BEE7 L& ZHZ

UNOFFICIAL.COPRY

8EGA5932

[Space Abave This Line For Recording Data)

MORTGAGE

THIS MORTGAGE (“Security 1nstrument') is given on JANUARY 28,
19 88 Themortgagoris JOSEFH P. GUNNINGHAM AND KATHLEER CUNNINGHAM, HIS WIFE----

09-58-13489

("Borrower™). This Se‘ur ty Instrument is given to SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION

which is organized and exisiin 2 under the lawsof  THE STATE OF OHIO » and whose address is
300 KNIGHTSBRIDGE PAR(ZAY, LINCOLNSHIRE, ILLINOIS 60069
(*Lender™).
Borrower owes Lender the principa’ ~um of SEVENTY NINE THOUSAND TWO HUNDRED AND NO/100

Dollars {U.8. % 79,200.00 ). This debt is evidenced by Borrower’s note

duted the same date as this Security Instrumeiit (“:4ote™), which provides for monthly payments, with the full debt, it not
paid earlier, due and payable on FEBRUARY 1, 2918 This Security Instrument
secures 1o Lender: {(a) the repayment of the debi evirdenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of al} other sums, witn irn.terest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrow(='s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgige, srant and convey to Lender the following described property

located in : County, Hlinois:

THE SOUTH 30 FEET OF THE SOUTH 1/2 OF LOT 1 I3 PLOCK 22 IN PORTIA MANOR,
BEING FREDERICK H. BARTLETT'S SUBDIVISION OF ThE 3 UTHWEST 1/4 OF SECTION
34, TOWNSHIP 39 NCRTH, RANGE 12, EAST OF THE THIR? PRINCIPAL MERIDPIAN, IN
COOK COUNTY, ILLINOIS

TAX NUMBER 15-34-318-015 E/j‘é?,,/

DOCUMENT PREPARED BY:
NANCY A. REHAK FOR:

SEARS MORTGACGE CORPORATION
7000 WEST 111TH STREET
WORTH, ILLINOIS 60482

which has the address of 3708 MORTON, B&QEQF‘IELD, ILLINOIS 60513

Hlinois (**Property Address™);
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all Bxtures now or
herealter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wifl defend generaliy the title to the Property against alf claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@ .8 {IL) VMP MORTGAGE FORMS + {313} 792.4700 » (800) 621.7241
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fundsfor Toxes and Insurance. Subject lo applicable law or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth oft (a) yearly taxes and assessments which may attain priority over this Security Instrumeni; (b) ycarly
leasehald payments or ground rents on the Propersty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is such an institution). Lender shalt apply the Funds to pay the escrow items.
Lender may not charge for helding and applying the Funds, analyzing the account or verifying the escrow items, unless 3
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and 22
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law S»
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender {1
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the 2.0

purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eserow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Furds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to. nake up the deficiency in one or more payments as required by Lender.

Upon paymeri-in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Leracr. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately pricr{othe sale of the Property or its acquisition by Lender, any Funds held by Lender at the tirne of
applieation as a ¢credit againzi the sums secured by this Security Instrument.

3. Application of Piynients, Unless applicable law provides otherwise, all payments received by Lender under
puragraphs | and 2 shall be applieds first, to late charges due under the Note; second, to prepsyment charges due under the
Note; third, to amounts payable yvader paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrcwer shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations it th: ~Ganner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person cwed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower maiies these payments directly, Borrower shall promptiy furnish 1o Lender
receipts evidencing the payments,

Borrower shall promptly discharge any l'en which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secarud by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of ¢ ‘ien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to t’0s Jecurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or takle one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemon’: now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extendad ~cverage' and any other hazards for which Lender
requires insurance. This insurance shall be maointained in the amoun’s 7ind for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower s:iject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and! shal¥include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Zsezrower shall promptly give to Lender
all receipts of paid premiums nnd renewal notices. In the event of loss, Borrower slai! give prompt nolice 1o the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall 1¢ applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not ilessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ercess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the/insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 0 repair or restore
the Property or to pay sums secured by this Security Instrumeni, whether or not then due. The 30-day period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha'enit extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of the payments. If
under parngraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, _

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If" Borrower fails to perform the
covenants and agreements cantained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), vhen Lender may do and pay for whatever is necessary to protect the value of the Properly and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement mt the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
FOGUESHING payment.

* A charge asscessed by Lender in conncction with Borrower's entering into this
Security Ilnstrument to pay the cost of an independent tax reporting service shall
not be a charge for purposes of the precedi{ng.sentence.

&
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THIS ADJUSTABLE RATE RIDER is made this 28TH  guy of JANUARY .19 BB andis
incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed {the
“Sccurity Instrumem”) of the same date given by the undersigned {the “Borrower™) to secure Borrower's Adjusiable
Rute Note {the “*Note”} to SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION

{the “Lender”) of the same date and covering the property described in
the Security Instrument and located a1: 3708 MORTCN, BROOKFIELD, ILLINCIS 60513

| Property Address?

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’'S
INTEREST RATE CTAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONAL COVENANTS,  Inaddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as lollows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides f7- an initial interest rateof 7.75 %. The Note provides for changes in the interest rate and the
monthly payments, #5 iallows:

4. INTEREST RATY. ATID MONTHLY PAYMENT CHANGES

(A} Change Dates

The inlerest rate 1 will pay .aay change on the first day of APRIT, 1, . 19 89 . and on that day
every 121th month thereafter. ‘E:ch date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Pacc, my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasury secvritics adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Irdex igure available as of the dale 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, the Mele-Holder wili choose a new index which is based upon comparablc
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculale my new interest rate by adding TWo AND 75/100-
percentage points { --2,75--%) teothie Current Index. The Note Holder will then round the

result of this addition to the nearest one-eighth of one percentig< roint (0.125%). Subject to the limits stated in Section
4({D) below, this rounded amount will be my new interest rat¢ viuti! the next Change Dale.

