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LOAN NUMBER 09-58-71638

{Space Ab: This Line for Recording Data)

MORTGAGE

THIS MORTGAGE (“Security Instrument™)} is given on JARUARY 27, )
19 gg Themeitgagoris  wyeHARL L. JOHNSON AND DEBORAH W. JOHNSON HIS WIFE

Yoot

{*Borrower™) This/Sedurity Instrument is given to SEARS MORTGAGE CORPORATION
which is organized and oxis*ip under the laws of THE STATE OF OHIO , and whose address is
300 KNIGHTSBRIDGE rARKWAY #500 LINCOLNSHIRE, ILLINOIS 60069
(Lender™).
Borrower owes Lender the princinalsum of ONE HUNDRED SIXTY THOUSAND DOLLARS AND NO/100

C 209942

Dolls s (U.S. ¥ 160,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Secun;y Instrunient (“Note' ‘) which provides for menthiv payments, with the full debt, il not
EBRUARY 1. 2018 This Security Instrument

paid earlier, due and payable on
secures to Lender: (a) the repayment of the di:bt evidenced by the Note, with interest, and all renewals, exlensions and

modifications; (b) the payment of all other sums, vitb irterest, advanced under paragraph 7 o protect thie security of this
Security Insirument; and (c) the performance of Boivewer's covenants and agreements under 1his Security Instrument and
the Note. For this purpose, Berrower does hereby morigage. grant and convey to Lender the following described property

located in COOK County, Ilinois:

r
[

ALL OF LOT 50 (EXCEPT THE WEST 100 FEET THPAZOF AS MEASURED ON NORTH
LINE) IN SHERWOOD A SUBDIVISION OF LOT 1 OF T’.f SOUTHWEST 1/4 OF
SECTION 19, TOWNSHIP 42 NORTH, RANGE 11, EAST OV THE THIRD PRINCIPAL
MERIDIAN ALSO KNOWN AS THE SOUTHWEST 1/4 SECTIUF 13, AFORESAID
(EXCEPT THE WEST 78 ACRKS THEREOF MORE OF LESS AV: EXCEPT THE SOUTH
25 FEET FOR HIGHWAY AS SHOWN ON PLAT REGORDED JULY 17/, 1930 AS
DOCUMENT 10701276, IN COOK COUNTY, ILLINOIS.

First American Title Or:

PERMANENT INDEX NUMBER{(S): 03 19 304 005

VOLUME NUMBER 232 A o
SO £A042248

ich has the address of . .
which has the address o 1102 w ngﬁggm ARLINGTON (ﬂl"ﬁ‘. »
Hlinois 60004 ("Property Address");

|22 Codel

Tout THER WitH all the improvements now or herealter erected on the property. and all sasements, rights,
appurienances, Fents, royalties, mineral, oit and gas rights and profits, water rights and stock and afl fixtures now or
hercafter u part of the property. All replacements and additions shail also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security lastrument as the “Property.”

BOrkROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titie 1o the Property against all clsims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by jurisdiction to constitute a uniform security instrumem covering real property.

ILLINODIS.—single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@:G 1) 8702, VMP MORTGAGE FORMS + (311293 B10C « {ROO:BZT 7291
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orrower shalt promptly pay when due

LNt orM Covy NU\'NO EE\I(GI’\ nlﬁlgr@

1. Payment of Principal end Interest; Prepayment and Late Charges.
the principat of and miterest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to s written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™ equal 10
one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Tnstrument. (b) yearly
leaschold payments ot ground rents on the Property, if any; (¢} yearly hazard insurance premiums: and (d) yearly
maortgage insurance premiums, if any. These items are called “escrow trems.”” Lender may eshmale the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federa) or
state agency {*neluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may naot charge for holding and applying the Funds, analyzing the account or verifying the escraw iterns, wiless
Lender pays Borrower interest on the Funds and applicable jaw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable faw
regutres inferest Lo be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shali give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Fumds are pledged as agditional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited 1o Barrower on monthly payments of Funds. If the
amaount of the Fosuds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender oy
amoeunt necesss et make up the deficiency in one or more payments as required by Lender.

Upon payment in full of al) sums secured by this Securily Instrument, Lender shall prompily refund to Borrower
any Funds held by Laaider. f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, oo later
than immediately prios/ta the sale of the Property or its acquisition by Lender, any Funds held by Lender al the time of
application as a credit 2iainst the sums secured by this Security Instrument.

