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MORTGAGE 15-330271-8

THISMORTGAGE (“Security Insirument™) is givenon January 28
19 88 | The morigagor is Robert W. Pascente and Gloria J. Psscents, Hia Wife
(" Jorrower'). This Security Instrument is given 1o Arlington Federal

Savings & lcan Assoclation , which is orunmszcd and cxisting
under the laws of tlie United States of America , and whosc addressis 25 East Campbell Street,

Arlington Heifnus, Illinois 60005 ("' Lender™).
Horrower owes Lender i jnncipul sum of One Hundred Thousand and No/100tha

Dollars (U5 $ 100,000.00 ). This debt is evidenced by Borrawer's note

duted the same date as this Secvdity Instrument (" Note™), which provides for monthly payments, with the full debt, i not
patd earlier, due nnd puynble on March 1, 2018 . This Security Instrument
secures o Lender: (1) the repayment = the debt evidenced by the Note, with interest, and ull rencwals, extensions and
madifications; (h) the payment of all Gtbeeaums, with interest, sdvanced under puragraph 7 to protect the security of this
Security Dstrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does Bérety morigage, grant und convey 10 Lender the following described property

located in Cook Ceunty, Nlinois:

Unit 29 in Surrey Ridge, bcing a subdivision in the Southeast 1/4
of Section 9, Townahip 41 North, Range 11 East of the Third
Principal Meridian, in Cook County, Illinois,

Y 2 gt ] - - - =g
Permanent Tax Number: O0B8-08-403-017 ”w /"\v
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which has the addressof 1726 South Surrey Ridge Drive Arlington Heighta
[Street} {City)

Minois 60005 ("Property Address™); $1 8.00 M A"_

Todi THER WITH all the improvements now or hereafter crected on the property, and all easchients, rights,
appurtenances, rents, royalties, mineral, oit and gas rights and profiis, water rights and stock and all fixiures now or
herenfter o pant of the property. All replacements and ndditions shall also be covered by this Security Instrument. Allolthe
foregoing is referred toin this Security Instrument as the “Froperty.”

BORROWER COVENANTS that Borrower is luwfully seised of the estate hereby conveyed und has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower wirrants and will defend generally the title 1o the Property against all cluims and demands, subject to any
encumbruances of recond.

Fhas SECURITY INSTRUMENT combines uniform covenants for nationad use and aon-uniform covenants with
hatited vanations by jurisdiction to constitute a uniferm security instrument covering real property.

ILLINOIS-—Singie  Family—FNMA/FHLMC UNIFORM INSTRUMENY Form 3014 12/83

Yo fisorder Cal GREAT LAKES IRJSINEBS TORMS, INC

Form 1878
Neuanaly 1-800-253-0200 + Mchge 1-800 388 2841
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. Payment of Principal and Intereat; Prepayment and Late Charges. Borrower shall promptly pay when due
the prncipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
te Lender on the day monthly payments are due under the Note, until the Note is paid in full, u sum ("Funds''} equaf to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leaschold puyments or ground rents on the Property, if any; {c} yearly hazard insurance premiums; and {d) yearly
mortguge insurance premiums, ifany. These items are called “escrow items.” Lender may estimate the Funds due on the

basis of current dala and reasonable estimates of future escrow items.
The Funds shall be held in an stitution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for helding and applying the Funds, analyzing the account or verifying the escraw items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shatl be paid on the Funds. Unless an agreement is made or applicable lnw
requires interest 1o be paid, Lender shall not be required ta pay Barrower any imterest or eprnings on the Funds. Lender
shali give 1 Horrower, without charge, an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which ench debit to the Funds was made. The Funds are pledged as additional security for the sums secuted by
this Security lastraiment

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required 1o puy the escrow items when due, the excess shall be,
at Horrower's option, cither promptly repaid to Borrower or credited to Borrower on muonthly payments of Funds. if the
amount of the Exds hekl by Lender is not sufficient to puy the escrow items when due, Borrower shall pay to Lender nny
amount neeessiaryo miake up the deficiency in one or more pauyments as reqinred by Lender.

L pon payrecat in full of all sums secured by this Security Instrument, Lender shall proniptly refund to Borrower
any Fun s held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than imvsediately prive zathe sale of the Property or its acquisition by Lender, any Funds hekl by Lender at the lime of
upplication as o ereditagpioss the sums secured by this Security Instrument.

3. Application of s ments.  Unless applicable law provides otherwise, nll puyments received by Lender under
paragraphs | and 2 shall be applid: first, to late charges due under the Note; second, to prepayment churges due under the
Nute; thivd, to nmounts payabld urider parngraph 2; fourth, to interest due; and last, 1o principal due.

