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MORTGAGE 15- 330329-4

THIS MORTGAGE (“Secunty Instrumem")lsgwenon . FEBRUARY. 12,
19 88. Themn'gagons RONALD ‘A. GORECKI, A BACHELOR AND KATHLEEN M TAYLOR A SPINSTER

("Borrowcr"} This Secunty Instrument-is given to Arlmgton Federal
. ,whichis organlzed and existing

SAVINGS AND 1 QAN ASSOCIATION
under the laws of - ( TLE UNITED STATES OF AMERIC_A ,and whose address is 25 East Campbel} Street,
. (*Lender).

ARLINGTON HEIGHTS, ILLINOIS 60005

Borrower owes Lender iiir ovincipal sum of EIGHT&’ EIGHT 'I‘HOUSAND AND 00[{
‘ Dollars (U.5.5 . 88,000.,00 ). This debt is ev:denced by Borrower’s note

daied the same daie as lhls Sec Ay y Instrument. (“Nole“) wh:ch prowdes for month!y paymcnls, with the full debt, if not
paid earlier, due and payable on ; MARCH 1, 2018 . v i« ThisSecurity Instrument
secures to Lender; {a) the repaymenr of the debt’ ev1denced by thc Note. wnh tntercst. and .all renewals, extensions and
modifications;.(b) the payment of all ott.er sums, with interest, advanced under paragraph 7 10 proiect the security of this
Security Instrument; and (¢) the perforriance ‘of Borrower’s covenants and agreements under this.Security Instrument and
the Note. For this purpase, Barrower does: ‘erc‘wy morigage, grnm and convey to Lender the l'o]lowmg described property

located in cooK S County, Illinois:

LOT 2174 IN ELK GROVE VILLAGE SECTIC"’ £ BEING A SUBDIVISION OF »
THE EAST HALF OF SECTION 33, TOWNSHIP 47 NORTH, RANGE:11l. EAST OF
THE THIRD PRINCIPAL- MERIDIAN ACCORDING/TC THE PLAT, THEREOF
RECORDED ON JANUARY 16, 1959 AS DOCUMENT ‘1 !ﬁ29393 IN COOK

COUNTY, ILLINOIS.
PERMANENT TAX NUMBER 08-33-212-015 -— G C— oﬁj ' o _

$18.00 MAIL

1178 CARSWELL AVENUE ., ELK GROVE VILLAGE

which has the address of
» {Street} ‘ ] City]
1llinois 60007 - (“Property Address");
{Zip Code) .
TOGFTHER WITH all the 1mprovements now or hercaﬂer erected on the property, and a]l easements, rights,
appurtenances, rents, royalties, mineral, oil and gas righls and. profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replacementsand addilions shall-also be covered by 1hls Sccursty Instrument. All of the
foregoing is refcrred toin this Security Instrumcnt as the “Property
BORROWER COVENANTS that Borrower is lawfully. sexsed of‘ the estate hereby conveycd and has lhe nght to
mortgage, gramt and convey.the Properly and that.the Propeny is unencumbered, except for encumbrances of record.
Borrower warrants and. will defend generally the title to the Property: agamﬁt all claims and demands, subject to any

encumbrances of record )
. THIS SI:CURITY INSTRUMENT combmcs uml‘orm covenants for natlona] use and non umform ccvenams w:th
limited variations byjur:sd:czjon 10 constitute a uniform security” 1nstrumem covermg real propeny

o ot TR EE S S g »‘nfﬂ] e ; L vd
ILLINOIS—Single: Family—FNHMA/FHLMC UNIFORM: INSTRUMENT ; . Form 3014 12/33
Form 1876 TaHﬂardrCol GREAT LAKES BUSINESS FDRMS INC.

- ) . Nationaly 1-800-253-0208 » Michigan 1-8D0-358.-2643
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e INOEELCIAL CORY 5

1. Payment of Principal and Interest; Prepayment and Late Charges. «: Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and'any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. . Subject to-applicable law or to a.writtén waiver by Lender, Borrower shall pay
lo Lender on the day monthly payments are due under the Note, until thé Note is paid-in full, 2 sum (“Funds™) equal 10
one-twelfth of: (a) vearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments _or: ground rents on. the Property, if any; (¢) yearly hazard insurance. premiums; and (d) yearly
morigage insurance premijums, if any. These items are'called “escrow uems." Lender may esumate the Funds due on the
basis of current data and reasonable estimates of future-escrow items,. ...

