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MORTGAGE 1081

THIS MORTGAGE (“Sccurity Instrument™) isgivenon FEBRUARY 12
1988  Themorsgoris GEORGE A. MALY A MARY L. MALY, HUSBAND AND WIFE

(*"Borrower™). This Sicur ity Instrument is given 1o AMERICAN EQUITY SYSTEMS, INC.

which is organized and exisit g ander thelawsof THE UNITED STATES OF AHERICA.andwhoseaddressi‘s
6030 S. HARLEM ~%F.-ONE SUMMIT PLAZA $389

SUMMIT, ILLINOIS * £6501 CLend=c™).

Borrower owes Lender the princioz ‘sum of
SIXTY FOUR THOUSANV FIY'E HUNDRED AND NO/100

Bollars (US £ 64,500.00 ). This debt is evidenced by Borrower’s note

dzted the same date as this Sccuriéy lnstruni: n (;;)\ITg’) which provides for monthly payments. with the full debt, if not
paid carlicr. ducand payabicon MARCH 1,-2C This Sccurity Instrument
securcs to Lender: (a) the repayiment of the deb; ~72mnced by the Note. with inlerest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wih 7.arZrest. advanced under paragraph 7 to protect the security of this
Security [nsirument; and (c) the performance of Borror. ;"5 covenants and agreements under this Securnity Instrument and
the Note. For this purpose, Borrower does hereby mortgage, cmant and convey (0 Lender the following described property
located in COOK . County. Illinots:
LOT 1 IN ROLOFF'S RESUBDIVISION OF FLOTS 1, 2, 3, 4 AND 5 IN ROBERT
BARTLETT'S GOLFVIEW SUBDIVISION OF 14af SOUTH 1/2 OF THE SOUTH WEST
1/4 OF NORTH EAST 1/4 OF THE SOUTH EASY 3i/4 OF SECTION 11, TOWNSHIP
37 NORTH, RANGE 12 EAST OF THE THIRD PRINWCIPAL MERIDIAN, IN COOK
CounNTY, ILLINOIS ALSO THE ROADWAY ADJACEIT 70 AND NORTH OF SAID
LOTS 1 THROUGH 5, VACATED BY THE CITY OF “rALOS HILLS BY ORDINANCE
NUMBER 343 DATED MARCH 23, 1971 IN COOK COUNFY, ILLINOIS.

DEFI1 ESCORDING $15.25
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which has theaddressof 10060 SOUTH 8iST AVENUE . PALOS HILLS
{Streel) iCeyl

[Minois 60465 (~Property Address™):
[To Cozel

TOGETHER WITH ail the improvements now or hercafier erected on the properiy. and all casements. righis.
appuftenances, rents, royaltics. mineral. oil and gas rights and profits, water righis and stock and 21! fixtures now 6r
hereafter a part of the property. All replacements and additions shall also be covered by this Securily Instrument. Al of the

foregoing is referred to in this Security Instrument as the “"Propesty.

BCORROWER COVENANTS that Borrower is fawfully seised of the cstaic hereby conveyed and has the night 10
mortgage. grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenamis with

limited sattations by junsdiction 1o constitiic 3 uniform secuity instrumcnt covening real property. {

ILLINOIS —Srgie fardy—FNMAJFHLMC UNIFORM INSTRUMENT Form 3014 12/83
Amendesd 5B7
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1. Payment of Reific rest; P ). Ch =Bdrrower shall prompliyv pay when duee

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Noic.

2. Funds for Taxes amd Insurance. Subject to applicable faw or 10a writien waiver by Lender. Borrower shall pav
10 Lender on the day monthly payments are due under the Note. until the Notc is paid in fell, a sum (“Funds™) squal to
oac-twelfth of: (a} yearly 1axes and assessmenis which may aliaun priosity over this Secunity Insarument: () yveartlh
leaschold payments or ground renls an the Property, if any: (<) yearly hazard insvrance premiums: and (d) ycarky
mortgage insurance premiums. if any. These items are called “cscrow items.™ Lender may ostimaie the Funds due on the
basis of current data and reasonable estimates of futture escrow items.

The Funads shall be held in an institution the deposits or accounts of which are insured or guaraniezd by a federal
or staic agenicy (including Lender it Lender is such an instituiion). Lender shall apply the Funds to pay the escrow fiems.
Lender may not charge for holding and applying the Funds, analvzing the account or verifying the escrow items, unlcss
Lender pays Borrower interest on the Funds and applicabie law permiis Lender to make such a charge. A charge assessed
by Lender in connection with Borrower™s eniering into this Secursity Instrument to pay the cost of an independent tax
reporiing service shall not be a charge for purposcs of the proceding seatence.  Borrower and Lender may agree In whiling
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires inlerest to be paid, Lendsr
shall not be required to pay Borrower any inierest or carnings on the Funds. Lender shall give 1o Borrower. withort charce,
an annual accounting of the Funds showing credits and dsbits o the Funds and the purposc for which cach debi: 1o the
Funds was made. The Funds are pledged as addizional security for ihe sums secured by this Security Insirument.

