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. THIS INSTRUMENT WAS PREPARED BY:
KENNETH KORANDA

5900 W. CERMAK

CICERO, IL 60650

89130881

{Space Abave This Line For Recording Data)

MORTGAGE $13. OD

THIS MORTGAG jven on . MA RCH 1 6
The p-ori1agor is BACHELOR AND JUDITH A .

WGDND NOT SSANOE REMARRIED ... (”Borrower") This Security Instrument is gwen t©.

....Federal bﬂ"“"ii'"gl.fsglb“ @ﬁ?ﬂ{\i\g OF‘ AMERTCR " i , whlchm &‘)Igal:.uzed and existing

.» ond whose address is ...

"Lc.nder")
BurmwcrnwuLcndu fovineipal sum of . L84 ... THOUSANR. AND. NQLIDO....

Dollars (U.S. §........£2Q.,.008...00.). This debt is evidenced by Horrower's note
dated the sume date as this Secvlity Instrument (' Note™), whlch prowdes for monthly payments, with the full debt, if not
paid earlier, due snd payable ol . L ARBRLLe . 1, 20080 i drvenne sraseeneenss This Security {nstrument
secures to Lender: (a) the rep.._,ment of the debt ewdenccd by the Note, wnh interest, nnd all renewals, extensions and
modifications; (b} the payment of all/GtYer sums, with interest, ndvanced under paragraph 7 to protect the security of this
Sccurity Instrument; and (¢) the perfoimance of Barrower’s covenants and agreements under this Security Instrument and
the Note, For this purpose, Borrower does karuby mortguge, grant and convey to Lender the t‘oliowmg described property
located in GO K e iertirr e renncries b sssrar e asssaas s srens eeerrerne s County, INinois:

LOT 61 IN HAASE'S ADDITION 35 0AK PARK IN SECTION‘ 13, TOWNSHIP 39
NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS. P.T.N.15-14-208-003- OOD(K,ﬁL

88430881

which has the address of 510DESPLAINESAVENUE FOREST PARK ............. errrrrienas

6 [Street) B 1o M
lliinois ... 013,0[ Badar——— (“Property Address');
Qoo

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral; oil and gas rights and profits, water rights and stock and all fixtures now or
hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred (o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully aclsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property apainst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

[LEINOIS-—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Farm 3014 12/83
™oL
500093
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1. Payment of Principal and Interest; Prepayment and Late Charges. orrower shall promplly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and tate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and nssessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) ycarly hazard insurance premiums; and {d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.’” Lender may estimate the Funds due on the
basis of current data and rensonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow. items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender puys Borrower indercst on the Funds and applicable law permits Lender to make such a charge. Borrower and-
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law-.~ «
requires interest to be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds, Lender 07
shali give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the 777
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by ™ 7
this Security Instrument, R

1€ the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10 -3 =
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Fuuds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay 1o Lender any
amount necesss.  tc make up the deficiency in one or more payments as reguired by Lender,

Upon payme::t in full of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lzader. IF under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prios't= the sale of the Property or its ncquisition by Lender, any Funds held by Lender at the time of
application as a credit 7y air.st the sums secured by this Security Instrument.

3. Application of T'ay nents, Unless applicable law provides otherwise, all payments received by Lender under
puragraphs | and 2 shall be upziies: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable un Jcr paragraph 2; fourth, to interest due; and last, {o principal due.

4, Charges; Liens, Borrzwer shall pay all taxes, assessments, charges, fines and impositions atiributabie to the
Property which may altain priority Sver this Securily Instrument, and leaschold paymenis or ground rents, if any.
Borrower shall pay these obligations in*ia¢manner provided in paragraph 2, or if not paid in that manner, Borrower shall
poy them on time directly to the person dwed »ayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe'r mokes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any (ier which has prmmy over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccuresd by the lien in a manner acceptable to Lender; Xb) contests in good
faith the lien by, or defends ngainst enforcement of iliediisn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
ugreement satisfactory to Lender subordintating the lien to/ his Security Instrument. If Lender determines that any part of
the Property is subject 1o a lien which may attain priority over this Security [nstrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take rme or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvensers now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “'extenaed covernge” und any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts ind for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower Lapject to Lender’s approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceptable to Lender ant shall include a standard morigage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires./darrower shall promptly give ta Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower syl mive prampt notice to the insurance
carrier and Lender. Lender may make proof of loss ifnot made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shaii he spplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s sscurity is not lessened. If the
restoralion or repair is not economically feasible or Lender’s security would be lessened, tic inst2=ance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether ar not then due, with any ¢y cess paid to Borrower. If
Borrower nbandons the Property, or does not answer within 30 days a notice from Lender that th2 issarance carrier has
offered to settle n elaim, then Lender may collect the insurance proceeds. Lender may use the procecds.o vepair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-any reriod wilf begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt st extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulling
from damage 10 the Property prior to the acquisition shal) pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6, Proservation and Maintenance of Praperty; Leascholds, Borrower shall not destroy, damage or substantially
chnnge the Property, allow the Property to deteriorate or commit waste, Jf this Security [nstrument is on.a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Praperty, the lensehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is n legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protec! the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take nction under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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| ADDENDUMUMDQ’&AELIEQAI{%LRAQQEEIMN‘[ENT RiDER-

