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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is givenon FEBRUARY 9
19 88 Themorgagoris NORMAN M. WEITZMAN, A BACHELOR

(“Borrower™} This Secy aity Instrument is given to SEARS MORTGAGE CORPORATION

which is organized andexizug under thelawsof  THE STATE OF OHIO ~and whosc address is
300 XNIGHTSP2IDGE PARKWAY, #5C0, LINCOLNSHIRE, ILLINOIS 60069
{"Lenders™).
Borrower owes Lender the prinapstsom of SEVENTY THREE THOUSAND SEVEN HUNDRED FIFTY ARD R0/100

Dollars{(US & 73,750.00 Y. This debi is evidenced by Borrower™s note
dated the same date as this Security Instrum =t ("Note™), which provides for monthly payments, with the feil debt, if not
paid earlier, dus and pavableon HARCH 1, 2018 This Security Instrument
secures to Lender: (a) the repayment of the deut idenced by the Note. with inicrest, and aill renewals, extensions and
modifications; (b) the payment of all other sums. wib ipicrest. advanced under paragraph 7 to profect the security of this

£><) Security Instrument: and {c) the performance of Bosror-2="s covenanis and agreements under this Security [nstrument and
N the Note. For this purpose, Borrower does hereby morigage =rant and convey to Lender the following described property

(:)5, located in COOK County. Rlinois:
—

S THE NORTH 26 FEET OF THE SOUTH 283.55 FEET 07 7HE WEST S51.975 FEET (AS MEASURED ALoxcacg
THE WEST LINE OF THE FOLLOWING DESCRIBED PROF:ZF (Y AND AT RIGHT ANGLES THERETO):
~— THAT PART OF THE NORTH LINE OF BALLARD ROAD, OF TuE EAST 31.71 CHAINS OF THE SOUTHEAST
[~ 1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 12, ZAST OF THE THIRD PRINCIPAL MERIDIAN,
DESCRIBED AS FOLLOWS: BEGINNING AT A POINT OF INCERSTITION OF THE CENTER LIXE OF BALLARD
ROAD, WITH THE WEST LINE OF SAID EAST 31.71 CHAINS; "HELCE EAST ALOKG SAID CENTER LIXE, -
A DISTANCE OF 104.0 FEET; THENCE NORTH PARALLEL WITH ad% WEST LINE OF SAID EaST 31.71
j CHAINS, A DISTANCE OF 419.07 FEET; THENCE WEST PARALLEL wYI[H THE CERTER LINE OF
—_ BALLARD ROAD, A DISTANCE OF 104.0 FEET TO THE WEST LINE OF S$4iD EAST 31.71 GHAINS;
\_)"maucs SOUTH ALONG SAID WEST LINE, A DISTANCE OF 419.07 FEEC T¢ THE PLACE OF
BEGINNING, IN CCOK COUNTY, ILLINOIS.

-

TAX NUMBER: 09-15-400-009 VOLUME 393
=

—-88~-055862

which has the address of 9018 ABBEY LANE DES ?IA'}[HES
1Sireet) FET

Ilinois 60016 (Propenty Address™):
1Za Cooe)

TOGETHER WITH all the improvements now or hercafter crected on the propesty, and all casements. sights.
appurtenances. rents. roysliics. mineral. il and gas rights and profits. water rights and sieck and al) fixlurcs now or
hereafter a part of the property. All replacemenis and additions shali also be covered by 1his Security Tnstrumeat. Allofthe
foregoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that rrower is lawfully scised of the cstate hereby conmveved and has the ncht to
morigage. grant and convey 1the Property and that the Prepeny is uncacumbered. excepl for ehcumbrances of revord.
Borrower warrants and will defend geaerally the title to the Properiy against all chaims and demands. subicct 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by junisdiction fo constitute a uniform secuniy insirument covering seal propeny. /¢ // :

ILLINOIS —5=gle Famiy—FHMAJFHLMC UNIFORM INSTRUMENT Forz> 3014 12783
@;G iLh:sr0%: VIR MOATGAGE FORMS = (3731293 BI00 + BIXNS2T 129
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Borrower and Leader covenant an agr‘clc a3

1. Paymenat of Principal and Interest; Prepayment and Late Charges. Borrawer shail prompily pay when due

the pnncipal of and interest on the debt evidenced by the Note 2nd any prepayment and late charges due under the Neice.

