FORM 11

CONSTRUCTION LOAN AGREEMENT

88024178

BUILDER — LENDER

L. B. CONSTRUCTION, iNC., an Iilinols Corporatien
*, and eteas

10 as “Builder”, expressly covenanis with Harris Bank Naperville, hereinalier rafamred 1o a5 “Lender™,
the graniing of a Construciion Loan by Lender, o do and periorm the foflowing acis and things, and accepis the
and provisions as the terms governing s2id Consiruction Loan for consruciion on the beiow dzscribedd propetiy:

hereinafier referred
in consderazion of
belows sialed terms
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SECTION®

1. Builder agrees to furnish Lender with approved o luas, soecifications, architectusal plans, scale detail drawings, 2nd siatemenis
showing itemized costs of proposed building, s2id itemization 10 beLased on contracts already et
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2. Builder agrees o provide fee simple title on the subjeci ec] e512le 10 Lender as base secutily {or the lasn, the terms of s2id
sacurity 10 be establishad and evidenced by a Note, and Morigage given U Builder o Lender.

| 7§ {EAF1

3. Builder agrees to axecuie any and all necessary loan dooumensis.

4. Builder agrees 1o refrain from any disposition, hypothecaiion or rrz2tion of any erembiznces of s2id real esi2ie eIty

withour Lender’s writien consent.

First A

Builder agrses o place in 3 Construcilion Loan accoen: with the Lender| sunds or waivers for work periormed in the
which, in the opiios of the Lendsr, will be suflicient cver and
0 compleie ibe buud:ng or buildings ir aoco:dance with the conlzac: poice of
provided, however, that ihe balance of fiunds cemaning in sand Consirusciion Loan
s foliowing the daie of compileiion of consiruciion o weiver of pevw censiruciion by the
sament and rerurned (o the

s,
amount of $_67.415,00
above the net proceeds of said Morigage Loan,
S___25%,675.00
account st the expiration of sixiy (BO) days
title insurance company, whichever is later, shall thessupon b2 celezsed Irom the pravisions of this og.eer

Builder, or, at his option, 2pplied 1owards the reduction of his loan,

6. Builder agrees to erect, free from all mechanic’s Liens, in compliance with 2l govsenmenial regalizions linduding but oot
Jimited to zoning ordinances, tuilding ordinances and E. P. A. requirements] and in complisnce with all covens ais, resiciions, and con-
ditions which -may affact the project, as discicsed by title investigation, or which exist as a2 matter of record, or wwhich 2re known by
either party o this agreement, within six {8} months, a building valuad at not less than
in acoordance with the plans and specifications set forth in paragraph = § above, dated as of this day and signed by Builder,

7. Builder agiees 1o file with tha Lender 2 sioned copy ©f the Construcion Conisact entered waith a General Contractor, ¥
any. Writtan spproval must be obrained” from Lender for a1 exira credizs, changes in plans, details or specifications.

8. Builder agrees to furnish the Lender’s inspeciar with a set of plans and specilications beasing she same daie 25 this agreement.
and to give the Lender’s inspecior the right, during construciion of the building, io inspect ihe same 2rd to reject and reqguire replaca-
ment of any material or workmanship iha: does not comply with the plans and specifications.

Builder agrees to furnish Lender, on demand, with a spoiied survey of the premises, cersified by 2 ticensed sumveyor, shonvsing

o
it easements and baidding lines. Lender shall be eaiitled 10 2 maximum

ail improvements exisiing as of the survey date, and showing 3
of three (3} such surveys, and Builder agrees 1o have s2id surveys updaied o the saiisiaction ol Lendser,

10. Builder agtess to abiain 2pproval of Lender’s atiorneys on 2 1sp2l maziers periaining to the loan.

13. Builcer agrees (o furpish insurance in an amouns, form, type of coverage, and of companies satisiaciony o Lendar.

12. Builder agrees o pay ot secure releases of all encumbrances and pudgmeats of record which in the opinion of the Lender

are orwill be prior 10 its morigage inlerest.
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: ) C. Builder shall fail 1o keep and perform and other covenant of condition herein conziained on Builder"s par: o be kept anxt
performed. and such failure shall continue for thirty (30) days after wiitien notice thereof from the Lender to Builder.

D. Any represeniation or warranty made herein by Builder or othanvise mads in writing o connection with this Agreement,
shall prove io be or to have been false in any material respect either when made or subsaquently, and such represeniation or warranty
is not corrected or made good within thirty {30) days after written noiice thereof shzll have been given 10 Buildar,

E. The projeci. or any material part hereof, is materially Gamaged or desiroyed by fire or other casualty and the loss is not, in
the Lender's opinion, adequately covered by insurance actitally collecied or in the process of colfection, and if Builder shall fal to d2posit

the deficiency wiith the Lender_

F_  {i) actual physical work on ihe projeci, of a substantial naiure, in the opinion cf the Lender, shail be abandoned or shall be
unreasonably delayed, or be discontinued fur 2 period of thirty [3D) days, in each instance, for seasons other than those Geyond the
control of the Builder, or {ii) consiruciion shall be so delayed for any reason whatisoever that the complezion of the projeci cannoi be
accomplished, in the judomen: of the Lander, on or beiore six {6) monibs, or as such date may be extendsd froon e 10 arme with the

approval of the Lender.

