrower™.

This Security Inst{ument is given to ST. PAUL FEDERAL BANK FOR SAVINGS, which is organized and existing
under the luws of 1he United States of America, and whose address is 6700 W. Narth Avenue, Chicago, Illinvis 60635

("Lender™). Barrower Ow:s Lender the pricipal sum uf
ONE HUNDRED NLNZ Wi\OUSAND, SIX HUNDRED AND NO /100 Dollars
(us. 109,600.00 3, This debi is evidenced by Borrower's note dated the same datc ax this Security
Instrument {*Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
1, .~ This Security Instrument secures to Lender: (8) the ropuyment of the debt evidenced

hy the Note, with interest, and alt rercivals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under puragraph 7 to protectine security of this Security Instrument; and (c) the performuance of Borrower™s
covenunts and agreermnents under this Seourity Instrument and the Note. For this purpase, Borrower does hereby
marigage. gront and convey to Lender tne faollowing described property located in COCK
County, lllinois:
1OT 6 AND 7 IN BLOCCK 1 IN wWsST VIEW ADDITION TO ARLINGION
HEIGHTS BEING A SUBDIVISION CO.'-TAST 805.9 FEET OF THE NORTH
405 FEET OF THE NORTHEAST 1/4 OF oCCTION 31, TOWNNSHIP 42
NORTH, RANGE 11, EAST OF THE THIMD PRINCIPAL MERIDIAN, IN

CQOOK CQOUNTY, ILLINOIS.

OSy

l/ PIN # 03-31-204-018-0000

BI2O
a

-£6~014403

prT-01 sl

THA S TraN 2107 01,11/,68 14.82.0

WiBs 4D w-BB8—0X440
OQuul TZUNTY RECORDER

‘/wmeh has the address of 114 5 MITCHELL ARLINGI'ON HGTS IL 60005
(*Property Address™;

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and proflts, water rights and stock and all fixtures now or
hereafter & part of the property. All replacements and additions shal! also bo covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estato hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Properiy against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants with
limited vaciations by jurisdiction to canstitute a uniform security instrument covering real property.

2395 JUL 84 ILLINOIS—Singie Family—FNMA/FHLMC UNIFORM msmunlns 18.00 MA] fote 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject toapplicable law orto a written waiver by Lender, Borrower shal! pay to
Lender on the day monthly payments are due under the Nate, until the Note is paid in full, a sum {“Funds™) equaltoone-
twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly lcaschaold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly morigage
insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of
current datn and reasonable cstimates of future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicabie law permits Lender to make such a charge. Borrower and
Lender may agrec in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security lor the sums
secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable priorto the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower ar credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neceaar to make up the deficiency in ane or more payments as required by Lender.

Upon payme::t in full of all sums secured by this Security Instrument, Lendershall promptly refund to Borrower any
Funds held by Lienzcr. Ifunder paragraph 19 the Property is sold or acquired by Lender, L.ender shallapply, no later than
immediately prior .t~ the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credt 7gainst the sums secured by this Security Instrument.

3. Application o1 "xyments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shail-bapplied: first, to amounts payable under parsgraph 2; second, to interest due; and lasl, to
principal due.

4. Charges; Liens. Borrcwr shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may altain priorit; aver this Security Insirument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns/nihe manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the perszn owed payment. Borrower shall promptly furnish to Lenderall notices of amounts
to be paid under this paragraph. If Borrriwei makes thesc payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lizn which has priority over this Security Instrument uniess Borrower: (a}
agrees in writing to the payment of the obliga’on secured by the tien in a manner acceptable to Lender; (b) contests in
good faith fhe lien by, or defends againat enforirinent of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien ar forfeiture of any part of the Property: or (¢} secures from Lhe holder of the
lien an agreement satisfactory to Lender saubordinating tnx fien te this Security Instrument. If Lender detcrmines that any
part of the Property is subject to a lien which may attaia priority aver this Security Instrument, Lender may give Borrower
a notice identifying the lien. Borrower shall satis{y the ilin or take one or more of the actions set forth above within 10
days of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improveiasnts now cxisling or hereafter erected on the Property
insurcd against loss by fire, hazards included within the terri “.x2ended coverage” nnd any other hazards for which
Lender requires insurance. This insurance shall be maintained in<h2 amounts and for the periods that Lender requires.
The insurance carrier providing the insurance shall be chosen by Bor=wer subject 10 Lender's approval which shali not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lende: and shall include a standard mortgage clausc.
Lender shall have the right ta hold the policies and renewals. If Lender reqirns, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In theevent of loss, Borrowe: shall give prompt notice to the insurance
carrier and lLender. Lender may make preoof of losa if not made prompily b Korrower,

