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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charged due under 1he Note:

2. Funds for Tzxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in {ull, a sum (“Funds™} equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b} vearh
leasehold payments or ground rents on the Property, if any; (¢) vearly hazard insurance premiums; and «d) vearly
morigage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds Jue on the
basis of current data and reasoneble estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow 11ems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifving the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shali be paid en the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional securily for the sums secured by
this Security Instrument.

If the amount of the Funds held by Leader, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fu’il's held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necess?’ y to make up the deficiency in one or more payments as required by Lender.

Upon payme-.tin full of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lraacr. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prico't7 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit #42i7.st the sums secured by this Security Instrument.

3. Application of Fa;7nents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be aprae™: first, to late charges due under the Note; second, 1o prepayment charges due under the
Note; third, to amounts payable an ier paragraph 2; fourth, to interest due; and last, 10 principal due.

4. Charges; Liens. Borr >wer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ~vuor this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations iy ’« ‘nanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person cwed rayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Rorrower: (a)
agrees in writing to the payment of the obligation se.uisd by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tY¢ lten in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to iis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priorit;: over this Security Insirument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or 1a).¢ ¢ ne or more of the actions set forth above within 10 day:
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvem.n’z now existing or hereafier erected on the Propeny
insured against loss by fire, hazards included within the term “extended ¢ erage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoun’s :ind for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower (uiject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and! shal’ include a standard mortgage clausc.
Lender shall have the right to hold the policies and renewals. If Lender requires, Zserrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower slial! give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shalliic applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's recurity is noit lessened. If 1the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any eyCess paid 10 Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal the iz-urance carricr has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeis *Grepair or restore
the Property or 1o pay suras secured by this Security Instrument, whether or not then duc. The 30-Zav'period will begin
when the noticeis given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal siia'i npt extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of th= pavmenis_ If
under paragraph 19 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Secunty Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property., the leasehaid and
fee title shall not merge untess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform 1he
covenants and agreements confained in this Security Instrument, or there is a legal proceeding that may significantly affeci
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whatever is necessary Lo protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionity over this Srcuniy
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amousts shall bear interesi from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment,
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If Lender required mortgage insurance as a condition of making the loan secured by this Secuniy Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable faw.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shalil give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid 10 Lender.

In the cvent of a total 1aking of the Property, the proceeds shal} be applied to the sums securedyby this Secoany
Instrumeni, whether or not then due, with any excess paid 1o Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immedialely
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, afler notice by Lender o Borrower that the condemnor offers to
make an award or s©.a'e a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is autuolizad to coliect and apply the proceeds, at its option, either to restoration or regair of the Property or
to the sums secured by <hiis Security Instrument, whether or not then due.

Unless Lender a'id 3orrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
posipone the due date oi'in inonthly payments referred to in paragraphs 1 and 2 or change the amouni of such payments.

10, Borrower Nt Pel2ased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodification of amortization o the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not opirsi= to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required 10 corumence proceedings against any swccessor in interest or refuse 10 extend time for
payment or otherwise modify amort’zation of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s s'.ceessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the ea=-i-0 of any right or remedy.

11. Successors and Assigns Bound; Joi=* and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit ( he siiccessors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agresme=1s shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cr-sgning this Security Insirument only 10 morigage, grant and convey
that Borrower's interest in the Property under the terins of this Security Instrument; (b) is not personally obligaied to pay
the sums secured by this Security Instrument; and (cj a7 ~=s that Lender and any other Borrower may agree to exiend,
modify, forbear or make any accommodations with regard 10 the terms of this Security Instrument er 1the Note without
that Borrower's consent. :

12. Loan Charges. If the loan secured by this Secu:ity Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interes( o: other loan charges collected cr 10 be collected in
connection with the loan exceed the permitted limits, then: (a) ary such loan charge shall be reduced by the amount
necessary to reduce the charge 10 the permitted limit; and (b) any suris Glready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 10 mab# this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund recicees principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights.  If enactment or expirarion of applicable laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforceable accordirig to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instruricont and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the step.: sjenified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice t Lender shall be given by
first class mail to Lender’s address s1ated herein or any other address Lender designates by notice t/: Boorower. Any nolice
provided for in this Security Instrument shell be deemed to have been given to Borrower or Lender vheliiriven as provided
in this paragraph.

