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. LOAN NO., 011802006
“\o MORTGAGE
AN

THES MOP CGAGE (“Sceurity Instrument") is given on JANUARY 18, 1988, . The mortgagor is
} LINDA M GALLO AND DANIEL J GALLO, HXBXWERE HER HUSBAND ("Borrower™),
~ This Sceurity Instriament is glven 1o ST, PAUL FEDERAL BANK FOR SAVINGS, which is organized and existing
> under the lnws of the W oiaed Siates of Americn, and whose nddress is 6700 W. North Avenue, Chicugo, lllinois 60638
'Lender™). Burrower saver Londor the prielpnl sum of
THIRTY SIX THOUSAN), FOUR HUNDRED AND NO /100 Pollars
(u.s, 36,400,00 ). his debt is evidenced by Borrawer's note dnted the same date as this Sccurity
Instrument (“Note”), which proviaes for monthly pnyments, with the full debt, if not pald earlier, due and paynble on
FEBRUARY 1, 201 .~ This Security Instrument sccures to Lender: (n) the repnyment of the debt evidenced
by the Note, with interest, and all reneswn)s, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under puragriph 7 to proteed e sceurity of this Seourily Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Scovanty, Instrument and the Note. For Lhis purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property loented in COOK
County, tllinois:

LOT 27 IN BLOCK 3 IN "E" CIRCUIZ COURT PARTITION OF THE
$18.00

NORTHWEST 1/4 OF HAMBLETON'S SUADIVISION OF SECTION B8,
TOANSHIP 39 NORTH,RANGE 14 EAST OF ‘THI THIRD PRINCIPAL
MERIDIAN, IN COOK COCQUNTY,ILLINIOS
PIN #17-08-126-018

®-c-©

which has the address of 1236 W RACE CHICAGO IL 60622
("Property Address')

TOGETHER WITH nll the improvements now or hereaftor erected on the properly, and all ensements, rights,
appurtenances, rents, royalties, mineral, oll nnd gas rights and profits, water rights and stock and all fixtures now or
herealter n purt of the property, All replacements and additions shall also be covered by this Security Instrument, All of
the foregoing is referred to in this Security Instrumont as the “Property.”

BORROWER COVENANTS that Barrowsr Is.Inwfully selscd of the estato horeby conveyoed and has the right to
martgage, grant and convey the Proparty and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property agninst all clnima and demnnds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMUENT combines uniform covenants for nationa! use und non-uniform covenants with
timlted varintions by jurisdiction to constitute a uniform security instrument covering real property,
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1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptiy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Inte chnrges due under the Nate.

2. Funds for Taxes and Insurance, Subject tonpplicable law or to n written waiver by Lender, Borrower shall pay to
Lender on the dny monthly psyments are due under the Note, until the Note is paid in full, o sum (*Funds'™) equal 1o one-
twelfth of: (n) yearly taxes and assessments which may attain priarity over this Seeurity Instrument; (b) yearly leaschold
payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly moctgnge
insurance premiums, if any, These items are enlled "cscrow items.™ Lender may estimate the Funds due on the basis of
current data and reasonable estimates of future escrow ifems,

The Funds shall be held inan fnsticution.the deposits or accouats of which are insured or guaranteed by a federsl or
state ageney (including Lender if Lender is such an institution). Lender shall npply the Funds to pay the escrow items.
Lender may nol charge for holding nnd upplying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest an the Funds and applicable lnw permits Lender to make such n' charge, Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an angreement is made or applicable Inw
requires interest to be puid, Lender shall not be required to pay Borrower any interest or enrnings on the Funds. Lender
shall give to Borrower, withow charge, an annual necounting of the Funds showing credits nnd debits 1o the Funds nnd
the purpase for which ench debit ta the Funds was made, "The Fumds are pledged as additlona! seeurity for the sums
secured by this Seeurity tnstrument,

11 the pmount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior to the
due dntes of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower’s option, cither promplly repnid to Barrewer ar credited to Borrower on monthly payments of Funds, If the
amount of the Fands held by Lender is not sufficient to pay the escrow items when due, Borrower shatl pay to Lenderany
amount necessuty o make up the deficiency in one or more payments ag required by Lender.

