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MORTGAGE

THIS MORTGAGE (“Security Instrument')is givenon ........... Eebruary..lZq ., TP SR '
19.....88 The morigagoris .......5aul. B...Balsys..aud. Monica. Balsys.. hushand..and. wife,....
........................................................................... (**Borrower”). This Security Instrument is given 10 ......ccoovivvnni s
L SHAMPION EEDI RAL SAYINGS AND LQANASSQCIATION e , which is organized and existing
under the laws of ........ Jnited.States..of..America........., and whose address is ...
...115 East Washinger Suvet.— Blogmingten, Minels 1701 ..., v (*Lender™).
Borrower owes Lender the nrincipal sum of ... JWenty. Thausand..and POL100 - zzazmmmnznnasnnansnns

Dollars (U.S. $..20,000..00..........). This debt is evidenced by Borrower's note

dated the same date as this Securitv-Instrument (*Note"), which provides for monthly payments, with the full debt, if no
This Security Instrument

prid earlier, due and payable on.........cceeeenie March. 1, 2003 . e
secures to Lender: (a) the repaymeni o! tha debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of al} Gib.r sums, with interest, advanced under paragraph 7 to protect the sccurity of this
Security Instrument; and (c) the performanc< o7 Borrowet’s covenants and agreements under this Sccurily Instrument and

the Note. For this purpose, Borrower does iereby mortgage, grant and convey 1o Lender the following described property
D K L. 4o et evreerenesmenastssssessssnnsasessamsnsnnanstsensssssnssrsstessssennsnsnsnsnsensees COUNLY, INlinois:

JOCALEA AN .« vveeivnneiiirreerees et
Lot 18 in Deer Woods Resubdivisioni,of part of the North E£ast 1/4 of
Section 34, Township 38 North, Range 12, East of the Third Principal
Meridian, in Cook County, Illinois.
PIN# 18-34-200-004-0000 Note: This tax number arfects this and other
Property
?»
# o]
S
(=g
Qo
(=}
-
@
which has the address of .............. Lp.t....1.8....Dee.\‘rg..wpind.s...S.t.Lb.d.i.v..i.s.inn...'.... Justlc?cj
treel ity
1inois ..c......... BOASE. ..o ("Property Address"),

[2ip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafler a part of the property. AH replacements and additions shail also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitule a uniform security instrument covering real property.
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ronecombb ARELCLAL CLIPY .

1. Payment of Principal and Interest; Prepuyment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) equal to
onc-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasshold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums, and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Leader shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and
Lender may agree in writing thal interest shali be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, wilhout charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Insirument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptiy repaid ta Borrower or credited to Borrower on manthly payments of Funds. 1f the
amount of the Exnds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessary o make up the deficiency in one or more payments as required by Lender.

Upan payméniin full of a1l sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Leneer. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prioro ihe sule of the Property or its ncquisition by Lender, any Funds held by Lender at the time of
application as a credit agzin i the sums secured by this Security Instrument.

3. Application of 'aym=nts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applizd: first, to late charges duc under the Note; second, (o prepayment charges due under the
Note: third, to amounts payable urder paragraph 2; fourth, to interest due; and last, (o principal due.

4, Charges; Liens. Bosiawer shal) pay all taxes, assessments, charges, fines and impositions altributable to the
Property which may attain priority (ovir this Security Insirument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations itvchs manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ower poyment. Barrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrow(r makes these payments directly, Barrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lies svhich has priority over this Security Insirument unless Borrower: (a}
agrees in writing to the payment of the obligation sécu el by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of (< Yien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcemient of the lien or forfeiture of any pact-of the Property; or {€) sccures from the holder of the lien an
agreenient satisfactory to Lender subordinating the lien to/this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority.-avaz this Security Instrument, Lender may give Barrower a
notice identifying the lien. Borrower shall satisly the lien or take bre or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improverie:irs now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extenderl civerage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amourts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowcr subject.1o Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable ta Lender and shzil include a standard mortgage clause.
Lender shall have the righl to hold the policies and renewals. If Lender requires; Eorrower shall prompily give to Lender
all reccipts of paid premiums and renewal notices. In the event of loss, Borrower siall Sive prompt notice to the insurance
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shat) e anplied to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoralion or repaif is not economically feasible or Lender's security would be lessened, tive incuzance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any e«ces! paid to Borrower. I
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tlie asurance carrier has
offered to settle a claim, then Lender may collect the insurance procceds. Lender may use the proceed= tn repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-dry period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shi ]y wot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o Lthe Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security
Instrument immediately prior to the acguisition. .