4  Charges; Liens,  oriawer shall puy nit taxes, assesseneitts, ckarges, fines and impositions attributable to the
Property which may attnin priority/over_this Security Instrument, and leaschald pnyments or ground rents, if any.
Borrower shall pay these obhgations wmibomanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them an time directly o the person ‘owed-payment. Borrower shall prompily furnish to Lender all notices of amouis
10 be puid under this parngraph. 11 Barrow(:r mukes these payments directly, Borrawer shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shull promptly discharge any(fiers which has priority over this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the oblignzion séeures by the lien in o manner acceptuble to Lender; (b) contests in goud
fiuth the lien by, or defends against enforcement ofvos tien in, legal proceedings which in the Lender’s opinion operate (o
prevent the enfurcement of the hen or forferture of any part of the Property; ur (¢ secures from the holder of the lien un
agreement sptisfuctory to Lender subordinating the lien to/this Security Instrument. If Lender determines that any purt of
the Property is subject 1o o lien which may attain priorivy_over this Security Instrument, Lender may give Barrower a
notice identifying the lien. Borrower shall saisly the lien or tike one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hauzard Insurance. Borrower shull keep the improvenienis now existing or hereafler erected on the Property
insured aguinst loss by fire, hazards included within the term “extendes cuverage™ and any other huzards for which Lender
requires insurnnce. This insurnnce shali be maintained in the amoudts/and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Burrower/sabject to Lender's approval which shall not e
unreasonahly withheld.

Al insurance policies and rencwals shall be acceptable 1o Lender and sheli include o standard morigage clause.
Lender shall huve the right to hold the policies and renewals. If Lender requires, Pasrower shull promptly give to Lender
all receipts of paid premiuns and renewn! notices. la the event of loss, Borrower shill zive prompt notice to the insurance
carrier wnd Lender. Lender may make proof of loas if not nmde promptly by Borrowac.

Untess Lender and Borrower otherwise agree in writing, insurunce proceeds shat] be applied to restoration or repair
of the Property damaged, if the restorntion or repair is economically fensible nnd Lender's security is not lessened. If the
restoration or repair is not economicully fensible or Lender's security would be lessened, vhe ingnrunce proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ¢sces: paid to Borrower. If
Hurrower sbandons the Property, or does not answer within 30 duays a notice from Lender thavthe fasurance carrier has
offered to settle o vlaim, then Lender may collect the insursnee proceeds. Lender may use the procesd: io'repair of restore
the Property or ta pay sums sccured by this Security Instrument, whether or not then due. The 30:-dry period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shiliv.ot extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the nmount of the puyments. If
under purngraph 19 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from dumage 10 the Property prioe to the acquisition shal! pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior (o the acquisition,

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damuge or substantinlly
chunge the Property, nllow the Property to deteriorate or commit waste. [f this Sccurity Instrument is an o leaschold,
Borrawer shall comply with the provisions of the tease, and if Borrower acquires fee title to the Property, the leaschold and
fee itle shal) nor merge unless Lender agrees Lo the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. if Borrower fuils 1o perform 1he
covenants and agreements contained in this Security lnstrument, or there is u legal proceeding that may significuntly affect
Lender's rights in the Property (such as & proceeding in bankruptey, probate, for condemnalion or 1o enforce laws or
regulations), then Lender muy do and pay for whatever is necessary to protect the vatue of the Property and Lender's rights
i the Property. Lender's actions may include paying any sums secured by n lien which has priority over this Security
lnstrumenl. appearing in court, paying rensonable attorneys' fees and eniering on the Property (o mike repairs. Althaugh
Lender may take action under this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this parsgraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Horrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at 1he Note raie and shull be paynble, with interest, upon notice from Lender to Borrower

requesiing payment.
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ONE YEAR CONVERTIBLE ARM RIDER

1533027 1-8

THIS CONVERTIBLE ARM RIDER is made this ... 28th  day of
and iy incorporated into and shall be deemed to amend and supplement the Mortgnge, Deed of Trust, or Deed to
Secure Debt {the “Security Instrument™) of the same date given by the undersigned [the “'Borrower'’) to secure Bot-
rower's Adjustable Rate Note jthe “"Note"} to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60003 {the "Lender’) of the same date
and covering theproperty desceibed in the Security [nstrument and focated at:
1726 South Strrey Ridge Drive Arlington Helghta, IL 60005

