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MORTGAGE

THIS MORTGAGE (~Sccurity Instrument™)isgivenon JANUARY 8
19 88 Themorigagoris TIMOTHY 3. KURTH, BACHELOR AND GAYLE M. WAELCHLI, SPINSTER

("Borrower™). This Secrrity Instrument is gvento SERVE CORPS MORTGAGE
ASSOCIATES -
which is organized and existiag under thelawsof THE STATE OF ILLINOIS . and whose address is
1430 BRANDING .ANT - SUITE 129
DOWNERS GROVE, ILi/1H0OIS 60515 (“Lender™).

Borrower owes Lender the pringp 't >um of
ONE HUNDRED EIGHTcEN THOUSAND SEVEN HUNDRED AND NO/100

Dollars (U.S.§ 118,700.80 ) Thisdebtis evidenced by Borrower's note
dated the same date as this Secunity Instrume nit (O Note)), which provides for monthly payments. with ihe fuil debi. i not
paid earlier. due and payableon FEBRUARY 2., 201 This Secuniy Instrument
secures 1o Lender: (a) the repayment of the delt 2videnced by the Note, with initeresi, and all renewals. extensions and
modifications; {b) the payment of all other sums, wiih ‘nrerest, advanced under paragraph 7 (o protect the security of this
Security instrument; and (c) the performance of Borro - ='s covenants and agreements under this Secerity Instrument and
the Note. For this purpose, Borrower docs hereby morizge. smant and convey to Lender the following described propenty

located in COOX County, IHinois:
LOT 13 IN BLOCK 2 IN CIPRI ADDITION O WESTBURY, BEING A SUBDIVISION
OF PART OF THE NORTH EAST 1/4 OF SECPiON 24, TOWNSHIP 42 NORTH, RANGE
9, EAST OF THE THIRD PRINCIPAL MERID:Z#, IN COOX COUNTY, I1LLINOIS.

-88-016299
g © O

01-24-202-014 79

which has the address of 4520 SHORFWOOD (J:OURT HOF‘F?!AH ESTATES
Siren: Cay

1llinsis §01895 (**Property Address™);
[Tz Coce]

TOGETHER WITH 2ll the improvements now or hereafter erected on the properiy, and all easements. rights.
appurienances, rents. rovalties, mineral, ol and gas rights and profits, water rights aad stock ard all fixtures now or
hercafter a part of the property. All replacements and additions shall atso be covered by this Security Instrument. Allof the
foregoing is referred to in this Secunity [nstrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveved and has the right o
morigage. grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title io the Properiy against all claims and demands. subjeci to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cosenzanis for national use and non-uniform covenzanis with
limited variations by jurisdiction to constitute 2 uniform secunity instrument covering real property.

$16.00

ILLINOIS -srpe 52 »mmmn{tnc\'}onm INSTRUMENT Form 3014 12783
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1. P.-nment of Py erest: oner $hafl prompiiy pay when dus

the principal of and interest oa the debt evidenced by the Note and any prepayment and Jate charges dus under :"nc Naoic.

2. Funds for Taxes and Insurance. Subject 1o 2pphicabie law or 10 2 writizn waiter by Lender, Bosrower shall e
ta Lender on the day monthiy payments 2rc due under the Note. uniil the Note 18 p2id in full. 2 sum ("F.:':ds ) -q-.:.,i 0
one-twelfth of: (a) vearly raxes and assessments which may atiain prionsy over shis Securitv Insirumeni: (b) vearly
leasehold payments or ground rents on the Property. if any: (¢ veasly hazard insurance premivms: and (d) vearfy
morigage msurance premiums. if any. These items are called “escrow items.” Lender may esiimate the Funds doz on 1he
basis of current data and semsonable estimates of future escrow ifems.

The Fund« shall be held in an ipsiftntion the deposits or accounts of which are insured or guaranieed by a federal
or s1ate agency (including Lender if Lender is such an institotion). Lender shall apply the Funds to pay the escrow tizms.
Lender may not charge for holding and 2ppiyving the Funds, 2nalyzng the accoun: or verifving the escrow items, ualess
Lender payvs Borrower ini=rest on 1the Funds a2nd applicable {aw permits Lender 10 make such a charge. A chargs assessed
by Lender in connection with Borrower™s entesing into this Security Instrument {0 pay ihe cost of 2n independen: tax
reporting service shall not be a charge for purposes of the preceding senience.  Borrower and Lender may agréc in writing
that interest shall be paid on the Funds. Unless an agreement is made o applicable law sequires interest 10 be paid, Lender
shall not be required 1o 3ay Borrower any inleresl or caraings on the Funds. Lender sha)l give 1o Borrowser, without charge.
an annual accounting of the Funds showing credits and debiis 10 the Funds and the purpose for which cach debii 1o the
Funds was made. The Funds are pledged as additional security for the spms secured by this Security Insirumend.

