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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument™)is givenon  JANUARY 11,
19 88 Vhe morpugoris CONSTANCE G. ALAND DIVORCED AND NOT SINCE HEMARRIED

(“Borrower’) This Gecurity Insirument is given 10 SEARS MORTGAGE CORPORATION

which is organized and’existop under the laws of THR STATE OF OH1O ,and whose address is
300 KNIGHTSBRIDGE PAPZWAY #500 LINCOLNSHIRE, ILLINOIS 60069
("Lender™).

Borrower owes Lemder the principtsumof THIRTY THREE THOUSAND SIX HUNDRED DOLLARS AND NO/100

Dollurs (U.5.% 33,600.00 ¥. This debi is evidenced by Borrower's nole

dated the same date as this Security Instrum snt (*Note™), which provides for monthly puyments, with the full debt, il not

paid carlier, due and payable on  FEBRUARY ', 2018 ‘This Securily Instrumenl
secures 1o Lender: (#) the repayment of the deatividenced by the Note, with interest, and all renewals, extensions and

muchfications; (b) the payment of all other sums, With/ipierest, advanved under paragraph 7 1o protect the security of this
Security Instrument; and (¢) the performance of Borroo:ei’s covenants and ugreements uncler this Security Instrumeni and
the Note. For this purpose, Borrower does hereby mortgage-grant and convey to Lender the following described properiy

located in COOK County, Hinois:
UNIT X-210 IN THE BALLARD POINT CONDOMINIU4{, AS DELINEATED ON A SURVEY

OF THE FOLLOWING DESCRIBED REAL ESTATE:

PART OF THE SOUTH WEST l/4 OF THE SOUTH WEST 1/+ OF SECTION 14 AND
PART OF THE SOUTH RAST 1/4 OF SECTION 15, TOWNSY(” 41 NORTH, RANGE

12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CJOUNTY, ILLINOIS
WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE DECLARZTION OF
CONDOMINIUM RECORDED WITH THE RECORDER OF DEEDS AS DUCUMENT NO

25 261 198 AND FILED WITH REGISTRAR OF TITLES A8 DOCUmx?f NO. 31 33
750 TOGETHER WITH IT5 RESPRCTIVE UNDIVIDED PERCENTAGE INTEAXST 1IN THE

COMMON ELEMENTS

PERMANENT INDEX NUMBER (S): 09-14-308-016-1315 &£X
VOLUMK NUMBER 088

8923 KNIGHT #210 DES PLAINES

which has the address of
[Sireet] 1Cy}

60016
1llinois ("Property Address")
(Do Code)

ToGETHER WITH all the improvements now or hereafter erected on the property, and all easements, righis,

appurtenances, rents, rovaltues, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall aiso be covered by this Security Instrument. Altof the

Foregmng s referred 1o in this Secunty Instrument as the “Property.”

BORROWITR Covi NAaNTs that Borrower is lnwfully seised of the estate hereby conveyed and has the right 1o
morigage. grant and convey the Property and that the Property ss unencumbered. except for encumbrarnces of record.
Borrower wiacrants and will defend generally the titde 10 the Property againsg all cloims and demunds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combimes uniform covenants for national use and non-unifurm covenants with
timited sariations by jurisdiction to constitute i wform security instrumeit covering real property.

HLINOQIS —Sinpe Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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*re ‘harites, orroser shall promptly pay when due

1. Payment of Principal and Taterest; payment and [ate
the prmcipal of nnd interest on (he debt evidenced by the Node and any prepayentent and late charges due ungder the Note.

2. Funds for Taxes and Insurance,  Subject tonpplicable luw or to a weitien wisver by Lender, Horrower shall piy
10 Lender on the duy monthly payments are due under the Note, until the Note is pmd in full, o sum (“Funds”) equal 1o
ong«twelith ot (a) yearly taxes and assessments which miny stunn priovity over this Securty Instrument: (b) yearly
leaschold payments or grounsd rents on the Properiy, if any; {(¢) yearly hazard insuranee prenuums: and t(d) yearly
muortgage insurance premiums, if any. These ttems are called “escrow tems.” Lender may estimate the Funds due on the
basis of cureent datn and rensonuble estintates of future escrow Hems.

