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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on JANUARY 15
19 88 Themsonigugoris KERRY LEVIN, A BACHELOR

- S{((f‘{%jg@ -

(“Rorrower”) ThisScoarity Instrument is given o SEARS MORTGAGE CORPORATION
which 1s orgunized and exiszing under the laws of THE STATE OF OHIO . and whose address is
JO0 KNIGHTSBRIDCE (ARKWAY, #500, LINCOLNSHIRE, ILLINOIS 60069
(“*Lender”).
Borrower owes Lender the princinsisum of SIXTY SEVEN THOUSAND FIVE HUNDRED AND NO/100

Pollacs (U < § 67,500.00 1. This debt is evidenced by Borrower's nole

dated the same date as this Security Instrunient ("Note”}, which provides for monthly puyments, with the full debt, it not
paid eurlier, due nnd puyable on FEBRUARY 1, 2018 This Security Instrument
secures 10 Lender: (8) the repayment of the debt/eridenced by the Note, with interest, and all renewals, extensions and
modifications: (b} the payment of all other sums, V/il) inierest, advanced under paragraph 7 to proleet the security of this
Security Instrument: and (¢) the performance of Borrziver's covenants and agreements under this Security Instrument and
the Note. For this purpose, Rorrower does hereby mor gags.-2rani and convey to Lender the following described property~
located in COOK County, illinoi
)
THE NORTH 26 FEET OF THE SOUTK 205.55 FEEL OF THE WEST 51.975 FEET (AS MEASURED G
ALONG THE WEST LINE OF THE FOLLOWING DESCRILFL PROPERTY AND AT RIGHT ANGLES THER ).
THAT PART OF THF NORTH OF THE NORTH LINE OF BALV.ARD ROAD OF THE EAST 31.71 CHAINS:
OF THE SOUTHEAST }/4 OF SECTION 15, TOWNSHIP +1 MORTH, RANGE 12, EAST OF THE THJRD
PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS: BEGIWNINC AT THE POINT OF INTERSECTION
OF CENTER LINE OF BALLARD ROAD, WITH THE WEST LINE OF SAID EAST 31.71 CHAINS; THENCE
EAST ALONG SAID CENTER LINE, A DISTANCE OF 104.0 FEIT, THENCE NORTH PARALLEL WITH
THE WEST LINE OF SAID EAST 31.71 CHAINS, A DISTANCE OF 419.07 FEET; THENCE WEST
PARALLEL WITH THE CENTER LINE OF BALLARD ROAD, A DISTANCHL OF 104.0 FEET TO THE
WEST LINE OF SAID EAST 31.71 CHAINS; THENCE SOUTH ALONG S84 v /WEST LINE, A DISTANCE
OF 419.07 FEET TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS.
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which has the address of 9012 ABBEY LAN%suml DES P“WE?

liois 60016 {"Property Address’),
12p Code]

ToGETHER Witk all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, waier righls and stock and all fixtures now or
hereafter u part of the property. All replacements iwrd additions shall also be covered by this Security Instrument. All of the
foregomg is referred toan this Security Instrument as the “Property.™

BOKROWER COVENANTS thit Borrower is lawfully seised of the estate hereby conveyed und bhus the right to
mortgage. grant and canvey the Praperty and that the Property is unencumbered, except for encumbrances of record.
Borrower wareants and will defend generally the title to the Property against all cloims and demands, subject to any
envumbrances o record

THis SECURITY INSTRUMENT eombines uniform covenants for nalional use and non-uniform covenants with
himited vitrations by Jursdiction o constitute & unifurnn security instrument covering real property. /

ILLINOIS—Singie Famiy-—FNMA/FHLMC UNIFORM [INSTRUMENT Form 3014 12/83
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’ . orroser shall promptly pay when due

"

1. Puyment of Principal and [aterest; Prepayment and Laie Chardis
the prncipad ol and interest on the debt evidenced by the Note and any prepayment and late charges doee under the Note

