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THIS MORTGAGE (""Security instrument*) is given on _I' ;19 _88 . The martgagor
isClyde J. Klaczek married to Taura XK. Klaczek {"Borrower").
This Security Instrument is given to The First Natlonal Bank of Chicago, which Is a national banking
association, and whose address Is One First National Plaza, Chicago, lllinois 60670 (“Lender"). Berrower
owes Lenderthe maximum principal sumof Seventy Thousand Dollars-and 004100
Dollars (U.S. $70,000.00 __ ), orthe aggregate unpaid amount of all loans made by Lender
pursuant to that certain Equity Credit Linse Agreement (*Agrasment') of even date herewith whichever s
less. This debt is evidenced by the Agreement executed by Borrower dated the same date as thls
Security Instrument which Agreement provides for manthly Interest payments, with the full debt, If not
paid earlier, due and payabie on demand after seven ysars from the date of this mortgage. The Lender
wili provide the Borrower with a final payment notice at least 80 days befors the fina! payment must be
made. The Agreement provides that loans may be made from time to {ime (but in no event iater than
20 years from the date hereof) not to excead the above stated maximum amount outstanding at any one
time. All future loans will have the same priority as the original loan. This Security Instrument secures
to Lender; (2! the repayment of tha debt avidenced by the Agresment, with interest, and aii renewais,
extenslons and modlfications; (b) the payment of all other sums,; with Interest,.advanced under para-
graph 6 {0 pictect the security of this Security Instrument; and (c) the performance of Borrower's
convenants end agreemeants under this Security Instrument and the Agreement. -For this purpose, Bor-

rower does her3b: mortgage, grant and convag te Lender the following describad property (ocated
in A COQCK County, lllinois:

Lot 6 in Block. 14 in Arthur T. Mg Intosh and compny's home addition
to Park Ridge, /being a subdivision of the West 1/2 of the south
west 1/4 of sectior 25, Township 41 North, Range 12, East of the
Third Principal “Meridian, in Cook County, Illinois,

(BExcept North 350 fizet - Thereof)

Permanent Tax Number: J9:-25-324-021 bA’O LL/V\ 14
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which has the address of _116 N, Elmoce, Park Ridge ;
(Streal” (2]

Hinois _% {*Property Address”);

TOGETHER WITH all the Improvements now or hereafier erected on the property, and all easemaents,
rights, appurtenances, rents, royalties, mineral, oll and g8 rights and profits, water rights and stock and
all fixtures now or hereafter a part of the proparty, All repluce nents and-additions.shal) also be coverad
by this Security Instrument.A!l of the foregoing is raferred tcir tnis Securlty Ingtrumant as the''Property.

BORROWER COVENANTS that Borrower |s lawfully selsed nf the estale hereby conveyed and
has the right to mortgage, grant and convey the Proparty and that 1ha Property 18 unencumbered, except
forencumbrances of racord, Borrowar warrants and wlill detend genersili-ihe title {othe Property against
all claims and demands, subject to any encumbrances of record. Thara is a prior morigage from
Borrower ic * % dated 0.3/11/75and recordad as ducment number23023082.

Standard Federal Savings and Loan Assoclation orf Chicago

COVENANTS, Borrowsr and Lender covanant and agree as foliows:
1. Payment of Principal and Interest. Borrowar shall promptly pay when due the principa of and inter-
est on the debt evidenced by the Agreement.

2, Application of Payments. All payments received by Lender shall be applied to the annual fee, then to
bitled and unpaid Interest, then to principal, and then to accrued and unblited Interast,

3. Charges; Liens, Borrower shall Fay all laxas, agsessments, charges, fines and impositions attribut.
able to the Property which may attaln priorily over this Security instrumeni, and leasehold paymenis or
ground rents, If any, Borrower shall promptly furnish to Lendar all notlces of amounis o be paid under
Inis paragraph. The Borrower shall make thase payments directly, and promptly furnish to Lendar
recelipts avidencing the payments,

Borrower shall promptly discharge any iten which has priority avar this Sacurlly Instrumaent other than
the prior mortgage described above, unless Borrower: (a) agress in writing to the paymant of tha obilga.
tlon secured by the lien In a manner acceplable o Lender; (b) contests in gaod falth tha lien by, or
defends againat enforcement of tha lien in, legal preceacings which in the Landor’s opinion operate to
prevent the enforcemant of tha lien or tarfaitura of any part of the Property; or (¢} secures from the hoidaer
ol the llen an agreement satisfactory to Lender subordinating the lien to this Sacurity Insirumant, if
Lender determines that any part of the Property is subject to & lian which may attaln priority over thig
Securlly Inslrument, Lender marl give Borrower a notice Identlfrlng the llen. Borrower shall salisfy the
llen or take one or more of the actions set forth above within 10 days of the glving of notice.
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4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured agalnst loss by fire, hazards included within the term “extended coverage” and any
ather hazards for which Lender requires insurance. This Insurance shall be maintalned in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld.