The Funds shall be held in an instiunon the deposits or aceounts of which are msured or guaraniced by a federal or
stinte ageney (including Lender if Lender is such an insitution). Lender shadl apply the Funds to pay the escrow atems.
Lender may not charge fur holding and applying the Funds, anslyzing 1he aceount or venalying the eserow items, unless
Lender puys Borrower inlerest on the Funds and applicable luw permits Lender 10 make such u charge, Horrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless un agreement is made or applicable Liw
requires interest (o be parc, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. | ender
shall give 1o Barrower, without charge, an annual aceountmg of the Funds showing eredits wand debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds wre pledged as additional securily for thie summs secured by
thus Security Instrument.

It the amount of the Funds held by Lender, together with the future monthly payments of Funds payuble prior 1o
the due dutes of the escrow items, shall exceed the amount required to pay the escrow items when due. the excess shull be,
at Borrower's option, enher prompily repaid 1o Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fusids held by Lender is nor suflicient 1o pay the escrow ilems when due, Borrower shull pay to Lender any
amount neeessys o to make up the deficiency in one or more payments s required by Lender.

Upoen paymeis in Tull of sll sums secured by this Security Instrumen, Lender shall promptly refund to Borrower
any Funds held by Leader. 10 under paragraph 19 the Peoperty is sold or acquited by Lender, Lender shail apply. no luter
than immedintely privs vithe sate of the Property or s acquisttion by Lender, any Funds held by Lender at the time of
application us a credit zgnir.st the sums secured by this Security Instrument.

3. Application of Fay nents,  Unless applicable law provides otherwise. all payments received by Lender under
puragraphs | and 2 shall be ipsines: first, to late charges due under the Note; second, to prepayment charges due under the
Naote; third, 10 amounts pavableander parageuph 2; Rourth, 10 interest due; and las, to principat due.

4, Charges; Liens.  Borevwer shall pay all taxes, assessments, charges, fines amd impositions aigributable ta th
Property which may attain prionty sver this Securny Instrument, and lensehold payments or ground rents, if any.
Bourrower shudl puy these obligations inhe manner provided in paragraph 2, or if not pid in that manner, Barrower shall
puy them on lime directly 10 the person Gwed fayment. Borrower shaf! promptly furnish (o Lender all noices of amounts
10 be paid under this parageaph. If Horrowe: makes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidenging the payments.

Borrower shall promply discharge any liep which has priority over this Secunty fnstrument unless Borrower: (3)
agrees in writing 1o the payment of the ohligation sgeuradoby the lien in o manner ucceptubie to Lender: (b) contests in good
fnith the lien hy, or defends sgainst enforcement of e ey in, legal proceedings which in the Lender's opinien operate to
prevent the enforcement of the lien or forfeiture of any part.af the Praperty: or (¢} secures from the holder of the lien an
agreement sutisfaciory to Lender subordinuting the lien to//his Security Instrument, IF Lender determines that any part of
the Property is subject to u lien which may attain priority-oves s Security Tastrument, Lender muy give Horrower
notice identifying the lien. Borrower shall satisiy the lien or 1ave 2oe o more of the actions set forth abave within 10 days
al the giving of notice.

8. Hazard Insurance,  Borrower shall Xeep the improveniesisnow exisung or hereatter erected on the Property
insured ngainst lass by tire, hazards included within the term “extended'croveruge” and uny other haeacds for which Lender
requires insurance. This insurance shall be maintmined 1n the nmounts and for the periods that Lender requires. The
insurunce carrier providing the insurance shall be chusen by Borroweisubiectto Lender's approval which shall not be
unreasanably withheld.

All insurance policies and renewals shull be acceplable to Lender anuchoty include o standurd mortgage clause.
Lender shall have the right to hold the policies nnd renewals. If Lender requires,/Parvower shall promptly give 1o Lender
ull receipts of pawd premiums and rencwal notices. In the event of toss, Borrower shali give prompt notice 1o the insurance
currier und Lender. Lender muy make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall e applied to restoration or repair
of the Property dumaged, il the restoration or repair is econumically feasible and Lender's socurity is not lessened, If the
reslorution or repair is not economically feusible or Lender's security would be lessencd, the insicance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any e; cess patd 1o Borrower. if
Borrower abandons the Property, or does mot answer within 30 days n notice from Lender that 15 yiseeance carrier has
offered to setile o claim, then Lender may collect the insurance proceeds. Lender muoy use the procecds o repair or restore
the Property or to pay sums Secured by this Security lastrument, whether or not then due. The J0-dey eviod will begin
when the notice is given.