3. Application or I'oyments,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall beapriiad: first, to late churges due under the Note: sccond, to prepuyment charges due under the
Note: third, to amounts pavable ander paragraph 2: fourth, 10 interest due; and 1ast, 10 principal due.

4. Charges; Liens.  Borower shall pay all taxes, assessments, charges, Bnes and impositions attributable to the
Property which may attain priority ssver this Security Instrument, and leaschold paymients or ground rents, if any.
Borrower shall pay these obligations (n theananner provided in paragraph 2. or if not paid in that manner, Borrower shall
pay them on time directly to the person saved payment. Borrower shadl prompdly furnish to Lender all notices of amounts
10 be paid under this paragraph. 1F Borrowed mukes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligationsecured by the lien in a manner acceptable to Lender; (b] contests in good
faith the lien by, or defends against enforcement oy thedien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of aity part of the Property: or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 1o/ms Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take ne or more of the actions set forth above within 10 days
of the giving ol notice.

5. Hazard Insurance. Borrower shall keep the improveneris now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extendged coverage' and any other hazards for which Lender
requires isurance. This msurance shall be maintmned in the amotnds nd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower suGject 1o Lender's approval which shall not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shal’ include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. H Lender requires, nrrower shall prompuy give to Lender
all receipis of paid premiums and renewal notices. In the event of loss, Borrower shial! pive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali 5¢ applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's aucurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened. (hiz insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any ezces; paid 10 Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender tha: thr insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procerds "G repair or restore
the Property ar to pay sums secured by this Security Instrument, whether or not then due. The 30-da period will begin
when the potice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal stis s nnt extend or
posipone the due date of the monthly payments referrect to in paragraphs 1 and 2 or change the amount of tae payments. If
under paragraph 19 the Property is acquired by Lender. Borrawer's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately priors to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shali comply with the provisions of the lease, and if Barrower acquires fee title 1o the Property, the feasehold and
fee title shal! not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significuntly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemaation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights
in the Property  Lender's actions may include poying any sums secured by o lien which has priority aver this Sccurity
Pristrinmrent, appearmg i court, paying reasonable attorneys’ fees and entering on the Praperty 1o make repairs. Allh()llgh
1 ender mayv take action under this paragraph 7, Lender does not have to doso,

Ay amoutids disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting pay ment. " A CHARGE ASSESSED BY LENDER TN CONNECTION WITH BORROWER'S

ENTERING INTO THIS SECURITY INSTRUMENT TO PAY THE COST OF AN
INDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR

PURPOSES OF THE PRECEDING SENTENCE."

gyzeves
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTARLE RATE RIDER i made ths27 day JANUARY
19 88  gnd 1y incorporaied intc and shall be deemed o amend and supplement the Adjusiable Rate Rider (the
"Rider™) W the Mongage. Deed of Trust or Secunty Deed (the "Security lnstrumem™), each daled the same dale as
this Addendum and given by the undersigned (the “Borrower”) 1o secure Borrower's Adjustable Rate Note, with
Addendum 10 Adjusiabic Rawe Note, 10 SEARS MORTGAGE CORPORATION (the "Lender™) and dated the
same dale as the Addendum (the "Noke ™), covenng the property described in the Secunty Instrumen: and located at.

1102 W. BURGOYNE RD ARLINGTON MTS., ILLINOLIS 60004

Aecha

Propermn Address’

ADDITIONAL COVENANTS. Ip addiuon i the covenants and agreemenis made an the Security
lnstrumicnt an? tx Ride: Borrows: and Leander funbher covenan: and agree as follows

A. FINEO UNTERFST RATE CONVERSION OFTION

The Nowe prowvadse an opuon for Borrower 1w conven [rom ar acdiusiable interest rate 10 a fixed interes: raic. as
folinrws

-

1. Option to Coriert te Fived Ruate.

CE-209%2

1 have a Conversion Opan which 1 car eaercise unlese thae Secuon ALl wil) not permit me Lo do so The
“Convernion Gmpor’ 18 my apuap e copven the anierest rate | am reqwred W0 pay by the Note from an adjustable
e W a fived rale calzalaed under Saoon AL below.