All insurance policies and renewals shall ba acceptable to Lender and shall Include a standard mort-
page ciause, Lender shall have the right to hold the policles and renewals. |f Lender requires, Borrower
shall promptly give to Lender ali recelpts aof pald premiums and renewal notlces, In the event of loss,
Borrower shall give prompt notice to the Insurance carrler and Lender. L ender may make proof of foss if
not made promptly by Borrower.

Unless Lender and Borrower othenwvise agree in writing, Insurance proceeds shail be appited to resto-
ratlon or repair of the Property damaged, If the restoration or repalris economically feasibie and Lender's
security is not lessened. If the restoration or repalr Is not economically feasible or Lender’s security
would he lessaned, the insurance proceeds shali be applied to the sums secured by this Security instru-
ment, whetkar or not then due, with any excess pald to Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the Insurance carrier has offered to settle a
clalm, then Lendar may coliect the Insurance proceeds. Lendar may use the proceeds to repalr or restore
the Property or/«o pay. sums secured: by this' Security instrument, whether or not then due. The 30-day
period will beglrrwien the notice is glven.

If under paragrapn 2 'he Property [s acquired by Lender, Borrower's right to any insurance policies and
proceeds rasulting fromm'demage-to tha.ProFerty prior to the acquisition shall pass to Lendar to the
extent of the sums securzd by this Security instrument immedlately prior to the acquisition.

5. Preservation and Mcinfenance of Properly; Leaseholds. Borrower shall not destroy, damage or
substantlally chiange the Property, sllow the Property to deteriorate or commit waste, If this Security
Instriiment Is on a leasehold, Borower shall comply with the provisions of the lease, and If Borrower

: acquires fes title to the Property, the fsazehold and fee title shall not merge unless Lender agrees to the
e M ,ré?r in writing.
* 4B Protection of Lender’s Rights In the Property. if Borrower falls to perform the covenants and agree-
ants contained [n thia Security Instrumert, 5r.there |s a legal proceeding that may significantly affect
Lender's rights. In the Property (such ‘as a periceeding in bankruptey, probate, for condemnation or to
enforce’ laws or regulations), then. Lender may 1o and pay for whatever |s necessary to protect the value
of the Property and lLendar's rights in the Propurty, Lendar's actlons may include paying any sums
secured by a llen which has priority over this Security Instrumant, appearing In court, paying reasonable
attorney's fees and entering on the Property to make (epairs. Aithough Lender may take action under this
paragraph, Lender does not have to do so.

Any amounts. disbursed by Lander under this paragrarn shail become additional debt of Borrower
secured by this Security Instrument. Unless Barrower and Lapaer agree to other terms of payment, these
amounts shall bear Intarest from the date of disbursement a: t.22-Agreement rate and shall be payable,
with Interest, upon notice from Lender to Borrower requesting paymant.

7. Inspection, Lender or its agent may make reasonable entries Loon znd inspections of the Proparty.
Lender sha!ll giva Borrowaer notice at the time of or prior to an inspectio’ cpecifying reasonatiia cause for
the inspectlon,

8. Condemnatian. The proceeds of any award or claim for damages, gire>t-9r consequential, in con-
nectlon with any condemnation or other taking of any part of the Property, or for conveyance In lleu of
condemnation, are hereby assigned and shall bse peld to Lender,

in the avent of a total taking of the Property, the proceeds shali be applied to the sum s secured by this
Security instrumant, whether or not then due, with any excess paid to Borrower, In (h2'eent of a partial
taking of the Property, untess Borrower and Lender otherwlse agree In writing, the suirs nocured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the foilzwing traction:
{(a) the total amount of the sums securaed immediately betore the taking, divided by (b) the 12l market
vaiue of the Property immediately bafore the taking. Any balance shell be paid to Borrower.

