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MORTGAGE 000025157-8

THIS MORTGAGE (“Security Instrument*) is givenon MARCH 15 .
19 88 Themeitgngoris WALTER J. KLEBAN AND SUSAN KLEBAN, HUSBAND AND WIFE AND
DONALD J. KiLEBAN » A BACHELOR,

(*Borrower™). This Lecurity Instrument is given to DOUGLAS SAVINGS
AND LOAN ASSCCJIATION

which is organized and exis’.np under thelawsof THE STATE OF ILLINOIS , and whose address ils
14 NORTH DRYDEN
ARLINGTON HEIGHTS, {LLINOIS 60004 ("' Lender™).

Borrower owes Lender the princisZi sum of

EIGHTY THREE THOUSAND NINE HUNDRED AND NO/100

Dollars (U5 8 83,900.00 Y. This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note'™), which provides for monthly payments, with the full debt, i not J
paid earlier, due and payableon APRIL 1, (2018 This Security Instrument

secures to Lender: (a) the repayment of the debi‘eridenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with/i7iterest, advanced under paragraph 7 10 protect the security of this
Sceurity lastninen?; and (o) the performance of Borrawer’s covenunts and agreemernts under this Security Instrument and X
the Nate. For this purpose, Borrower does hereby mortgage, geaant and convey to Lender the following described property o o)

located in COOK County, {llinois:
LOT 40 IN BLOCK 1 IN J. E. WHITE'S 'SECOND RUTHERFORD PARK ADDITION TO
CHICAGO, A SUBDIVISION OF THE SCUTH VEST 1/4 (EXCEPT THE WEST 22.38
CHAINS THEREOF) IN SECTION 31, TOWNSHLF /0 NORTH, RANGE 12, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COLnTY, ILLINOIS.
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CONY CDUNTY -NECORDER

13'31"306"025/Z/ﬂ0 /V(

which has the addressof 1944 NORTH OA[lé PI}\RK AVENUE . CH Ji'EA]GO
treet iy

INlinois 60635 (“Property Address”);
[2ip Code]

TOGETHER WITH all the improvernents now or hereafier erected on the property, and all casements, rights,
appurienances, rents, royalties, mineral, ol and gas rights and profits, water rights and slock and all fixtures now or
hereafter a part of the property. All replacernents and additions shail also be covered by this Security instrument. All of the
foregong is referred toin this Sccurity lnstrument as the “Property.”’

BORROWSER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unenicumbered, except for encumbrances of record.
Borrower warraats and will defend generally the title to the Property against all claims and demands, subject (o any
encumbrances of record.

TS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenunts with
hmited varations by jurisdiction to constiiuie a wilorns security instrument covering real property.

FLLINOIS-—Sigie # anuly- -FNMA/FHLMC UNIFORM INSTRUMENT s .n 0 MA'L"" 3014 12/83
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required te maintain the insurance in effect until such time as the requirement for the
msuranee ternumates 1o aceordance with Borrower™s and Lender’s written agreement or applicable faw.

8. Inspection. Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an ispection speciflying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnanion oy other saking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to 1 ender.

In the event of g total tahing of the Property, the proceeds shall be applicd to the sums secured by this Secuniy
Instrument, whether or not then due, with any excess puid to Borrower. In the event of a partial taking of the Propenty,
anless Borrower and Lender atherwise ageee m writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amoum of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid 10 Borrower.

If the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
mahe an award orsetile a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender istauthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Properiy or
1 the sums secureu by this Secunty Instrument, whether or not then due.

Unless Lerderand Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due da'e o7 the monthly payments referred to in paragraphs | and 2 or change the amouni of such payments.

10. Borrower "«0t Released; Forbearance By Lender Not a Waiver, Extension of the time for payment ar
muodification of amortizaion of the sums secnired by this Security Instrument granted by Lender to any successor in
interest of Borrower shall won operate 1o release the Bability of the original Borrower or Borrower's successars in interest.
Lender shall not be required @07 commence proceedings agninst any successor in interest or refuse to extend time for
payent or otherwise modify s rrization of the sums secured by this Security Instrument by reason of any demand made
by the onginat Borrower or Borrower's succesors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the erersise of any right or remedy.

11. Successors and Assigns bovid; Joint and Several Liability; Co-signers. The covenants and agreements ol
ths Secunity Instrument shall bind and benefii the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and igreements shall be joint and seversl. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (ay 14 cp-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under 1y tooms of this Security Instrument: (b) is not personally obligated to pay
the sums secured by this Security Instrument. and {.) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with Zegard 10 the terms of this Security Instrument or the Note without
that Borrower’s copsent.

12, Loan Charges. If the loan securced by this Scecurivy Instrument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the nielest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: () uny such loan charge shall be reduced by the amount
necessary to reduce the charge to the pernutted limit; and (b) sy sums already collected from Borrower which exceeded
peemutted hmits will be refunded 1o Barrower. Lender may choosz 1o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. [f a refund se¢duces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

t3. l.egislation Affecting lender’s Rights. If enactment or expizaiton of applicable laws hax the effect of
rendering any provision of the Note or this Security Instrument unenforceabl - according toits terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Scecurity -insirument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the'sieps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument %zilbbe given by delivering it or by
mathing 1t by first class mail unless applicable law requires use of another method. The natice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nolics 10 Lender shall be given by
first cliss mail to T ender’s address stated herein or any other address Lender designates by notics v\ Borrower. Any notiee
provided fuein this Security Instramrent <hall be deemed to have been given to Borrower or Lenc er w hen given as prosaded
i thas paragraph

15, Governing Law; Severability,  I'las Security Instrument shall be governed by federal‘lazs snd the lnw of the
Jurisdiction i which the Property is located. In the event that any provision or clause of this Security Zasirument or the
Note contlicts with applicable law, such conflict shall not affect other provisions of this Security Instruzeqcar the Nate
which can be given effect without the conflicting provision. To this end the provisions of this Security Instcuiient and the
Noteare declared to be severable.