15. Governing Law; Severability. This Securiiy Instrument shall be governed by federal law apd the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Security Indtrumens or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions oi ithis Security Instrunienmt and the
Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. [If all or any part of the Propeny or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, a1 its option, require immecdiate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if eaercise is prohibiied by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets centain conditions, Borrower shall have the nght 10 have
cnforcement of 1his Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sa'e contained 1n this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleranon
occurred: (b) cures any default of any other covenants or agreements; {¢) pays all cxpenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonzbly require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upen reinstalement by
Borrower. this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this righi to reinstate shall not apply in the case of acceleration undcrg)ararﬁ{:; hsl3orly
A CHARGE ASSESSED BY LENDER IN CDRNECTION WITH BORROWER'S ENTERING INTO THiS

SECURITY INSTRUMENT TO PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE
SHALL NOT BE A CHARGE FOR PURPOSES OF THE PRECEDIRG SENTENCE. /’é‘/
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(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal 10 the Federal National Mortgage Association’s requited net vield as of 2 date and time of
day specified by the Note Holder for {i) if the original term of this Note is greater than 15 years, 30-year fixed rate mortgages covered by
applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded 0 the nearest
one-cighth of one percentage point {0.125%), or (ii}if the original term of this Note is 15 years or less, 15-year fixed rate mortgages
covered by applicable 60-day mandatory delivery commitments, plus five—cighths of one percentage point {0.625%}, rounded 10 the
nearest onc-cighth of one percentage point (0.125%). If this required net vield cannot be determined because the applicable
commitments are not available, the Note Holder will determine my interest rate by using comparable information. *

(C) New Payment Amount and Effective Date

if 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly peyment that would be -
sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the maturity date at my new fixed interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment. Beginning with mv
first monthly payment after the Conversion Date, 1 will pay the new amount as my monthly payment until the maturity date. .

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniil Borrower exercises the Conversion Opticn under the conditions stated in Section B of this Adjustable Rate Rider,
Unifot Convenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Property or any interest initissold or
transferred (or :{a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior (I
written consei. L :nder may, at its option, requirc immediate payment in full of all sums secured by this Security Instrument. However, P
this option shall o7t be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender alse
shall not exercise this option if- (a) Borrower causes to be submitted to Lender information required by Lender tc evaluate the intended
transferee as if a newioan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loar‘azsrtion and that the risk of a breach of any covenant or agreement in this Security Instrument is acceprable
to Lender.

To the extent permitted by anplicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the loan
assumption. Lender may also roqriir~ the transferee to sign an assumption agreement that is acceptable to Lender and that oiligat=s the
transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Seduri .y Jastrument unless Lender releases Bortower in writing.

1f Lender exercises the option to recaire immediate payment in full, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 day.. froin the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower frils to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument (witl.cut further notice or demand on Borrower.

2. If Borrower exercises the Conversion Opt/on arder the conditions stated in Section B of this Adjustable Rate Rider, 1he
amendment t0 Uniform Covenant 17 of the Security in7 =:ment contained in Section C 1 above shall then cease 1o be ineffect, and the
provisions of Uniform Covenant 17 of the Security Instume=: shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Boriower. If all or any part of the Property ot any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or tranr/evred and Borrower is not a natural person} without Lender’s prior
written consent, Lender may, at its option, require immediate pay™{r in full of all sums secured by this Security Instrument. Howewver,
this option shall not be exercised by Lender if exercise is prohibiten! by faderal law as of the date of this Security Instrument.

1f Lender ex:rcises this option, Lender shall give Borrower notice ¢t ac el sration. The notice shall provide a period of not less than
30 days from the date the nortice is delivered or mailed within which Borrorver must pay ail sum secured by this Security Instrument. H
Borrower fails to pay these sumns prior to the expiration of this period, Ler'Zer may invoke any remedies permirted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis iontained in this Adjustable Rate Rider.

/\ .
/@M& ; é’{jj’_fb’vé(’,@/ft/‘:’—/ {Seal)

DANMETTE A. LEVICKAS 47 ~Borrower

LESLYYLY

(Seal)

-Botrower

(Seal)

- Borrowes

(Seal)

-Borrowet

* PROVIDED, HOWEVER, IN NO EVENT WILL MY NEW INTEREST RATE EVER EXCEED 14.125%
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