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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on February 12,
19 88 The morigugoris

Glenroy L. Hansen and Helen J. Hansen, husband and wife

(“Borrower'"). This Sscrrity Instrument is given to Sears Mortgage Corporation
which is organized and exist/g under the laws of the state of Ohio . and whose address is
300 Knightsbridge Tkwy # S00 Lincolnshire, Illinois 60069
{“Lender”).

Borrower owes Lender the princir<isum of One Hundred Eighty Four Thousand and 00/100s

Dollars (U 2.3 184 ,000.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrumeni (“Note'), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on March 1, 2018 This Security Instrument
secures to Lender: (a) the repayment of the debl-Zvid=nced by the Note, with interesi, and all rencwals, extensions and

modifications; (b) the payment of all other sums, with.nerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrew :v's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage giant and convey to Lender the following described property

located in  Cook County, Hinois:

LOT 3 IN 2 X 8 RESUBDIVISION OF LOT 12 IN LLOCK 4 IN ARLINGTON BEIGHEX
COUNTRYSIDE, UNIT NUMBER 2, X\NEXODNEEXFEIK R /R KXHAX K XOFK XCB KB OTX 00X
RCORT PO X008 1 RGHEORN X0 A H K 2 EX FACI N HE AHRIE XX IR EXKAAX X BEING A
RESUBDIVSION OF THE SOUTH 1/2 OF THE SOUTHWEST 1/4 QF SECTIGN 21, VA
TOWNSHLP 42 NORTH, RANGE 11, EAST OF THE THIRD PLINCTPAL MERDIAN, IN COOK
COUNTY, ILLINOTS.

07
03-21-302-015

LCC
A

which has the address of 1720 E. Oaktgpeft- Atllicl::,%ton Heights,

Nlinois 60004 2 Coda] (*'Property Address™)
[T} e

TOGETHER WITH all the improvements now or hereafier erccted on the property, and all easements, rights,
appurtenances, rents, royaltics, mineral, oil nnd gas rights and profits, water rights and stock and all fixtures now or
hereaficr a part of the property. All replacements and additions shall also be covered by 1his Sccurity Instrument. Allof the

foregoing is referred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed und has the right to

marigage, grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record.
Borrawer warrants and will defend generally the title to the Property ngainst all claims and demands, subject to any

encumibrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —single  Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

@“- 6 {IL)8704; VMP MORTGAGE FORMS + (3131293-8100 + {800)621-7280%
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UNIFORM COVENANTS  Borrower and Lender covenarnt and agree as follows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nole, until the Note is paid in full, a sum ("Funds™) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may altain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any: (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items nre called *escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charger Borrower and
Lender may agree in writing that interest shal! be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give 10 Borrawer, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds ore piedged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's opiion, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the 7 unsls held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to-make up the deficiency in one or more payments as required by Lender.

Upon payiaersiin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lerdeor. IT under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prio: to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agaiist the sums secured by this Security Instrument.

3. Application of Ffayviients. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app’ier!: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amounts payable vn<er paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges: Liens. Borrowershall pay all taxes, assessmenis, charges, fines and impositions attributable to the
Property which may attain priority o’ e this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in *ite manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owrQd piyment. Borrower shall prompily furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall prompily furnish to Lender
receipts evideticing the payments.

Borrower shall promptly discharge any licr-which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seciurid by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tiie lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any peiv uf the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien tc this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority cvey this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or 1a¥< rne or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvem&ny. vow existing or hereafter erected on the Property
insured againsit loss by fire, hazards included within the term “extendid Coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounty =i for the periods thal Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjrcito Lender’s approval which shall not be
unreasonably withheld,

All insurance policies and rencwals shall be acceptable to Lender andshall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, (oo rower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower sial! give prompt notice to the insurance
carrier and Lender. Lender may muke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be npplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the irsuvance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxces; paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that wne’inzurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeris 'o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-da: period will begin
when the notice is given.

Unless Lender and Borrower otherwise ugree in writing, any application of proceeds to principal shall ot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immedintely prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the {ease, and if Borrower acquires fee title to the Property, the keaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree Lo other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

*A charge assessed by Lender in connection with Borrower's entering into this
Sccurity lnstrument to pay the cost of an indepentent tax reporting service

shall not be a charge for purposes of the preceding sentence.