Unless Lender und Borrower otherwise ugree in writing, any application of proceeds to prineipal shall ot extend or
postpone the due date of the monthly payments referred to in puragraphs 1 and 2 or change the amount of the payvments. {f
under puragraph 19 the Properiy is acquired by Lender, Borrower's right 10 any msurance policies and proceeds resulning
from dumage 10 the Property prior to the acquisition shall pass 10 Lender to the extent of the sums sceured by this Securiny
Instrument immedintely prior 1o the nequisition.

6. Preservation und Maintenance of Property; Leaseholds.  Horrower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit waste. I this Security instrument is on & leaschoid,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property. the feasehold and
fee title shal not merge unless Lender agrees to the merger in wniting.

7. Protection of Lender's Rights in the Property: Mortgage Insurance, If Borrower (wils 10 perform the
covenants and agreements conrained i this Sceurity Instrument, or there is o legal proceeding that may sigmficantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may doand pay for whatever is necessary to protect the value cf the Property and Lender’s rights
in the Property. Lender's actions may inlude paying any sums secured by i lien whach has priority over this Secanty
Instrument, appearing in court, paying reasomable attorneys’ fees and entering on the Property to make repairs. Although
Lender mny ke action under this paragraph 7, Lender does not hoave 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
Securily Insteument. Unless Borrower und Lender agree 1o other terms of pay ment, these amounts shall bear interest from
the dute of disbursement at the Note riste and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting paymenlt. "

A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S
ENTERING INTQ THIS SECURITY INSTRUMENT TO PAY THE COST OF AN
INDEPENDENT TAX REPORTINC BERVICE SHALL NOT BE A CHARGE POR
THE PURPOSRES OF THE PRECEDING SENTENCR."

-
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THIS CONDOMINIUM RIDER is made this  L11TH dayof JANUARY , 1988
and is incorporated into and shall be deemed to umend and suppiement the Morigage, Deed of Trust or Security Deed (the
*Securily [nstrument’) of the same date given by the undersigned (the "Borrower'’) to secure Borrower's Note to
SEARS MORTGAGE CORPORATION AN OHIO CORPORATION (the "Lender’™)
of 1the same date und covening the Property described in the Security Instrument and located at:

8923 KNIGHT #210 DES PLAINES, ILLINOIS 60016

The Property includes a unit in, together with an undmdcd interest in the common clements of, a condominium project
known as: BALLARD POINT CONDOMINIUMS

|[Name of Condominiurn Project)
(the “Condominium Project™). I the owners nssociation or other entity which uacts for the Condominium Project (the
“Owners Associntion™) holds title 10 property for the benefit or use of its members or shareholders, the Property also
includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUNM COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant und agree as foillows:

A, Condominium Obligations. Borrower shall perform all of Borrower's obligutions under the Condominium
Project’s Constituent Documents, The “Constituent Documents™ are the: (i) Declaration or any other document which
crentes the Covaaminium Project; (i) by-luws; (iii) code of regulntions; and (iv) other equivalent documents. Borrower shall
prompily puy. vebon due, all dues nnd assessments imposed pursuunt to the Constituent Documents.

B. Huzura insurance. So long as the Owners Association maintains, with 4 generally necepled insurance carrier, &
“master” or “blan’iet”’ policy on the Condominium Project which is sansfuctory 10 Lender and which provides insurance
coverage in the amovits, for the periods, und nguinst the hazards Lender requires, including fire and hazards included
within the term "extéender’ coverage,” then:

(i) Lender uaires the provision in Uniform Covenunt 2 for the monthly payment to Lender of onc-twelfth of
the yearly premium installivien’s for hazard insurance on the Property; and

(i) Borrower's obiigation under Uniform Covenant § to muintuin huzard insurance coverage on the Property
is deemed satistied to the extent that e required coverage is provided by the Owners Associntion policy.