2. Funds for Tuxes and Insurance.  Subject to upplicable law or (o writien waiver by Lender, Borrower shall pay
to Lemder un the diy monthly payments are doe under the Note, until the Note s pad in fulk, aosum (CFunds™) equal 10
one-lwelTh of () vearly taives and assessments which mny attn prionity over this Secunty fnstrumeni; (b) yearh
lensehold payments or pround renes or the Property, i any; {¢) yearly hazird insurance premiums; and (d) yearly
ORI Isurance premams, fany  These stems are called Uescrow ttems * Lender may estimite the Funds due an the
basts of current data and reasonable estimates of future eserow tems,

The Funds shatl be helth i an mstitution the deposits or accounts of which are msured or guaranteed by afederal or
state agency (ecluding Bender of Lender 1s such an instuunion). Lender shal) apply the Funds to puy the eserow gems,
Lender may ot churge for holding and applying the Funds, anslyzmg the account or venitying the CUTPW ey, unless
Lender pays Borrower iterest on the Funds and applicable law permuts Lender 10 make such u churge. Borrower and
Lender mas agree in wriing thit mterest shall be pad on the Funds. Unless an agreement w made or appheable faw
requitres iierest 10 be pand, Lender shadl not be required 1o pay Borrower uny mterest or carmngs on the Funds. Lender
shall prve to Hoerower, withoul ciarge, sin annianl aecounting of the Funds showing credits and detats (o the Funds wid the
purpose for which cach debig o the Paads was made The Fands are pledged as additonal secarity for e sums secured by
this Securiy Insteument

1 the amount of the Funds held by Lender, together with the fugure monthily payments of Funds payable prior to
the chue dittes of the eserow itenss, sholl exceed the amount required 10 poay the escrow tlems when due, the exvess shall be,
ut Horrower's option, either promptly repind 1o Berrower or credited 1o Burrower on monthly payments of Funds. I the
amount of the Fudads held by Lender s nat sufficient to pay 1he escrow stems when due, Borrower shall pay 10 Lender any
amuount necessyonts make up the deficiency 1n one or more payments as required by Lender.

Upon paymeas i full of adl sums secured by this Secunity Instrument, Lender shall promptly refund 1o Borrower
any Funds held by L nger 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prive tehe sale of the Property or s aeguisition by Lender, any Funds held by Lender at the time of
applicadion as s credit gt the sums secured by this Securny Instrument.

3. Applicution of 'uznents.  Unless applicable luw provides otherwise, all puyments received by Lender under
paragrapls Land 2 shall be wpjihes; fiest, 1o late charges due under the Note; secand, to prepayment charges due under the
Nate. third, to amounts payableender paragraph 2; fourth, to mterest due; und last, to principal due.

4. Charges; Liens,  Horrawer shall pay all taxes, assessments, charges, fines and unposttions attributable to the
Property which may altam prionn avir this Security lestrament, and Jenschudd payments or ground rents, f any.
Borrower shall pry these abligatons netnd manwer provided in parsgraph 2, or if not paid in that manner, Borrower shall
pay them on ime directly to the person Owed.payment. Borrower shall promptly {uraish to Lender all nolices of amounts
to be pard wnder this paragraph. 1 Borrower mukes these payments directly, Borrower shali promptly furnish to Lender
recerpts evidencing the puymenis.

Horrower shafl promptly discharge nny Ger which has priogity over this Security Instrument unless Borrower: (a)
agrees tn wnting to the payment of the obligntion sccured by the lien in a manner seeeptable to Lender; (b) contests in good
faith the hen by, or defends agminst enforcemient of tne f=n in, fegal proceedings which in the Lender's opinion operate to

prevent the enforcement of the hen or forfeiture of any, purt.ar the Property.: or (¢) secures from the holder of the lien an

agrecinent satisfuctory o Lender subordinating the hen to/chis Security Instrument. If Lender determimes that any purt of
the Property is subject o u len which may attain peiorityoves this Security Instrument, Lender may give Borrower a
notee wdentifying the Hen Borrower shall satisfy the lien or tuke ape aor more of the actions set forth above within 10 days
of the giving of notive

8. Huzard Insurance.  Borrower shall keep the improversess now existing or hereafter erected on the Property
insured ngartist loss by fire, izards inchuded within the term extendes ciberage’” and any other hazards for which Lender
requstes msurance s insarncee shall be mastmned 10 the amowits and for the penods that Lender requires. The
isurahee cartier providing the snsurance shall be chosen by Burrowessubpeet to Lender's approval winch shafl not be
wnreasonably withheld