2. Funds for Taxesand Insurance. Subiject 10 applicable faw or 10 a written waiver by Lender. Borrower shall pay
to Lender on the day mronihly pavments are duc under the Note. until the Nete is paid in fuil. 2 sum ("Funds™) equal ¢
one-twelfth of: (a) vearly 1axes and asscssments which may aitain prionty over this Secumiy Instrumeniz {(b) ycarly
leaschold payments or ground rents on the Property. if any: (¢} yearly hazard inSurance premiums; and (d) vearly
morigage insurance premiums, if any. These items arc called “escrow items.” Lender may estimate the Funds due on the
basis of curren: data and reasonable estimaices of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Fuads 10 pay the cscrow items.
Lender may not charge for holding and applying the Funds. analyzing the account or verifving the cscrow items. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreoment is made er applicable law
requires interest to be paid. Lender shall not be required to pay Borrower any inlerest o7 carnings on the Funds. Lender
shall give to Barrower. without charge. an annual accounting of the Funds showing credits and dcebits to the Funds and the
purposc for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security [nstrument.

if the amount of the Funds held by Lender. together with ihe fuinre monthly payments of Funds payvable prior 10
the due dates of the escrow items, shal exceed the amount required to pay the escrow items whenp duc. the excess shall be.
at Borrower's optinn, cither promptly repaid to Borrower or credited to Borrower on monthly paymenis of Funds. If the
amount of the Frind: held by Lender is not sufficient to pay the escrow ilems when due. Borrower shall pay 1o Lender any
amount necessary 10 raake up the deficiency in one or more payments as required by Lender. .

Upon pavment in full of all suins secured by this Security Instrument, Leader shall promptly refund 10 Borrower
any Funds held by Lind:r. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply, no later
than immediately prior 7o tie sale of the Property or iis acquisition by Lendcr. any Funds held by Lender at the time of
application as a ¢credit agains< the sums secured by this Sccunty Instrument.

3. Application of Faymiats.  Unless applicable law provides otherwise, all pavments received by Lender under
paragraphs | and 2 shail be applira; first, 10 late charges due under the Note: second., to prepayment charges due urder the
Note: third, to amounts payabie upde- paragraph 2: fourth. 10 interest due; and 1as:. to principal due.

4. Charges; Liens. Boiiower shall pay all taxes, assessments. charges, fines and impositions attributable to the
Property which may atiain priority (over this Secunity Instrument. and leaschold payments or ground remts. if any.
Borrower shall pay these obligations inib . mnanner prosided in paragraph 2. or if not paid in that manncr, Borrower shall
pay them on time directly to the person owed payment. Borrower shall prompily furnish to Leader all notices of amounts
to be paid under this paragraph. If Borrower maxcs these pavments directly, Borrower shall promptly fumnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lier, s-hich has priority over this Sccurity Instrument unless Borrower: (3)
agrees in writing to the payment of the obligation s<cur e by the lien in a2 manner acceptable 1o Lender: (b) conlesis in sood
faith the lien by. or defends against enforcement of the “ica in. legal proceedings which in the Lender’s opinion opcrate 1o
prevent the enforcement of the lien or forfeiture of any parr-2€ the Property: or (<) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/this Sccurity Instrument. If Lender determines tha: any pari of
the Property is subject to a lien which may attain priority -2vii this Security Instrument. Lender may give Borrower 2
notice identifying the licn. Borrower shall satisfy the lien or take sre or more of the actions sct forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvericras now existing or hercafter erccted on the Property
insured against loss by fire, hazards included within the term “extender’ coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris apd for the periods that Lender requires. The
insurance carricr providing the insurance shall be chosen by Borrowes subject to Lender’s approval which shall not be
unteasonably withheld.

