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MORTGAGE 516410-8

THIS MORTGAGE (“'Sccurity Instrument™) isgivenon MARCH 21
19 88 Themerengoris HIDENORI YAMAGUCHI, MARRIED TO TOMOKO YAMAGUCHI*

(“*Borrower"), This/aecurity Instrument is given to HORIZON FEDERAL SAVINGS BANK

which is organized and ¢+i5%wg under thelawsof THE UNITED STATES OF AMERICA , and whose address :.::
1210 CENTRAL AVEWIE ‘
WILMETTE, JILLINOLS 60091 ("'Lender').

Borrower owes Lender the princiretsum of
TWO HUNDRED TWENTY FOI’R THOUSAND AND NO/100

Dolla:s (U.S, § 224,000.00 Y. This debt is evideneed by Berrower's note
dated the same date as this Security Instrunent *Nolte"), which provides for monthly puyments, with the full debt, i not
puid earlier, due and payableon APRIL 1. 2018 This Security Instrument
secures to Lender: (a) the repayment of the dibl zvidenced by the Note, wilh interest, and all renewals, extensions and
madifications; (b) the payment of all other sums, v/ith irterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Boirrivar's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mor, goge. grant and convey to Lender the following described property

located in COOK County, Illinois:
LOT 6 (EXCEPT THE WESTERLY 30 FEEY) IN BLOCK 6 IN WINNETKA PARK,
BLUFFS, A SUBDIVISION BY WILLIAM H. -CAIRNDUFF OF PART OF SECTIONS 16,
17, AND 20 IN TOWNSHIP 42 NORTH, RANGFE 13, EAST OF THE THIRDP PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

~-66~-122109  8E132100

*TOMOKO YAMAGUCHI IS SIGNING THIS MORTGAGE, NOT AS MORTGAGOR, BUT SOLELY
FOR THE PURPOSE OF WAIVING ANY AND ALL MARITAL AND HONEITEAD RIGHTS.

05-17-51 520071 . oEPT-0L. DT Thee
. T#AA44 - TRaN 146003/35/08 09 (42.:00 - -
| #8484 D #—B88—13210% .

COOK COUNTY RECORDER ~ . . .. -V

which hns the addressof 772 FOXDALE WINNETKA
[S1ro01) 1City)

Hlinois 5|? 093 1 ("Property Address™);
1p Lodo

TOGETHER WITH all the improvements now or hereafter erected on the property, and oli easements, rights,
appurtennnces, rents, royolties, minernl, oil and gos rights and proflts, water rights and stoek and nll fixtures now or
herenfter o purt of the property. All replucements and additions shall also be coverad by this Security Instrument. All of the
foregoing is referred 10 in this Seeurity Instrument ns the *Properiy.”

BORROWER COVENANTS that Borrower I8 lnwlully seised of the estite hereby conveyed and hns the right (o
mortgage, grant and canvey the Property and that the Property Is unencumbered, exeept for eneumbrances of record,
Borrower warrmds and will defend generally the title 1o the Property agninst all elaims and demunds, subject (o any
encumbrasices of recard.

THIS SECURITY INSTRUMENT combines uniform covenams Cor autdonad use and nonsuniform covennnts with
limited variations by jurisdiction to constitute u uniform security instrument covering renl property. $

$17.00

ILLINQIS—Smpie Famuly-—~FNMAZFHLMC UNIFORM INSTRUMENT Farm 3014 12/83
@“-BFCIL! 18201 VA RORTAAGE TONME ¢ GHII20B-0100 + OHIB1- 7301 Amanded 8/87
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I. Payment of Priveipd| o¥id elerbst; Prepdy t hfd IFe=€ha . rfower shall prompily pay-wlien due

the prineipal of und interest on the debt evidenced by the Nole snd any prepayment and late charges due under the Note,

2, Funds lfor Taxes and Insuranee,  Subject toapplicable tiw or to nowritten waiver by Leader, Borrower shall pay
ta Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum (C'Funds™) equal 1o
one.dwellth ol (0} yearly taxes nnd assessments which may stwnin priority over this Seeurity Instrument; (b) yeurly
leaschold payments or ground rents on the Property, il anys () yenrly hazard insurance premiums; ancd (<) yearly
morigage insurunce premiums, iCany. These ilems are entled “eserow items." Lender may estimate the Funds due on the
basis ol current data and reasonable estimates of lutire escrow items.