G. Builder makes an assignmen: for the bermefit of creditors: or peiitions of apgiies 10 any ribunal ior the zppoinzment of a
trusice of recerver forlicelf or for amy subsiantial par: of iis assaiss or commences any proceedings under any bankrupicy, atangefient,
insolvency_ readjusiizens’of debt or s2atte of any jurisdiction_ whether aow or herealzer in effzciz or i any such peiition o7 applicaiion
is filed or any such prociedings are commenced, and Buiider by amy act indicates ils approval thereol, consent thereio, or FOqNRsCEnCS
therein, or anvord—r is enlere i appointing any such frusiee or receiver, or adjudicating Builder bankiupt or insobven:, or approving the
petition iy’ 3py such proceecirgs. and such order rem2ins in efiect for more than sixty 160) days or such proceedings shall not be disnissed
within  ninety {90! days: sl sich order semains undischarged and unsiayed for a period in excess of sicty {50) days [provided that,
90 cxy periots 37 che case may be. the Lender inits discretion, may refuse 1o make 2oy Cisbursemeni of funds undler

during such 60 or 9
this Agreeme.n:).

H. Emldar fails 10 comply with ary requ:rem-n., ralative io ihe premises, of any governmen:ial authosity haring jurisdiction
within :hn"y {30) days after notice in writiiwg 72.{ Lch requireman: shail have been ghven o Builder.

_.then, and in any such eveni, if any such Event of Default shail then b2 coniinuing, the Lender may, in 23cition (0 &l temedies
confarred upon the Lender by law and by the iormrof any document delivered o the Lender hereunder, evidencing o7 securing {in
whole or in par:) its loan 10 Builder, take 2ny or all of the following actions, concumenily of suoccessively by ghving 2t feast five Cays
writien notice 10 Builder by registered or ceriified maid: iV declare the Nole (o be, 2nd the Note shall thereupnn beoone fo. thwath
i orwuaer notice of any kind, all of which ace h:rebv expressly waned, any..hmc
contained herein or in the Note to the conirary nonwithsianding, ‘i terminzie the agreements of the Lender 30 exiend credii of 20y king
heseunder, whersupon the commitment and obligation of the L ender 1o make lozns her der shall zesminaze, {in} procesd to recover
on any bonds furnished in connection with the consiruction of the riroiect, and {iv) enter upon the premises and (ake possess-on thereof,
complete the conitruction of the project and do anything which niiir sole judgment is necessary or cesirable to fulfili, pay seitle o
comaromise the obfigations of Sullfer hereunder or (0 compleie the grrojent, induding the right either 1o avail itsel! of and procure pes-
formance of exitling contracts or by ielting new coniracts wvith either the smane contraciors or architecis or wath others. Builder shall be
tiable to the Lender lor 21l sums paid or incurred for the consiruciion, comiselion and equipping of the projeci, whether the same shail
be paid or incurred pursuant o the provisions of this paragraph or cthenvise, 220 21l peyments made er lizhilities incurred by the Lendar
hereundar, or any xind whatsoever, shail be paid upon demand_with intersst 10 the fizie of paymen: 21 the rate of 200 S
over the applicable interest raie provided for in the Noie. and all of the foregoing, mcdnding interes:, shall be deemed and shall consiituie
advances under this Agreement. The assertion of any one or more of the aloremeniica i emedies shall not preckide the Lender from

due and payable without presentment. demand, proles

invoking any cther remedies. >
2. Buiider agrees io pay all ices and expenses of the Lender’s atiorneys and of Lender” inr.sCiors or apprasers. N Y
.-—2-‘.'

3. Any notice which any party hereto may be reguired, or may Jdesire, o give hereunder shiil boe deemed 10 have been given |‘ e
N mailed by United States Registeratd or Certified Mail addressed o the party in acoord with the addruss #/o-ided on the signature page P‘t
hereof, or 10 such other address as the party to be served with nolice may haove furnithed 10 the ozher maz ;o5 a plece designated for .'.:»\ H

the tervice of notice. Said change of address shall be evidenced in writug.

4. No failure 1o exercise, and no celay in exercising, on the part of the Lende: any right, povwer o potjege heceunder shall
operate as a wamver :hereof nor shall any single or partial exercise of amy sight, power or privilege hereunder preciude any other or fursher
axercise ihereof, or the exercise of any other sighi, power or privilege. The rights and semedies herein provided are cumuiaine 2nd not
exciusive of any right or limitation provided by lzw. No notice 10 or dzmand on Builder in any case shall, in itsel!, enzitle Suilder 10 any

) other or furither notice or demand in similar or other circumsiances or consiiiuie a waiver of the righis of the L2nder (o zay other or

further action in any circumsiances withou notice or demand.

5. Whiie the project is being constructed, both the Lender and Parmanen: Lender shall have the right to erect 2 sign or signs on
) the premites of such placemens, size, form and wording as may be reasonably required, respectiveiy, by either the Lender or Permaneni
Lender. indicating the sources of both the interim and long term {inancing, bu: at no expense 10 Builder.

- 6. This Agreement has been mace and entered info in the Staie of llinois and shali be interpreied in 2ccordance with the law
thereaf and shall be binding upon and inure 10 the benefit of the respeciive pardes hereio and their respective sucoessors and 255IGTES.

7. Any approval by the Lender or Permanen: Lender of consiruciion of ithe project or any par: thereol, or of the Plans and
Speacifications. shall impose no responsibility on any of them 25 (0 adequacy or legality thereof, nor shait any of them be in any way
estopped by any such approval from requiring reexscutien of any poriion of conswruction of the preiect where coasuucion is In fact

illegal or inadequate or where coastruction does not conform 10 the approved Plans and Specifications.
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