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which: are! insured’ or £ 2fnc lu f Ledder is such an institu-
tion). Lender shall apply the Funds to pay said 1axes, assessmems. insurance premiums and ground rents.
Lender may nor charge for-so holding and applying the Funds, anaiyzing said accoum or verifving and com-
piling said assessments and bilis. unless. Lender pays Borrower interest on the Funds and applicable law per-
mits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage rhai interest on the Funds shall be paid 10 Borrower, and unjess such agreement is made or ap-
plicable law requires such interestto be paid, Lender shall not be reguired 10 pay Borrawer any interest or
earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing credils and debits 10 the Funds and:the purpose for which éach debil to the Funds was made. The
Funds are pledgcd as~-addirional sccuriry‘{‘fdr the sums secured' by this Moripgage.

If the amount of the Funds held by Lender togelher wnh the fusure monthly instaliments of Funds
payvable. prior 10 the’ due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the
amouni required 10 pay 5ald 1axes; assessmems; insurance premiums and ground rents as they fall due, such
excess shall be, at Borrower’s opuon gither promptly. repaid to Borrower or credited 1o Borrower on monthly
instaliments of Funds. I the amount of the Funds held by Lender shall not be suflficient to pay raxes
assessments, insurance premiums and ground trents as they fall due, Borrower shall pay 10 Lender any amuun
nccessary lo mak up the def:clency in-one or more pavments as Lender may requrrc

Upon pa)'mcnt in-full cf all sums sccured by lhrs Mcrrgage Lender shail promptly refund ito Borrower
any Funds,hel' by Lender.. If ,undqr.paragraph_ 1.7 hereof:the Property is sold or the:Property is otherwise ac-
quired by L e/, Lender shall apply. no later than immediately prior 1o the sale of the Property or ifs ac-
quisition by Lerv ser, any Funds held by Lender at the time of applicarion as a credit againsi the sums secured
by this Mortgage None or the foregomg in rhls Secuon ‘2 shall be apphcabfe if and to the extent that such
payments are required under the prowsrons of any Mongage or Trusi Deed the lien of which is superior to the
liens hereof.

3. Agphcanon of Payme.ts. Unlcss apphcabie law provides otherwise, all pavments received by Lender
under the Note and paragrayh' Land 2 hereof shall.be applied by Lender first in payment of amoun:s payable
1o Lender by Borrower unde: paragraph 2 hereof, then to interest payable on the Note, and then 10 the prin-
cipal of the Note, \ .

4. Prior Martgages and Deeds o!‘ Trn: ChargeS' Llcns. Borrower shall perform all of Borrower’s obli-
gations under any mortgage, deed of 1rust o1 other security agreement with a lien which has priority over this
Morigage, or Borrawer’s obhgauons undrr i1s contract 1o purchase the property, including Borrower's
covenanis to make paymcms ‘when due.. Bozcrwer shall pay or cause 10 he paid all taxes, assessments and
other charges, fines and impositions attributabist~ the Property which may atiain a priority over this Mori-
gage, and leasehold payments or ground rents, if any. Failure by Borrower 1o make any of such payments
shail be a dcfau_lt under this Mortgage. -

5. Hazard Insurance. Borrower shall keep the imp:oviments now existing or hereafier erected on the
Property insured agninst lqss by ﬁre.ahmrgs included witii’i the term ‘‘extended coverage™, and such other
hazards a¥ Lender 1 may require and ih: such amounls ‘and for'such periods as Lender may require.

The insurance :carrier providing the insurance shall be ciwisel by Borrower subject 1o approval by
Lender; provided,, that such approval shall not.be unreasonably wit} 2ield. All insurance policies and renewals
thereof shall be in.a form accepiable to. Lenderand shall inciude a standed nyortgage clause in favor of and in
a form acceptable to Lender. Lender shall have the:right 10 hold the:pol.cies ,nd renewals therecf, subject to
the terms of any morigage, deed ‘of trust or other security agreement with a i€ which has priority over this
Mortigage.

In the event of loss, Borrower shall give prompt notice 10 the insurance carrser aind Lender. Lender may
make proof of loss if not made prornpzly by Borrower,

If the property is abandoned by Borrower or if Borrower fails 1o respond to Lender ;vithin 30 days from
the date notice is rnalled by Lender to Borrower that rhe msurance carrier offers 10 settle a cla’ivdor insurance
benefits, Lcnder is auihonzed lo coilecr and apply the insurance proceeds at Lender’s option «ither (o resiora-
tion or repair of the Propertv or 10 rhe sums secured by this Morigage.