The ranversion car ondy take plair beimmng on MARCH 1, . 19 ggand on tha: same day
evem muand therealier dunng the secony” fund fourth and fifr yvears of my loar.  The last date on whict | ozar
Torem ahal e MARCH 1, 1993 Eall date or which ) can conven 1¢ called &

TConraernor Trate T o) can sonven Mmoo ameres: ta el on g Corversion Daie

Locrerose oy Corversior Dpuon. bories, firg mss cenar condinons Thew conditeons ars as

TCC ey anln e har e U
el e montr owmt
(oINS TX S B TYTES NN FUFERRCCL N L BN

Carhistesl By Wi N M

o tne Corseraan Feopraris o Date Domes poe beoan deiaae! under the Note o1 the Seounn
oo e L UTTEND WL PSS b al poattent Toand eadt favrasnt Jue under tho Mot dunng the
el s preasding e Convervion Regesranon Date must Relve beer made aurng the manthan

ot was due

(i by the dawe spevified by the Note Holder, unless prohibited by applizabie las ] must pay the Note
Holder & nonrsfundable conversion processing fee of US. S$IM .00 and

@ by the date specified by the Note Helder, | must sign and deliver to the Note Holdes any documents
tha: the Now Holder requires i order 1o effect the conversion

2. Caiculation of Fixed Rate: Effeclive Conversion Date.

My new fived nterest rate will be equal 1o the net yield posted for Sears Mongage Secunties Comoraton’s
Jevear fivesd imerest mie "lumbe Loan Praduct mongage loans covered by 60-day mandawry deliven commitment
as of the Conversion chmra 1on Dawe. plut 3Rths of one perientage point (0 378% 0. 1f this aet yield figure 15 not
avatanle the Nowe Hoddes will determung my new interes: rale by using a comparable figure The imate or interes:
rate changes at each change date specified in Paragraph 4 (D1 of the Note do not apply Lo conversions o a fixed
interest rate, and 1 understand :hal my new fned interesi rale may exceed those himits. However my new fixed
interest rate will not be greater than 13.50%  Suhject o the condinons specified tn Section A1 ahove, my new
fixed inierest rate will be effezuve on the Conversion Daie which s the first day of the second month afier my
Consersion Registrabon Date (the “Effecuse Conversion Dae™). Afier conversion, the fixed inicrest raie calculated
unde: thie Section A2 will not change, and it is the rate [ will pay both before and after any defauh under the Note.

8t 22093

SMC One Yewr ARM Page } of 2 SMLU 3871 Muusiate 12787




| UNOFFICIAL COPY: -

3. Determiontion of New Paymen! Amoupt.

If ] choose 1o conven my Joan and all condiuons specified in Sectuon A 1. sbove have been satishiad, the Note
Holder wili derrmine the amount of the monthly payment that would be sufficien! w repay the unpasd principal ) am
sapecied o owe on the Effecuve Conversion Dawe in full on the maturity date stated tn the Note at my new fixed
inleres! rate 1n subsianually equal paytnents  The result of this calculabon will be Uk new amount of my monthly
paymem  Beginming with my first monthiy pavment due afier the Effecuve Conversion Date, 1 will pay this new
amount as my monthly psyment untsj the maturyy date stated 1n
the Note ©

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

If Bampwer exercises the Comvervior Oplior under the Note as siated tn Secuon A of this Addendum (o
Adjustable Rate Rade: the amendmen: 1o Undorm Cosenant 17 of the Secunty Insurument contained in s
Adiustable Rau Rider shab teass k0 be s effec and Uniform Covenant 17 of the Secuniy Instrumen: shall insiead
he revised L oprovads as foliow

Transfer &f she Property or & Beneficiul Interest ip Borrower. )f 81 or any pent of the Properiy or
any nk vl L e sl o tunsferred ot s benefinat interest i Borrower 1t so0ld or ransferred and Borrower 1
Hol @ haluma’ puss e wihout Lemder s prior wrnlier consent. Lender may. B SIS oppon, reguire inimed:ate
pevmen:ir ful of Qivame secuted by i Secunity Instrumeny, However. this opuor shall noi be exercised by
Lender U eneriise 1 pramiliicd b federal Jaw as of the date of thie Secunty Instrument

IfLendes crercsa st opusr Lends: shall give Borrowes police of acielerauon The nouce shall provade
8 penad o nodess e 30 deh e rom the date the notice 1t delivered o mailed withir which Bomrower must pas
all sume secured My thee Secunivansruntens I Borrower fails w0 pay these sumy prior 0 the eaprrstor of this
pernod Lender may ans ok any remeine fnermatied by thie Secuniy lnscument withoul further nouce or demand
or Bomowe:

BY SIGNIN T Rr. DWW Borrower ariops andapresd e the terms and tondidne comaned in this Addendun

AAaaliat o R Ry

.