The Note Holder will then determine the amount of the moatbly:oayment thal would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in fu’s oa the maturity date al my new interest rate in
substantially equal payments.  The result of this calculation will be tkZ new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be griatenthan -9, 75~ % or less than
=5.75- %. Therealter, my interest rate will never be increased or decreasean any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been paying for thenreceding twelve months, My
interest rate will never be greater than-13,75- %.

{E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of iny riew monthly payment
beginning on the first monthly puyment date after the Change Date until the amount of my niarin'y ayment changes
again.

('} Notice of Chunges

The Note Holder will deliver or mail to me 2 notice of uny changes in my interest rate and the amouisi 2t iny monthly
payment belore the elfective date of any change. The notice will include information required by law to bo-given me and
also the title and telephone number of u person who will answer any yuestion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [ all or any part.of the Property or any interest in it is
sold or transferred {or if a beneficial interest in Borrower is sald or transferred and Berrower is nol a natural person)
without Lender's prior written consent, Leader may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: {a) Borrower causes 10 be
submitied (o Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferce; and (b) Lender reascnably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family-~Fantie Mae/Fredcle Mac Uniform Instryment Form 3111 3/85
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ADDENDUM TO ADJUSTABLE RATE RIDER

(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 28THay JANUARY
19 B8 , and is incorporated into and shall be deemed 10 amend and suppiement the Adjustable Rate Rider {lhc
“Rider") o the Mongage, Deed of Trust, or Security Deed (the "Security Instrument”), each dated the same date as
this Addendum and given by the undersigred (Lhe "Borrower") 10 secure Borrower's Adjustable Rate Note, with
Addendum to Adjustable Rate Note, 10 SEARS MORTGAGE CORPORATION (the “Lender") and daed the
siune date as the Addendum (the "Noie"), covering the property described in the Security Instrument and located at:

3708 Morton, Brookfield, Iilinois 60513
[Property Address)

ADDITIONAL COVENANTS. In addition to the covenunis and agreements made in the Security
Instrument ana W= Rider, Borrower and Lender further covenant and agree as follows:

A. FIXED INTLREST RATE CONVERSION OPTION

The Note pravide: w7 option [or Borrower to convert from an adjustable interest rate to 3 fixed interest rate, as
follows:

1. Option to Convzst to Fixed Rate.
1 have a Conversion Option wnich I can exercise unless this Section A1, will not permit me to do se. The

"Conversion Option” is my option 1o corives? the interest rate I am required 1o pay by the Note from an adjustable
rae to a fixed rte culculated under Secticn A2, below.

The conversion can only tnke place beginaing fn March 1, +19g9 ‘nnd on that same day
every maonth therealter during the second, third; fzurth and fifth years  of my loan. The Iast daw: on which ! can
convert shall be  March 1, 1993 - Each date on which [ can convert is called a

"Conversion Date,” I can convert my interest rate only on a Conversion Date.

£f 1 want to exercise my Conversion Option, I mus. i's> meet cerain conditions. These conditions are as
follows:

(@ no earlier than the furst (1st) business day of the mong* aud no later than the fifth (Sih) calendar day of
the month (or the last business day before the fifth day of t:< month) which is two months before the
Conversion Date on which I want my conversion o be elfective, [ /aus: register my intention 10 canvert by
notifying the Now Holder in accordance with the procedures established by the Note Holder (the “"Conversion
Regiswation Date");

(® as of the Conversion Registration Date, I must not be in default ydar. the Note or the Security
Insrument, 1 1nust be current with respect te all payments due, and each paymen: dur-under the Nole during the
12 months immediately preceding the Conversion Registralion Dale must have becn nude during the month in
which it was due;

{c) by the date specified by the Note Holder, unless prohibited by applicable law, Liniit pay the Note
Holder a nonrefundable conversion processing fes of U.S. $230.00; and

(@ by the dawe specificd by the Note Holder, I must sign and deliver to the Note Holder an: dcuments
that the Note Holder requires in order to effect the conversion,

2. Calculation of Fixed Rate; Effective Conversion Date.

My new lixed interest rate will be cqual 10 the net yield posted for Sears Mortgage Securites Corporaivi's
30-year fixed interest rate "Jumbo Loan Product” monigage loans covered by 60-day mandatory delivery commiuments
as of the Conversion Registration Date, plus 3/81hs of one perceniage point {0,375%). I this net yield figure is not
available, the Nowe Holder will determine my new interest rate by using a comparuble figure. The limits on inlerest
rate changes at cach change date specified in Paragraph 4 (D} of the Nate do not apply 10 conversions to & fixed
interest e, and [ understand that my new fixed interest rate may exceed those limits. However my new lixed
interest rate will not be greater than 13.75 %. Subject 1o the conditions specilied in Section A.1, above, my new
fixed interest rate will be effective on the Conversion Dawe which is the lirst day of the second monih after my
Conversion Registration Date (the "Elfective Conversion Daie"). Aflter conversion, the fixed inierest rate calculated
under this Section A.2, will not change, and it is the re [ wilt pay both before and afier any default under the Nate,

SMC One Year ARM Pagel of2 . SMU 387-) Mulustai 12/87
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