UNOFFICIAL LQRY «

[Space Above This Line Fur Recording Data)

MORTGAGE  15-330016-7

THIS MORTGAGE (Seccurity Instrument”) is given on .
JERRX., .la‘....l‘fﬁc.ﬁw AND L SANDRA..S.. MCCAH llIS HII"I"

19...88., The morigrgor is ...
(**Borrower"). Thls Security Insirument is given lu
ARLINGTQN. HEIGHT . FEDERAL SAVINGS. AND. LQM‘I ASOCIATION. .ocvrnirrine e . which is organizcd and cxislina
under the laws of ... Xt UNITED, STATES OF AMERICA . and whose addressis ....c...
25 Baal Camphell. St1aat == Ztilngtan Helghts., Wlinale. 60005
ONE. H.UNDRI'.D 'lUE,I-VE TllQIJS.AND FIVE HUNRBRED. AND QQ/ 1.0

Borrowetr owes Lender the priéipal sum of
.................................................... s Dollars (ULS. 5., 12 £200.G0......). This debt irevidenced by Borrower's note
s, with the full debt, if not

dated the sume Jate as this Securicy. 'nstru 'Nole™ ich provides I‘or monthly payment
'% Eﬁ’\h\' hi 2‘0”&' <vernenee This Security Instrument

paid earlier, due nnd payable on
secures ta Lender: {a) the repaymen ot tb- debt evldunced by 1he Nole, wlth imerut. and alf renewals, extensions and
modifications; (h) the payment of alt oiiie: sums, with Interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (¢} the performancs o7 Borrower's covenants and agreements under (his Securily Instrument and
the Note. For this purposc, Buréggﬁr docs l crcby mor%gage. grnnt and convey to Lender the following described property
located in ......... /. e wersneennans Gounty, {llinois:

ETTLLITILTIVY Py ETTTTITTIeY)

LOT 109 IN BROOKSIDE UNIT J«7. 2, BEING A SUBDIVISION OF PART
OF THE NORTHWEST 1/4 OF THE SOLTHEASY 1/4 OF SECTION 14,
TOWNSHIP 41 NORTH, RANGE 9 EAUT CF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THIREOF RECORDED AUGUST 14,

1978 AS DOCUMENT NO: 24582559 IN-CCUK COUNTY, ILLINOIS.

PERMANENT TAX NUMBER 06-14-413-010 G A,D u/\

40s

l".:.: ﬂ“UN\E‘ .‘:Lm'-;.'ﬁb' i'r‘

. which has the address of .....30L PLYMOUTH DRIVE .o p e STREAMWOOD .
lsmctl {Ciy]
HiN0is 00 8002 rvvitivvreenene (“Property Address™);
{2ip Code)
TOGETHER WITHE all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, reits, royaities, minernl, oil and gas rights and profits, water rights and siock and all fixtures now or
hereafter u part of the property. All replacements and additions shall also be covered by this Securily Instrument. All of the

foreguing is referred ta in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title 1o the Property against all claims and demands. subject to any

encumbrances of record.
IS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nate and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payments arc due under the Note, untii the Note is paid in full, 8 sum (“Funds') equal 10
one-iwelfth of: () yearly taxes and assessments which may aitain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
marigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data nnd reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay Lhe escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreemen! is made or spplicable Inw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annunl accounting of the Funds showing credits and debits to the Funds and the
purpose for which sach debit 1o the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
this Security [nstrument.

{f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the FZnas held by Lender is not sufficient to pay the escrow items when duc, Borrower shatl pay to Lender any
amount necessury to make up the deficiency in one or more payments as required by Lender.

Upon paynzenr-in full of all sums secured by this Security Instirument, Lender shall promptly refund \o Borrower
any Fumds held by Londer, IFunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than Enmedistely priogso the sale of the Property or its acquisition by Lender, any Funds held by Lender st the time of
application as u credit aguincithie siins secured by this Security Instrument.

3, Application of Faypzats.  Unless applicable law pravides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appliza; fiest, to late charges due under the Note; second, to prepayment churges due under the
Note; third, to amounts payable ur'd=: paragraph 2; fourth, 10 interest due; and Jast, to principal due.

4, Charges; Liens, Borrower <hall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority (ovrr chis Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly (o the person owes’ payment. Borrower shall promptly furnish to Lender all notices of amounis
to be puid under this puragraph. 1f Borrowe: makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the pnyments.

Borrower shall prompily discharge any lisi s=hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing 10 the puyment of the obligation se:u ez by Lthe lien in a manner acceptable to Lender; (b) contests in good
faith the lien hy, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any parr ol the Praperty; or (¢} secures from the holder of the lien an
agreement satisfuctory (o Lender subardinating the lien tohis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priarity wvir this Security Instrument, Lender mny give Borrower a
notice identifying the lien. Borcower shail satisfy the lien or taie 12 or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemeis iiow existing or herealter erected on the Property
insured ugninat loss by fire, hazards included within the term “extended coverage' and any other hazards for which Lender
requires insurunce. This insurance shall be maintained in the amounis ard for the periods that Lender requires. The
insurance carrier providing the insursnce shall be chosen by Borrowei subjes:-to Lender’s approval which shull not be
unreasonubly withheld.

All insurance palicies and renewals shall be acceptable to Lender ano=helt inctude a standurd mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Poriower shall promplly give to Lender
ulf receipts of puid premiums and rencwal natices. In the event of loss, Borrower shali give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promplly by Borrower.