Upon paymentin Tull of all sums secured by this Securily Instrument, Lender shall promptly refund to Borrower any
Funds held by Leddr< 1 under paragraph 19 the Property is sold or acquired by Lender, Lender shall npply, no later than
immediately prior (n_2p2 sale of the Property or its ncquisition by Lender, nny Funds held by Lender at the time of
upplication-as o credir apuinst the sums secured by this Sccurity Instrument,

3. Application of rrynwents. Unless applicnble law provides otherwise, all payments received by Leander under
paragraphs | and 2 shall G2 spplied: fiest, to amounts payable under paragraph 2; second, to interest due; and Inst, to
principat due,

4, Chargesi Liens. Bovrow:rahall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority 2ver this Security inscrument, and leaschold paymeits or ground rents, if any.
Horrower shall puy these obligations in.homanner provided in paragraph 2, or if not paid in that manner, Borrower shall
piy them on time directly to the personOwed payment, Borrower shall promptly furnish to Lender nl notices ol nmaunts
to be paid under this purageaph, If Borrowsr makes these puyments directly, Boreower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any Uen which has priority over this Security Instrument unless Borrower: (s)
agrees in writing to the payment of the obligriian secured by the lien in a manner necepinble 1o Lender; (b) contests in
goad faith the lien by, or defends agninst enforeerisit of the lien in, legal proceedings which in the Lender's opinion
aperate to prevent the enforcement of the lien or Forlzi ure ol any part of the Property; or {¢) secures from the holder of the
lier an agreement satisfactory to Lender subordinating thanon Lo this Security Instrument, If Lender determines that nny
part of Lthe Property issubject 1o a lien which may attain ploriy aver this Security Instrument, Lender may give Borrower
a notice identifying the lien, Borrower shall satisly the lien 7zr vnke one or more of the actions set forth above within 10
days of the giving of notice.

5. Hazard Insurnnce,. Borrower shall keep the improveneris now existing or hereafter erected on the Property
insured aguinst loss by fire, hazards included within the term *2Xxtrpded covernge” and any other hazards for which
Lender tequires insurance, This insurnnce shall be mauintnined in thedmounts and for the periods that Lender regqulres,
The insieance carrier providing the insuranee shall be chosen by Borrow:rsubject to Lender's approval which shall not hé
unreasonably withheld.

All insurance policies nnd renewals shill be acceptable to Lender asd sha)! include n stundard mortgage clause,
Lender shadl have the right to hold the policles nnd renewals, [T Lender requirss Barrower shall promptly give Lo Lender
all receipts of paid premivms nnd renewal notices. In tho event of loss, Borrawersiell give prompt notlee to the insurnnee
carrier and Lender, Lender mny nmke prool of loss il not made promptly by Golrover.

Unless Lender and Borrower otherwise agree in wriling, insurance procesds sho’s e npplied (0 restormtion orrepair
of the Property damaged, if the restorntion or repnir is econamienlly feasible wnd Lendersecurily is not lessened, H the
restorntion ar repulr is not cconomically fensible or Lender's securily would be fessened| the insurance proceeds shall be
applied to the sums secured by this Scourlty instrument, whether or not then due, with nny zxeuss prid to Borrawer, I
Borrower abundons the Property, or does not nnswer within 30 days u notice from Lender thut ¢ Insurance carrier hus
offered to settle o elnim, then Lender may eotlect the insurnnee proceeds, Lender may use the procredsio repalr or restore
the Praperty or (o pay sums sceured by this Sccurlty Instrument, whether or aot then due, The S0y period will begin
when the notice is given,

Unless Lender nnd Borrowet otherwise ugree in writing, any anppleation ol proeeeds 1o principaisbaiinot extend or
postpone the due date of the maonthly payments referred to la paragraphs ! and 2 ar change the amount ol the payments,
I under parngraph 19 the Property is acquired by Lender, Borrawer's right (o any inaurance policies and proceeds
resulting from damapge to the Property prior to the nequisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the nequisition,