All insurance policies and renewals shall be acceptable to Lender amt® shzit include a standard morigage clause
Lender shall kave the right to hoid the policies and rencwals. If Lender requires: Paivower shall prompily give to Lender
all reccipts of paid premiums and rencwal notices. fir the eveat of lass. Borrower soaii Sive promp! police 1o ihe insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unicss Lender and Borrower otherwise agree in writing. insurance proceeds shail be aoplied 1o restoraiion or repair
of the Propenty damaged. if the restoration or repair is cconomicaily feasible and Lender™s securily is not lessened. I the
resioration or repair is not cconomically feasible or Lender’s security would be lessened. tiie inserance proceeds shall be
applied to the sums secured by this Security Instrument. whether or not then due. with any cccest paid to Borrower. i
Borrower abandons the Property. or does not answer within 30 days a notice from Lender thay+*¢ “surance cammier has
offered 10 settle a claim. then Lender may coliect the insurance proceeds. Lender may usc the proceods 10'repair of restore
the Properiy of to pay sums secured by this Sccurity Insirumeni. whether or not then due. The 30-d-y poriod will begin
whet the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procecds 1o principal shilir.ot extead or
postpone the due date of the monthly payvments referred to in paragraphs | and 2 or change the amnount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower’s right to any insurance policies and proceeds resuliing
from damage 10 the Property prior 1o the acquisition shali pass 10 Lender o the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6. Preservalion and Maintenance of Property; Leasecholds.  Horrower shall not desivoy. damage or subsiantialiy
change the Properiy. allow the Properiy to deteriorate or commit waste. If this Security Instrument is on 2 lecaschoid.
Borrower shall comply with the provisions of the lcasc. and if Berrower acquirss fec title to the Properzy. the leaschold and
fee title shall not merge unless Lender agrees 1o the merger in wriing.-

7. Protection of Lender's Righis in the Property: Mortgage Insurance. I Borrower fails 1o perfonm the
covenants and agreements contained in this Sccurity instrument. or there is a legal proceeding tha: may sigaificantly affect
Lender's rights in the Property (such as a proceeding in bankruptey. probate. for condemnation or 16 enforce faws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the valoee of the Property and Lender’s nghis
in the Property. Lender's actions may include paving any sums sccured by a lien which has prionity over this Secunty
Instrument. appeaning in court. paving reasonable atiomeys” fees and eniening on the Property 10 make repirs. Akbough
Lender may take action under this paragraph 7. Lender docs not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barmewer secured by this
Security Instrument. Unless Borrower and Lender agree 1o other ierms of paymeni. these amounts shall bear interest from
the date of disbursement at the Note rate and shail be pavable, with inferesi. upen ponice from Lender io BDorrower
requesiing pavment.

** " A CHARGE ASSESSED BY LENDER IN COKNECTION WITH BORROWER'S ENTERIKG INTO THIS

SECURITY INSTRUMENT TO PAY THE COST OF AK INDEPENDENT TAX REPORTING SERVICE SHALL

NOT BE A CHARGE FOR PURPOSES OF THE PRECEDING SENTENCE.™
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" LOAN KUMBER: 09-58-7165% (1 Year Treasary ladex —Rate Caps)

THIS ADJUSTABLE RATE RIDER is madc this OTH  day of FEBRUARY 19 98 andis
incorporated into and shaiil be deemed 10 amend and suppicmeni the Morigage. Deed of Trust or Security Deed (the
“Sccurity Enstrument™) of the same date given by the undersigned (the “Borrower™) 1o sccure Borrower's Adjustable
Rate Note (the "Noie™) 1o SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION

{1he ~“Lendes™) of 1the same date and covering the properiy described in

the Sccurity Instrument and located at:

5018 ABBEY LANE, DES PLAINES, ILLINOIS &00i6
[Propesy Addrew]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

Appimioxat CoveNasTs., laaddition to the covenants and agreemems made in the Security Insirumeant. Borrower
and Lender furither covenant and agrec as follows:
A. INTERES. R.TE AND MONTHLY PAYMENT CHANGES

The Note provides for 2n initial intesest ratc of 7.625 ¢ TheNote provides for changes in the intesest rate and the
monthly payments, 4s foliows:

4. INTEREST RATL AN ATONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate § will pay‘may change on the first day of APRIL . i9 g9 .and on thsl day
every i2th month thereafter. Escli date on which my interest rate could change is called a “Change Date”

{B) The Index

Beginning with the first Change Do, my interest rate will be based on an Index. The “Index™ is the weekly
average yicld on United States Treasucy serucitics adjusted 10 a constant maturity of I year. as made available by the
Federal Reserve Board. The most recent 1adex figure available as of the date 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer availabic. the NC Holder will choose a new index which is based upoen comparablc
information. The Note Holder wiil give mc noti=. «¢ tkis choice.

(Cj Calculation of Changes

Before each Change Datc. the Note Holder will cilculaie my acw interest rate by adding  1yw0 a¥D 75/7100ths
pereeatage points (o 75 %) w.ne Current Index. The Note Holder will 1then round the

result of this addition 1o the nearest one-cighth of one perceatzgr point (0.125%). Subject to the limiis stated in Section
4(D) beiow. this roundcd amount will be my new interest saiz apiil the acxt Chaage Dale.

The Note Holder will then determine ithe amount of the mon*als payment that would be sufficicnt to repay the
unpaid principal that | am expecied 1o owe at the Change Date in (1l on the matusity datc at my ncw ialerest ratc in
subsiantially equal pavments. The resuit of this calculation will be-lae acx armount of my monthly paymcal.

(D) Limits on [nterest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than g.625 “oorlessthan
5.625 . Thercafter, my interest rate will never be increased or decreuserl orany single Change Date by more

than two percentage points (2.0%) from the ratc of interest | have becn paying for e preceding twelve months. My
interest sate will never be greater than 33 _gas =

(E) Effective Date of Changes

My new iaterest raie will become effective on cach Change Date. 1 will pay the amount ¢ f my ncw monthly payment
beginning on the first monthly payment date after the Change Dzic unti! the amount of my i=on’r payment changes
again.

{ F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inicrest raic and the amour« 9" my monthly
payment before the effective daic of any change.  The notice will include informatioa requised by law 10 &< given me an
also the title and telcphone number of = person who will answer 2ny question { may have regarding the notice. 3
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER a
Uniform Covenant 17 of the Securily lastrument is ameaded 10 read as follews: N

Transfer of the Property or 2 Beneficial Interest in Borrower. [T all or any parioi the Properiy o7 2ny inlesestin it isD
sold or transferied (or if a beneficial interest in Borsower is sold or transferred and Borrower is nol a sztural person)
without Leader’s prior writien consent. Lender may. at iis optien, soquire immedizte payment in full of 2l sums sccurch
by this Sccurity lnstrument.  However. this option shail not be excrcised by Lender if excrcise is prohibated by federal law
as of the datc of this Security Insirument.  Lcader aiso shall no! exescise this option if: (a) Borrower causes 1o be
submitted to Lender iaformation required by Lender 10 evaluaie the intended transferce as if 2 new loan were beiag made
to the transferee: and (b) Lender reasonably determines that bender's security will not be impaired by the loan
assumption and that the risk of 2 breach of any covenant or agreement in this Security Instrument is acoeptable to
Lender. H