TSIRS088
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UNOFFICIAL COPY:

ADJUSTABLE RATE RIDER

TS ADIUSTAHLLE RATE RIDER is made this 12vhday of Fobrun ry 1988 , and is incorporaicd into and
Jhall e ddeemed 1o muend and supplement the Mongage, Deed or Trust or Security Deed (the "Security nstrument”) of the seme date

ptven by the undersigned (the “Borrower”) 1o secare Burrower's Adjustable Rate Nute (the “Note™) 1o

Scars Mortgage Gorporation, an Ohio Corporation
{the "Lender”) of the same daic and covering the propeny described in the Security Innirument and located aL:

1720 E. Qakton St. Arlington Heights, Illinois 60004
[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
HATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ANDITIONAL COVENANTS. In addition 1o the covenants and sgreements made in the Security Instrument, Borrower and

[ender turther covenant and agree as {ollows:

INTERES T RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest tate of 7.25 %,
the monthly paymeits cas follows:

INTEREST RATEAND MONTHLY PAYMENT CHANGES

(A)Y Change YVale, .
The intercst mee 1 will hay may change on the first day of September .19 88 , and on that day
therealte!. fi4ch daie on which my interest rate could change is called s “Change Date.”

L
The Noic provides for changes in the inlcrest rate and

4.

cvery 6 months

(B) The Index
The Index currenily used by S irs Mongage Corporation for this MAML lvan is the monthly weighted average cost of funds

for Eleventh district members of the Federri ilome Loan Bank of San Francisco.
if the index is no longetr available, ¥e Jiote Holder will choose a new index which is based upon comparshle information.

The Note Holder will give me notice of this Choice

(CY Calculation of Changes
Hefure vach Change Date, the Note Holder will_caleulate my new interest rate by adding Two and 25/100s
peventage points 2.25 %) 1o the Currm index.  The Nute Holder will ther round the rosult of this addition to the

scarest one caghth ol vne percentage pomt (L125%). Svagert 1o the limity stated 1n Section 4(13) belew, this rounded amaount will

be my new interest rate until the next Change Date.

The Nuote Holder will then determine the amount of the mop/aly ‘payment that would be sufficient 10 repay the unpaid principal
that | am expecicd to owe at the Change finie in full on the inaturity date 81 my new interest e in subsiantially cqual psyments.

Ihe result of this calentation will be the new amount of my motthly payoenl.

(1Y) Limits on Iaterest Rale Changes
The imerest mic | am teguired o pay at the first Change Date willinor’on greater than 8.25 % or less than

Thercalter, my interest rate will never be increased or/'deceased on any single Change Date by more than

6.25 %.
one % from the rate of interest 1 have been paying for the preceding gix months. My interest rate will never he
preater than 12,65 Fa

(K} FEffectlve Date of Changes
My new inlerest tale will become effective on cach Change Date.

1 will pat the ‘armount of my new monthly payment
heginning ou the first monthly payment date after the Change Date unti) the amnount of niy rionthly payment changes sgain.

{(F} Nutice of Chuanges
The Note 1ioider will deliver or mail 1o me a notice of any changes in the amoumt of my momn’y payment belore the effective

date of any change. The police will include information cequired by law to be given me and also the title.and telephone number of a
person whe will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

troiform Covenant 17 of the Sreurty Instiment is aimended 1o read as follows:

‘I'runsfer of the Property or a Beneficlal Inlerest In Borrower,
it it sold or transferred (or il & beaeficial interest in Horrower is sold or transferred and Borrower is not a nawrso pimton) without

Lender's pnor wniten consent, Lender may, at its option, require immediate payment in full of all sums secured oy this Security
Instrument.  However, this option shall not be exercised by Lender if exercise ss prokibited by federa) law as of 4n ae of this
Security Instrument. | ender also shall not excercise this oplion if: (a) Bormrower causes 1o he submitted te Lender informatics cequired
by lender to evaluale the intended transferee as if a now loan were being made to the transferee; and (b) Lender reasonable devermines

1f al} or any part of the " oper'y or any intercst

that Lender's securily will not be impaired hy the Joan assimption snid that the risk of & hreach of sny covenant or agreement in this
Secunity Instrument s aceeptable 10 Lender

To the cxlent permilted by applicable law, Lender may charge a reasonable fec as a condilion le Lender's consent to the loan
assumprion. Lender may also requite the transferee to sign an assumplion sgreement thal is acceplable 10 Lender and that obligates
the transteree Lo keep all the promises and agreements made in the Note &nd in this Security Instrument.  Borrower will continue 1o
be ohligated under the Note and this Secarity Instrument unicss Lender releases Horrawer in wriling.

If Lender excrcises the oplien 10 require immediate payment in full, Lender shall give Homower notice of acceleration. The

noltce shall provide a period of not less than 10 days from the date the notice is delivered or mailed within which Borrower must

pay 81 sums secured by this Secunty Instrument. 11 borrower fails 1o pay these sums prios to the cxpitation uf this pesiod, Lender
may mvoke any remedies permitted by this Secury Instrument withoul futther notice or demand on Horrower.

BY SIGNING BELOW, Borrower accepts snd agrees to the terms and covenants conlained in this Adjustable Rate Rider.

G, Q;zqé%\, Mot P Ao

Clenr L. Hansen Romrower Helen J. Hansen Borrower
e _(Seal) _ (Seal)
Bomower Rorrower
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