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MORTGAGE - =~ 5158577

THIS MORTGAGE (“Security Instrument”) is given on_ JANUARY 8 , , R
19 8B The morigagoris ERNEST P. DELORD, JR. AND JUNE E. DELORD, HUSBEAND AND WIFE

AND ERNES( 7. DELORD, MARRIED TO HELEN L. DELORD*

(“Borrower™). This Secy rity Instrument is given to HORIZON FEDERAL SAVINGS. BANK

which is organized and exiz¢uy under thelawsof THE UNITED STATES OF AHERICA and whou address is

1210 CENTRAL AVEWZE
WILMETTE, ILLINOL{S 6 60091 ' _ ("l.cnder"}

Borrower owes Lender the princip/lsam ol' ’
NINETY TWO THOUSAND A"') NO/100

Dollari (UL § 92, 00 0.00 . Thls dcbt is cv:denccd by, Borrowcr s note

dated the same date as this Security Instrum :nt:( 'Nole"6 which provides for monthly paymenls, with the fall debt, if not
paid earlier, due and payable on FEBRUARY ‘This Security Instrument
secures to Lender: (&) the repayment. of the:deltt ~videnced. by the Note, with interest, and all rénewals, extensions and
modifications; (b) the payment of all other sums, with inzérest, advanced under. parugraph 7 10 protect the security of this
Security [nstrument; and (c) the performance of Borio7#==s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mort ;age =rant and convey to ‘Lender the following described property

Iocated in COOK _ County. Illinois:

Al

LOT 7 IN CAPRI VILLAGE, BEING A SUBDIVISION OF PART OF THE
SOUTHWEST 1/4 OF SECTION 1, AND Padil OF THE SOUTHEAST 1l/4
OF SECTION 2, TOWNSHIP 42 NORTH RANMCL, 10, EAST_OF “THE: THIRD
PRINCIPAL MERIDIAN IN' COOK COUNTY AT _.NOIS D Lt

WO
02-02-411-011-0000 Y=

*HELEN L. DELORD IS SIGNING. THIS MORTGAGE, NOT AS. HORTGAGOR, ' BTT. S.DI'.,ELY
FOR THE PURPOSE OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS.

02-02-411-011-0000

which has the nddressof 686 EAST DUNDEE : oy PALATINE
o . {Streat] - : . R [City)

Nlinois 60067 ("Property Addreséf');
[Zip Code}

TOGETHER WITH all the improvements now or hereafter crected on the properly. and al} eascmems. rlghls,
appurtenances, rents, royaitlcs. mineral, oil and. gas nghts and. profits, water rights and stock and. all. fixtures now or
hereafter a partof the property. ‘All replacements and. additions.shall.also be covered by this Sccurity Instrument. All of the
foregoing is referrcd 1oin lhIS Secunty lnstrument as thc "Property

BDRROWER COVENANTS thai Borrower -is Iawt‘ully seised of the estate hcreby cmwcycd and hns the right to
mortgage, grant and convey the- -Property’ and- that the Propertyis’ unencumbered, except:for encumbrances of record.
Borrower warranis and will defend generally. the title to-the Property againsi all clalms nnd demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT. combines uniform covenants for national use and non- -uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property..

$17.00 MAIL

".L'NOlS—Smg_Ie Famiy—FNMA/FHLMC UNIFORM INSTRUMENT - Form 3014 12/83
@M SFIIL) o708 VMP MORTGAGE FORMS & [3131285-8100 + 180082 1. 7291 Amended /87
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
ihe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, - Subject to applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly. paymenis are due under.the Note, until the Note is pa:d in fuli, a sum (**Funds”’) equal 10
onc-twelfth- of: (a) yearly 1axes and assessments which may attain pnorlty over thw Secunty Instrument; (b) vearly
leasehold payments ar ground rents on the Property, if any; (c) yearly hazard insurance premiums; and. (d): yeariy
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may: esttmate the Funds due on the
basis of current data and reasonable estimates of future escrow items; "

The Funds shall be held in an institution the d:po.ms or accounts of which are insured or-guaranteed by a federa!
or state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items.
Lender may not charge. for holding and.applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds.and applicable law permits Lender 1o make such a charge. A charge assessed
by Lender in connection with Berrower’s entering into this Security Instrument Lo pay the cost of an Sndcpendent tax
reporting service shall not be a charge lor purposes of the prl:ceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an: agreemem is made or applicabie law rcqurra interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shail give.to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as addmonat secunly for the sums secured by this’ Secumy ‘Instrument.

