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MORTGAGE

THIS MCRTLGAGE “Secum Instrument’) is givenon .
19.88.... The mortgason is ... Petern. 1: qustal and.Kathy dpostal, his wife.

. ‘Borrowcr”) This Security Instrument is gwen to
, which is orgdmzed and cxlstmg

under the laws of,
nder the laws oo Do RO g e,

Borrower owes Lender the prineipatsum of {ne., .Hundre.d Fifty. Thousand..and. 00/l

150,000.00._.). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note") which provides lor monthly payments, with the full debt, if not
paid earlier, duc and payableon . . .. February.l, ...2.0.19 .............................................. This Security Instrument
secures to Lender: (a) the repaymem 0" '.v aebt evidenced by the Nate, with interest, and all renewals, extensions and
modifications; (b) the payment of all othei sum=, with lnlcrest. advanced under paragraph 7 to pratect the securily of this
Security Instrument; and {c) the performance >f Bt rrower’s covenanis and agreements under this Security Instrument and
the Note. For this purpose, Borrower does.herch "*qrtgage. granl and convey to Lender the followmg described property

located int v pereesrertesrnaere reenrparnreeenas NI 5o’ 8 e rrrrrren rerreennnns County, Ilinois:

LOT 38 IN SUB-BLOCK 7 IN THE SUBDIY1STION OF BLOCK 13 IN SHEFFIELD'S ADDITION
TO CHICAGO IN SECTION 32, TOWNSHIE 40 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILIINOIS.

D-G"9
$1/

-88-045970

2127 North Lakewcod

[Street)

Iili v ROBL D “Property Address™);
inois Aty ("' Property ress®),

which has the address of

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rends, royalties, mineral, oil and gas rights and profils, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al) of the
foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real property.

ILLINO!IS--Single Family—FNMA/FHLMC UNIFORM INSTRUMENT $1 7.00 MAiL Form 3014 12/83

44713 SAF SYSTEMB AND FORMS
CHICAQOQ, IL
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1. Payment of Principal and Interest; Prepayment and Late'Charges, ” Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds") equal 1o
one-iwelfth of: (a) yearly taxes and assessments which may aitain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Dorrower inlerest on the Funds snd applicable law permits Lender 10 moke such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is mude or applicable law
requires intercst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shali be,
at Borrower's option, either promptly repaid 1o Borrower or credited to Borrower on monthly paymenis of Funds. If the
amount of the Funr’s held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary te.~ake up the deficiency in one or more payments as required by Lender.

Upon paymen* i full of all sums secured by this Security Insirument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 0 2ie soale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as u credit againg the sums secured by this Security Instrument,

3. Application of Panovnts.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 shall be appli¢d:first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable urider paragraph 2; fourth, to interest due; and last, te principal due.

4. Charges; Liens, Borroy<r shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and feasehold payments:or ground remts, if any.
Borrower shall pay these obligations in \h~ rlanner provided in paragraph 2, or if riot paid in that marnner, Borrower shall
pay them on time directly to the person owed p2rment. Borrower shall promptly furnish to Lender alf notices of amounts
to be paid under this paragraph. If Borrower ‘nakis these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

Borrower shall promptly discharge any Heén v hich has priority over Lhis Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seciurer] by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the Ven.in, legal proceedings which in the Lender's opinion operalte to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory (o Lender subordinating the lien to ttis Sccurity Instrument. If Lender determines that any part of
the Property is subject to & lien which may aitain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Berrower shall satisfy the lien or takd ore or mare of the actions set forth abave within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improvemcits iiow existing or hereafier erecied on the Property
insured against loss by fire, hazards included within the term “extended civirage™ and any other hazards for which Lender
reguires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower si5ject to Lender's approval which shall not be
unreasonably withheld, _

All insurance policies and renewals shall be acceptable to Lender and shall laclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. IT Lender requires, Porvawer shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower shull give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall'oc applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s sezurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be tessened, thensurence proceeds shall be
applied 1o the sums secured hy this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower nbandons the Property, or does not answer within 30 days a notice from Lender that the Ja-Grance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds t7 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower atherwise agree in writing, any application of proceeds to prinecipal shall'to) extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is ncquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisilion.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantinlly
change the Property, sllow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and ngreements contained in this Security Instrument, or there is a legal proceeding thal may significanily affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Insirument, appearing in court, paying reasonable atiorneys’ fees and entering on the Property to make repairs. Although
Lender may lake action under this paragraph 7, Lender does nol have to do so. . '

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
reguesting payment.
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UNOFEIGIAL, EORY -

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 218t day of ............... January ...
and is incorporated into and shall be deemed to amend and supplement the Mortgage., Deed of Trust or Security Deed
(the "Security Instrument’) of the same date given by the undersigned (the “Bomower™) to secure Bommower's Note 1o
Avandala.Fedexal.Savingﬁ.Badﬂ (the “Lender™)
of the same date and covering the property described in the Security Instrument and jocated at:

2127 North.Lakewood, .Chicage, J1lineis. 60614, ............ ... ........

{Propearty Address)

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply
with all iaws, Gxdinances, regulations and requirements of any governmemal body applicable to the Property.