If the Propearty la abandoned by Borrower, or |f, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a clalm for damages, Borrowetr falls to respond te Lendar within 30 days
after the date the natice la glven, Lender is authorized to coliect and apply the proceeds, al its option,
elther t?\ reséoratlon or repalr of tha Property or to the sums secured by this Sacurity Instrument, whether
or not then due,

8. Borrower Not Relessed; Forbearance By Lender Not a Waiver, Extensleon of the time for payment or
modlflcation of amortlzation of the sums aecured by this Securlty Instrument granied by Lendger to any
succassorin Interest of Borrower shall not operate to release the ilability of the orlginal Borrower or Bor-
rower’s successors I interest. Lender shall not be required to commence proceedings agalnst any suc-
cessor in interast or refuse o extend time for payment or otherwise modify amortization of the sums
gecured by this Security Instrument by reason of any demand made by the original Borrower or Borrow:-
er's successors in interest, Any forbearance by Lender In exercising any right or remedy shall notbe a
walver of or preciude the exeroise of any right or remedy,

10. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreamants of this Security Instrument shal) bind and beneflt the successors and assigns of Lendar and
Borrower, subject to the pravialons of paragraph 16, Borrower's covenants and agreements shali bs joint
and several. Any Borrowar who co-slgna thls Securlty Instrument but does not sxecute the Agreement:
(a) I8 co-slgning this Security instrument only to mortgage, grant and convey that Borrower's [ntarest In
the Property under the terms of this Sacurity Instrument; (b) is not personally obligated to pay the sums
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secured by this Security Instrument; and (c) agrees thal Lender and any other Borrower may agree to
extend, modify, forbear or make any accammodatians with regard to the terms of this Securlty Instru-
ment or the Agreement without that Borrower's consent.

11. Loan Charges. If the loan secured by this Securlty Instrument ia subject to a law which sets max-
imum loan charges, and that law s finally interpreted sa that the interest or other loan charges collected
or to be collectad in connection with the loan excead the permitied limits, then: (a) any such loan charge
shall be reduced by the amount nacessary to reduce the charge to the permitted limit; and (b} any sums
already coliectad from Borrower which exceeded permitted limits will be refunded to Borrower, Lender
may choose to make this refund by reducing the principal owed under the Agreament or by making a
direct payment to Borrower. !'f a refund reduces principal, the reduction will be treated as a partial prepay-
ment without any prepayment charge under the Agreement.

12, Legislation Affecting Lender’s Rights. If enactment or expiration of appiicable laws has the effact
of rendering any provision of the Agreement or this Security Instrument unenforceable according to its
terms, Lender, at its option, may require Immediate payment in full of all sums secured by this Security
instrument «nd may Invoke any remedies permitted by paragraph 18, If Lender exercises this option,
Lender shalitzke the steps specified |n the second paragraph of paragraph 18,

13. Notlces! Ay notice to Borrower provided for In thig Security instrument shall be given by delivering
it or by mailing It v first class mail uniess applicable law requires use of another method, The nolice
shall be directed 1 th e Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lendarshail be given by first class mail to Lender's address staled herein or any other
address Lender designaies by notice to Borrower. Any notice provided for in this Security Instrument
shali be deemed o have Xe3n given to Borrower or Lender when given as provided In this paragraph.

14, Governing Law; Seveapllity. This Securlty Instrument shall be governed by federal law and the law
of lllinols. In the event that any srovision or clause of this Security Instrument or the Agreement conllicts
with applicable law, such contlist'snall not affact other provisions of this Security Instrument or the
Agreament which can be glven efrect »thout the conllicting provision. To thig end the pravisions of this
Security instrument and the Agreem ent are declared to ba severable,

15. Borrower's Copy. Each Borrower £na'} be given one conformed copy of the Agreement and of this
Securily Instrument.

16, Transfer of the Property or a Beneficial =terest in Borrower; Due an Sale. !f all or any parl of the
Property or any interest in it is sold or transfer’ad (o |t a beneficlal interest In Borrower Is sold or trans-
ferred and Borrower is not a natural person) without Lender's prior written consent, Lender may, at
Its optlon, require Immediale payment in full of all.eums secured by this Security Instrument. Howevaer,
this option shall not be exercised by Lender if exercise 's prohibited by federal law as of the date of this
Security Instrument.