- S CSeal

Borrowes

(S1gr Onginz: Only)

gp2eraes
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LOAE NUMBER 09-58-71638

THIS ADJUSTABLE RATE RIDER is made this 27TH day of JANUARY .19 88 andis -
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the

“Security Instrument”™) of the same date given by the undersigned (the “Borrower™) to sccure Borrower's Adjustable
Ratc Note (the “Note™) 1o SEARS MORTGAGE CORPORATION AN OHIO CORPORATION

(the “lLender™) of the same ditte aand covering the property described in
the Sceurity Instrument and located at:

1102 W. BURGOYNE RD. ARLINGTON HTS., ILLINOIS 60004
| Properiy Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

5y

ADIMTIONAL COVENANTS, [n addition to the covenants and agreemcents made in the Sccurity Insirument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides 7or an initial intecest rate of 7-.50 %. The Note provides Tor chunges in the interest rale and the
monthly payments, as follows:

4, INTEREST RATL AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay imay change on the first day of APRIL 1, .19 8%  and on that day
every 12th month thercafter. © Fach date on which my intcrest rate could change is called a “Change Date.™

(B) The Index

Beginning with the first Change l)ie, my interest rate will be based on an Index. The "Index™ is the weekly
average yield on United States Treasuly securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board.  The most recent Index figure available as of the date 45 days before each Change Date is catled
the “Current index.”

If the Index is no longer available, the NMato-Holder will choose o new index which is based upon comparable
information.  The Note Holder will give mie natice” ol this choice.

( ¢-R0992

{C) Calculation of Changes
Before cach Change Date, the Note Holder will citeulite my new interest rate by adding TWO AND 75/100THS
percentage points ( 2.75 %) v 2w Current Index. The Note Holder will then round the

result of 1his addition to the nearest one-cighth of one percentagepoint (0.125% ). Subject to the limits stated in Seclion
4(D) below, this rounded amount will be my new interest rats »inil the next Change Date.

The Note Holder will then determine the amount of the mont!iis payment that would be sufficient 1o repay the
unpaid principal that 1 am expected to owe at the Change Date in firl On_the maturity dale at my new interest rate in
substantially equal paymenis. The result of this cafeulation will betie new amount of my monthly paymeni.

{D) Limits on Interest Rute Changes
The interest rate | am required to pay at the first Change Date will not be gieater than  9.50 % or less than
5.50 %, Thereafter, my inteeest rate will never be increased or decrensed Gnany single Change Date by more
than two pereentage points (2.0%) from the rate of interest | have been paying for sez-preceding twelve menths. My
interest rite will never be greater than 13,50 %,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. ) will pay the amount o/ my rew monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my kacilily payment changes
ugain.

(F) Notice of Changes

The Note Holder wifl deliver or mail to me a notice of any changes in my interest rate and the amoun? af my monthly
payment before the effective date of ary change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question } may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenam 17 of the Security {nstrument is amended to read as fallows:

Transfer of the Property or a Beneficial Interest in Borrower. il ull ar any part,of the Property or any interestén it is
sold or transferred (or il a benelicial interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender’s prior writlen consent, Lender may, at its option, require immediale payment in full of all sums secured
by this Security Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Securily Instrument.  Lender also shall not exercise this option if: {a) Borrower causes 1o be
submiited to Lender information required by Lender to evaluate the intended transferee as if 2 new loan were being made
to the transferee; and (b) Lender reasonably determines that bLender’s sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

8Y22V0Ss

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Famity—Fannie Mas/Freddie Mac Unttorm instrument Form 3111 3/85

Form 2064 Yo Anorder, Call GREAT LAKES BUSINESS FORMS, NG
1-800-263.0200 © in MIChiphn 1-800. 35682643
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