Unless Lender and Horrower otherwise agree in writing, insurance proceeds shull He anolied to restaration or repair
of the Property dumnged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
Festorution or repair is not cconomically feasible or Lender’s security would be lessened, the insuiance proceeds shall be
applied 16 the sums secured by this Security Instrument. whether or riot then Jue, with any ¢ cess paid 10 Borrower. If
Borrower abundons the Property, or does not answer within 30 days a notice from Lender that ihc iLsvrance carrier has
offered 10 settle a cloim, then Lender may collect the insurance proceeds. Lender may use the procecds (o repair or restore
the Property or to puy sums secured by this Security Instrument, whether or not then due. The 30-dey jcriod will begin
when the notive is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha'l not exiend or
posipone the duce date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Properly is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lenider to the extens of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substuntially
change the Property, allow the Property 1o deleriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Lender agrees (o the merger in writing.

7. Pratection of Lender's Rights in the Property; Mortgage [nsurance. If Borrower fuils to performt the
covenunis and agreements contained in this Security Instrument, or there is n legal procceding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to cnforce iaws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
[nstrument, appeuring in court, puying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under vhis paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shatl become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to ather terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be puyable, with interest, upon notice from Lender to Borrower

requesting payment.
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ONE YEAR CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this .. 12TH. ., day of ...
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt {the "'Security Instrument’') of the same date given by the undersigned |the "Borrower") to secure Bor-
rower's Adjustuble Rate Note fthe "Note') 1o ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 600035 {the “Lender”) of the same date
and covering theproperly deseribed in the Security Instrument and located at:

STREAMWOOD, ILLINOIS
{Property Address)

PERMANENT. TAX NUMBER 06-14-413-010
The Note contais srovisions atlowing for changes in the Interest rate. If the Interest
rate increnses, the Besrower's monthly payments will be higher. If the Interest rate
decreases. the Borrowei's monthly payment will be lower, Anytime during the-first

five yenrs, the Borrowei ruuy convert the adjustable rate loan into a fixed rote, level
payment, fully amortizing loun % ON ANY ANNIVERSARY CHANGE DATE DURING

THE FIRST 5 YEARS.

ADDITIONAL COVENANTS. In addhion to the covenant and agreements made in the Securlty Instru.
ment, Borrower and Lender further covenan? sad agree us follows:

A. INTEREST RATE AND MONTHLY PAYMENT CLANGES

The Note provides for an initia] inlerest rate of . %, Section 4 of the Note provides for changes in
the interest rate and the monthly payments, ag {ollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may change on the .. 18T, ... .day of TFIRVARY g B9 ... ... .addon

that day of the month every 12 months thereafter. Bach date on which my interzst rate could change Is called u
""Change Date."

(B The loadex

Beginning with the first Change Date, my interest rate will be based on an “Indea” The Index i e
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOAYASSOCIATIONS,
FEDERAL HOME LOAN BANK ROARD. The most recent tndex figure available us of 485 days beicee pach Chunge

Date is culled the "“Current Jndex.”
If the index is no longer available, the Note Holder will chuose i new index which is bused upon comparable
information. The Note Holder will give me notice of its choice.

({1 Caleulntion of Changes

Before ench Change Date, the Note Holder will caloulate my new interest rate by adding

THREE .. ... .. percentage points (. 3.0 ) 1o the Current Tndex. The sam will be my
pew interest rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED BY MORE THAN Z
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR 6. % OVERTHE LIFE
OF THE LOAN

The Nole Holder will then determine the smount of the monthly payment that would be sulficient to repay

in full the principal Tam expected to owe on the Change Date in substantially equal payments by the maturity date
al my new interest eate. The result of this caliulution will be the new amount of my manthly paymeat,

M3 2
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(1) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
poyment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay-

ment changes aguin.
(E) Natice of Changes
The Note Holder will mail or deliver to me a notice before ench Change Date. The notice will advise me of:
{1} the new interest rate on =y loan as of the Change Date;
{ii} the amount of my monthly paymen following the Change Date;
(1il) any saditonal matters which the Note Holder is required to disclose; and

{iv} the title anud elephone number of a person who will answer any question | may have regarding
the notice.

B. CHARGES; LIENS

Uniform Covenant 4 of the Securityinstrument is amended 1o read as follows:

4. Charges; Liens, Borrower shall pay al)taxes, ussessments, und other charges, fines and impositions altribulable
to the Property which may attuin u priority over this Security Instrument, and leasehold payments or ground renls,
if any, in the manner provided under paragriph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thereof. Beirswer shall promptly furnish to Lender all notices of amounts
due under this paragraph, nnd in the event Borrower shall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments, Barrower shall promptly discharge any lien which has priority over
this Security Instrument; however, Borrower shall not be réquired to discharge uny such lien so long as Borrower:

u) shull agree in writing to the payrient of the obligation secared by such len in a manner acceptable to Lender;
(b] shail in good fuith contest such lien by, or defend agninst enorzement of such lien in, legal proceedings which
in the opinion of Lender operate ta prevent the enforcement of the lien or forfeiture of the Property or any purt
thereof; of {¢) shall secure from the holder of such lien an agreement'in a form sutisfactory to lLender subordinating

such lien to this Security Instrument.
If Lender determines that all or any part of the Property is subject to a lien'which may attain a priority over this

Security Instrument, Lender shall give Borrower a notice identifying such lien. Burrower shall satisfy such lien or
take one or more of the aclions set forth above within len days of the giving of thecnolice.

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, {4j.ény notice ta
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b} any notice to Lender shall be given by first class mail to Lender's address stated huerein
or 10 such other address s Lender may designate by notice to Borrower as provided herein. Any nolice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given in the munner

designated herein.
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