Unless Lender und Borrower otherwise agree in wriling, insurance proceedy =il be applied to restoration or repair
al the Property damaged, if the restoration or repair is cconamically feasible and [erder's security is not lessened. If the
restoration or repair is not economically feasible or Lender's securily would be lessCond, the insurance proceeds shull be
applied to the sums sccured by this Sccurity Instrument, whether or nat then due, with any excess paid to Borrower, If
Borrower abandons vhe Praperty, or does not answer within 30 days a notice from Lend2r that.the insurnnee earrier has
offercd lo settle a claim, then Lender may collect the insurance proceeds. 1.ender may use tne rreczeds (o repair or restore
the Property or to pay sums sccured by this Security Instrument, whether ar not then due. 1% 20-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princiraishall not extend or
postponc the due date of the monthly payments referred to in paragrapha | and 2 or change the amaunt of the payments.
If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurnnce policies and proceeds
resulting from damage to the Property prior to the acgutinition shall pass to Lender to the extent of the sumns secured hy
this Security Instrument immedintely prior to the ncquisition.

6. Preservation and Muintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit waste, If this Security Instrument is on a leaschold,
Burrower shall comply with the provisions of the lense, nnd if Borrower acquires fee title to the Property, the feasehold
and fee title shall not merge unless Lender agrees to the merger in writling.

7. Protection of Lender's Righta in the Property; Mortgage Insurance, 1T Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legnl proceeding that may significantly affect Lenders
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee lnws or regulntions),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's nctions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing incourl, paying reasonable attorneya'fees and entering an the Property 1o make repairs, Although
Lecnder may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by L.ender under this prragraph 7 shnil become ndditional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and lender agree to other terms of payment, these amounis shall bear interest
from the dnte of disbursement it the Note rate and shall be payable, with interest, upon notice from Londer to Borrower
requesting payment.

If Lender required morigoge insurance ns a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurnnce in effect unti! such time se the requirement for the
insurance terminntes in accordunce with Borrower's annd Lender's written agreement or applicable law.

TUSS

tort:
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LOAN NO. 011796731
DATE JANUARY 5, 1988

THIS RIDER is incorporated into & certain Security Instrument dated of even date herewith
given by the undersigned (the 'Borrower') to St, Paul Federal Bank for Savings (the 'Lender’)
to secure a mortgage indebtedness; said Security Instrument encumbers real property common-
ly described as:

114 S MITCHELL, ARLINGTON HGIS IL 60005
(PROPERTY ADIRESS)

1.) Borrower and Lender agree that notwithstanding anything contained in Uniform Covenant 21
of the Security Instrument, Lendet iz hereby authorized to charge a reasonable fee for the

preparation and delivery of a releass <2ed,

2.) Borrower and Lender agree that if the Federal National Mortgage Association or the Fed-
eral Home Loan Mortgage Corporation buy all or some of the Lender's rights under the Security
Instrument, this Rider will no longer have any force or effect.

IN WITNESS WHEREOF, BORROWER has executed this RIDER,

LS b

( Joszj Bdrrower
R

Borrower

85014403
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LOAN NO. 011796731
DATE JANUARY 5, 1988

This Rider Is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Deed to Secure Debt (the ‘Security instrument’) of the same date given by the undersigned
(the "Borrower”) 1o secure Borrowsr's Note to ST. PAUL FEDERAL BANK FOR BAVINGS, {the "Lendes
or "Note Hoider"} of the same date herewith (the "Note") and covering the Property deacribed In the Security
Instrument and jocated at:

114 S MITCHELL, ARLINGION HGTS IL 60005
(Property Addreas)

NOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENTS. THE
BORROWER'S MONTHLY PAYMENTS ARE IN FIXED AMOUNTS DURING THE FIRST TWO YEARS OF
THE NOTE. THE REMAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE, DEPENDING
ON CHA?.GSS IN THE INTEREST RATE.