If the amount of the Funds held by Lender, togéther with the fature monthly- paymcms of Funds payablc prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow itemns when due, the excess shall be,
al Borrower's op*icn, either promptly repaid {o Borrower or credited to Borrower on monthly paymenis of Funds. If the
amount of the Fund. held by Lender is not.sufficiens to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tovnake up the deficiency in one or more payments as required by Lender.

Upon paymert u: full of all sums secured.by this Security Instrument, Lender shall promptly. refund to Borrower
any Funds held by Lerded If under paragraph 19 the Propérly is sold or acquired by Lender, Lender shall apply, no later
than immediately prior (0. h= sale af the Praperty or its acquisition by Lmder, any Funds held. by Lender st the time of
application as a credit agairsithe sums secured by this Security Instruiment. :

3. Application of Payraeris, . Unless applicable law provides atherwise, all payments received by Lender under
paragraphs | and 2 shall be applicd. first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts:payable ur'<cr paragraphi 2; fourth, to interest due; and'last, to pnnctpal due.

4. Charges; Liens. Borrower shall pay al] taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ‘overCnis Sccurity Instrument; and. leasehold payments or ground rents, if any.
Borrower shall pay these obligations in tlie mannaer. provided in paragraph 2, or il not paid in that manner, Borrower shall
pay them on time directly to the person owe { pa; ment. Borrower shall promptly. furnish-to Lénder all notices of amounts
to be paid under this paragraph. If Borrowe:. mskas these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

Borrower shall promptly dlscharge any lien w) ich has pnonty over this Secunty lnstrurnent unless Borrower: (a)
agrees in writing to the payment of the obligation seciisd by the lien'in a mannef acceptable to Lender; (b) contests in good
faith the lien by, or defends agrinst enforcement of the lien in, lega] proceedings-which in-the-Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of any pa 't o) the Property; or (c) secures from the holder of the lien an
agreement satisfctory to Lender subordinating the lien to this Security lastrument. If Lender determines that any part of
the Property is-subject 1o o lien which may attain priority oer this Security Instrument, Lender may gwc Borrower u
notice demal'ymg the licn. Borrower shall satisfy the lien or tan< cite or more of the actions set forth above wnlhm 10 days
of the giving of notice,

S. Hazard Insurance. Borrower shail keep the improvemcats pow emstmg or. hereaﬁer erected on the Properiy
insured agamst loss by. ﬁrc. hazards included within the term “‘extended Zoverage! and.any. other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis ~ud for the: periods. that Lender requires, The
insurance carrier providing the insurance shall:be chosen by Borrower subject 3 Leénder's approval which shall not be
unreasonably withheld.

All insurance policies and. renewals shall be acccptabtc to Lender and shil! !nclude a standard. mortgage clause
Lender shall have the right 1o hold the pollmes and renewals. If Lender requires, liorower shall prumplly give to Lender
all receipts of paid premiums and renewal notices. In.the event of loss, Bosrower shal’’giv: prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower..

Unless Lender and Borrower otherwise: agrec in-wriling, insurance proceeds shalt oe a ophcd 1o restoration or repair
of the Property damaged if the restoration or repair is economlcaily feasible and Lender's s -curlty is not lessened. [l the
restoration or repair is not economically feasible or Lender's security would be lessened, the ivsurance proceeds shall be
applied 10 the sums secured by this Security instrument, whether or not then due, with.any e.ces’ orid 1o Borrower, IT
Borrower abundons the Property, or does nol answer within. 30.days & notice from. Lender; that the - srance.carsier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may-use the. proccc(’.a 1< repair or restore
the Property or to pay -sums secured by this Security lnstrumcnt. whether or'not. ‘then due!'The 30-duy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writmg. any application of proceeds to principal shallnot extend-or
postpone the due date of the monthly payments referred to in paragraphs I'and 2 or change the amount of the payments. If
under paragraph 19 the Propcrty is acquired by Lender, Borrower's right to-any insurance policies and proceeds resulting
from damage to the Prnperty prior to the ucqumtmn shalil pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservationand Maintenance of Property; Lenehuids. .Borrower shiall not destroy, damage or substanuakly
change the Property, allow .the Propcrly 1o deteriorate or commit waste. 1f this Security Instrument is on a leasehokd,
Borrower shall comply with the prowsaons of the lease; and if Borrow:r acqmrcs fee title 1o thc Prnpcny, the lcaschold and-
fee title shall not ierge unless Lender agrees to the merger in writing.