{Property Address)
Permanent faz-Number: 08-09-403-019

The Note contalias_srovislons allowing for changes in the interest rate. If the interest

rate increases, the Becrower's monthly payments will be higher. If the Interest rate
decreases, the Borroweds moathly payment will be lower, powtinerduwsingtiiextizsixx *

WX peoxK, the Borrowe:r maay convert the adjustable rate loan into a fixed rate, fevel
payment, fully umortizing laan, *ON ANY ANNIVERSARY CHANGE DATE DURING THE FIRST

FIVE YEARS,
ADDITIONAL COVENANTS. In addition*a ilw covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covennn? wad agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

AR JOP griFs—

o2

The Note provides for an initial interest rate of ... 6.90, . . %. Section 4 of the Noie provides for changes in
the inferest rate and the monthly payments, as foilows: A '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates mos

The interest rate 1 will pa: may change on the ... .18t 1989 %Qun
that day of the month every 12 months thereafter. Each date an which my inlerest rnle could change is called o
“Change Date "

(W) The Index

Beginning with the fist Change Date, my interest rate wdb be bised onan “Index 5 0he Index s the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOANASSOUITATIONS,
FEDERAL HOME LOAN BANK BOARD. The most recent Tndes figure available as of 45 days befo/cdach Change

Date s called the “Cuarerent Index ©
I the index is no Jonger available, the Nute Holder will choose a new index which is based upon comparable

inlormation The Note Holder will give me notice of its choice

WO Caleulirtion of Chimges
Belore cach Cange Date, the Note Holder will caleulate nyy new interest rate by adding .THREE
peicentage pomts | 3.0 A1 to e Cunrend Tindex. The suen will be any
new interest sate. FHE INTEREST RATE WILL NOT BE INCREASED QR DECREASED BY MORE THAN 2.0
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR 6.0 96 OVER THE LIFE
OF THE LOAN

The Note Holder will then detenmine the amount ol the monthly payiment Diat wounld be sufficient (o repay
in full the principal Tam expedted to owe on the Change Date in substantiolly equal payments by the nantarity date
abany new mlerest rale The result of this caleulaton will be the new imount of my monthly payment.

LRI ]
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(D) Effective Date of Changes
My wew interest rate will become 2ffective on each Change Date. 1 will pay the amount of my new monthly %
2

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay
ment changes again,
{E} Notice of Changes

The Nute Holder will matl or deliver 1o me a notice before each Change Date. The notice will advise me of®
'-U

"ln-

(it the new interest rate on my loan as of the Change Date;

i) the amount of my monthly payment following the Change Date;
{iii) any pdditonal mutters which the Note Holder is required to disclose; and

[iv) the title aed telephone number of & person who will answer any question | may have regarding

the notice.

B. CHARGES:; LIENS
Uniform Covenant 4 of the Security tnstrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions atiributnble
to the Property which may atlain a priorit ovur this Security Instrument, and leasehold payments or ground rents,
if any, in the manner provided under paragrephi2 hereof or, if not paid in such manner, by Borvower making pay-
ment, when due, directly to the payee thereot. Barrower shall pramptly furnish to Lender ali notices of amounts
due under this paragraph, and in the event Borrowsrshall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments. Borrowe! shall promptly discharge any lien which has priority over

this Secarity Instrument; bowever, Borrower shall not te-prquired to discharge any such lien so long as Borrower:

() shall agree i writing to the payment of the obligation szcured by such lien in o manner acceptable to Lender;

{b} shall in good faith contest such lien by, or defend ngainst eafarrement of such lien in, legal proceedings which
in the opinian of Lender operate to prevent the enforcement of {p< Yien or forfeiture of the Property or any part
thereof; or {c) shall secure from the holder of such lien an agreement’ii a form satisfactory to Lender subordinating

such fien to this Security Instrument.
If Lender determines that all or any part of the Property is subject to n lien which may atlain « priorily ever this

Security Instranient, Lender shall give Borrower o notice identilying such lien/Besrower shall satisly such lien or
take one or more of the actions set forth nbove within ten days of the giving of Lhe nolice,

C. NOTKCE
Uniform Covenant 14 of the Security Instrient is amended to read as follows:

14. Notice. Except for any notice required under applicable lnw to be given in another manner, ity any natice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
te Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and {b) any notice to Lender shall be given by first class mail to Lender's address stated herein
or to such other address as Lender may designale by notice to Borrower as provided herein. Any notice provided
for it this Security Instrument shall be deemed to have been given to Borrower or Lender when given in the manner

designated herein.
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