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, datinge or substantinlly
chnge the Property, allow the Property 1o deleriorate or commit waste, If this Sceurity Instrument is on o lensehold,
Borrower shall comply with the provisions of the lease, and it Borrower aeguires fee title to the Property, the leaschold
und Fee title shall not merge unless Lender ngrees to the merger in writing,

7, Protection of Lender’s Rights in the Property; Mortgage lnsurance. If Borrower fhils to perform the covennnts
wod agreentents cantained in this Security Instrument, or there bs o legn) proceeding that may significantly afTect Lender's
rights in the Property (such as o procecding in bankrupiey, prabale, for condemnation ortoenforee lnws or regulitions),
then Lender may do and puy for whatever is neeessnrey (o protect the vilue of the Property and Lender's rights in the
Property, Lenders actions muay include paying any sitms secwred by a lien which hns priority over 1his Securhty
Instevment, appenting incourl, puying reasonnble nttorneys' fees and entering on the Property to make repairs, Although
Lender mny tnke action under this parageaph 7, Lender does not have to <lo so,

Any nmounds disbursed by Lender under thils parngraph 7 shall become additlonal debt of Borrower secured by this
Security Instrument, Unless Borrower sl Lender ngree to other werms of panyment, these nmounts shall bear interest
from the date of disbursement ab the Note rante wnd shall be puyable, with interest, upon notice from Lender to Barrower
requesiing paynwent,

if Lender required mostgnge insuranee ns o candition of making the lonn secured by this Security Instrument,
Borrower shall pay the premiums requlred to madntain the insuranee in effeet until sieh time as the requirement for the
insurance lerminates in accordance with Borrower's und Lender's wrltten ngreement or npplicnble {nw.
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011802006
JANUARY 18, 1988

THIS RIDER i5 incorporated into a certain Security Instrument dated of even date herewith
given by the wde:signed (the 'Borrower') to St, Paul Federal Bank for Savings (the 'Lender')
to gecure a mortgacie indebtedness; said Security Instrument encumbers real property common-
ly described as;

1236 W RACE, CHICAGO IL 60622

(PROPERTY ADDRESS)

1.) Borrower and Lendet agree that notwitistanding anything contained in Uniform Covenant 21
of the Security Instrument, Lender is hereby authorized to charge a reasonable fee for the
preparation and delivery of a release deed.

2.} Borrower and Lender agree that if the Federaxr-Wntional Mortgage Association or the Fed-

eral Home Loan Mortgage Corporation buy all or some 0f the Lender's rights under the Security
Instrument, this Rider will no longer have any force oz effect.

IN WITNESS WHERECF', BORROWER has executed this RIDER.

7,
df»yma., N2 ,\d/&%

LINDA M GALLO

I &L

DANTEL J GAL

-
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LOAN NO, 011802006
DATE JANUARY 18, 1988

This Ridor Is Incorparated Into and shall be deumed to amend and supplomont the Mortgage, Deod
of Trust, or Doedl to Sacwro Dobt (the *Sacurlly Instrumem”) of the same date given by the undersigned
(the "Borrawer*) to secure Borrower's Noto to ST, PAUL FEDERAL BANK FOR SAVINGS, (the "Lender
or *"Note Hoider") of the same date herewlth (the "Note™} and covering the Property described In the Security
Instrument and located al:

1236 W RACE, CHICAGO IL 60622
{Proporty Address)

NOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENTS. THE
BORROWER'S MONTHLY PAYMENTS ARE IN FIXED AMOUNTS DURING THE FIRST TWO YEARS OF
THE NOTE, THE REMAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE, DEPENDING
ON CHANFES IN THE INTEREST RATE.