Modifications - In addhilon to the covenants and agreements made in the Security instrument, Borrower
and Lender furhnr covenant and agree as foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an 'altal Interest Rate of 9.250 % . Beginning on the date
of the Note, the Borrow., will pay interest at the inttlal Rate untii the first Change Date. The Note interest
rate may be changed on the (s day of the month beginning on FEBRUARY 1, 1590 and

on that day of the month eve vy 12 months thereafter. Each date on which the rate of Interest may change
Is called a Change Date.

Changes In the inerest rate are josermned by changes In an Interest rate Index called the “index®. The
index Is the Federal Home Loan Bans'@oord Monthly National Medlan Annualized Coat ol Funds for FSLIC-
Insured savings and loan assoclations.

To set the new Interest rate before each interesy Change Date the Note Holder will firstadd .............ccoccceinnen

0 to the Current Index.

The Current Index IE‘P#‘)B Anl;lo)stolpgan{ i%ex gurg’:‘ Jgﬁ,abig 4255§ays prior to each Change Date. The Note

Holdar will then round the resuit of this addition to t'»a_nearest one-aighth of one percentage point (0.125%).

This rounded amount will be the new rate of interes. umi the next Interest Chango Date ptovldod that on
any Change Date the rate of intareat witl not be Increasec ¢! riecreased by more than... ceeesreiene

sruecentage points r annum At no

time during the term of tr?e' %ote shall the Interest rate be Irss than 2.25 per annum nor more

than 13.500 per annum,

——-The first twenty iy rpenthly paymenta dus under the Note wil. euch be In the amount of...
. Beginning with the «5th payment, the amount af me
monthly payments will be datermined In accordance with the terms of (te Note and will always be sufficlent
to repay the unpald principal balance In full, In substantiaily equal paymurits by the final payment date

cuﬂ“’gﬂ

By signing this, Borrower agrees to all of the above.

2428 OCT 87 (ARM XN MSH),
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LOAN NO. 011796731
DATE JANUARY 5, 1988

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER Ia Incorporated Into and shall be desmed 1o
amend and supploment the Adjustable Rate Loan Rider(the "Rider®) to the Mortgage, Deed of Trust or Security
Doeed(the "Sacurlty Instrumem”), each dated tho sama date as this Addandum and given by the undsreigned(the
*Borrower’} 1o secure Borrower's Adjustable Rate Note with Addendum To Adjustable Rate Note to 8T, PAUL
FEDERAL BANK FOR SAVINGS (the "Londer”} and dated the same date as this Addendum (the "Nots®),
covering the property described in the Security Instrument and located at:

114 s MI'BC!-IELL, ARLINGION HGTS 1L 60005
(Property Address)

ADDITIONAL COVENANTS. In addition to tho covenants and agreaments made In the Security Instrument
and the Rikier, Borrower and Lender funher convenant and agree as foliows:

A. FIXE) INTEREST RATE OPTION
The Notr. provides for the Borrower'a option to convert from an adjustable Intarest rate to a fixed interest

rate, as falows:

1.

2.

4.

Optior te Convart to Fixed Rate

| have a (urversion Option which | can exercise at any time unieas | am in default or this Section
Al or Sectica 43 beiow will not permit me to do so. The "Conversion Option® is my option to conver
the Interest rete | _am required to pay by the Note from an adjustable rate to a fixed rate.

The conversion will b _affective on the firat day of any month when a payment ls due provided |
have given the notice det forth below. The date on which the conversion will be effective Is called

the “Conversion Date".