If the amount of the Funds held by Leader. together with the future monthly paymenis of Funds pavable prier 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the excess shall be.
a1 Borrawer's option. cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds_ If the
amount of the Fonds held by Lender s not sufficient to pay the escrow ilems when due, Borrower shali pay to Lender any
amount necessa .0 make up the deficiency in one or more payments as required by Lender.

Upon payricat in full of all sums secured by this Security Instrument, Lender shali prompily refund 1o Borrower
any Funds beld by erder. if under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
thar immediately piior'iv the sale of the Property or iis acquisition by Lender, any Funds held by Lender 2t the time of
appiication as a credis Lg-gnot the sums secured by this Security Instrument.

3. Application of Fryments. Unless applicable law provides otherwise, all payments received by Lendar under
paragraphs 1 and 2 shall be 7ppYiod: first. to late charges duc under the Note: second. 1o prepayvment charges dus under the
Note; third, to amounts payable vnder paragraph 2; fourth, 10 interest due; and last, to principat due.

4. Charges; Liens. EB-lcower shall pay all taxes. assessments, charges. fines and impositions stiribuiable to the
Property which may attain priority” oer_this Security Insirument. and leaschold payments or ground rents. if any.
Borrower shall pay these obligations (i 1%¢ manner provided in paragraph 2. or if not paid in that manner. Borrowers shatl
pay them on time directly to the person owres payment. Borrower shall prompily fumnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow er makes these payments directly. Borrower shall prompiiy furnish te Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lizo ~vhich has prionity over this Secusity Iastrumens unless Borrower: (2)
agrees in wriling to the payment of the obligation ecr red by the lien in a manner accepiablc 10 Lender; (b) contests in gocd
faith the lien by, or defends against enforsement of thc tizn in, Icgai proceedings which in the Leader's opinion operalte to
prevent the enforcement of the lien or focfeiture of any par=of the Propenty; or {¢) secures from the holder of the lisn an
agreement satisfactory o Lender subordinating the lien ¢ this Sceurity Instrument. If Lender determines that any pan of
the Property is subject 1o a lien which may attain priority-oves this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien or toke '071c or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard lasurance. Borrower shall keep the improveinzini now cxisting or hercafier erected on the Propeny
insured against loss by fire, hazards included within the term ~extended roverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouiis a=d for the periods that Leader reguires. The
insurance carrier providing the insurance skall be chosen by Borrowts subjoss-to Lender’s approval which shall not be
ungeasonably withheld.

All insurance policics and rencwais shall be acceplabic to Lender and =h-d inciude a standard morigage clavse.
Lender shall have the right to bold the policies and renewals. If Lender requires. For rower shall prompily give 1o Lender
all receipts of paid premiums and renewal nolices. En the event of loss, Borrower stiall £y prompt notice to the insurance
carrier and Leader. Lender may make proof of loss if not made prompils by Borrower.

Unless Lender and Bosrower otherwise agree in writing, insurance proceeds shall oe 27olied 1o restoration or repatr
of the Property damaged. if the restoration or repair is cconomically feasible and Lender $scunity is not fessened. i the
Festoration or repair is not cconomically feasible or Lender's security would be lessened. the inraicnce procesds shall be
applied to the sums secured by this Securily Instrument, whether or not then duc, with any ¢ cess paid 1o Borsower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that viic Jas:rance carsier has
offered to sctile a claim. then Lender may collect the insurance proceeds. Lender may use the proceed’ (0 repair oF festore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-dx pericd will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing. 2ny application of procceds 10 principal shail not extend or
posipone the duc date of the monthly payments refersed to in paragraphs 1 and 2 or change the amouns of the pavments. IF
under paragraph 19 the Property is acquired by Lender. Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior o the acquisition shall pass 10 Lender 1o the exient of the sums secured by this Sccuriiv
Instrument immediatelx prior 10 the acquisition.

6. Preservation and Mzintenance of Property; Leasebolds.  Borrower shall not destroy, damage or substantizily
change the Property. allow the Property to deterioraie or commit wastz. If this Security Instrument is on a leasehold.
Borrower shall comply with the provisions of the lease. and if Bormower acquires fee title to the Property. the lcaschold 2nd
fec title shall no: merge unless Lender agrees to the merger in wiriting.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails 10 perform the
covenants and agreemenis contained in this Security Instrument, or there is a Iegal procecding that may significantly affoct
Lender’s rights in the Property {such as a proceeding in bankrupicy, probale, for condemnation or 10 enforee ians or
regulations). then Lender may do and pay for whatever is necessary 10 protect the value of the Properiv and Lender’s rights
in the Property. Lender’s actions may include paving any sums secured by a Yien which has prionity over ihis Secuniy
Instrument. appearing in courst. paying reasonable attorneys” fees and entering on the Propenty 16 make repairs. Althoegh
Lender may 1ake action under this paragraph 7. Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrower and Eender agree to other ierms of paymeni. these amounis shall bear interes; from
the date of disbursement 2t the Note rate and shall be pavable. with interest. upon notice from Lender 10 Borrower

requesting payment.
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UNORFaXo OPY .