Modificatlone, i addilon 1o the covenants and agreements made In the Security Instrument, Borrower
and Lender furihes sovenant and agree as follows:

INTEREST RATE ALD MONTHLY PAYMENT CHANGES

The MNota has an inlal Interest Rate of 9,750 % . Beginning on the date
of the Nols, the Barrower il pay interest at the Initial Rate until the first Change Date. The Note Interost
rato may be changed on the 1s*'duy of the month beginning on FEBRUARY 1, 1990 and
on that day of the month every-i2 months thereafter, Each date on which the rate of Interest may change
is called a Change Date, '

Changes in the intarest rate are gorerned by changes In an interest rate Index calied the ‘Index”. The
index |s the Faderal Homa Loan Bank beara Monthly National Median Annuallzed Cost of Funds for FSLIC-
Insured savings and loan assoclailons,

To set the new intarast rate before each Interes’ Change Date the Note Holder will first add C

- 5 to the Current: Index.

The Curremt Incdex ls t? © most reca?u afoIgPErI;"E‘PahutgFe'gg %d)aya prior to each Change Date. The Note

Holder will then round the result of this addition to the rieerast one-aeighth of one percaentage point (0,125%),

This rounded amount will be tha new rate of Interest ur.P the next Interest Change Date providod that on
any Change Cate the rate of Interest will not be Increased or zezisased by more than...

. purceniage points par annum . AL no

lime durlng the term of t%o Nota shall the Interest rate be 1ess Ywn 2.250 par annum nor more

than 13,500 par annum,

e Lh0 firsk. twenly49yr gnibly_pavments due under the Note will each be In the amount of.......
Boglnning with the 2%th payment, the amount ol lha

monthly paymants will be determined in accardance with the terms of the Nte‘and wil always be sufficlent
o ropay the unpald principal balance In full, In substantlally squal paymsanis by the final payment date.

By signing this, Barrower agrees to all of the above.

m?/m D7 s ¢t

D}\NIEL J

2428 OCT 87 (ARM 2N MR,
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{Fixed Rate Conversion and Assumption Options)

LOAN NO.011802006
DATE  JANUARY 1B, 1988

THIS ADCENDUM TO ARJUSTABLE RATE LOAN RIDER is Incorporated into and shall bo desmed to
amene and supplement the Adjustable Rate Loan Rider{the "Rider’) to the Morigage, Deed of Trust or Security
Deedl{the "Security Instrumont®), each datod tho samo clate as this Addendum and given by the undorsigned(the
*Borrowor*) to socure Borrower's Adjustablo Rate Note with Addendum To Adjustable Rato Note to ST. PAUL
FEDERAL BANK FOR SAVINGS,(iho "Londer) and daoted tho same date as thls Addendum (tho "Noto"),
covering the proporty described In the Security Instrument and focatod at:

1236 W RACE, CHICAGO IL 60622
{Proparty Addross)

ADDITIONAL COVENANTS, In additien to the covenanis and agracimonts mado In the Securlty Instrument
and the Rider, Borrower and Lender lurthor convenant and agree as lollows:

A, FIXZ0 NTEREST RATE OPTION
Tha No'e orovides for the Borrower's option 1o convert from an adjustable Interest rate to a fIxed interest

rate, as (10llows!

1, Option ‘o Convert 1o Fixed Rate '
| havo & Coiwvarsion QOptlon which | can exerglse at any time unless | am In dofault or this Section
Al or Sectiun - ~3 below will not pormit me to do so. The "Conversion Optlon® Is my optlon to convert
the Intorest raio b-am required to pay by the Note from an adjustable rato to a fixed rate.

The convarsion will bw <itective on the first day of any month whon a payment |s due provided |
have glvan the notlco-aet [onh below., The date on which the conversion will ba efHactive Is called
the *Convarsion Date”,

It | want to exorcise tha Coaveesion Optlon, | must firat meet certain conditions. Those conditions
aro that:(a) | must give the Na'e !irider notice that | am dolng so at leas! 15 days belore the nexi
Conversion Date;(b) on the Convgsion Datg, | am not In default under the Note or the Security
Instrumont;  (¢) by the Converslun Oxia, | must pay the Note Holder a converslon feo equal to
IWO PERCENT (2.0%) - ~==-mm- of the unpaid principal 1 am oxpected to owe on that
Convorsion Datn plus U.S, == $250,00-- +<{d) by the Conver-
slon Date, if an appralsal ropont s require?’ky Section A3 below, the Nota Holder has recelved the
ropoart and } have pald the appraisal fee and sy amount necessary to reduce unpakd principal; and
(8) | must slgn and glve tha Note Holder any Jozuments the Nota Holder require to sflect the con-
varsion,