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, dumnge or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold;
Borrower shali comply with the provisions of the lense, and if Barrower acquires fec title 1o the Property, the leaschold and
fee title shall not merge unfess Lender ugrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower Muils to perform the
covenants and agrecments contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vaiug of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in courl, paying rensonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7. Lender does not have to do so.

Any amouns disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 othet 1erms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender lo Borrower

requesting paymenl.
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{1 Year Treasury Index—Rate Caps)

THIS ADIUSTAB)L E RATE RIDER is made this . 1280 day of February............ 19 BB and s
incorporated intu and shall be deemed 10 amend and supplemem the Mortgage, Deed of Trust or Security Deed (the

Security tasteument™) of the same date given by the undersipned (the “Borrower™) 10 secure Borrower's Adjustable
CHAMPION FEDERAL SAVINGS and LOAN ASSOCIATION

Rate Note (the "Note™) o SANMEIRN FEVERAL YIRS B Ry
........................... (the 1 ender™) ol the same ditte and covering the property deseribed in

the Security Tnstrament and lovited o

[ Fropesty Mdideessf

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.
ADDENIONAL COVENANTS,  Tnaddition to the covemints and agreements made in the Sceurity Instrument, Borrower
and bender Tursher covenant and agree as foflows:

A.  INTERESTU NATE AND MONTHLY PAYMENT CHANGES
The Note provided for an initial interest rate of L. 8.0 %, The Note provides for changes in the interest rate and the
monthly payments’ as Follows:

4. INTEREST RAEL AND MONTHLY PAYMENT CHANGES

(A} Change Dates
. 19.88.... und on that day

every 12tk month thereafter ¢ Kach date on which my interest rate could change is called a “Change Date.™

{B) The Index
Beginning with the first Chanlze (2e, my interest rate will be based on an Index.  The "Index™ is the weekly

average vield on United States Treasedy securities adjusted 10 9 constant maturity of 1 year, as made available by 1he
FFederal Reserve Board.  The most recent /ndey figure available as of the date 45 days before each Change Date is called
the "Current Index.”

I1 the Endex ts no longer available, the! Note Holder will choose @ new index which is based upon comparable
information  The Note Holder will give mie naticr. of this choice.

1Cj Calculation of Changes

Before cach Change Date, the Note Holder will cyicntate my new interest rate by adding ... two. . paint. ...
........................... nine percentage points (.29 %7 1o the Current Index. The Note Holder will then round the
resutt of this addition to the nearest one-cighth of one percerage point (0. 12587 ). Subject ta the Himils stated in Section
S(12} below, this rounded amount will be my new interest raze pntil the next Change Date.

The Nute Hualder will then determine the amount of the snenthly piayment that would be sutlicient to repay the
unpaid priscipat that 1am expected o owe at the Change Date indeiion the nuurily date b my new interest rate in

substantially equud payments.  The result of this caleulastion will be taesnew amount of my moathly payment.

{D) Limits on inferest Rate Changes
The interest rate Tam required 1o pay it the hest Change Date will not Legresiter than 0600 or fess than
Thereafier, my interest rate will never be inereased or decre:tsed on any single Change Date by more
than two percentage points (2.0 from the rate of interest } have been payingforithe preceding twelve months. My
interest rate will never be greater than 33,5 %,

tE) Fffective Date of Changes

My new interest rate will become ellective on each Change Date. 1 will piy the ameourt of my new monthly payment
beginning on the hirst monthby payment Jdate after the Change Date until the amount of my/morthly payment changes

again

(¥ 1 Notice of Changes

fhe Note Hokder wal deliver or manl to me s notice of any chiampes in my interest rate and the acean of my monthly
payment before the olective date of any change. The notice will include information required by taw i Le given me and
also the title and telephone number of a persen who will answer any guestion I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENFFICIAL INTEREST IN BORROWER
Uniform Covernant 17 of the Seeurity Instrament is amended 1o read as follows: 1 2

Transfer of the Property or a Benclicial Interest in Berrower, 15 all or any partof the Property or any interestin it is %
sold or transferred (or i a benelicial interes. 0 Borrower is sold or iransferred and Borrower is not o naturad person) (o p)
without Leader's prior written consent, Lender may, a its option, require iminediate payment in full of all sums secured QR
by this Security Instrument.  However, this option skall not be exercised by Lender if exercise is prohibited by federad law Q3
as of the dite of this Security Instrument.  Lender alse shall not exercise this option if: (a) Borrower causes to be b
submitted 10 Lender information required by Leader to eviluate the imended transferee as if a new loan were being made ()
to the transferee: and (b)) {ender reasonably determines that Lender's security will not be impatred by the loan
assumpuon and that the risk of o breack of any covenant or agreement in this Sccurity Instrument is acceptabie 1o

l.ender.

Form 3111 3. 85

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae/Freddie Mac Unlform Instrument
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