{f 1he amount of the Funds held by Lender, 1ogether with the fuiure monthh paymenis of Funds payvadle prics 1o
the due dates of the escrow items, shall exceed the 2amouni reguired in pay ihe sscrow ifems when due, the cxcess shall be_
at Borrowzr’s option, cither promptiy repaid to Borrower or crediied io Borrower on monihly pavmenis of Fuads. §f 1he
amount of the Frrads held by Lender s not sufficient to pay the escron lems when due. Borrower shall pav o0 Lender 2oy
amount necessary e S1ake up the deficiency in one or more pavments as required by Lender.

Upon paymrat in full of alf sums secured by 1his Security Instruimeni. Lender shall prompily refund 1o Borrower
any Fund« held by Lend o if under paragraph 19 the Property is so0ld or acguired by Lender. Lender shali applv. ne lazer
thar immeadiately prior 70 1he <ale of the Property or sis acquisition by Lender. any Funds held by Lender a2 the time of
application as a credit agaiisTihe sums secured by 1this Secunty Instrement.

3. Application of Paviarnts.  Unless applicable law provides otherwise. all paymen:s received by Lender pader
paragraphs 1 and 2 shall be appiey. first. 10 Iate charges due under the Noie: second. 10 prepaymens charges dus under the
Note: third. to amounts pavable on/ier paragraph 2; fourth, 1o interest Gue: and 2st. 10 principal due.

4. Charges: Liens. Boirower shall pay all raxcs. assessmeats, charges, fines and impaosizons 21:mibulable 1o the
Property which may autain priority Gver this Securiiy Instrument. 2and lcaschold peymenis or ground renis, if ans.
Borrower shail pay these obligations invar taanner provided in paragraph 2, or if 201 paid in that manner. Borrower shalf
pay them on time direcily 10 the person owed Ja;ment. Borrower shali prompiiv furnish 1o Lender 2}l noizces of amounis
to be paid under this paragraph. {f Borrowe: makes these paymenis direcily. Borrower shall premptly furnish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any hem whick has prionity over ihis Securnity Instrument unless Borrower: (2)
agrees in writing to the paymeni of the obbg:t:ou serurd/oy the lien in 2 manner accepiable to Lender: (b) coniesis in good
faith the licn by, or defends against enforcement of the's i in. !cgzl provesdings which ia the Lenders opinion opesie o
prevent the enfarcement of the lien or ferfeiture of any part.ofthe Properiy: or () sevurses from the ho!n:r of 1he fien 2n
agresment satisfactory fo Lender suberdinating ihe hen 1o (nis Security [nstrumeni. H Lender determines that any parz of
the Property is subject 10 a lien which may attain priority ovesthis Security Instrument. Lender may give Bo'rmcr a
notice identifying the lien. Borrower shail samsﬁ the Jicn or take raz or more of the actions sei forih above within W0 dzys
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemicris how existing of herealter erecied on the Property
insured against loss by fire. hazards included within the tesm “extended o rrage”™ and any other kazands for which Lender
requires nsurance. This insurance shali be maiatained in the amounis ind “for the periods that Lender soquires. Tée
insurance carrier providing the insurance shall be chosen by Borrower-abjecr. 2o Lendsr™s appronzl which shali net be
unreasonably withheld.

Al insurance policies and rencwals shall be acceprable to Lender ana <hall include a standard morrgage clause.
{_ender shall have the right 15 hold the policies and renewals. if Lender requires. @irrower shzil prompiiy give to Lender
all receipis of paid premiums and renewal notices. In the ovent of loss. Borrowes shafi sive prompt notice 1o ihe insurance
carnier and Lender. Lender may make proof of loss if not made prompily by Borrewer.

Unless Lender and Borrower otherwise agree in writing. iasurance proceeds shall t e apolied 1o resioration or Tepar
of the Property damaged. if the restoranion or repair s economicaily Teasible and Lender's secuniy is pot jessened. K the
restoration or repair is not economically feasible or Lender's securnity would be lessened. the insrnonce procesds shall be
applied to the sums secured by this Security Instrument. whether or not then due. with 2ay ex>as ‘»id 1o Basrawer. 17
Borrower abandons the Property. or docs not answer within 30 davs a notice from Lender that ik imovmance carrise has
offered 1o settle a claim. then Lender may collect the insurance proceeds. Lender may use the proceelds/ o repair or resiore
the Property or to pay sums secured by this Security Iastrumeni. whether or not then dus. The 30-day r/.nad n2il berin
when the notice ts given.