B. SUBORLIMATE LIENS. Except as permitied by federal law, Borrower shall not allow any lien inferior to the
Security Instrumen® o be perfected against the Propeny without Lender's prior written permission.

C. RENT LOS»> IN3SURANCE., Borrower shall maintain insurance against rent loss in addition to the other hazards
for which insurance i1 rigqeired by Uniform Covenam 5.

D. “BORROWER'S RiGFIT TO REINSTATE" DELETED. Uniform Covenant I8 is deleted.

E. ASSIGNMENT OF LEASES, Upon Lender’s request, Borrower shall assign to Lender all leases of the Propenty
and all security deposits made in cennection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminat: the oxisting leases and to execuie new leases, in Lender’s sole discretion. As used in
this paragraph E, the word '‘lease’ shall mean “‘sublease’” if the Security lnstrument is on a leasehoid.

F. ASSIGNMENT OF RENTS. Borower unconditionally assigns and transfers to Lender all the renis and revenues
of the Property. Borrower authorizes Lender or Lender's agents {0 collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Leidei or Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreemett.in che Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the bencfit of Lender and Bomrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additiciial security only.

If Lender gives notice of breach to Borrower: (i) ali.renis received by Borrower shail be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall be entitled to
collect and receive all of the rents of the Property; and (iii) ezch tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to tie tenant.

Borrower has not executed any prior assignment of the rents ary has not and will not performm any act that would
prevent Lender from exercising its rights under this paragraph F.

Lender shall not be required to enter upon, take coniro! of or maintairihe Property before or after giving notice of
breach to Bormrower. However, Lender or a judicially appointed receiver may fo so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any odor.right or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debl secured by the Secarity Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any pisc-or agreement in which Lender has
an interest shall be a breach under the Security instrument and Lender may invoke uny of the remedies permitied by the
Security Instrument.

88045950
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UNOEEIGIAL, GOPY °

(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .2Lst.. day of

incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security Deed
(the **Security Instrument™’) of the same date given by the undersigned (the ' Borrawer'™) to secure Borrower's
Adjustable Rate Note (the ~*Note™') to .Avondale. Federal 53V1ﬂ£533nk:£8N°rtf"eiark%%ree"’
.Chicagn,.Illineis. 60602 {the "'Lender’) of the same date and covering the property described in

the Security Instrument and located at:

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL, COVENANTS. In addition to the covenants and agreements made in the Security Instrument.
Borrower ana L.2nder further covenant and agree as follows:

A. ADJUSTABLY. KATE AND MONTHLY PAYMENT CHANGES
The Note providcs for ai initia) interest rate of ..6.720..%. The Note provides for changes in the adjustable

interest rate and tke'\=icnthly payments, as follows:

4. ADJUSTABLE INTERLZST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates ‘

The adjustable interest'vate 1 will pay may change on the first day of ....hebrvary...... 1989, .
and on that day every 12th month 'hereafter. Each date on which my adjustable interest rate could change is
called a **Change Date.™’ :

{B) The Index

Beginning with the first Change Dute. my adjustabie {nterest rate will be based on an Index, The 'Index’ is
the weekly average yield on United Stuaies(Triasury securities adjusted 1o a constant maturity of 1 year, as made
available by the Federal Reserve Board. The rao:t recent Index figure available as of the date 45 days before each
Change Date is called the "“Current Index.”™

If the Index is no longer available. the Note Holdrrwill choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Changg Date. the Nole Holder wili calexizie my new interes! rate by adding Twe,.and .one half
percentage points { 2.200 Se) ta the Current Index. The \Nate:Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). Supjectao the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the pext Chauge Date.

The Note Holder will then determine the amount of the mentiiy pavment thal would be sufficient to repay
the unpaid principal that [ am expected to owe at the Change Date in 1! o the maturity date at my new interest
rate in substantially cqual payments. The result of this calculation wil be<nhe new amount of my monthly pay-
ment.