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae/Fraddis Mac Uniform instnament Form 3111 3/85
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ADDENDUM TQ ADJUSTABLE RATE RIDER
LOAN XLUM3ER: ©09-58-7163% (Fixed Rate Conversion OPIIOI'I)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER s made this 97TRisy FZBRUARY
19 55. and is incorponaiad into and shall be dzemed w amend and suppicment the Adjustable Raie Rld::uhc
"Rider™) wo the Mongage, Deed of Trust. or Security Desd {the "Secunity Instrement”™). each daied the same daie 25
thus Addendum and given by the undersigned (the “BomowerT) Ip secure Bomowe’s Adjusuable Raie Noge, waih
ddsndum o Adjusiable Rats Note, 10 SEARS MORTGAGE CORPORATION (the "Leader™) and daed the
same fate 25 the Addendem (the "Nowz7) covesing the propessy described in the Securnity Instument and locaied ar

S018 ABBEY LANE, DES PLAINES, ILLINOIS 60016
{Properny Address?

ADDITIONAL COVENANTS. In 238m0n o the covenants and agveements made in the Security
szum=at and the Ruder. Bonower and Lender further covenant and 2o as follows:

A. FIXED U<TEREST RATE CONYERSION OPTION

The Noiz prviies an option for Bormrower 1o convert from an adiestable interest rate to 2 fixed inierest
follows:

1. Option to Corvert to Fixed Rate.

1 have a Conversion Opr»oca which T can exerciss unisss this Section Al will ot permnit o 1o d¢ s0. Tor
“Conversion Opuon™ is my onvor e conven the interest rate | am regquired 10 pay by the Noie {rom an adpus
a2 o 2 fived rate calcuiazed under Srlion A2 below,

srzbiz

¢ convarsion can only tzke plac) beginning on APRIL i . 1989 and on tha:
suary mcm'.h thereafier duning the second! Xnrd fowrth and ffth yzars of my loan. The iasi gzic on v-h
com ot shall be APRIL 1, 1952 Each daiz on which | can conver: is cz!l’é
"Conversion D2 T lesn zonven my inierest rove'ocdy on a Conversion

ate.

: o exervise my Conversion Opuon, |

Tier than the first<ish basipess 22»
r~-.:>.*'::n dav helfors .h: :
T W ENL MY CONVITRION
Sdas in arcordznce with the procss

25 of the C—v-n::s:o rapon Date, 1 musi noi e in G2z
instmument ! must be curves speci to 21! paviments dus. and ¢2ch pi
12 months immediatgly preced version Ragistraton Daw must b
which 1t was duz:

€y by the daie specified by the Note Hoider, uniess prohibiled by applicabic 12708 must pay the Noie
Holder a nonre fundable conversion processing fee of US. S250.00. and

&y by the daie specified by the Note Holder. | mest sign and deliver 1o the Note Held2r any documenis
that the Noiz Helder reguires in order o effeci the Zonversion.

2. Caiculation of Fixed Rate: Effective Convzrsion Date.

:'u:«. inierest falr Tlumbe Loan Producs” morngege icans conzred by 60<day mandatory deiiverny commuurnenals
¢ Conversion Registranon Dals. plus 3:8ths of one percentage poimt (B.375% 0. If this asi vigld figwe 15 a

My opea fized inieres: ratz will be egual 1o the nol vicld post=d for Sears Morngage Secwritizs Corporation’s
CL =ar

-
H

of th
a:labic, the Note Hoider will deiefming my nevw misrsst rale by using a comparadie figune. The lumils on nicres
1z changes ai each change daz specified in Paragraph 2 (D) of the Noiz 60 not 2ppiy 10 conversions 1o 2 fiasd
1mierzst raie. and | vndarsiand that my new fixed interest iz may exceed those limits. However my new fixed
inierest rate wilt not be greater thanl 3. 625 %. Subject o the condinons specified in Secuion AL, above. my Ikw
fixed inieresi raiz will be effective on the Converss:on Daiz which 1s the {firs: day of the second monzh aftzr my
Convesion Ren:straum Date ithe "Effecuve Conversion Daie™). Afizr conversion. the fixed iniziest rate ..aLu!zi..‘.
undsr this Section A2, will not change. and it is the rate § will pay both before and afier any defank updes the Notz.