Unless Lender and Borrowser otherwise agree in writing, any applicarion of proceeds 1o principal shall aivt exiend of
posipone the due date of the monthiv pavments referred 10 in paragraphs 1 and 2 or change the amoun: of the pavmenis. If
under paragraph 19 the Propcn\ 15 acquired by Lender, Bormac: s sight to any msurance policics 2nd procecds roseliing
from damage to the Properiy prior to the acguisition shall pass o Lender 1o the eazent of the sums secured by 1his Securin
Instrument tmmediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy. damagec or s--b«:ami*llv
change the Property, allow the Property to deieriorate or comanrit naste. If 1his Secuntiy Instrument is on a leeschold.
Borrower shail comply with the provisions of the lease. and if Borrower acgquires fee title 1o the Property. the !rwheld and
fee title shall not merge undess Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Propcr!r \lorrgage Insurance. If Borrower fails to periorm the
covenants and agreemenis contained in this Secunty Instrument, or there is a legal procecding that may sigmficanddy a2Tecr
f.ender’s rights in the Property {(such as a prcn.ccdmf; in bankrupicy. probare. for condemnation or 10 enforcs laws of
regulations). then Lender may do and pay jor whatever 18 necessan 1o proiect the value of the Properiy and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by 2 Bien which has priority over thic Sacpnine
{nstrument. appearing in court. paving reasonable attorneyvs’ fees and entening on the Property to make repairs. Alihouch
Lender may take action under this paragraph 7. Lender does not have 10.do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrow er <ecured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of pavment. these amounts shall bear taterest from
the date of disbursement at the Noie raie and shail be payvable. with tnterest. upen notice from Lender to Borrower

requesting payment.

,‘ de
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index-—Rate Caps

r)

THIS ADJUSTABLE RATE RIDER is made this STH  day of JANUARY _35 88 and;

incorporated into and shall be deemed 1o amend and supplemen: 1he Morigage. Deed of Trest o7 Scourits D-'-cd (ke
~Sccurity Instrument™ ) of the same date given by 1he undersigned (1hc “Borroncer™ 1 10 scoure Borroner's Adjusiadle
Razie Note {the “Nore™ ) 10 SERVE CORPS MORTGAGE 2SSOCIATES

{11he “Lznder™ s of the samc daie and corering the propests described in

LD

the Securiiy Insirument 2nd locaizd atl:

4520 SHOREWOOD COURT, HOFFMAN ESTATES, ILLINOIS £01895

PPromerty Addzoa

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVESANTS.  Inaddition 1o the covenanis 2nd agreemenis made in the Sccunity Instrumen:, Borrowner
and Lender further cuvenani and agrec as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CH:\NGFS
The Note provides for au riutial inieres: rate of 7.250 =, The Noie pronides for changes in the imeresi razcand the

i

manthly paymenis, as foliow sl
4. INTEREST RATE AND GHUNTHLY PAYMENT CHANGES
1A ) Change Dates

The interest rate 1 will pay mal- clizize on the first d2y of FEBRUARY . i% 89 _2nd on that dav
every i2th month iherecafter. Each dite on awhich my in: erest rate could chan agpe is called 2 “Changs D21e”

{B1 The Index
sginning with the first Change Date. my (niorest rate »ill be based on an [ndev.  The “Index™ is the weckiy 2icrage

vield on United States Treasury sccunities adjusiid o 2 consiant maturity of 1 year, as made avaiiable by the Fedzral
Reserve Board. The most recent Index Sgure avoiizole as o!' 1he date 25 dayvs before cach Chznge Date is called the
~Current index.”

Ii the Inéex is no longer available. the Noie Holder viil choose 2 new inden which s based zpon comparabl
information. The Note Hoider niil give me aoctice of i slimce.

tCt Calculxtion of Changes

Before cach Change Date, the Note Holder will calculate sininen interest raic by adding TWNO AXD
ONE HALF peroeniage pomnts £ 2.500 T3 10 e Curient Index. The Noto Holder w:il then sound the
result of this addinon 1o the neasest one-cighth of one percentage pourt €.125375 ). Subject 1o the limils stated in Socizen
2(D} beiow. this rounded amoun: will be my mew inierest raiz untilizlic nent Change Daic.

