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LOAN NO. 011792167
MORTGAGE

THIS MOR TGAGE (“Sccurity Instrument™) is given on MARCH 1, 1988 . The mortgagor is
WAYNE P KNAUER AND ELAYNE P KNAUER, HIS WIFE ("Borrower").
This Security Instramantis given'to ST, PAUL FEDERAL BANK FOR SAVINGS, which is organized and cxisting
under the laws of ths United Stiates of America, and whose address is 6700 W. North Avente, Chicago, ltinois 60635
(*Lender'), Borrower ewe! Lender the pricipal sum of
ONE HUNDRED THIRLY FIVE THOUSAND AND NO /100 Dollars
(U.S. 135,000.00 7o This debt is cvidenced by Borrower's note dated the same date as this Scourity
Instrument (*Note™), which prrvides for monthly pnyments, with the full debt, if not paid enrlier, due and payable on
AFRIL 1, 2018 ZChis Security Instrument sccures to Lender: (u) the repayment of the debt evidenced
by the Naote, with fnterest, and all reneawals, extensions and modificntions: (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protesithe sccurity of this Sccurity Instrument;: and (¢) the performance of Borrower's
covenants and agreements under this Secrrity Instrument and the Note. For this purpose, Borrower does hercby
mortgage, grant and convey to Lender the followmg described property located in
County, lllinois: t&q o '

IOT 43 IN ESTATES TO Mc VARK PHASE 1, BEING A SUB-
DIVISION IN THE SOUTH 1/2 OF THz SOUTHWEST-1/4 OF SECTION 15
TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THERECR RECORDED JANUARY 8,
1987 AS DOCUMENT NUMBER 87-013577, IN-{0OK COUNTY, ILLINOIS.
PIN #03-15-302-025"

é 7SS 3§f Y/

~88-CG4726

$18.00 MAIL

which has the address of 814 DERBYSHIRE LANE PROSPECT HEIGHTS IL 60070

(“Property Address™); l

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security. Instrument as the “Property.”

BORROWER COVENANTS that Borrower is.lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against all-claims and-demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction:to- constitute a uniform: security instrument covering real property.
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t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late churges due under the Note.

2, Funds for Taxes and Insurance. Subject toapplicable Inw or to n written waiver by Lender, Borrower shall pay to
Leader on the day monthly pnyments are due under the Note, until the Note is paid in full, n sum (" Funds*) equal to one-
twellth of: () yearly taxes and nssessmunts which may attain priority over this Sccurity Instrument; (b) yearly leaschold
payments or ground rents on the Property, if any; () yearly hazard insurnnce premiums; and (d) yearly morsigage
insurance premiums, il any, These items are enlled “escrow items,” Lender may estimate the Funds due on the basis of
current datn nnd reasonnble estimutes of future escrow ilems.

‘The Funds shall be held in nn institution the deposits or accounts of which are insured or guarantced by a federal or
state ngency (including Lender il Lender [s such nn institution). Lender shall apply the Funds to pay the cscrow items,
Lender may not charge for holding nnd applying the Funds, nnnlyzing the nccount or verifying the escrow items, unless
Lender pays Barrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and
Lender may ugree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable tuw
reguires interest to be puid, Lender shall not be required to pay Borrower any interest or enrnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and deblits to the Funds and
the purpose {or which cach-debit to the Funds was made, The Funds e plcdgcd us additional security for the sums
secured by this Security Instrument, B0y :

1T the amount of the Funds held by Lender, together with the futurc monthly pn’frm'cms ol Funds payable priorto the
duc dites of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower or credited to Borrower on mounthly pnyments of Funds. 1f the
amount of the Exads held by Lender is not sufficicnt to puy the escrow items when duc, Borrower shall pay to Lender any
amount necestaty 1o make up the deficiency in one or more payments as required by Lender,

Upon paymepzin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lendar If under paragraph 19 the Property is sold or ncquired by Lender, Lender shaltapply, no Inter than
immediately prior \o/be sale of the Property or its acquisition by Lender, uny Funds held by Lender at the time of
application as o credie arainst the sums sccured by this Security Instrument,

3. Application of Payments, Unless applicable lnw provides otherwise, all pnyments received by Lender under
paragraphs 1 and 2 shall e apptied: fivst, to amounts payable under paragraph 2; second, to interest duc; and last, to
principal due.