If | want to exercise the Ccnvirsion Option, | must first meet certain conditions. Those conditions
are that:(a) | must give the Nce Hnolder notice that | am doing sc at lsast 15 days before the next
Converslon Date:{b) on the Ccinarsion Date, | am not In defauit under the Note or the Security
Instrument; (c) by the Conversion Date, | must pay the Note Holder a conversion fee equal tc

——e———TWO PERCENI' (2,0% —~-——-of the unpald principal | am expected to owe on that
Converslon Date plus U.S. —— $250. 00 ~~{d) by the Conver-
sion Date, if an appraisal report is requires. by Section A3 below, the Note Hoider has received the
report and  have paid the appralsal fee ard 4ny amount necessary to reduce unpaid principal; and
(e) | must sign and give the Note Holder any drcuments the Note Holder require to effect the con-

varsion.

Csiculation of Fixed Rate
My new, fixed Interest rate wii be equal to the Feden! Horne Loan Mortgage Corporation's required
net yleid for 30-year, fixed rate montgages covered by .~<lay mandatory dellvery commitments in
aeffect as ot the data 15 days before the Conversion Date, 2us MHREE EIGHTHS OF ONE

. it iniz raouired net yield is not available, the

Note Igﬂder wll:? detarmlne my Interest rate by using a comparee figure.

Reduction of Principal Balance Before Conversion; Appraisal

if the unpaid principal | am expected to owe on the Conversion Date will o greater than the original
principal amount of my loan, the Note Hoider may require an appraisal re,xort on the value of the
property described In the Security instrument. The appraisal report must ‘o2 =repared by a qualified
appraiser chosen by the Note Holder. | will pay the Note Holder a reasonase fae for this appraisal
report.

The unpaid principal | am expected to owe on the Conversion Date could be an amount greater
than 95% of the appralsal report's stated value of the property securing my loan. if so, | cannot
exercise the Conversion Option uniess | pay the Note Holder an amount sufficient to reduces
my unpeld principal to an amount equal to 95% of the stated value of the property.

Determination of New Payment Amount

if | choose to exercise the Conversion QOpticn, the Note Holder will determine the amount of the
monthly payment that would be sufficient to repay the unpaid principal | am expected to owe on
the Conversion Date In full by the final payment date at my new fixed Irterest rate in substantially
equal payments. The result of this caiculation will be the new amount of my monthly payment.
Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as
my monthly payment untll the final payment date.

2427 OCT 87
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B. ASSUMPTION OPTION

The provisions of Uniform Covenant 17 of the Security instrument provides as follows;
Transter of the Property or a Benaficial interest in Borrower. If all or any part of the Property
or any Interest In It is soid or transferrad (or if a beneficial interest in Borrower Is sold or transferred
and Borrower ks not a natural person) without Lender’s prior written consent, Lender may, at ks option,
require immediate payment in full of all sums secured by this Securlty instrument. However, this
option shall not be exsrcised by Lender ¥ exsrciss is prohibited by federal law as of the
this Security Instrument.

¥ Lender exercises this option, Lender shall give Borrower notice of acceleration.
shall provide a period of not lsss than 30 days from the date the notice is deliverad or malled
which Borrowsr must pay all sums sscured by this Security instrument. |f Borrower falls to pay these
sums prar 13 the expiration of this period, Lender may invoke a
Iinstrument Xhout further notice or demand on Borrower,

Notwithstanding t+e provisions of Uniform Covenant 17 of the Securty Instrument, Lender shall walve
such option to accele/cte =nd shall relsase Borrower from all obligations under the Security Instrument and
the Note provided that, pr.ov in the saie or transfer, (a) Borrowsr Is not in default of the terms and conditions
of the Security Instrument £ad. the Note, (b) the credit of the person to whom the Property is to be soid
or transferred s satisfactory to .ender, (c) Lender is pald Lender's then applicable assumption fee, (d) the
person to whom the property 8 to_be sold or transferred axscutes an assumption agreement acceptabls
to Lendsr wherein such person agreds ' 2 Zssume all of the Borrower's obligations under the Security Instrument
and the Note.

8Y SIGNING BELOW, Borrower accants and agrees to the terms and covenants contained in this
Addendum To Adjustable Rate Loan Rider.

~ JGSEPH L. DALTON (Seal)
~ -Borrower

2
>
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2 __ (Seal)
-Borrower