The Funds shall be held i an institution the deposits or nccounts ol which are insured or guaranieed by a federal
or state ngeney (including Lender iT Lender is such an institution), Lender shall apply the Funds to pay the escrow Hems.
Lender may not charge for holding and npplying the Funds, anulyzing the aceount or verifying the eserow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such o charge, A charge nssessoc
by Lender in conneetion with Borrower’s entering into this Security Instrument (o pay the cost of an independent tax
reporting service shall not be o charge for purposes of the preceding sentence,  Borrower and Lencder may ngree in writlng
that interest shall be paid on the Funds. Unless an ngreement is made or applicabie lnw requires interest 1o be paid, Lender
shall not be required to pay Borrower any interest or carnings on the Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additional security for the sums seeured by this Security Instrument.

I the amount of the Funds held by Lender, together with the future monthly payments of Funds puyable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds: I the
amount of the Feads held by Lender is not sufficient to pny 1he eserow items when due, Borrower shall pay to Lender any-
amount necessary o make up the deficiency in ane or more payments as required by Lender, . e

Upon paym<ntin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lencer, If under paragraph 19 the Praperty is sold or acquired by Lender, Lender shall apply, no lnter
than immediately prior<o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as u# credit agmosthe sums secured by this Security Instrument,

3, Application of Payrants,  Unless applicable law provides atherwise, all pnyments received by Lender under
paragraphs | and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable ur.dzr paragruph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Boirower.chall pay nll tnxes, assessments, charges, lines und impositions attributable to the
Property which may attain priority over this Security Instrument, and lepseheld payments or ground rents, if any.
Borrower shall pay these obligations in'the manner pravided in paragraph 2, or if not paid in that manner, Borrower shall
pay them oan time directly to the person owess payment: Barrower shall promptly furnish to Lender nll notices of amounts
1o be paid under this paragraph. 1f Borrowur makes these pnyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payntents.

Borrower shall prompily discharge any Rzisshich has priority over this Security Instrument unless Barrower: (n)
agrees in writing to the pnyment ol the obligation scevies by the lien in n manner neceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of theien in, legnl proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any parcf the Property; or (c) secures from the holder of the lien an
agteement satisfctory to Lender subordinating the lien (o {his Security [nstrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority wyverithis Security Instrument, Lender mny give Borrower a
notice identifying the lien. Borrower shail satisfy the lien or tnizr0sic or more of the netions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected an the Property
insured against loss by fire, hazards included within the term “extended zavernge™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts/ =ud for the periods that Lender requires. The
insurance corrier providing the insurance shali be chosen by Borrower subjesi o Lender's approval which shall not be
unreasonably withheld.

All insurance palicies and renewals shall be acceptable to Lender and shallinclude a stendnrd mortgnge clnuse.
Lender shall have the right to hold the policies and renewals. 1 Lender requires, LG ower shall promptly give to Lender
all receipts of puid premivms and renewal notices. Tn the event of loss, Borrower shullgivd prompt notice to the insurance
carrier nnd Lender. Lender moay make prool of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shnll De piplied to restorntion or repair
of the Property damaged, if the restoration or repair is cconomically leasible and Lender's socurity is nat lessened. I the
restoration or repair is not economically fensible or Lender's security would be lessened, the indurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cicess prid to Borrower, 17
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tnesuzarance currier has
offered 1o settle o clnim, then Lender may collect the insurunce proceeds. Lender may use the proceeds v repair or restare
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-duy/period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shuntaiot extend or
postpone the due dote of the manthly payments referred (0 in paragraphs | and 2 or change the amount of the payments. [F
under paragrapl 19 the Property is acquired by Lender, Barrawer's right to any insuranee policies nnd proceeds resulting
from damage ta the Property prior 10 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenunce of Property; Lenseholds.  Borcower shall not destroy, dumage or substantinlly
change the Property, allow the Property to deteriorate or commit waste, IT this Seeurity Instrument is on a leaschold,
Borrower shall comply with the provisions of the {fease, nnct if Borrower necuires fee title to the Property, the leasehaold
fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protectinn of Lender's Rights in the Property; Mortgage Insurance. 1T Borrower fails to perform the
covenunts nnd agreements containedd in this Security Tnsteument, or there is a legal proceeding that may signilicantly nifeet
Lender's rights in the Property (such as n proceeding in bankrupley, probate, for condemnution or 10 enforee lnws or
regulations), then Lender may do nnd pay for whatever is necessary to protect the vislue of the Property and Lender's rights
in the Property. Lencler’s actions muy include paying any sums secured by o lien which has priorily over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property (o make repnirs. Although
Lender may toke netion under this paragraph 7, Lender does not have to do so,