(D} Limits on Interest Rate Changes ‘

The interest rute I am required to pay at the first Change Date will not be 4-cater than ..14.000 22 or less
than . 2.300...%. Thereafier. my interesl rate will never be increased or decreasud ciany single Change Date by
more than two percentage points (2.0%) from the rate of interesi I have been paying tor the preceding 12 months.
My interest rate will never be greater than 14,000 5. The interest rate limits of this S:cticn 4(D) will not apply
if I exercise my Conversion Option under Section § of this Note.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount #i ciy new monthly
payment beginning on the first monthly payment date afier the Change Date until the amount of my monthly
payment changes again.

{F) Notice of Changes .

The Note Holder will deliver or mail to me a natice of any changes in my adjuslable interest rate and the
umount of my manthly payment belore the effective date of any change. The notice will include information
required by tuw to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the nolice. .

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower’s option to convert from an adjustable interest rate with interest rate

limits to & fixed interest rate, as follows: ' ‘
5. FIXED INTEREST RATE CONVERSION OPTION
{A) Option to Convert to Fixed Rate 880 45970

1 have a Conversion Option which 1 can exercise unless | am in default or this Section 5(A) will not permit
me to do so. The **Conversion Option'’ is my option to convert the intcrest rate 1 am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a dute specified by the Note Holder during the period beginning on
the first Change Dale and ending on the fifth Change Date. Each dale on which my adjustable interest rate can
convert to the new fixed rate is called the **Conversion Date.*”

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57—Singie Family—Fannle Mae Unlform instrument Form 3118 7/87




If 1 want to excrciscLJ Nv@rl OpE.IICI LA'-LI. ceC; QiBsMose conditions are that:

(i} 1 must give the Note Holder notice that 1 want to do so: (ii) on the Conversion Date, § must not be in default
under the Note or the Security Instrument: (iii) by a date specified by the Note Holder, 1 must pay the Note
Holder a conversion fee equal to one percent (1.0%) of the original principal of this Note plus U.S.

i 30,00............ ; and (iv) 1 must sign and give the Note Holder any documents the Note Holder requires
to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal 1o the Federal National Mortgage Association's required net vield
as of a date and time of day specified by the Note Holder for (i) if the original term of this Noie is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatery delivery commitments. plus five-
eighths of one percentage point (0.625%), rounded to the:nearest one-eighth of one percentage point (0.125%), or
(ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the necarest
one-eighth of one percentage point {0.125%). If this required net yield cannol be delermined because the appli-
cable commitments are not available, the Note Holder will determine my interest rate by using compagable

information. In 1o event shall ny fixed interest rate be greater then 14.000 %. A< Tnitial
(C) New Payment Amount and Effective Date

If I choose “a exercise the Conversion Option, the Note Holder will determine the amount of the monthiy
payment that »cu’d be sufficient 10 repay the unpald pnncnpal 1 am expected to owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in subslanhally equal payments. The result of this calcu-
lation will be the riew' amount of my monthiy. payment. Beginning with my first menthly payment after the
Conversion Date, [ wi*i pay the new amount as my monthly payment until the maturity date,

C. TRANSFER OF THE r*ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exeiciscy the Conversion Option under the conditions stated in Section B of this Adjust-
able Rate Rider, Uniform Coveliz:d 17 of the Security Instrument is amended to read as follows:

Transfer of the Propeﬂy or a Braejicial lnlerest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a Lereiicial interest in Borrower is sold or transferred and Borrower is not a
natural person} without Lender's prior wriiten consent, Lender may. a1 its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise prohibited by federal law as of 'the aat’ of this Security Instrument. Lender also shall not exercise this
option if: {a) Borrower causes {o be submitted v/ Lisnder information required by Lender to evaluate the intended
transferee as if a new loan were being made to'ilie aransferee; and (b) Lender reasonably determines that Lend-
er's security will not be impaired by the loan as: umption. and that the risk of a breach of any covenant or
agreemenl in this Security Tnstrument is acceptable to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender's

consent to the loan assumption. Lender may also require tiietransferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep-al)the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligzied under the Note and this Security Instru-
ment unless Lender reieases Borrower in writing,

If Lender ' exercnses the opllon ‘o requlre lmmedlale payment in ful’; L=nder shall give Borrawer notice of
acceleration. The notice shall prowde a penod of not Jess than 30 days from <he date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security irsirument. If Borrower fails 1o pay
these sums prior to the expiration of this period, Lender may invoke any ren.edies permitted by this Security
Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in SCction B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument comzc.ned.in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Securily Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propirty or any interest
in it is sold or transferred (or if a beneficial.interest in Borrower is sold or transferred and Bcrrower is not a
natural person) withioul' Lender's prier wrilten consent, Lender may, at its option, require immedia‘e rayment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower musi pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

By SIGNING BELOW, Borrower accepts and dgrecs te the terms and covenants contained in this Adjustable
Rate Rider.

Borrower

itial