'4,989951)‘8':3

SMC One Yexr ARM




UNOFFICIAL-COPY

3. Determination of New Parment Amovel.

If T choose to convent my loan and all conditions specified in Section A 1. above have been satisfied. the Noge
Holder will determine the amount of (e moathly pavment that would be sufficient 1o repay the unpaid prncipal 1 an
expecisd 10 owe on the Effective Conversion Daiz in full oo the manmity dair sated in the Note al my new fixad
intesest rale in subsiantially equal paymeats. The resuli of this calcuiation will be the new amoun: of my moatkly
payment Bezinning with my fus mon.h!\-' payment Jue after the Effectve Conversion Date, T will pey this new

amount 85 my monthly payvment unil the mazininy daze sweld in
the Noie.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

If Borrower exzrcises the Conversion Oplion under the Notz as staisd in Section A of this Addendum 1o
Adjusiable Rate Rides, the amand=ient 10 Uniformm Covenani 17 of the Secuniiy lnstumen: conizined in s2id
A"n.s:zbac Rate Rider shall cease ©0 e in effecy, and Uniform Covenant 17 of the Secunty Instmument skali instzad

be revised wo provide as felows:

Transfer of thy Property or a Bepeficial Ioterest in Borrower. If all or any pan of the Propeny oF
any inizrestiniiis sid or gznsfemed (or if a heneficial intzrest in Barroswes is 50i8 or Gansfzned and Sorroser i
nor 2 parural persol yithow: Lendes's prior wnissn consent. Lender mayv, a3 its oplion. reguirt immedais
pevmeal in full of 2l guns secarsd by this Seaumity insTcument. However, this opuon shall not be exsmised by
Lender if sxommise is probinyad by federal law as of the davs of this Sacwesiyy insTument.

If Lendar exercises this oyasn. Lendsr shall gpive Somower notice of acceieraion. The nodss shall provids
a penod of noi less :..‘:.:_1 30 days{mia the daie the noisce is delivered of mailed within which Bomower mast pey
all sums secured by this Sefuniy Iastrdinsnl If Bomower fails @ Jey these sume prior 1o the sxpirason of this

penod. Lender man mvpks any ::m:..'y-s permiiied by thig Secynny Inscumeat withos fisther nodos or demand

on Bomower

LOW, Somower assepss and ooecs o '1:'.;1:'-1~ sonmined It this Aaddendum b

SIGNING BE

; ;_‘!5..-. e R Rij:.‘. r
/ —

:\*qﬁ.‘mn 4. WELTZMAN

(Sign Original Only)

SMC One Yexr ARM Page2of 2
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THis PLANNED UNIT DEVELOPMENT RIDER is madc this davof TEBRUARY .19 88 .
and is incorporated into and shall be deemed to amend and supplcmem thc Morigage, Deed of Trusi or Sccusity Dezd (the
“Security Instrument™) of the same date, given by the undersigned (the “Borrower™) 1o secure Borrower’s Notcic

SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION {ihe "Lender™)
of the same date and covering the Property described in the Secuniy Instrument and located at:
9018 ABBEY LANE, : '_F.S ?!x"éai.’,‘:'-és , ILLIXOIS &00i5

The Propenty includes, but is not imited 10, a parcel of Iand improved with 2 dwelling. tegether with other suck parceis and
u:naxn common areas and (acilities. as describedin  1HE NORTH 26 FIET OF THE SOUTH 283.55 FEET OF THE WEST
1.975 FEET (AS MEASURED ALOKG THE WEST LINE OF THE FOLLOWING DE=SCRIBED PROPERTY AND AT
RIGFT ANGLES THERETO): THAT PART OF THE XORTH LIRE OF BALLARD ROAD, OF THE EAST 31.71

the SN 05T ¥ PRIEESAST pdd 5r P8I I e BopRF REIRN 44 WORTH, RANGE 12, EAST OF THE
ABBEY LANE, CARFIAGE. HOMES.wcoes: THIRD PRINCIPAL MERIDIAN. ..