16. Borrower's Capy, Horrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Benelicial Interest in Borrower.  If all or any part of the Property or any
mterest it s sold or transferred (or ifa beneficial interest in Borrower s sold of transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immedinte payment i full of all sums
secured by this Securnty Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Secunity Instrument.

If Lender exercises this option, Lender <hall give Borrower notice of acceleration, The notice shall provide a period
of nat less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument I Barrower fails to 4y these sums prior to the expiration of this peried, Leader may imvoke any
remedies permitted by this Security Tnstrument without further notice or demand on Borrower.

IR, Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale confained in this
Security ITnstrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occeurred; (b)Y cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforeing this
Sccurity Instrument, including, but not limited 10, reasonable attorneys™ fees; and {d) takes such action as Lender may
reasonably requice o assure that the hen of this Security Instrument, Lender's nghts in the Property and Borrower’s
oblhigation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Instrument and the obhigations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of aceelerition under paragraphs 13 or 17,

Re2L1ISN
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(1 Year Treasury Index—-Rate Caps— Fined Rute Conversion Option)

THIS ADJUSTABLE RATE RIDE R is made this 15TH dayof  MARCH .

v 88 . and is incorporated mito and shall be deemed ro amend and supplement the Mortgage, Deed of Trust

e Security Deed (the Secuerity instrument ')y of the same date given by the undersigned (the *'Borrower''} to secure

Borrower’s Adjustable Rate Noie {the "Note™) 10 DOUGLAS SAVINGS
AND LOAN ASSOCIATIOR

same date and covering the propenty deseribed in the Security Instrument and located at:

(the “‘Lender’y of the

1944 NORTH CAK PARK AVENUE, CHICAGO, ILLINOIS 60635

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT

THE ADJUSTABLE RATE TC A FIXED RATE.

ADDITIONAL COVENANTS, o addition to the covenants and agreements mude in the Security Instrunrent,
Horrower amet Lerder further covenant and agree as follows:
A, ADJUSTABLE ZAZE AND MONTHLY PAYMENT CHANGES

The Note provide: Faran initial interest rate of 7.000 2. The Note provides for changes
in the adjustable interestrve.and the monthiy payiments, as follows:
3, ADJUSTABLE INTERESY RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate D will pay may change on the first day of APRIL .
1y g9 ,and on that day every 12ih/month thereatier. Each date on which my adiustable interest rate could change
is called u “*Change Date.

(B) Fhe Index

Beginning with the first Change Date, myidiastable interest cate will be based on an Index. The “Indes™ is the
weekly average vield on United States Treasury seedridies adjusted to a constant maturity of 1 vear, as made available
by the Federal Reserve Board, The most recent Indey higure available as of the date 45 days before each Change Date

is calted vhe “Current Index.™
1 the Indes is no longer available, the Note Holder will choose a new index which is based upon comparable

intormation. The Note Holder will give me notice of this choice.

{C) Caleulation of Changes
Belore each Change Date, the Note Holder will caleulate my ey interest rate by adding TWO AND

NINETY FIVE HUNDREDTHSpercentage points ( 2.950 %Y 10 the Current Index,
The Note Holder witl then round the sesuli of this addition to the nearc=rane-cighth of one percelage point (0.125%a).
Subject 1o the limits stated in Section 4(D)Y below, this rounded amount /it be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly paymeatanat would be sufficiem to repay the
unpaid principal that T am expected to owe at the Change Date in Tull on the mareriry date st my new nterest rite
in substantially equal pavments. The result of this caleulation will be the new amzunt of my monthiy pavment.

1)) Limits on Interest Rate Changes

The interest rate Eam required to pay at the Girst Change Date will not be greater thaal 9.000 o
ar less than 7 . 000%. Therealter, iny adjustable interest rate will never Ge socreased or decreased
on any stngle Change Date by more than 1wa percentage points (2.0%) {ram the rate of interest ! have been paying
for the preceding 12 months, My interest rate will never be greater than 13.005 e, which is called
the “Maximum Rare’™'.

(E) Effective Date of Changes

Ma onew interest rate will becomue effective on cach Change Date. 1 will pay the amount of my siew manthly paymem
begitining on the first monthly payment date after the Change Date ungid the amount of my monthly pavinent changes
again,

(1} Notice of Changes

The Note Holder will deliver or mait 1o 1 e a notice of any cluenges i nny adjustable interest rate and the amount
ol tny monthly pavirent before the effeciive Cate of amy change. The notice will include information requvired by law
1o be given nte and also the ttle andd telephane number of o person who wilt answer any question Fmay have regatiding
the notice.

B. FIXED INTEREST RATE OPTION

The Note provides tor the Borrower's oprion to consert fram an adjustable interest rate with interest rage limits
1o a fised interest rate, as follows:

& FIXED INTERENT RATE CONVERSION OPTION

(AY Option to Convert 10 Fixed Rate

1 haee a0 Cansetsiot Option that | ean exercise unfess 1 am in defaull or this Section SCA) wilk nat permit e
Loy it ~on The SsConversion Optan®™ is m opion o vomvert the interest rate Fam required to pay by this Note f'rom
an adisstable re with interest rare limits o the fised rate caleulated under Section 5015 betow,

The conversion cin only take place on a date(s) spevitied by the Note Holdey duving the period beginning on
the first Change Date and ending on the fifth CFmge Dine. Each date on which my adjustable interest rate van comen

to the new fised rate i called the " Consersien Date.*

Form 3118 12/87
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