Al msurapce poheies and renewals shall be avceplable to Lender amd sha!t include o standard mortgage cluuse.
Lender shall have the right to hold the polictes and renewals. If Lender requires/Porrower shall promptly give to Lender
all recepts G pand premitans and reaewal notces. In the event of loss, Borrawer shall five prompt notice to the insurance
varnet and Fender. Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in weiteng, insurance proveeds shaif e applied (o restoration or repair
of the Property damaged, f the restoration or reparr is economically feasible and Lender's secuniy is not fessened. If the
Fesfornhion or repatt s not economically feasible or Lender's security would be lessened, thc insurance proceeds shall) be
applicd to the sums secdred by this Securny Instrument, whether or not then due, with any ¢/cesy puid to Borrower. I
HBorrower abandons the Property, oF does not answer within 30 days a notice from [ender that the iisurance carrier has
offered to settle a clum, then Lender may collect the insurance proceeds. Lender may use the procecds /e repair or restore
the Property oF 10 pay sums secured by this Security Instrument, whether or not then due. The 30-dey (wriod will begin
when the notice s given

tnfess Lender and Borrower aotherwise agres in wrinng, any application of proceeds to pnncipal shull ot extend or
postpane the due dute of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is avquited by Lender, Borrower™s right to any insurunce policies and proceeds resulting
from dampge to the Property prior 1o the acquisition shall pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immedudely prior to the sequisition,

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, dumage or substantially
change the Property, allow the Property o deteriorate or commit waste. If this Scourity Instrumient is on a leasebsold,
Borrower shall comply with the provisions of the lease, and if Borrower nequires fee title 1o the Property. the leasehold and
Fee title shull not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property; MortRage Insurance. If Borrower fmls to perform the
cavensnts and agreements contsned in this Security Instrument, or there is u legal proceeding that may significantly affect
Lender's nghts i the Property (such as o proceeding in bankrupiey, probate, for condemnation or 10 enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Bender's actions may include puying any sums secured by a lien which has priority aver this Security
LsTFUMmCRI, APPeanng in court, puying reasonable atiorneys' fees and entering o the Property to make repairs. Althouph
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additionul debt of Borrower secured by this
Secunty {nstrument. Unfess Borrawer and Lender agree wo other terms of payment, these amounts shall bear interest from
the date of disbursement ut the Note rate and shall be payable, with interest, upan nouce from Lender to Borrower
requesting payment

*% " A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS
SECURITY INSTRUMENT TO PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE
SHALL NOT BE A CHARCE FOR PURPCOSES OF THE PRECEDING SENTENCE."
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THI5 PLANNED UNIT DEVELOPMENT RIDER is made this 15TH day of  JANUARY .19 88 .
and is incorporated inta and shall be deemed to umend and suppiement the Morigage, Deed of Trust or Security Deed (the
“Securily Instruinent”) of the same date, given hy the undersigned (the "Horrower*’) to secure Borrower's Note to

SEARS MORTGAGCE CORPORATION, AN OHIO CORFPORATION (the “Lender™}
of the same date and covering the Property descriped in the Security Instrument and located at:
9012 ABBELY LANE, DES PLAINES, ILLINOIS 60016

The Property inciudes, but is nol limited 1o, & parcel of lund impraved with a dweiling, together with other such parcels and
THE NORTH 26 FEET OF THE SOUTH 205.55 FEET OF THE WEST

ertain ¢ s and facilitics, lescribed §
certain common areus and tacilities, as deserived N o3 955" pppy (AS MEASURED ALONG THE WEST LINE OF THE
FOLLOWING DESCRLBED PROPERTY AND AT RIGHT ANGLES THERETO).