If Lander exerclses this option, Lender shall give Borrowrr.notice of acceleration, The notica shall
provide a perlod of not less than 30 days from the date the nut’se is delivered or malled within which Bor-
rower muslt pay all sums secured by this Security Instrument. if 2drrower falls to pay these sums prior to
the expiration of this period, Lender may Invoke any remedies pe:nniited by this Securlty Instrument
without further notice or demand on Borrower. ‘

17. Borrower's Right to Reinstate. |f Borrower meets certain condit!ors; Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time priarte the entry of a judgment
enforcing this Security instrument, Those conditions are that Borrower: (a) mayvs Lender all sums which
then would be due under this Security Instrument and the Agreement had n acceleralion occurred; (b)
cures any delauit of any other covenants or agresments; (c) pays all expenses irgurred In snforcing this
Securlty Instrument, including, but not limited to, reasonable attormeys’ {ees; {u) tekas such action as
Lender may reasanably require 1o assure that the lien of this Securlty Instrument, l.lendar's rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instruman: shall continue
unchanged; and (e} not use this provision more freguently than once every five vaars, Upon
reinstatement by Borrower, this Security Instrument and the obligatiens secured hereny =inall remain
fully effective as if no acceieration had occurred. Howevar, this right to relnstate shall notapzly in the
case of acceleration under paragraphs 12 or 18.

18. Prior Mcrtgage. Borrower shall not be In default of any provision of any prior mortgage.
ADDITIONAL CONVENANTS, Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following: (a)
Borrower's breach of any covenant or agreamant in thia Sacurity Instrument {(but not prior to accelaration
under paragraphs 12 and 16 uniess applicabie law provides otherwise) or the Agreement or (b) Lender's
good taith beliet that the prospect of payment or performance is impalred. The notice shall specity: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the natice
is glven to Barrower, by which the default must be cured; and (d) that failure to cure the detault on or
pefore the dote specified In the notice may result in acceieration of the suma secured by this Security
Instrument, foreclosure by judicial proceading and sale of the Property. The nolice shall further Inform
Borrower of the right to reinstate after accelaration and the right to assert in the foreclosure proceeding
the nonexistence of a default or any other delense of Borrower to acceleration and foreclosure, If the
default is not cured, or the reason for the belief that the prospect of payment or performance is impaired ts
not corracted, an or bafore the date specified In the notice, Lender at Its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and moy forecloge
this Security Instrumant by judicial proceeding, Lander shal! be entitied 1o collect all expensas Incurred in
legal proceedings pursuing the remedies provided in this paragraph 18, Including, but not limited to, rea-
sonable attorneys' fees and costs of titie evidence.
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20, Lender in Possesasion. Upon acceleration.under paragraph 19 or abandonment of the Property and at
any time prior to the expiration of any period of redamption following judiclal sale, Lender {In person, by
agentor by judicially appointed recelver) shall be entitled to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. Any rents collected
by Lender or the receiver shall be applled first to payment of the costs of management of the Property
and collection of rents, including, but not limited to, raceiver's feaes, premiums on recelver's bonds and
reasonable attornays’ feas, and than to the sums secured by this Security Instrument,

21. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this
Security Instrument without charge to Borrower.

22. Waiver of Homestead, Borrower walves all right of homestead exemptifon in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be
Incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument 7.3 If the rider(s) were a part of this Security Instrument.

BY SIGWI S BELOW, Borrower accepts and agrees to the terms and covenants contalned in this

Security Instramant and in any ridez{z) executyorrower an:y-'ecorded with it.
X

dg ‘ ¢ CJ-Yde J. Klaczek — Borrower
. - > K M/’L (lL‘l.“-._‘
' b \ Lahra K. Klaczek ~— Borrower

{¥ pace Balow This Line For Acknowlsgment)

This Document Prepared-2dv: Yolanda Mallory
Equity Credit Line Center
First National Bank of Chicago
Suite 0482
Chicago, Illinois 60670

STATE OF ILLINOIS, County se;
1, e 4 &: thary Public ln ar.d for sald county and state, do
hereb ad a2/ %. Klaczek apnd *

al knwn to rb€ to be the same person(s) whose name(s) ———2re.  subscribed to the
foregolng instrument, appeared bafore me this da{m person, and acknuw'adged that
signed and. delivered the said instrument as heir free and voiuntary act, for the uses and

purposes thereln set forth. * Laura K, Klaczek, his wife 2
Given under my hand and official seal, thls__i__“""__ day of %ﬂi-iq ﬁtf

My Commisslon expires: e
— - AR
? 30 (7 Notary Publi :
@
&
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