7. Protection of Lender’s: Rishts in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contanined in this Security lmlrument. or there is o lega) proceeding that may significantly affec
Lender's rights.in the Property (such-as & proceeding in bankrupicy, probate, for. condemnation. or to enforce laws or
rcgulauons). then Lender may do and pay for whatever is necessary to protect the value of the Propcny and Lender's righ1s
in the Property. Lender's actions’ may include paying any sums sécured-by a lien which: has- priority over this Security
Instrument, appearing in court, paying reasonuble attorneys' fecs and entering onithe Propert ¥ 10 mnke repairs. Although
Lender may take action under this paragraph 7, Lender does not have todoso. . -

Any amounis disbursed by Lender under.this pnragraph 7 shall become nddulonai debt of Borrower secured. by this
Security Instriment. Unless Borrower and Lender agree to other terms of payment, Lhese amounts shail bear interest-from
the date of disbursement at the Note rate and shail be payable, with lnlercsl upon noucc from Lender to Borrower

requesting payment.
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UNOFFICIAL COPY, ,

DATE : JANUARY 8, 1988
LOAN NO.: 515557-7

RELEASE FEE RIDER

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned tc secure loan
indebtedness; said Mortgage encumbers real property commonly

destribed as:

686 EASYT LUMDEE, PALATINE, ILLINCGIS 60067

Borrower and Lender agree that covenant 21 of the Mortgage
shall only be given effect if the Note secured by this Mortgage
is sold or assigned, eitherx in whole or in part, to either the
Federal National Mortgage Assocliation cor the Federal Home Loan
Mortgage Corporation and that <rherwise the following provisions
shall apply to a release of Mortyage:

If the Federal Home Loan Mortgsse Corporation buys all or
some of the lender's rights under the Mortgage (or Trust

Deed) and Note, the promises and agreements in this rider
will no longer have any force of effect,

Upon payment of all sums secured by this tiortgage and pay-
ment of a reasonable fee for preparation ¢f the release
deed, Lender shall release this Mortgage. Uorrnwer shall
pay all costs of recordation.

IN WITNESS WHEREOF, BORROWER has executed this RIDID.

g g}
& it P Aot L g

]

ERNEST P. DELORD, JR. ‘5
&

@

Borrower

= SO O

BORROWER ERNEST P. DELORD
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Year ’n'ea.sury Index — Rate Caps —Fixed Rate Convemon Options

THIS ADJUSTABLE RATE RIDER is made this 3TH . day of .JANUARY, .88, ... and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {the

“Security Instrumem™) of the same date E the undersigned (the *Borrower™) to:secure Borrower's-Adjuatable
Rate Note (the “Note™ 1o ......, .HOBION | F EDERAL SAVINGS BANK, A FEDERAL CORPORAATION Crrereenean

................................ ceas (the “unde-x:".)'c;t: the ume date nnd coverin;thepropurty described in
the Secunty !nstrument and: l'ocated at: - o oy N C

686 EAST DUNDEE, PALATINE, ILLINOIS 60067’ T

THE NOTE CON‘mINS PHOUISIONS ALLOWING FOR' CHANGES N THE IN‘I’EHEST FIATE AND. .
THE MONTHLY: PAYMENT. THE-NOTE LIMITS THE' AMOUNT THE BORFIOWER:S ‘ADJUSTABLE .
 INTEREST RATE CAN.CHANGE AT ANY ONETIMEANDTHEMAXIMUM ADJUSFLBLEM‘ETHE,
. BORROWER. MUST: PAY. :.THE: NOTE-:ALSO CONTAING 'THE" OPTION TO' CONVEH‘I’ THE
ADJUSTABLE RATE TO A FIXED RATE , .
" ADDITIONAL COVENAN'IS. In addmon lo t.he covennnts and nsreements mde in !l:e S«:m-ity lnstrument, Bor-
rower and wa« further covelunt and uree as. foliows; .

A. ADSUSTABI 2 mmaunuonmwmmnmmuqss
‘The Note prrvides for an-initiatinterest rate of .7 .2.59.- q.‘,‘m'ejﬁct'ejﬁ“ j_ >
abhinmmuuw.hmonthlypuymmu.ufotlm P R

4. ADDUSTABLE IN r';mm RATE AND MONTHLY I'AY MENT CI'IANGES

(Alcnmﬂutu

Theadjusuble interes” rnel w:l.l pl.ymay channonthe first day of:i.i. .L..?:.l??ﬁq{*ﬂ. Py 1989
andonthltdayevery R snth thereafter. Enchdueonwhmhmyadjmblem”eouldehmgekulled
a"ChlI'IleDItl'-'- o ORI L ¥