(Fixed Rate ~Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
ALTH. dayof .MARGH. ... ,19.88.., and is incorporaled into and shall be deemed to amend and supplement the
Adjustable Rate Rider or Graduated Payment Rider (the “Rider”) to the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument™), each daled the same date as this Addendum and given by the undersigned (the “Bor-
rower") Lo securc Borrower's Adjustable Rate Note or Gradusted Payment Note, with Addendum To Adjustiable
Rate/Graduated Payment Note, 10 ... M IR AMERICA FERERALLBANINGS. oot sisnreaes
e AND EOAN ASSOCTATION s reeees et ssssss e msasnsssssnraesssrsssnsnsenssnsn . ( LHE *Lender™)
and dated the same date as this Addendum (the “Note™), covering the property described in the Security Instrument and

located at:

I R L R e T S PR P R L R R R I

[Property Address)

ADDITION/AL JOVENANTS.  [n addition to the covenants and agreemenls made in the Secuyity Instrument and the
Rider, Borrower pad Lender further covenant and agree as follows:

A. FIXED INTEREST RATE OPTION
The Note provides (<1 the Borrower’s aption 1o convert [rom an adjustnble interest rate to a fixed interest rate, as
follows:

1. Option to Convert to Ficed Rate

| have a Conversion Optivn which I can exercise unless | am in default or this Section Al or Section A3 below will
not permit me 1o do so. The “Con/ersion Option” is my option to convert the interest rate 1 am required to pay by the
Note from an adjustable rate bocaBxzdxate. with interfst rate limits te the fixed rate calculated

; unge ection elow ) .

The conversion can only take place 2n Lie lﬁll‘g. isourt ot ﬁﬁﬁ (?hangc Date. Each Change Date on which my
interest rate can convart from an adjustae rate 10 a fixed rate also is called a “Conversion Date.” | can convert my
interest rate only on one of these three Convirs'on Dates.

If 1 want to exercise the Conversion Option; I invst first meet certain conditions. Those conditions arc that: (a) |
must give the Note Holder notice that 1 am doing ¢o at feast 15 days before the next Conversion Date; (b) on the
Conversion Date, 1 am not in default under the Note or th=Security [nstrument; (¢) by the Conversion Date, I must pay
the Note Holder a conversion fec equal to one percent (1.0%) of the unpaid principal [ am expected 1o owe on that
Conversion Date plus U.S. $....25 0,00 v 1 (U b7 the Conversion Date, if an appraisal report is required by
Section A3 below, the Note Helder has received the report and/{ iave paid the appraisal fee and any amount necessary to
reduce unpaid principal; and (e) ! must sign and give the Note Hzider any documents the Note Holder requires to effect

the conversion,

2. Caleulation of Fixed Rate

My new, fixed interest rate will be cqual to the Federa) Nationai Mortzage Association's required net yield for 30-
year, fixed rate mortgages covered by 30-day mandatory delivery commitm:nis .p effect as of the date 45 days before the
Conversion Date, plus five-cighths of one percent (0.625%). [T this requirea pit vield is not available, the Note Holder
will determine my inlerest rate by using a comparable figure. My new rate(czlculated under this Section A2
wi113 n%t'édbe grefaﬁﬁr t}\aﬂ the " xiEum Re‘te." statefi in Sectlior 4D of the Adjustable Rate

. uction of Principal Balance Before Conversion; Appraisa Rider.

If the unpaid principal | am expected 1o owe on the Conversion Date will be greater than the original principal
amount of my ioan, the Note Holder may require an appraisal report on the value ofhe property described in the
Security Instrument. The appraisal report must be prepared by a qualified nppraiser chosen /oy Lie Nole Hoider, § will
pay the Note Holder a reasonable fee for this appraisal report.