6. Preservation and. Maintenance of Properry. Lemseholds, Condominiums; Planned Unit Developinents,
Borrower shall kecp the Property in good repmr and shall not commit waste or permit impairmeni or deterior-
ation of the property and. shall comply with the; provrsrons ‘of any lease if this.Mortgage is on a leasehold. IT this
Mortgage is on a unit in a condominium or a “planned unit devclopmcm. Borrower shall perform all of the Bor-
rower's oblrgauons under the declaration or covenants creating or governing the condominium or planned unit
development,. the by-laws and regulations of the condominium- or: planned. unit development. and constituent
documents, 7 o

7. Protection of Lender’s Security. 1f Borrower fails 10 perform the covenants and agreements contained
in this Mortgage, or if any action or. proceeding is commenced whichi materially affects Lender's interest in the
Property, then Lender, at Lender’s option, upen notice to Borrowcr, may make such appearances, disburse
such sums, including reasonable attorney's fees, and take such acnon as is necessary to protect Lender’s interest.
If Lender required morigage insurance as' a condmon of makmg the loan secured by this Mortgage, Borrower
shall pay the premiums requrred 1o maintain such insurance in effect umil such lime as the requirement for such
insurance terminates in accordance with Borrower's and.Lender’s writien agreement or applrcablc law.

Any amoums disbursed by Lender pursuam 1o thls paragraph 7, with interest thereon, ar lhe Nole rate,
shall become additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree
to other terms of payment, such amounts shall be payable upon notice from Lendeér to Borrawer requesting pay-
ment thereof. Nothing comamed in this paragraph 7 shall require Lcnder 1o incur any expense or take any action
thereunder. S

8. Inspection. Lender may make or cause 10 be made reasonable entries upon and inspection of the Prop-
- . erty, provided that Lender shall give Borrower notice prior to any such inspection specifying reasonabie cause
i & .
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9 Condemnauon The proceeds ol any award or ¢laim for damages, direct or consequcmnal in connection
with any condemnation or other (aking of the Property, or part thercof; or. for conveyance in lieu.of. condunna-
tion, are hereby assigned -and shalt be paid to Lender, subject to the terms of any mortgage, deed of trust or
other security agreement with a lien which has priority over this Morigage.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
moditication of amortization of the sums secured by this Mortgage granted by Lender 1o any successor in inter-
est of Borrower shall not operate to release, in any manner, the liability of the original Borrower and Borrower’s
successors in interest. Lender shall not be required to commence proceedings against such successor or refuse o

extend time for payment or otherwise modify amortizalion of the sums secured by this Mortgage by reason of
any demand made by the original Borrower and Borrower’s successors in interest. Any forbearance by Lender
i exercising any right or remedy hereunder, or otherwise alfforded by applicable law, shall not be a waiver of or
preclude the exercise of any such right or remedy.

Sucgcessors and Assigns Bound: Joint and Several Liability; Co-signers.The covenants and agree-
ments herein contained shall bind, and the rights hereunder shall inure to, the respective successars and
assigns of Lender and Borrower, subject 1o the provisions of paragraph 16 hereofl. All covenants and
agreements of Borrower shall be joint and several. Any Borrower who co-sighs this Mortgage, but does not
execute the Note, (a) is co-signing this Mortgage only 1o mortgage, grant and convey that Borrower's interest
in the Propesy o Lender under the térms of this Mortgage, (b) is not persanally liable on the Note or under
this Mortgage, ond (o) agrees that Lender and any ocher Borrower hereunder may agree (o extend, modify,
forbear, or makeany other accommodations with regard to the terms of this Morigage or the Note without
that Borrower's czpaent and without releasing that Borrower or modifving this Mortgage as to that
Borrower's interestin he Property.

£2. Notice, Except rosany notice required under applicabic law (o be given in another manner, (a) any
natice to Borrower provider! Uar in this Vortgage shall be given by delivering ir or by mailing such notice by
certified mail addressed 10 Eesvower at the Property Address or at such other address as Borrower may
designate by notice to Lender as pravided herein, and (b) any notice 1o Lender ahall be given by certified mail
to Lender's address stared -herei o’ p@such other address as Lender' ‘may designate by notice to Borrower as
provided herein. Any notice providad forin this Morigage shall be deemed 1o haw: beén given to Borrower or
Lender when given in the manner designat:d herein.