(the “PUD™). The Propesty also includes Borrower's interest in the homeowners association or eguivalent entity owning o
managing the common areas and facilities of the PUD (the ~Owners Association™) ard the uses. benefits and proceeds of
Bormmower'sinterest.

PUD CovexanTs. In addition 10 the covenants and agreements made in the Security Iosirument. Bortower and
Lender further oo venant and agree as follows:

A. PUD Ob’igations. Borrower shall perform all of Borrowes™s obfigations under the PUDs Coasistuent
Documents. The “Corsiitnent Documents™ are the = () Declaration: {31) articles of mcarporation, inust instrumen! of any
equivalent document swhic: creates the Owners Associstion: and (33) any by-laws or other rudes or regulations of the Owners
Association. Borrowsr sha't promptly pay. when due, al} dues 2nd assessments imposed pursaant o the Constitoen:
Documents.

B. Hazard Insurance. 50 'ong as the Owners Associalion mainiains, with a generaliy accepied insurznce carmici. 2

“master” or “blanket” policy inur.ng the Property which is sarisfaciory to Lender and which provides insurance coverage
in the amounts. for the periods. x4 agzinst the hazards Lender requires. including fire and bazards incioded withia the term
“extended coverage.” then:
) Lender waives the provision in Uniferm Covenant 2 for the monthiy payment to Lender of one-iwrlfih of
the vearly premium instaliments for hazard irsuronce on the Properiy; and
(ii} Borrower's obligation under Uniform Covenant 5 1o snaintain hazard insurance coverags on the Propesty is
deemed satisfied 1o the extent that the required adnve 2ge is provided by the Owners Assodqation pohey.

Borrower shall give Lender prompt notice of an; Iapse in reguired hazard insurance coverage pr naded by the masizr
or blanket policy.

In the event of a distribution of hazard insuras ce pracesds in Hicu of restoration or repair following 2 loss 1o the
Property or 10 common arcas and facilities of the PUD. an’r procoeds pavable to Borrower are hercby asssgned and shell be
paid to Lender. Lender shall apply the proceeds 10 the sunisszoured by the Seconty Instrumeni. with any excess p2id o
Borrower.

C. Public Liability Insurance. Borrower shall 1ake suc¥ asi30ns as may be reasonabie jo insure that the Owners
Associztion maintains a public Hability insurance policy acceptable 1t for m, amount, and extent of coverzge to Lendes.

D. Condemnation. The procesds of any award or claim for dasnrge. direct or consequentizl. payable 10 Borrower in
connection with any condempation or other 1aking of a1} or any part of the Piopeniy or the common areas and factlities of the
PUD. or for any conveyance in licu of condemnation, are hercby assigned zac shull be paid to Lender. Such procecds shatll
beapplicd by Lender 1o the sums secured by the Security Instrument as providud in Foniform Covenaat 9.

E. Lender’s Prior Consent. Borrower shall not. ¢xcept afier notice 1o/t Gider and with Lender’s prior wriiten
consent, either partition or subxdivide the Property or consent to:

(i) the abandonment or iermination of the PUD. except for abandenmesni o7 femmmination required by law in the
case of substantial destruction by fire or other casualty or in the case of z tzking by conder inai*on or cminent domain:
Gi) any amendment 10 any provision of the “Constituent Documenits™ if the proyision is for the express benchit

of Lender;
(iii) termination of professional management and assumption of self-management of the Owners Association;

or
(iv) any action which would have the effect of rendering the public liability insvrance civrirage mainlzinad by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower docs not pay PUD ducs 2nd asscssments when duoe, then Lender may oy them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured oy the Security
Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bezar inierest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW. Borrcwer accepts and agrees 10 the terms and provisions contained in this PUD Rider.

28859009

MULTISTATE PUD RIDER—Single Famity ~FNMA/FHLMC UNIFORM INSTRUMENT Foem 3150 12783

Firnansipl Lam Foeme™
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