(the “*Declaration™). The Property is u part of a planned unit development known as
ABBEY, LANE. CARRINGE JOMES

(the "PLID™). The Property also includes Borrower's interest in the homeowners assaciation or equivalent entity owning or
manuging the common urens and facilities of the PUD (the "Owners Assc sialion") and the uses, benefits and procecds of
Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further eOovenant and agree as follows:

A. PUD Ubnligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Dacuments. The “Coastituent Documents™ are the : (i} Declaration; (i) articles of incorporation, 1rust instrument or any
equivalent documentwlich creates the Owners Association; und (iii) any by-laws or other rules ar regulations of the Owners
Association. Borrower shedl promptly puy, when due, ull dues and ussessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance sc{ong as the Owners Association maintains, with a generully accepted msurance carrief, i
“master” or "blanket” policy irsuling the Property which is satisfactory to Lender und which provides insurance coverage
in the amounts, for the periods, =+ against the hazards Lender requires, including fire wovd hazards included within the term
“axtended covernge,” then:

() Lender wauives the prosision in Uniform Covenant 2 for the monthly payment o Lender of ane-twelfth of
the yearly premium instailments for hazurd iZGuzance on the Property; and

(i) Borrower's obligation unddr Uniform Covenunt 5 to maintaio hazard insurance coverage on the Praperty is
deemed satisfied to the extent that the required covirnge is provided by the Owners Association policy.

Borrower shall give Lender prompt notice07any lapse in required hazard insuranee coverage provided by the master
or blanket policy.

In the event of u distribution of hazard insurnace proceeds in lieu of restoration or repair following a loss to the
Property or to common areus and facilities of the PUD, nry piiceeds payable to Borrower are hereby assigned and shall be
paid 1o Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liabllity Insurance. Barrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable i form, amount, and extent of coverage Lo Lender.

D. Condemnation. The proceeds of any award or claim for daimsgrs, direct or consequential, puyable to Borrower in
connection with any condemnation or other tnking of all or any part of tae Pioperty or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned ans2snsll be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Sccurily Instrument as proviced in Mniform Covenant 9.

E, Leader's Prior Consent. Borrower shall not, except after notice to/deader and with Lender's prior written
consent, either partition or subdivide the Property or cansent to:

(1) the abandonment or termination of the BUD, except for abandonmerit o termination required by lnw in the
case of substantial destruction by fire or other casualty or in the case of a taking by condenination or eminent donwin;
{ii} any smendment to any provision of the “Constituenl Documents” if the provision is for the express benefit

of Lender;

(iti) termination of professional management und assumption of self-management of the Owners Association;

or
(iv} any uction which would have the effect of rendering the public liability insurance coveruge maintained by

the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues und assessments when due, then Lender may phy them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured oy the Security
Instrument. Unless Borrower and Lender agree to ather termis of payment, these amounts shall bear interest from the daie of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained in t}his PUD Rider.
;;‘/ PEE
-~ I 1
et o, O St gl ]
i rower

P

s s(Seal)

TOWer

7
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THIS ADJUSTABLE RATE RIDER is made this  15TH day of JANUARY .19 88 .andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Securily Instrument™) of the same date given by the undersigned (1he “Borrower™) to secure Borrower's Adjustable
Rate Note (the "Note™) o SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION

{the "Lender™) of the sume date and covering the property described in
the Security Instrument and located at:

9012 ABBEY LANE, DES PLAINES, ILLINOLIS 60016
[ Property Adslress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENTY. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS,  Inaddition o the covenants and agreements made in the Sccurity Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTEREYC FATE AND MONTHLY PAYMENT CHANGES
The Note providesaor an initinl interest rateof 7,50 %, The Note provides for changes in the interest rate and the
monthly paymenis, s foliows:

4. INTEREST RAYE ZND MONTHLY PAYMENT CHANGES

t{A) Change Dates

The interest cate | will'pay may chunge on the first day of APRIL .19 gg . and on that day
every 12th month thereafter © foach date on which my interest rate could change is called & "Change Date.”

(B) The Index

Heginning with the first Change/Date, my interest rate will be based on an Index. The “Index™ is the weekly
average yield on United Stites Treasury securities udjusted to a constant matuarity of | year, as made available by the

Federal Reserve Board. The most recent (inde figure availnble as of the dote 45 days before cach Change Dale is called
the “Current Index.™

If the Index is no longer uvailnble, the Mose Holder will choose o new index which is based upon comparable
information.  The Note Holder will give me notics 4f this choice.