. The Funds shall be held in'an institution the deposits or accounts. ofwhlch are msurcd or guarameed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow ilems.
Lender may. not ¢harge for:holding and-applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender ta make such a charge. Borrower and
Lender may agree in writing that interest shall be paid-on the Funds. Unless. an agréement Is made or applicable law
requlres interest-to be paid, Lender shall not be required to pay Borrower any interest or-earnings on the Funds. Lender
shall give tc Borrower, without charge, an annual accounting of the Fuuds showing credits and debits to the Funds and the
purpaose for which each debit to the Funds was made. The Funds are pledged as add:tlonal security for the sums securcd by
this Security Instrument, -.

If the amount of the Funds held by Lender, togcther wnh thc I‘uture monthly paymems of‘ Funds payub]e pnor to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's aption, either promplly repaid to Borrower orzcredltcdato Borrh\\fcr oh mdathly pnyments of Funds. If the
amount of the Funds held by Lender is rot sufficient 10 pay the:ésérow i{éms when dud, Borrower shall pay to Lender any
amount necessaiy .o make up the deficiency in one or more puyments as required by Lender. .

Upon payncnl in full 'of all sums secured by this Securtty Instrument, Lender shall. prompt!y refund 10 Borrower
any Funds held by “ender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior/« the'sale of the Property or iis acquisilion by Lender, any Funds held by Lender at the time of
application as a credi’ ae~(nst. the sums secured by this Security Instrument.

3. Application of l‘*,ments . Unless applicable law provides otherwnse, all paymems received by Lcnder under
paragraphs | and 2 shall be appiiad: ﬁrst to late charges due under the Note; second, 1o prepayment charges due under the
Note; third, toamounts. payable vader paragraph 2; fourth, fo intérest due; and last, to pnncnpal due.

4. Charges; Liens, . Boliower shall pay all taxes, assessments, charges, fines and Jmpomlons attributable to thc
Property which may attain priority oyer this Security Instrument, and leasehold payments or ground reats, il any.
Borrower shall pay these obligations in'th.c manner provided in paragraph 2, or if not paid in that manner, Borrower shail
pay them on time directly to the persorl owes-pnayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these paymcnls dlrcct!_v, Borrower shall promptly Furnish to Lender

receipts evidencing the payments,

Borrower shall promptly dls«.hurgc any lien whlch has pnonly over thls Sc.cunly [natrumcnl unless Borrowl.r ()
agrees in writing to the payment of the obligation rectred by the lien in a manaer rcceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement oip< lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement sausl'actory to Lender subordinating the lien te thiy Security Instrument. If Lender determines that any part of
the Properly is subject to n licn which may attain priority over this Security Instrument, Lender may give Borrower a
notice 4dcnufymg the lien. Borrower shal] satisfy the lien or t4ke one or more of the actions set forth above within 10 days
of the giving of nolice, .,

_ 5. Hazard Insurance. - Borrower shall kcep the i 1mprov~. e . now exastmg or hereafter erected on the Property
insured aga:nst loss by ﬁre, hazards.included within the term “extender civerage” and any other hazards for which Lender
requms insurance. This insurance: shall be maintained in the amowits and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower Jub_]ect to Lender's approval which shall not be
unrcasonably withheld. . g e e