4. Charges; Liens, Borrowas shall pay all tnxes, nssessments, charges, fines and impositions attributable to the
Property which may attain priority-aver this Sccurity Instrument, and lenschold panyments or ground rents, if any.
Horcower shall pay these obligationd ipthe mnnner provided in puragraph 2, orif not paid in thut manner, Borrower shall
pay them on time directly to the persor/owed payment, Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this puragraph. It Borrower ninkes these pnyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any Yen which has priority over this Sccurity nstrument unless Borrower: (u)
agrees in writing to the pnyment of the oblignviosi speured by the lien in a manner ncceptable to Lender; (b) contests in
good fuith the lien by, or defends against enfore=zazat of the lien in, legal proceedings which in'the Lender's opinion
operate to prevent the enforecement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the
lien nn ngreement satisfnctory to Lender subordinating thc ion to this Security Instrument. If Lender determines that any
part ol the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice identilying the licn, Borrower shall satisfy the lien or inKe one or more of the actions sct forth above within 10
days of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improveraeite now. exisiing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “¢xtunsded covernge” and uny other hazards for which
Lender requires insurance, This.insurnance shall be maintained:in the'ariounts and for the periods that Lender requires.
The insurnnce carrier providing the insurnnce shall be chosen by Borrovwzisubject to Lender's approval which shall not be
unreasanably withheld,

All insurance policies and renewals shall be neceptable to Lender and sha!! include o stundard mortgnge- clause,
Lender shnll huve the right to hold the policies and renewals, If Lender requires, Parrower shall promptly give to Lender
all receipts of puid premiums and rencwal notices, In the event of loss, Borrowersiie 1) give prompt notice to the insurance
carrier and Lender, Lender may make proof of loss if not made prompily by Bercrower, .

Unless Lender and Borrower otherwise ngree in writing, insuranca proceeds sheii ve upplied o restoration or repuir
of the Property damaged, if the restoration or repair is cconomically feasible and Lender'ssccurity is not lessened. I the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sceurity Instrument, whether or not then due, with any Zxcuss paid to Borrower. If
Borrower abundons the Property, or does not answer within 30 days n notice from Lender that the sasurance carrier has
offered to settle o claim, then Lender may collect the insurance proceeds, Lender may use the proczedsio repair or restore
the Property orto pay sums sccured by this Sccurity Instrument, whether or not then due, The 30-duv period will begin
when the notice is given, .

Unless Lender and Borrower otherwise agree in writing, uny application of procceds to principal stullnot extend or
postpone the due date of the monthly payments referred to in:paragraphs I'and 2 or change the amount ¢{ the payments.
If under parngraph 19 the Property is ncquired by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage to the Property prior to the ncquisition shall pass to Lender to the extent of the sums secured by
this Sccurity Instrument immediately prior to the acquisition,

6. Preservation and Muintenance of Property; Leaseholds. Borrower shail not destroy, damage or substantinlly
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on n Icaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leaschold
and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and ngreements contuined in this Security Instrument, or there is o legnl proceeding that may significantly affect Lender's
rights in the Property (such as a procecding in bankruptcy, probate, for condemnation or to enforce laws or regulations),

e
Q

1 4

&

-}
Sp)

then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which: has: priority over this' Sccurity:-

Instrument, appenring in court, puying reasonabic attorneys'fecs and entering on the Property tomake repairs, - Although'
Lender may take action under this paragraph 7, Lender does not have to do so. o

Any amounts disbursed by Lender under this paragraph 7 shall become additionn! debt of Borrower sccured by this
Sceurity Instrument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear interest
from the date ol disbursement at the Note rate nnd shull be payable, with interest, upon notice from Lender to Borrower
requesting puyment, , : o

I Lender required mortgnge insurance as a condition of making the lonn sccured by this Sccurity Instrument,
Barrpwer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insuranece terminates in nccordunce with Borrower's and Lender's written agreement or applicable lnw,
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LOAN NO, 011792167
DATE MARCH 1, 1988

This Rideris incorporated into and shall be deemed to amend and supplement the Mortgage, Deoad of Trust,
or Deed to Secure Debt (the “Security instrument”) of the same date given by the undersigned (the
“Borrower') to sacuro Borrower's Note to ST. PAUL FEDERAL BANK FOR SAVINGS, (the "Lender" or "Note
Holder") of the same dale herewith (the "Note") and covering the Property described in the Security
Instrument and located at:

814 DERBYSHIRE LANE, PROSPECT HEIGHIS IL 60070
(Property Address)

NOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENTS. THE
BORROWER'S MONTHLY PAYMENTS ARE INFIXED AMOUNTS DURING THE FIRST FIVE YEARS OF THE
NOTE. THE PEaIAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE, DEPENDING ON
CHANGES IN V45 INTEREST RATE. THE PRINCIPAL AMOUNT THE BORROWER MUST REPAY MAY BE
LARGER THAN THE AMOUNT ORIGINALLY BORROWED.