() Calculation of Changes

Befure cach Change Date, the Note Holder will caleulnte my new interest rutle by adding  TWO AND 75/100ths

percentage points (275 %)-wahe Current Index. The Note Holder will then round the
resuli of this addition 1o the nearest one-cighth of one percentzgr point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest riieantil the next Chunge Date.
The Note Holder will then determine the amount of the nopin'y payment thal would be suflicient to repay the
unpaid principil that | am expected Lo owe at the Change Date in fullon the maturity date at my new interest rate in
substantinlly equitl payments. The result of this caleulution will be/dic new amount of my monthly payment.

(1} Limits on Interest Rate Changes

The interest rate 1 am requirad to pay at the first Chunge Date will not be gezingr than 9,50 ® ur less than

5.50 % Thereafter, iny interest rate will never be increased or decrersesor any single Change Dute by more
than two percentage points (2.0%) from the rate of interest | huve been puying soriche nreceding twelve months. My
interest rate will never be greater than 13 50 %

(E) Effective Date of Changes

My new interest rate will become effective on cuch Change Date. | will pay the amount 4f ms new monthly payment
beginning on the hirst monthly payment date afier the Chunge Date until the amount of my.mantilly puyment changes
aguin.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amcaricolfmy monthly
payment before the effective dute of uny change.  The notice will includg information required by law (o he given me and
also the title and telephone number of i person who will answer uny guestion | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

‘Teansfer of the Property or a Beneficial Interest in Borrower. [ ull or any part.of Lthe Propenty or any interestin it is
sold or transferred tor if o benelicial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written conscnt, Lender may, at its option, require immediale payment in full of all sums secured
Ly this Security lastrument.  However, this uption shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.  Lender also shall not exercise this option if: (u) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as il a new loan were being made
1o the transferee, and (b) Lender reasonably determines thut Lender's security will nol be impaired by the loan
assumption and that the risk of 4 breach of uny covenant or agrecment in this Security Instrument is acceplable to
l.endcer.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5:2—Single Famidy—Fannie Mae/Freddie Mac Unitorm instrument Form 3111 3/88

Form 2084 To Rporder, Cal GREAT LAXES HUSINESS FORMS. INC
1-800-252-0200 ¢ in Mchwgan 18003082043
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LOAN NUMBER: 09~5B-71655

ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made thisl 5THday  JANUARY
19 B8, and 15 incorporated into and shal! be deemed to amend and supplement the Adjusiable Rale Rider (the
"Rider”) 10 the Mongage, Deed of Trust, or Security Deed (the "Security Instrument”), sach daled the same daie as
this Addendum and given by the undersigned (the "Borrower") 10 secure Borrower's Adjustable Rate Note, with
Addendum to Adjustable Rale Nole, 10 SEARS MORTGAGE CCRPORATION (the "Lender™) and dated the
same daic as the Addendum (the "Noie ™), covering the property described in the Security Instrument and located at:

9012 ABBEY LANE, DES PLAINES, ILLINDIS 60016
[Property Address}

ADDITIONAL COVENANTS, In addition 1o the covenants and agreements made in the Security
Instrument andche Ruder, Bormrower and Lender further covenant and agree as follows:

A . FIXED IMTEREST RATE CONVERSION OPTION

The Note providcs an oplioh for Borrower 1o convert from an adjusiable interest rats W a fixed interest raie, as
follows:

-

1. Option to Convrey to Fixed Rate.

1 have & Conversion Opuoh viiich 1 can exercise uniess this Section A.1. will not permit me o do s0. The
“Conversion Oplion” is my opuon t='c.nven he inierest rate [ am required 10 pay by the Note {rom an adjustable
rate 1 a fixed ratc calculated under Secuon 2. below.

The conversion can only take place bepinning on MARCH 1 . 1989 and on that same day
cvery month therealter duning the second, Wicdourth and fifth years of my loan. The last date on which | can
convert shall be MARCH 1, 1995 . Each date on which } can conven is calied a

"Conversion Date = | can conver my interest rae or iy on a Conversion Date.