Borrower shall give Lender prosasonotice of any lapse in required hazard insurance coverage.

In the event of a distributton 1 hazned insurance proceeds in licu of restoration or repair following a loss to the
Property. whether to the unit or to comnion e ements, any proceeds payable to Borrower are hereby assigned and shall he
paid to Lender for npplication to the sums srcur~d by the Security Instrument, with any excess puid o Borrower.

C, Public Liubility Insurance. Borrowe: shall tuke such actions ns may be reasonable to insure that the Owners
Association maintains a public linbility insurance po ic, acce, table in form, amoant, and eatent of coverage to Lender,

D. Condemnation. The proceeds of any awasSer Lluarn for dumages, direct or consequentinl, puyable 1o Borrower in
connection with uny condemnation or other taking o)/ all =o-any part of the Property, whether of the unit or of the commaon
elements, or for any conveyunce in lieu of condemnutios, are hereby assigned and shall be paid to Lender. Such proceeds
shall be applied by Lender 10 the suins secured by the Securiv tystrument as provided in Uniform Covenant 9.

1. Lender's Prior Consent. Borrower shall not, excop? after notice 1o Lender and with Lender’s prior wrilten
consenl, either partition or subdivide the Property or consent to.

(i) the abandenment or termination of the Condoinirw - Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other Casaalty or in the case of u taking by condemnation or

eminent domain;
(ii) any amendment to any provision of the Constituent Doeuraems if the provision is for the express benefit of

Lender;
(i) terminution of professionnt management and assumption of seli-taunagement of the Owners Association;

or
(iv) any action which would have the effect of rendering the public liabilis-insurance coverage maintained by

the Owners Associntion unucceptable 10 Lender.

F, Remedies. If Borrower does not pay condominium dues and assessments whea ifue, then Lender may pay lhem.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Bor/owur secured by the Security
Instrument. Unless Borrower and ©ender agree to other terms of payment, these mmounts shulbbers isnterest from the date P&
disbursenment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrawey requesting payment:s

-
HY SIGNING BrLOW, Horrower accepts and agrees to the terms and provisiuns contained) in this Condominizm Rider. vk
b

-~

', Lo e ST ﬁ/ﬂf&(— B&Scal)

4 cous'mncz G

HWO'

Seal
BSHOM}

MULTISTATE CONDOMINIUM RIDER—sSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3140 12/83
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THIS ADIJUSTABLE RATE RIDER is made this 11TH  day of JANUARY 1v 88 Landis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sceurity Deed (the
"Seccurity Instrument™) of the same date given by the undersigned (the “Borrower™) 1o secure Burrower's Adjustable
Rate Note (the “Note™) 1o SEARS MORTGAGE CORPORATION AN OHIO CORPORATION

(the "Lender™) of the sume date and covering the property described in

the Security Instrument and located al:

8923 KNIGHT #210 DRS PI.AII'NES. ILLINOIS 60016
fruperiy Addicas]
THE NOTE CONTAINS PROVISIONS ALLOWING FCR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDIAONAL COVENANTS,  Inaddition 1o the covenants and agreements made in the Securily Instrument, Borrower
and Lender furthre covenant and agree as follows:
A, INTEREST RAYE AND MONTHLY PAYMENT CHANGES
The Nute providescoran intinl interest rate of 7,875 %, The Note provides for changes in the interest rate und the
monthly payments, us Yollows:

4, INTEREST RATE A OMONTHLY PAYMENT CHANGES

{A) Change Iates

The interest rute I will pa; way change on the first day of AFRIL 1, . 1989 , und on that day
every [21h month thercafter  #.Cn date on which my interest ride could chaage is called 4 “"Change Date™

t B} The lndex

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index™ is the weekly
averuge yield on United States Treasury sesurivies adjusted to o constunt maturity of 1 year, as made uvailable by the
Federat Reserve Board,  The maost recent [ndex fiqure availabic as of the date 48 days before cach Change $ate is called
the “Current Index.”

If the Index is no longer availuble, the Not: bolder will choose a new index which is based upon comparable
information. The Note Holder will give me notice 27 his choice.