1]

The Note Holder will then deigrming the amount of 1the monihly pclamenl that would be sutfivieat o repay the
unpaic principal that f am ct-\cctcd 10 one 21 1de Chanpe Daic in full on ide sizivrily date 21 my REW Iniciest faic 1n
substaniially equal payvmenis. The rosuli this calculation will e the new Jncent of my moniliy pavmenl.

iD) Limits on Interest Rate Changes

Theinterest rate  am reguired 1o pay at the first Change Daie will not be preater than 9.250 “:oricsinan

7.250 . Thereafier. my interest rate wiil never be increased or decreased on 2n3 s aglk Chaage Daie by mare
1han 1wo percentage points {2.0%) from the rate of i':'c—cu 1 Zave Deen paring for the precoding lache momihs, My
tnlerest rate will never be greater than 12.250 =

(E) Effective Date of Changes

My onew interest rate wiil becomie eifecine on cach Change BDate. 1wl pay the amouni of ma nel monihly paymen:
beginning on the first monthiy pamen: daie after the Chanee Date vatd ihr: 2mount of mr monihly Favoaenl changes

again.
{Fy Notice of Changes
The Note Holder will deiiver or mai] 10 me a2 notice of 2ny changes mms snicrest raiz aad ide amoe
paymeni before the effeciive date of any changr The aotice wiiliaciade :-.:'o.m:nmn roguited by lan tobe pncnme s
also the iitle and 1clephone number of 2 person who will answer 2ny guestion I may have regarding the notace
B. TRANSFER OF THE PROPERT\ OR A BENEFICIAL INTEREST IN BORROWER
Urniform Covenant 17 of the Securityv Instrumen? 15 amended 16 read a< foliows:
Trans{er of the Propert_\' or a Beneficial Interestin Borrower. 11 aii or any part of the Propersty or 203 inleresimn il o

sold or 1ransferred {or if 2 beneficial interest in Borrower is sold or transferred 2nd Borrower is aot & naturad person)
v-nhou.. Lender™s prior wrillen consgnt. Lender man, 21 i1s option. require :mmcdi e pavms
by ihis Security Instrumen:. Hewever, this option shall not be exercized by Lender iWevercise s ;\rc?:i':\i:af b_\ :’cc":._] iaw

as of the date of this Security Iastrument. Lenader ziso shall not exercise this ;‘:'.:on s a2 Borrowsr cauies o be
equired by Lender 10 svaluaie the intended transizrec as if 2 new Joam were being made

submitied to Lender informationr o
10 the iransferee; and 93 Lender reasonadbly determines 1521 Lender™s secumiy wil not be impewred dy ike inen

assumption 2nd 1hat the risk of 2 breach of 2av covenant of agreement in this Secwsity Instrument s acdeplablic o

To 1he sxiznl permitted by applicabic law, Lender may charge 2 reasonable foc as a conditian 10 Leader s consent 1o
the loan essumpron. L:r:‘cr mzy also regquire the ::a-n.c.c 10 g0 3N assemplion agreemiest !h:s: s avcepizble o
nts made 1 ihe \a.c ¢ in 1his Securii

1Ty

!
Lender and that obiigates the transferee to keep 21l 1the promisss and agreeme
Instrument. Borrower will centinue 10 be obligated under the Noie 3nd this Securni

Borrower tn wriling,

MULTISTATE ADSUSTABLE AATE RIDER—ARM 5-2—Smgh: Famn. —Fannse Mae Freddie Mac Unuform instrumen? Form 3111 3 85

QD 8224 -:2- VMWD MSHIGASE FONUE - .3T3 083 5150 - BAD.EDY TIEI
-

.e;r;zm:ogn




UNOFFICIAL COPY

PT0-C02-%2-T0

YILSNIAS /IR TAVM JH 3;1\;;):{

“yQuanove Hauny LA 13
TX ¥ L

P

J=piy
S12y 2QEISNIPY Siyl Ul PSUITIUOD SIUBUSADD PUT SU2IA] 341 04 $3218e pue 51da30T Jam0li0g ~n013g DNINDIS AgQ

"13m0L10g U0 PURUIAP 10

201100 I3 15N} INOWIM 1UWNNSY] £11:2002S sIY1 Ag ponnulad soypawss Lue axeaul Lew Japud] “pouad suyy jJo uonendys
a1 o1 Jo1:d swins asay3 Avd 01 syugy Jomoliog §]  “ULWANSU] AILIND2G SIY AQ PRINdds swns [|B Avd 1SN0 J2w0210g Yoiywm
UM PIJIRIL 10 PSISAIAP ST DI0H 311 DIEP Y1 W0} s{ep Of UTY] $$9] 10U Jo porsad © apraoad jjeys adhou 24| won
-RISJ200R JO 33N0U Ianouleg 24138 [[BYS Jopue] "HAy ul wawied peipstwwi 211nbay 01 vondo Y1 $IS1ISYD I2pUT J)