. All insurance policies and renewals ‘shall be acceptablc to Lender al d sh'* inciude a standard mortgage clause.
Lender shall have the ngm to hold the pohcles and renewnls. If Lender requires; Parrower shall promptly give to Lender
all recclpts of paid premiums and renewal notices. In the event of loss, Barrower {h't aive prompt notice to the insurance
carrier and Lender. Lender may make proot'ofloss if not made promptly by Borrower, -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shzilbe opphed 10 restoration or repair
of the Propeny damaged i the restoration or repair is economically feasible and Lender's :u‘urlty is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, bz insurance proceeds shall be
applied to the sums seciired by this Security Instrument, whether or not then due, wilh any exces: pa\d to Borrower, If
Borrower abandons the Property, or does not.answer within 30 days a notice from Lender that the #isurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proce .cf'v' [orepair or restore
the Property or to pay ssms secured by this Secunty Instrument whethcr or not then due. The 30- Jp, nenod Wlll begin
when the notice is given. -~ -

Unless Lender and Borrower otherw1se agree in wnlmg. any apphcauon ol‘procecds to pnnc:pal saralr ot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of tiic payments. Il
under paragraph 19 the Property is-acquired by, Lender, Borrower's right to any insurance policies and procecds resulting
from damage to the Propcrty prior to the acqmsmon shall pass to Lcnder to the extent of the sums secured by this Security

Instrumeni |mmcdlalcly prior to the acquisition.
&. Preservation and Malntenance of Property; Leﬁeholds . Borrowcr shali nat destroy, damagc or substantially

change the Property, allow the Property to deteriorate or.commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply. with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shafi not merge uniess Lender agrees 1o the merger in writing.

7. . Protection of Lender's Rights in the Property; Mortgage Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulailons), then Lender may do and pay for whatever is necessary 10 protect ‘the value of the Pmperty and Lender’s rights
in the Property. Lender's acticns may include paying any sums secured bya lien which has priority over this Security
Instrument, appearmg in court, paying reasonable altorneys’ fees and entering on the Property to make repairs. Although
Lender may take dction under th:s paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall berome additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree {o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shail be payable, with, mterest upon nouce from Lender to Borrower

requesting payment.
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ONE YEA‘R";(”INONVERTIBLE ARM RIDER

. 'THIS CONVERTIBLE ARM RIDER is made this .. .1.'%T.tf. .. day of . FEBRUARY 1088
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage Deed of Trust or Deed to
Secure Debt {the “Secunty Lnstrument”} of the same date given by the, undersngned 1the ”Borrower"} lo secure Bor-
rower's Adjustable Rate, Note the "Note') to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25E. CAMPBELL ARLINGTON HEIGHTS ILL]NOIS 60005 {the “Lender"} of the same date
and covenng thP omperty descrlbed in the Securlly Instrument and located at -

(Property Address)

‘ PERMANENT ;A.V NUMBER 08 33 212-015 -
The Note contains grov:smns allowmg for changes in the mterest rate. If the interest
rate increases, the-Zorrower's monthly payments will be hngher. If the interest rate
decrcases, the Borrower's r'onthly payment will be lower Anythne-du-r—mg-the-hr—st-
five years,. the Borrower nay.z anvert the adjustable rate loan info a fixed rate, level
payment, fully amortlzmg lcan, . * On any anniversary change.date during
. . the first 5 years. ‘
ADDITlONAL COVENANTS In addltxon to *o' covenant and' agreements made in the Securxty Instru-
ment, Borrower and Lender further covenant i nd agree as fol]ows .

A. INTEREST RATE AND MONTHLY PAYMENT ("HANGES

The Note prowdes for an mxt:al mtéﬁest rate of ol .1.5 ...... Sect:on 4 of the Note prov1des for changes in
the mterest rate and the monthly payments, as’ follows R L e Do

*

I r:,:.,,.' oy

4. INTEREST RATE AND MONTHLY PA YMENT CHANGES -
{Aj Change Datcs o

The mlerest rate I wﬂi pay may change on the 1ST.. Ve .day of M:‘Rv 19 . .8.9. iaan .'_..,and on

"Change Date . _

(B) The ]ndex

Begmmng wuth the first Change Date, my mtcresl rate wnll be bascd on’an "Inde v he Index is the
NATIONAL MONTHL‘{ AVERAGE COST OF FUNDS TO.FSLIC INSURED. SAVINGS AND LOANASIOCIATIONS,
FEDERAL HOME LOAN ‘B‘ \NK: BOARD The mosl reccnl Judex hguro nvmlnblc a5 of 45 d‘l)’h hefm ¢ach Change
Dale is called the "Curre Tiidex’ .