13. Governing Law; Severabilitv. The state and local laws applicable 1o this Mortgage shall be the laws
of the jurisdiction in which the Property is ioratrd. The roregomg sentence shall not llmit the '\ppllcammv of
Federal taw (o this Morigage. In the event thatariv provision or clause of this Mortgage or the Nate conflicts
with applicable Jaw, such contlict shall not alfect other provisions oF this Morlgagc or the Note which can be
given effect without the conflicting prmmon. and e th's end the provisions & this Mortgage and the Note
are declared to be severable, As used herein, “*costs''.! ‘rinenses*’ and “‘attorneys® Tees' Include alf sims to
the extent not preohibited by applicable law or limited Larzin,

t4. Borrower's Copy. Borrower shall be furnished a ¢coiifGrmed copy of the Note and of this Mortgage
i the time of execution or after recordation hereol,

13. Rehabilitation Loan Agreement. Borrower shall Tulfill alle? Borro'wcr’s'obligmions under any home
cehabilitation, improvement, repair, or other agreement. which Borrovieraaters into with Lender, an assign-
ment of any rights, claims or defenses which Borrow'_ef may have agaiost pocties who supply labar. materials
or services in conpection with improvements made (0 the Property.

[6. Transter of the Property. It shall be an event of defaull under this Wiortgage, if Borrower sells or
transfers all o any part of the Property or an interest therein. exéluding (a) the credtion of a tien of encum-
brance subordinate 1o this Morigage, or (b} a transfer by device, descent, ar by opeition 1o an vecdupant of
the Property, upon the death of a joint tenant. Upon such default, Lender may declura allof the sums secured
by this Mortgage to be immediately due and payable. I Lender exercises such option Lo av ;eieratc. Lender
shall mail Borrower notice of acceleralion in accordance with paragraph {2 hereof. Sucnnutite shall provide
a period of not less than 30 days from the daie the notice is mailed or delivered within whick'Borrower may
pay the sums declared due. If Borrower fails to pay such sums prior ta the expiration of such p’.ri)d Lender
may, without further notice or demand on Borrower, invoke any remedies permitted by paragrapha ™ hereof,
[ any event Borrower will cantinue to be obligated under the Note and this Mortgage unless Lender releases
Borrower in writing.

NON-UNIFORNM COVENANTS. Borrower and Lender further covenant and agree ns follows:

17, Acceleration; Remedies. Except as provided in paragraph 16 hereol, upon Borrower's breach of any
covenant or agreement of Borrower in this Morigage or the Note secured hereby, including the covenaunts (o
pay when due any sums secured by this Mortgage, Lender prior 1o acceleration shall give notice ta Barrower
as provided in paragraph 12 hercof specilying: (13 the breach: (2) the action reguired to cure such breach; (D a
date, not less than 10 days from the date the notice is muailed 10 Borrower, by which such breach must be
cured: and (4) that failure 1o cure such breach on or before the date specitied in the notice may resul: in ac-
celeration of the sums secured by this Mortgage, foreclosure by judicial proceeding, and sale of the Property,
This notice shall turther inform Boarrower of the right (o reinstate after acceleration and the right to assertin
the foreclosure proceeding the nonesistence of a default or any other deflense of Borrower 1o acceleration and
foreclosure, 11 the breach is not cured on or before the date specified in the notice, Lender, at Lender's op-
tien, may Jdeclare alt of the sums secured by this Mortgage 1o be immediately due and payabte withouw further
dermand and may forectose this Morteaoe by judivial proceeding. Lender shall be entitled to collect in such
proceedhing abt evpenses of foreclosure, including, but not Kmited 10, :cdmtmble attorney’s foos and costs of
documentary evidence, abstracts and title reports,

18, Borrower’s Right 1o Reinstate. Nowwithsiandine Lender's acceleration of the sums secured by this
Mortgage due 1o Borrawer's breach, Borrower shadt havo the right e have any proceedings begun by Lender
to entorce this Mortgage discontinued ar any tme prior (o entry ot a judement entoreing this Morgage ir:4a)
Borrower pavs Lender all sums which would be then due ander this Mortgage and the Note had no au:clur‘l;
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