(C) Calculntion of Changes

Belore cach Change Date, the Note Holder will catoutais my new interest rate by adding Twp AND 75/100THS
percentage points { 2.75 %) w 1ae Current Index. The Note Holder will then round 1he

result af this wddition 10 the neirest one-cighth of une percentage’poial (0.125% ). Subject to the limils stated in Section
4(D) below, this rounded amount will be my new interest rate upal the next Change Date.

The Note Holder will then determine the amount of the montaly rayment that would be sullicient to repay the
unpiid principal that 1.am expecied to owe at the Change Date in full 4nvhe maturity date al my ncw interest rite in
substantially equal payments, The result of this caleulation will be the ne:d aimount of my monthly payment.

(1)) Limits on Interest Rate Changes
The interest rate Lam required to pay at the fiest Change Date will not be greater thun g _g7s % or less than
5.875 %. Thereafter, my interest rate will never be increased or decreased opany single Change Dute by more
than two percentage points { 2.0°%%) from the rate of inierest | have been paying for tir: preceding twelve months. My
interest rale will never be greater than 13 875 %

(E) Effective Date of Changes

My new interest rate will become elective un cach Chuange Date. 1 will pay the amount of (ny ~eyamonthly puyment
beginning on the first monthly puyment dute after the Change Dute until the amount of my mantids ‘geyment changes
again.

(F) Notice of Changes

The Nute Holder will deliver ur mail to me a notice of any changes in my interest rate and the amount of iny monthly
payment before the elfective date of any chunge.  The notice will include information regquired by law Lo be given me and
ulso the title and tiephone pumber of u person who will answer any question | may hive regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sceurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. [fall orany partof the Properly or any interest in it is
sold ur transferred (or il 4 benelicial interest in Borrower is sold or transferred and Borrower is nol a natural person)
without Lender's prior written consent, Lender may, at its opltion, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
us of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes o be
submitted to Lender information required by Lender to evaluate the intended transferce as if a new toan were being made
to the transferee; and (b) Lender reasonably determines that Lender's segurity will not be impaired by the loan
assumption und that the risk of a4 breach of any cavenanl or agreement in this Securily Insirument is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER— ARM 3:2—Single Family—Fannie Mae /Freddie Mac Uniform instrument Form 3111 3/88

Form 2084 To Asorder, Cal QREAT LAKES BUSINESS FORMS INC
1-800-263-0709 + n Mchgan 1-80G.168-2442
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this L1 day JANUARY ,
19 gg . and is incorporated inlo and shall be deemed 1o amend and supplement the Adjustable Rale Rider (the
*Rides") 10 the Mongage, Deed of Trust, or Security Deed (the "Security Instrument”), each dated the same daie as
this Addendum and given by the undersigned (the "Borrower”) 1o secure Borrower's Adjustable Rate Note, with
Addendum 10 Adjusiable Raie Note, 10 SEARS MORTGAGE CORPORATION (the "Lender”) and dated the
same dale as the Addendum {the "Note"), covering the property described in Lthe Security Instrument and located at:

89273 KNLCGHT #210 DES PLAINES, ILLINOIS 60016
(Propeny Address)

ADDITIONAL COVYENANTS. In addition to the covenants and agreements made in the Security
Inswrument and ©x Rider, Borrower and Lender further covenant and agree as follows:

A. FIXED INTEREST RATE CONVERSION OPTION

The Note providzs 81 option [or Borrower 1o convert {rom an adjustable interest rate (0 a [lxed interest rate, as
follows:

-

1. Optlon tg Conve/t to Fixed Rate.

I have a Conversion Option which [ can exercise unless this Section A.l. will nol permit me 10 do so. The
"Conversion Option” is my option \o4riaven the interest rate | am required 10 pay by the Note from an adjusiable

rate 1o & fiaed rate calculated under Section 2.2, below.

The conversion can only lake place begiining on  MARCI 1, . 1989 and on thal same day
every month therealier during the second, thiri fourth and [ifth years of my loan. The lasi dae un which | can
convert shall be MARCH 1, 1993 . Each date on which | can convert is called a

"Conversion Date.” | can conven my inierest rate ca y on a Conversion Date.