Modifications. In r.dd tion to the covanants and agreements made in the Security Instrumeont, Borrower and
Lendar further covenartand agree as follows:
INTEREST RATE AND MO NTHLY PAYMENT CHANGES

The Note has an Initial Intz;est Rate 0of 7,250 & . Beginning on the date of the Note, the Borrowor will
pay interest at the Initial interest Aate untii the first Change Date. The Note interest rate may be changed on
the 1st day of the month beginnitg ~rn  APRIL 1, 1989 and on that day of the month
every 12 months thereatter. Each date un which the rate of interest may change I8 called a Change Date.

Changesintheintarestrate are governed by changesinan intorest rate index calied the "Index", The Index
isthe Federal Home Loan Bank Board Monin'y i lational Median Annuaiized Cost of Funds for FSLIC-Insured
savings and loan assoclations,

To set the new intorest rate, before each interest/ Chenge Date, the Note Holder wilil first add
1%W0 AND ONE QUARTER PERCENT /2.25%) to the Current Index.

The Current Index is the most recent Index figure aviilr.ble 45 days prior to each Change Date. The Note
Holder will then round the result of this addition to the neareat one-eighth of one percentage point (0.125%).
This rounded amount will be the new rate of interest until the'next interest Change Date provided thatonany
Change Date the rate of interest will not be Incroased or deciexsad by more than ~IWO
percantage points (2%) . At no time during the term of *.a Note shall the intarast rate be less than

2.250 perannum normore thanl3.500 perannum,

The first twelve monthly payments due under the Ncte will each be i7 *a amount of $920.94
and the 13th through the 80th monthly paymaents will each be in the amouiitat. $1,107,05
Beginning with the 81st payment, the amount of the monthly payments will e fmermlned Inaccordance wlth
the terms of the Note and will always be sutticlent to repay the unpaid principal >alance in full, in substantially
equal payments by the tinal payment date.

Each of the 13th through 80th monthly payments of the tirst sixty monthly payments s/t forth above could
be less than the amount of the interest portion of a monthly payment which then woula oz s'siicient to repay
the unpaid principal balance in full on the final payment date at the current rate of interus! in substantlally
equal payments. If so, each month that the amount ot the monthly payment is less than the intcrest portion, the
Note Holder will subtract the amount of the monthly payment from the amount of the interest po.-tion and will
addthedifference to the unpalid principal balance. The Note Holder will also add interest on the arnount of this
differance to the unpald principal balance each month, The rate of interast added to principal will be the rate of
interest as changed from time to time by provisions of the Nota daescribed above.

By signing this, Borrower agrees to all of the abova,

Cerfr) 1..&4_/) (Seal)

W’\YNE P KNAULR 'BO”OWO(‘

(Saal)

) ELAYNE P KNAUER -Borrower"

2479 JUL B8 (1 YR, ADJ. - 5 YR. GUAR, PAY)
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(Fixed Rate Conversion and Assumption Options)

LOAN NO. 011792167
DATE MARCH 1, 1988

THIS ADDENDUMTO ADJUSTABLE RATE LOAN RIDER is incorporated into and shall be deemed to amend
and supplement the Adjustable Rate Loan Rider (the *Rider”) to the Mortgage, Deed of Trust or Security Deed
(the *Security Instrument™), ench dated tho same date as this Addendum and given by the undersigned (the
“Borrower™) to secure Borrower's Adjustable Rate Note with Addendum To Adjustable Rate Note to ST, PAUL
FEDERAL BANK FOR SAVINGS, (the “Lender™) and duted the sume date as this Addendum (the “Note™),
covering the property deseribed in the Security Instrument and located at:

814 DERBYSHIRE LANE PROSPECT HEIGHTS IL 60070
(Property Addroess) '

ADDITIONAL COVENANTS. In addition to the covenanty and agreements mude in the Security Instrument
nnd the Rider, Borrower and Lender further convenant and ngree ns follows:

A, FIXED IMNIJELEST RATE OPTION
‘The Note provides for the Borrower's option to convert from an adjustable interest rate to a fixed Interest rate,
us follows: .

1. Option to Corer: to Fixed Rate

{ have n Conversion Ghvion which Lean exercise unless I am in default or this Section Al or Section A3 below
will not permit me to do so,Che"Conversion Option” Is my option to convert the interest rate I am required to pay
by the Note from an adjusteold rute to o fixed rate,

The conversion can only triie place on the third, fourth or fifth Change Date, Each Change Date on which my
interest rute can convert from anaqlustable rate to a fixed rate also iy called a *“Conversion Date.” I can convert
my interest rate only on one of tivaes: three Conversion Dates,

If I want to exercise the Conversion Opcinn, Fmust first meet certaln conditions, Those conditions are that: (u)
tmust give the Note Holder notice that L um doing so it least 16 days before the next Conversion Date; (b) on the
Conversion Date, T am not in defuult undaed the Note orthe Secirity Instrument; (¢) by the Converslon Date, |
must pay the Note Holder a conversion fee epiaito one percent (1.00) of the unpaid principal  am expected to
owe on thut Conversion Dute plus ULS, ol o 1 () by the Conversion Date, if an appraisal report
is required by Section Al below, the Note nmﬁ@r’m L-YIQ:ccivctl the report and | have paid the uppraisal fee and any
amount necessary to reduce unpabd principal; and (&) Finust sign and give the Note Holder uny documents the
Note Holder requires to elfect the conversion,

2, Calculation of Fixed Rate .