Assignment of Rents

THIS i-1 FAMILY RIDER is made this 12TH day of FEBRUARY .10 88
and is incompurmted into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security Dead
(the “Secunmv Instrument™ of the same date given by the undersigned (the ~Bomower™) 1o secure Borrower's Note 1o

AMERICAN EQUITY SYSTEMS, INC.~ the ~Lender™)

of the same date and covering the propeny descobed in the Sccurity Instrument and located at:

10060 SOUTH BlST AVENUE, PALOS HILLS, ILLINOIS 60465

ProoeTy, Aodress)

23-11-404-045

1= FAMILY COVENANTS. In addision to the covenants and agreements made in the Security Iastrument. Bosrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WTTH LAW. Bomower shall not seck. agree 10 or make 2 change in the
use of the Propenty or its sening classification. vnless Lender has 2greed in writing 1o the change. Bomower shall comply
with all laws. ontinances. regulations and requirements of any governmenizl body applicable to the Properiy.

B. SURORDVSATE LIENS. Except as peminted by foderzl faw. Bomower shall aotf allow anv lien iniedor 1o the
Scourity Instannent o be perfected against the Property without Lender’s prior writlen permission.

C. RENT LOSS IASURANCE. Bormower shall mamntain insurance against reat oss i addition 10 ihe other hazands
for which insurance is noguired by Uniform Covenant 3.

D. “BORROWER'S RIG!T TO REINSTATE" DELETED. Uniform Coveaant I8 is deicied.

E. ASSIGNMENT OF LEASLS. Upon Lender's roguest. Bormower shall assign to Lender ali teases of the Propeny
and all security deposits made ia forneciion with feases of the Property. Upon the assigament. Lepder shall have the
right to modily. extend or temmincie the exdsting leases and to exccule new leases, in Lender's sole discretion. As used in
thi> paragraph E. the word “lease™ shzl morcan “sublease™ if the Sccurity Instrument is on a Ieascheld.

F. ASSIGNMENT OF RENTS. Bosrowercnconditionaliy as.igns and transfers to Lender all the reats 2nd revenves
of the Property. Bomower zuthuorizes Lender or Lender’s apeats 1o collect the rents and revenues and hereby directs each
tenant of the Propenty o payv the rents to Lenderor Lendars agenis. However. prior to Lender’s Notice 10 Bommower of
Borrower™s breach of any covenant or agreemcn i the Security Instroment. Bormower shall collect and receive all reats
and revenues of the Property as trustee for the bensf’ 4 Leader and Bormower. This assignment of reais consiiiuics a2n
absolute asignment and not an asignment for additional secuniv oniy.

Ii Lender gives notice of breach to Borrower: (i) 2ll rers voceived by Bommower shall be held by Bomower as trustee
for benefit of Lender oaly. to be applied 1o the sums secuied by the Security Instument: (ii) Lender shail be entitled 10
collect and receive all of the rents of the Propeniv: and (133) ¢3ca 1:nant of the Properiy shall pay all rents due and uapaid
10 Lender or Lender’s apent on Lender™s writicn demand to the ienant.

Borruwer has not executcd any prior assignment of the rents 2o has not and will not perform anyv act that would
prevent Lender from excrcising its rights ender this paragraph F

Lender shall ngg be required 10 enter upon. take conirol of or maiiiain she Properiy before or after giving notice of
breach 10 Borrowdgh However. Lender or a judicially appointed receivid may <0 0 at any iimc there is a breach. Any
application of reats shall not cure or waive any default or invalidate zay oiler nizht or remedy of Lender. This assign-
ment of rents of the Propernty shail terminate when the debt secured by the Sooiaty Insuwument is paid in fell.

G. CROSS-DEFAULT PROVISION. Bommower's default or breach under any wowe o1 agreement in which Lender has
an interest shail be 2 breach under the Security Instrument and Lender may invoke zay 0f the remedics permittad by the
Secunty Instrument.

BY SIGNING BELOW. Bommower accepts and agrees, 10 ihe 12rms and provisions contained in 1Viis I-3 Family Rider.

A X /i
MARY \L_/PHALY/HTS?W FE

MULTISTATE 1-4 FAMNSLY RIDER — Fanaie MaeFredaie Mac Usilorm Instroment

QD-57:s50m
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