If 1 want Lo exercise my Conversion Option, 1 mast lirst meet certain conditions. These condilions are as
follows:

(a) no earlicr than the first (1s1) business day of the 1oz and no Lawer than the fifth (5th) calendar day of
the month (or the last business day before the [ifth day of 1'i# month) which is two monihs before the
Conversion Date on which | want iy conversion 1o he effective, L.must regisier my inlention to convert by
actifying the Nowe Holder in accordance with the procedures esibiishet by the Note Holder (the "Conversion

Registrition Dawe™);

(b) as of the Conversion Registration Date, | must not be in defiu!y under the Note or the Secunty
Instrumend, 1 musi be current with respect to all payments due, and each paymont.sue under the Note during the
12 months immediately preceding the Conversion Registration Date must have'ceer’made during the month in

which it was doe;

c) by the date specified by the Note Holder, unless prohibited by applicable lav, 1 nust pay the Note
Holder a nonrefundable conversion processing fee of U.S. $250.00; and

) by the dale specified by the Note Holder, 1 must sign and deliver to the Note Holde. zny: documents
that the Note Holder requires in order o effect Lhe conversion.

2. Calculation of Fixed Rate; Effective Conversion Date.

My new fixed interest rate witl be equal to the net yicld posted for Sears Mongage Securities Corporation’s
30-year fixed interest rate "Jumbe Loan Product™ mongage loans covered by 60-day mandatory delivery commitments
as of the Conversion Registration Date, plus 3/8hs of one percentage point {0 375%). If this nel yield ligure 1s not
avnilable, the Nole Holder will determine my new interest rate by using a comparuble figure. The limits on interest
rale changes at each change date specified in Faragraph 4 (D) of the Note do not apply 10 conversions (o a fixed

interest rate, and ! understand that my new fixed interest raie may exceed those limits. However my new fixed
interest rate will not be greater than 13.87%. Subject to the conditions specified in Section A.1l. above, my new
fixed inieresi rate will be effective on the Conversion Dale which is the first day of the second month after my
Conversion Registration Date (the "Effecuve Conversion Date”). Afier conversion, the fixed interest rate calculaled
under this Section A.2. will not change, and it is the rate [ will pay both before and afier any default under the Note.,

SMC One Year AKM Pagel of 2 SMU 387-1 Multistate 12/87
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3. Determination of New Payment Amount.

If ] choose 10 convert my loan and all conditions specified in Section A.1. above have been satisfied, the Note
Holder will determine the amount of the monthly payment that would be sufficient 1o repay the unpaid principal 1 am
expecied \o owe on the Effective Conversion Date in full on the maturity date staled in the Note at my new fixed
interest rale in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. Beginning with my first monthly payment due afier the Effective Conversion Date, 1 will pay this new
amounl! as my monthly payment until the maturity date siated in
the Note.*

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

If Borrower exercises the Conversion Option under the Note as siated in Section A of this Addendum 10
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in said
Adjustable Rate Rider shall cease 10 be in effect, and Uniform Covenant 17 of the Secunity Instrument shall instead
be revised v provide as foliows:

Transfer f rae Property or a Beneficial Interest in Borrower., If all or any pan of the Property or
any wnterest in/( is sold or wansferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is
not a natural per.on) withoul Lender’s prior wntten consent, Lender may, &l ils option, require immediate
payment in full of all sums secured by this Secunty Instrument. However, this option shall not be exercised by
Lender uf exerciSe s proiviled by federal law as of the date of this Security [nstrument.

I Lender exercises this apion, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 10 daj's from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Secunty Incaument. 1If Borrower fails 1o pay these sums prior (o the expiration ol this
penod, Lender may invoke any remedies permitied by this Security Insrrument without further notice or demand

on Romower

BY SIGNING BELOW, Borrower accepts and-apiees o the terms and conditons contained in this Addendum to

Adj\“mblc Rate Rider. .
q‘—‘——é‘“‘ 'l"z/ - (scdh

CONSTANCE (- AI.AND Borrcwer

{Seah
Borrower

(Seal)
Bormrower

(Sealy
Borrower

(Sign Original Caly}

SMC One Yewr ARM Page2 of 2 SMU 387.1 Mulusiue 1 2/87
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