The unpaid principal | am expected to owe on the Conversion Date could be nn amount greser than 95% of the .
appraisal report’s stated value of the property securing my loan. If so, I cannot exercise the Conve s’ Option unless 1
pay the Note Holder an amount sufficient to reduce my unpaid principal to an amount equal to 95% o. the ctated value of
the property. )

4. Determination of New Payment Amount

If 1 choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment -:-" o
that would be sufficient to repay the unpaid principal § am expected to owe on the Conversion Date in full on the maturily - \
date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount SN
of my moenthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount >
as my monthly payment until the maturity date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

IT Borrower exercises the Conversion Option under the Note as stated in Section A of this Addendum To Adjustable
Rate/Graduated Payment Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in the
Rider shall cease to be in effect, and the provisions of Uniform Covenant 17 of the Security [nstrument shall insicad bein
effect, as (ollows: ‘

Transfer of the Property or a Beneficial Interest in Borrower, I nll or any part of (he Property or any interest in itis
sold or transferred (or il a beneficint interest in Borrower is sold or transferred and Borrower is not a npaturz} person)
without Lender's prior written cansent, Lender may, at its option, require immediate payment in full of all sums.secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by lederal law
as of the date of this Security Instrument,

FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENT)—1 Yoar Treasury [ndex—Single Family——Fannle Mae UnHorm Instrument
Form 500123 P.OLL.
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(1 Year Treasury Index—Rate Caps)

.

<

THIS ADJUSTABLE RATE RIDER is made this .1.6TH. day of ... MARGH oorerimciiiicrnns 19 .8 &.., and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security [nstrument”) of the same date given by the undersigned (the “Borrower™) to securc Borrower's Adjustable

Rate Note (the “Note™) o .MID..AMERIGA..FEDERAL . SAVINGS -AND - LOAN -ASSOGIATION
................ rrreeea s ereresssstesesnesssiesresesrereseenesneennneenns (LhE “Lender™) of the same date and covering the property described in

the Security Instrument and located at:

w5310, . DESPLALNES. . AVENUE .. FEOREST. .RARK .. T - BOA 0o
[ Property Aadress
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to Lthe covenants and agreements made in the Security Instrument, Borrower
and Lender furt’ier covenant and agree as follows:
A. INTEREST SATE AND MONTHLY PAYMENT CHANGES
The Note provides for-an initial interest rate of .7....250...%. The Note provides for changes in the interest rate and the
monthly payments, as/(rllows:
4. INTEREST RATZ 49D MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of v g PR fr vy 19,8600 a0 ON that day
cvery 12th month thereafter.  Eazit date on which my interest rate coul cknngc is called a *Change Date.”

{B)} The Index

Beginning with the first Change ate, my interest rate wil) be based on an Index. The “Index” is the weekly average
yield on United States Treasury securities 4djusted to a constant maturily of | year, as made available by the Federal
Reserve Board. The most recent Index fisure available as of the date 45 days before cach Change Date is called the
“Current Index."

If the Index is no longer available, the Noie !dclder will choose a new index which is based upon comparable
information. The Note Holder will give me notice f-this chaice. :

(C) Calculation of Changes

Before each Change Date, the Note Holder will ca.culale my new interest rate by adding ... TWO. -AND- THREE
QUARTERS percentage points (.....2.,.7.5..%) toihe Current Index. The Note Holder will then round the
result of Lhis nddition to the nearest one-cighth of one percentags point {0.125%). Subject to Lthe limits stated in Section
4(D) below, this rounded amount will be my new interest rate uriii the nex; Change Date.

The Note Holder will then determine the amount of the monin’y panyment that would be sufficient to repay the
unpaid principa! that | am expected 10 owe at the Chenge Date in fuil on"the maturity dale at my new interest rate in
substantially equal payments, The result of this calculation will be the rew wmount of my monthly payment.

(D) Limits-on Interest Rate Changes

Theinterest rate [ am required to pay at the first Change Date will not be grerieat than .........9.4.230....% or Jess than
e 20880, .. %. Thereafter, my interest rate will never be increased or decreased G iny single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been paying for fi=preceding twelve momths. My
interest rate will never be greater than ... 14..250..% wWhich is called tle "Maximum Rate".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dale. [ will pay the amount of my 7iew monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monti payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amouni.oi'my monlhl?')
payment before the effective date of any change. The notice will include information required by law to be given me anﬂ£
also the tille and 1elephone number of a person who will answer any question 1 may have regarding the notice. )
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 af the Security Instrument is amended to read as follows: .

Transfer of the Property or a Beneficial Interest in Borrower. I all or any partof the Property or any interest in it is e
sold or transferred (or if a bencfcial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior writlen consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option il: (a) Borrower causes to be
submitted 1o Lender information required by Lender to evaluate the intended transferee as if n new loan were being made
to the transferee; nnd (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable lo
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require the transferee 1o sign an assumption agreement that is acceptable to
Lender and that obligntes the transferce to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2-—Single Family—Fsnnie Mee Uniform Instrument Form 500122 P.O.L.
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