(B) Tha Index '

Beginning with ‘the first Change D':.. my udjumble :m.em: rate wnll be based onan Im:lq. 'Ebe "Index is the
weekly aversge yield on United States [reasury securities adjusied to & constant maturity of - vears as made
available by the Federal Reurve Board.. "m most recent Index figure available as of the date 435 days before each
Change Date Is called the “Current Index.*

' lfthelndexisnolongeravulable,ther?t'aldamﬂchooeeamwmduwhkhﬁhueduponmp-ﬂbkm-‘

formation. The Note Holder wlllpve me notice (f this chmee. e tiog
(C)Caleu.hﬂo- ofChauu s e UL

Before each Date,’ the Nnte Haldﬁ wih alcnme msnnn' inmutmby addin. o k0295000,

percentage points (2.-.50.0 + %) to the Current’ Index. T he Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point. (0.125%>. Susbiect to the limits mud in Section 4(D) betcm, this
rounded amount will be my. new interest rate until the next Zrange Date..

The Note Ho[der will then determine the amount of the mzo7uly payment thut would be sufﬁciem to repay the
unpud ‘principal that | Am expected to owe at the Change Date in fi+)l on the maturity date at my new interest rate
in substantially: equal payments. The result of this calculauon wnll be ‘He new amount of my monthly payment.

(D) Limits on Intevest Rate Changes 9.250

Igebmtemt rate I am required to pay at the first Change Date Wil ot begr:uer than ......%.o¢ Leu than

3. . %, Thereafter, my interest mte will never be increased or dec:uuwlonmnn;hcm Daubymore

thm two percentage points (2.0%) f tl’fgﬁe of interest T have been paynu fr< the preceding 12 months. My in-. .

terest rate will never be greater: thu .......... %. The' interen nte llmlts ofa:u ..aec:ion 4(D)w1il not apply if 1
exercise my Conversion Option under Section S of this Note. b Q) i
- {E} Effective Dats of Chasges -

v

Mymwmmutmwlﬂbmeﬁeaiveonmhcmngemm Iwiﬂplythelmcmu ;fmymmmhlypay-»
membesmninlnnthuﬁmmontlﬂypeymemdateaﬂerthecmnsemteumﬂthelmm..r.mmomhlyplmmg

changes again..- ' - L e
(F}Noﬂuo!m

‘1'1:e!~lotal-lolelerwnlldeliverorma!ltomeanotk:eol‘anspchl.ngenlnrn)'acljustalrleir:ta:asuct-a’:a.uchhemn:ou.m,-i

ofmymomhlyp:ymmlbefontheeffmhedmdwdxmﬁenodcewiﬂlndudeinfm‘nmmﬁmdbylaw
tobeammeamlahotlwﬁtkmdtelwhonenumbcrofcpusonwhowﬂlmmquuﬁonimsyluvemprd
ing the notica.

B. FIXED INTEREST RATE OPTION . ' S et bR S e

mmmmmw;mwmrmmwmmmummm”mw

toaﬂxedluutut ute.ufonm v e IR sty STCIRLIMIE St o 0
S. FIXED INTEREST RATE CDNVERS[ON OH'ION .
(A) OptloutoComwl-‘lud‘Rau
!hmnConversionOpuonwhichlmacuduunlunlammdefaultonhhﬁeeuonsm)wiﬂnotpmnitme

todosaThe“ConverslonOpnon i:myopﬁontoconmthemtcm mlmmnhdwmbytmmmfmm‘

anadjusul:leutewnhmtemtntelimitstotheﬁudraucllcuhudundﬁmsm)below.

Theeonvemonanonlytakeplaneuol‘theundavofmedenﬂa:momh.wchuonwiﬁehmyldjumble

interest rate cat ‘convert to the | new, ﬂxed rata is. called the “Conversion Date.”.:: .. -

If I want to exercise the Convenion Gptiun. 1 must ﬂm:meet certain conditions. Thoaeonditionl are’ tl'm. (i)
I must give the Note, Holder thirty (30) days Jprior wrilten notice that:I want to.do so; (ii).on.the Conversion Dlte.
[ must not be in del’lutl under the Note or the Secunty Imtmmm:. (ii{).by a date specified by the:Note Holder, 1
must pay the Note Holdet a convemon fee equal to one percent {1.0%) of the outstanding principal of this Note as
of the Conversion Date; (nr) I miist sign and give to the Note Holder any documents the Note Holder requires (o ef-
fect the conversion; (v) | have made no more than. one monthly payment late in the preceding 12 mionths; and (vi}

MDs

SETE208N
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