It 1 wani o exercise my Conversion Opuon, 1 mus: first meet cenain condiuons. These conditions are as
follows:

(@ no cwrhicr than the first (1s0 business day of the moath and no later than the fifth (Sth) calendar day of

the month (0r the last dusiness day befare the fifth day of ine month) which is 1wp months before the

Conversion Date on which 1 want my conversion (0 be effective~i musi regisier my intention to convent by
nutid ving the Note Holbder 1n accordance with the procedures estahlished by the Note Holder (the "Conversion

Regastrauon Dawe ™,
() as of the Conversion Registration Date. 1 must not be in defauli 2indsr the Nete or the Secunty

lrmrumcm 1 must be current with respect 1o all payments due, and each paymen: Aue under the Note during the
2 months immecdiately preceding the Conversion Regnsuauon Daie must have ben made during the month in

which 1t was due;

{©) by the daie specified by the Note Holder, unless prohibited by applicable lav:. Linust pay the Note
Holder a nonrefundable conversion processing fee of U.S. $250.00; and

(@ by the date specificd by the Note Holder, 1 must sign and deliver 1o the Note Holder ony “acuments
that the Note Holder requires in order o effect the conversion.

2. Calculation of Fixed Rate; Effective Conversion Date.

My new fixed interest rate will be cqual o the nc. yield posied for Sears Mongage Securitics Corporation’s
A0-year fixed interest rate “jumbn Loan Produc(™ mongage loans covered by 60-day mandalory delivery commitments
as of the Conversion Registration Date, plus 3/8ths of one percentage point (0.375% ). If this net yield figure 1s not
availabie, the Note Holder will determine my new interest rate by using a comparable figure. The limits on inicrest
raie changes at each change daw specified in Paragraph 4 (D) of the Note do not apply 1o conversions 1o a fixed
interest rate, and | understand that my new fiaed inlerest rale mey exceed those limils. However my new fixed
intcrest rale will not be greater than 13 50%. Subject to the conditions specified wn Section A.). above, my new
fixed interest rate will be effecuve on the Conversion Date which is the first day of the second month afier my
Conversion Registration Date (the "Effecuve Conversion Dale™). Afwer conversion, the fixed inwrest rate calculated
under this Section A.2. wall not change, and 1 is the rate | will pay both before and afier any defaull under the Note.

SMC One Yew ARM Page | oi 2 SMU 387.1 Mulustate 1 2/87
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3. Determination of New Payment Amoubnt.

If ] choose 10 convert my loan and all conditions specified in Section A.1. above have been satisfied, the Note
Holder will determine the smount of the monthly payment that would be sufficient to repay the unpaid principal | am
sapecied o owe on the Effeciive Conversion Daie in full on the maturity daie sialed in the Noie at my new fixed
interest rale in substantially equal payments. The result of this calculation will be \he new amount of my monthly
payment. Beginning with my first monthly payment due afier the Effective Conversion Date. | will pay this new
amount as my monthly payment uniil the masurity date stated in
the Note.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER,

1f Borrowrr exercises the Conversion Oplion under the Note as stated in Section A of this Addendum 10
Adjustable Rie Rider, the amendment to Uniform Covenanl 17 of the Security Instrument contained in said
Adjustable Raie Rider shall cease 10 be in effect, and Uniform Covenant 17 of the Security Instrument shatl instead
be revised w provide \s follows:

Transfer of the Froperty or & Beneficial loterest in Borrower. 1f all or any pan of the Properiy or
any inierest in il is soid of ansferred (or if a beneficial inlerest in Boarrower is sold or ransferred and Borrower is
not a naturul person) witout Lender’'s prior wnien consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Secunty Instrument. However, this option shall not be exercised by
Lendet if excrcise is prohibies by federal law &s of the date of this Security Instrument.

If Lender exercises this opuon, ender shall give Borrower nolice of acceleration. The notice shall provide
a period of not less than 30 days fron: the daie the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrunerit. If Borrower (ails \o pay these sums prior 1o the expiration of this
period, Lendes may invoke any remedics permilted by this Secunity Instrumenit without further notice or demand
on Barrower,

BY SIONING BELOW, Bormmrower accepls and agrees 10 L)e lerms and co@;b’ons comained in this Addendum (o

Adjustable Raw Rider. _// .
: o Py RN (Seah)
RAY, EEVING Borrower
/{;’f 1 o
- — {Seal
Borrower
A (Seal)
Borrower
2 (Seal)
Borrower

(Sign Original Only)

%

!
K

Ed
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