Calculation ot Fixed Rate

My new, fixed interest rate wiit be equal to the Federal Yoma Loan Marigage Corporation's required
nat yleld for 30-year, {ilxed rale mortgages covered by 6J..a¢ mandatory delivery commitments In
offect as of the dale 15 days bhelore the Converslon Date;- pPlus THREE BIGHTHS OF ONE
PERCENT (.375%) . It thia r:zulred net yleld Is not avallable, the
Note Holder will determine my interes! rate by using a compa ablz figure,

Reduction of Principal Balanco Before Conversion; Appraisal

If the unpald principal | am expected to owe on the Converslon Date wil b~ greater than the original
princlpal amount of my loan, the Note Holkder may require an appraisal rups.a-.on the value of the
property described in the Securlty Instrument, The appraisal report must be niepared by a qualified
appralser chosen by the Note Holder. | will pay the Note Holder a reasonablc fee.for this appralsal
roport.

The unpalc princlpal | am expected to owe on the Conversion Date couid be an amount greater
than 95% of the appraisal report's stated value of the property securlng my loan. N so, | cannot
exercise the Converslon Optlon unless | pay the Note Holder an amount sufficlent to reduce
my unpaid principal to an amount equal to 95% of the stated value of the property.

Detarmination of New Payment Amount

It | cheosoe to exorclse the Convarsion Optlon, the Note Holder will detarmine the amount of the
monthly payment that would be sufficlent to repay the unpald principal | am expected to owe on
the Converslon Date In full by the fipal payment date al my new fixed Interest rate in substantlaly
equal payments. The rasult of this calculation will be the new amoum of my monthly paymant.
Beginning with my first monthly payment after the Convarsion Date, | will pay the new amount as
my monthly paymaent untll the final payment date.

2427 OCT 87
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B. ASSUMPTION OPTION

The provisions of Uniform Covenant 17 of the Security Instrument provides as follows;

Transfer of the Property or a Bansficial Intsrest In Borrowser. [ all or any part of the Property
or any interest in it Ia sold or transferred (or if a beneficial interest In Borrower Is sold or transierred
and Borrower is not a natural person) without Lender's prior writien consent, Lender may, at fis option,
require Immodiate payment In full of all sums secured by this Sacurity instrument. Howavor, this
option. shall not be exercised by Lender i exercise Is prohibited by foderal law as of the date of
this Security Instrument,

If Lander exercises this option, Lender shall give Borrower nolice of acceleration. The notice
shall provide a period of not leas than 30 days from the dute the notice Is delivered or malled within
which Borrower must pay ail sums secured by this Security Instrumant. if Borrower falis to pay theso
8.md prior to the explration of this period, Lender may Invoke any remodies permitted by this Security
insviument without further notice or demand on Borrower,

Notwhhstanuing the provisions of Uniform Covenant 17 of the Security Instrument, Londer shall walve
such option to Jiccalorate and shall release Borrower from all obligations under the Security instrument and
the Noto provkiea '«a), prior to the sale or transier, {a) Borrower is not in default of the terms and condltions
of the Socurity Instiurwrt and the Note, (b) the credit of the person to whom the Froperty is 1o be sold
or transferred Is satisfetcry 10 Lender, (o} Lender Is pakl Lerkier's then applicable assumption fee, (d) the
person to whom the prozenty Is to be sold or translerred executes an assumption agreement acceplable
to Lender whateln such persc.t ogrees to assume all of the Borrower's obligations under the Security Instrument
and the Note, -

BY SIGNING BELOW, Borrowver accepis and agrees to the terms and covenante contained In this
Addendum To Adjustable Rate Now,

Mﬁ% L EAM—CARES—(Sea)

-Borrower

,_ng/gm DANEHL -7 -AAEES—— (ol

-Borrowar

&
S
>
o