. I the mdex is:ng: longer available, the Nole Ho!der wsll c_
mformatton The Note Holder will gwc me nohce of lts chmce

_c a;o_ew:mdex whl_eh i§ base_d up_on compurable

(Cl Calculunon of Chonbm - :' e -

.QHREE.'.'.«;,.‘ ............... perccnlagc pomls ( 3.0, %) io the Currem Indt.x The sum will be my
new lnteresl rale ‘THE. }NTEREST RATE WILL NOT" BE INCRCASLD OR. DELREASED BY MORE THAN .2..
PERCENTA(;E POINTS ANNUALLY BEGINNING WITH TllE F]RSTAD]USTMENT OR 6 T OVER THE LI[’E

OF THE LOAN

’T‘hc No!e Holdcr wnll ihcn dclcrmme lhc amount o[ lln, monthly paymcnl lhal would hc sufficient to rt_pay_
in full the principa! I am expected to owe on the Change Date in substanlially cquai payments by the maturity date

al my new inlerest rate. The resul) of his calculauon wnll be lhe new amounl of my momhly paymen.

M-51 284
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{D} Effectrve Date of Changes -

N My new mterest rate wrll become et'fectwe on -each Change Date 1 wrll pay. the amount of rny new monthly
payment begrnnmg on the frrst monthly payment date after the Change Date untrl the amount of rny rnonthly pay-
ment changes agarn S . .

{E) Notrce of Changes _ o o - _
The Note Holder will marl or delrver to me a notrce before each Change Date The notrce w:ll advise me of:

(i) the new mterest rate on rny loan as of the Change Date. ‘
(i) the amount of my monthly payrnent tollowrng the Change Date' |

[m} any n'*lmonal matters whrch the Note Holder is requrred to drsclose, and

-: [w} the' trtle a ,o telephone number ol a person who wrll answer any questron I may have regardmg
the notice. : . o S .

B. CHARGES; LIENS |
Umt’orm Covenant 4 of the Securrb Tnstrument is amended to read as follows

4. Charges, Lrens Borrower shall pry all !axes assessments. and other charges. frnes and unposrtrons attnbutable
to the Property which may attain a priori'y over this Securrty Instrument, and leasehold payments or ground rents,
if any, in the manner provrded under paragrapt 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee lhereot Berrower shall: promplly furnish to Lender all notices of amounts
due under this paragraph, and in the event Borrowe - shall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments. Borrowyr siall promptly discharge any lien which has priority over
this Security Instrament; however, Borrower shall not e required to discharge any such lien so long as Borrower:
{af shall agree in wrltmg to the pnyment of the obhgatron serared by such lien in a manner acceptable to Lender;
lb} shal) in good faith conlest such lien by, of defend against <h/Gicement of such lien in, legal proceedings which
in the opmron of Lender’ ‘operate to prevent the enforcement of the lien or forfeiture of the Property or any part
thereof; or {c] shall secute from (Kie holder of such lien an agreeme“ ina form satrsfaotory to Lender subordinating

such lien to thls Securrty Instrument

If Lender determmes that all. or any part of. the Property is. Subject to. a ller v, r'nch may attarn a prronty over this
Security lnstrument Lender shall give Borrower a notrce rdenttfymg such hen BJrrower shall satlsfy such lien or
take one or more of theé ectlons set forth above within’ ten days of the gwrng of thr 'rotrce

C. NO'I‘ICE - . |
Uniform Covenant 14 of the Secunty Instrument is, amended to read as follows '

14, Notice, Except for any. notice requrred under applreable law to be gwen in another manner. 'a} my notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
to Borrower at the Property Address or at such other address as Borrower may designate by notice {o Lender as
provided herein, and (b) any notu:e to Lender shall be given by fu’st class mail to Lender's address stated herein
or to such, other address as Lender may, desrgnete by notice to Borrower as provrded herem Any notice provrded
for in this Securrty Instrument shall be deemed to have been gwen to Borrower or Lender when givenin the manner

desrgnated hereln

T
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