My now, fixed interest vate will be equald to the Federal Natlonnl Mortgage Association's required net yield for
30-yeaur, fixed rate mortguges covered by 30-day mandatory dellvrey commitmaentsdn effect as of the date 16 days
belore the Conversion Date, plus fiveseighths ofone percent (0206%)14{ this required net yield Is not avaiinble, the
Note Holder will determine my interest rate by using a comparable figa,

3. Reduction of Princlpal Balance Before Conversion; Appraisa,

Ifthe unpaid principal am expected to owe on the Conversion Date will e greater than the original principal
umount of my loan, the Note Holder may require an appraisal report on the vabiac of the property deseribed in the
Security Instrument. Che appraisal report must be prepared by a gualificd appraiseerchosen by the Note Holder, |
will puy the Note Holder o reasonable fee for this appralsal report.

The unpaid principat [ am expected to owe on the Conversion Date could be an amount greater than 956% of
the appraisal report’s stated value of the property securing my loan, 1f 4o, I cannat :xeicise the Converslon
Option unless I pay the Note Holder an amount sufficient to reduce my unpaid princiozf s an amount equal
to 98% of the stated value of the property.

4. Determination of New Payment Amount

If I choose to exercise the Conversion Optlon, the Note Holder will determine the amount 0f the monthly
payment that would be sufficient to repay the unpalid principal | am expected to owe on the Conversion Date in
full by the final payment date at my new fixed intercst rate in substantially equal payments. ‘I'he result of this
culeulation will be the new amount of my monthly payment, Beginning with my first monthly payment after the
Counversion Date, | will pay the new amount as my monthly payment until the final payment date,

2508 FEB 85 FIXED RATE AND ASSUMPTION OPTIONS ADDENDUM
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B. ASSUMPTiON OPTION

The provisions of Uniform Covenant 17 of the Security Instrument provides as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interestin, it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a-natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

provide a period of not less than 30 days from the date the notice is delivered or mailed within which

Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums

prior to the expiration: of:this perlod‘ Lender may invoke any remedies permitted by this Security

Instrument without further notice or. demandon Borrower.

Notwithstanding thc provisions of Uniform Covenant 17 of the Security Instrument, Lender shall waive such

option to accelerate and shall release Borrower from all obligations under the Security Instrument and the Note

- provided that, prior to the sale or transfer, (a) Borrower is not in defauit of the terms and conditions of the

Sccurity Instrurient and the Note, (b) the credit of the person to whom the Property is to be sold or transferred is

satisfactory te'tor der, (¢) Lender is paid Lender's then applicable assumption fee, (d) the person to whom the

property is to be 70id or transferred'executes. an assumption agreement acceptable Lo Lender wherein such
person ugrocs to assune uli-of the Borrower's obligations under the Security Instrument and the Note.

By blGNING BELOV/, Forrower accepts and agrees to the terms and covenants contained in this Addendum
To Adjustable Rate’ Lonn Qidis,

- Horrowet

W)Zj (Sea))

(Seal)

Bortower
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LOAN RIDER

LOANNO. 011792167
DATE MARCH 1, 1988

THIS RIDER Is incorporated Into a cortaln Securlty Instrument dated of aven date herewith given by the
undersigned (the "Borrower") to SI. Paul Federal Bank For Savings (the “Lender") to secure a morlgage
indebtedness: said Securlly Instrument encumbaers real property commonly described as:

314 DERBYSHIRE LANE, PROSPECT HEIGHTS IL 60070

{PROPERTY ADDRESS)

L]

1.} Borrower and Lender agree that neiw!thstanding anything contained In Uniform Covenant 21 of the
Security Instrumant, Lender is hareby authorizod to chargo a raasonable foe for the praparation and delivary of
a release deed,

2.} Borrower and Lendar agree that if the Federa’ National Morigage Association or the Federal Home Loan
Mortgage Corporation buy all or some of the Lender's rights undar the Security Instrumaent, this Rider wili no
longer have any lorce or elect. '

IN WITNESS WHEREOF, BORROWER has exacuted this RIDER.

' 'J\((I/
X ﬂ_u’._/.‘_/,ibuuc’.xi—_f____

WAYNE P KMBLAR Borrower

x g~ % Y:._‘_”.‘:}__&r_k-_"_L..
ELAYNE P KNAUR Borrowor

2384 NOV 84
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