Any amaunts disbursed by Leader uader this paragraph 7 shall beeome additionnl debt of Dorrower secured by this
Security Instrument. Unless Barrower und Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower

recuesting payment,

-
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1 Year Treasury Index — Rate Caps— Fixed Rate Conversion Optlons

THLS ADJUSTABLE RATE RIDER is made this . 218, day of . MARGH,......., 19.88,,,. and I
Incorporated into and shall be deemed to amend and supplement tha Mortgage, Deed of Trust or Sccurily Deed (the

L I I R N B R R R RN S R

. (the "Lender™) cf the same dnte nnd coverins the property described In
the Security Instrumcm and locnled nt'

772 FOXDALE, WINNETKA, ILLINOILS 60‘093

(Propeny Addrm)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NCOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGQE AT ANY ONE TIME AND, THE MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument; Bor-
rower and Len<er further covenant and aaree as follows:

A. ADJUSIACLE RATE AND MONTHLY PAYMEQIT CHANGES .. ' .
The Note 7. srorides for an initial interest rate of . 0 %. The Notc provldes for chnnaes In the adjust-

able interest rate anz the monthly paymenis, as f‘ollows.

4., ANUS‘I‘ABLE INTFAREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable Inter<st Jate I will:pay may change on the first day of .,.....APRTL .. .,,.,19,...85
and on that day every 12 (month thereafter. Each date on which my adjustable interest rate could change is called

a “Change Date.,”

(B) The Index

Beginning with the first Changr Date, my adjustable interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Zrensury securities adjusted to a constant maturity of 1 years as made
available by the Federal Reserve Boara. The most recent Index figure available as of the daie 45 days beforé each
Change Date is called the “Current: Index.* .

If the Index is no Jonger available, the Ncite Irider will choose a new index which is based upon ccmpamble in-
formation. The Note Holder will give me notive ~£.this choice,

(C) Caiculation of Changes: '

Before each Change Date, the Note Holder wil caliulate my new interest rate by adding ....... 2.500...
percentage points (.2 » 5.00. %) to the Current Index.T*c Note Holdeér will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the nex Clirnge Date.

The Note Holder will then determine the amount of the %ior.thly payment that would be sufficient to repay the
unpajd principal that I am sxpected 10 owe at the Change Daté i1 full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation w!i'“ve the new amount of my monthly payment,

{D) Limits on Interest Rate Changes

The interes: rate I am required to pay at the first Change Date will not be greater than cees Q‘/’o or less than

.52800 9%, Thereafter, my interest rate will never be increased or decrearzd on any single Change Date by more
than two percentage peints (2.0%) from the rate of interest [ have been payiny for the preceding 12 months. My in-
terest rate will never be greater than ,13,450.0, %. The interest rate limits ci this Section 4 (D) will not apply if 1
exercise my Conversion Option under Section 5 of this Note. :

(E) Effective Date of Changes ‘ Y

My new inlerest rate will become effectlve on each Change Date, l wilt pay the ainovzi of my new monthly pay-
ment beginning on the first monthly payment date afler the Change Date until the amo int ,f my monthly payment
changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to. rnc a notice of any changu in my adjustable interest cats and t.he amount
of my monthly payment before the effective date of any change. The notice will Include informaiici-vequired. by law
to be given me and also the title and rclephonc number of & person who will answer any quemon ] ::my have resard
ing the notice.

B. FIXED INTERES‘I‘ RATE OFI‘ION

The Notice provides for the Borrower s option to convert from an adjuatable lncerm rate with inumt rate limits
10 a fixed interest rate, as follows: -
5. FIXED INTEREST RATE CONVERSION OPTION-

{A) Option to Convert to Fixed Rute

I have a Conversion Option which I can exercise unless I am in default ot this Section $ (A) will not permi: me
to do sa. The “Conversion Option™ is my option to convert the intercst rate [ am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5 (B) below,

[ BRI I Y I

GUIZCIQQ

The conversion can only take place as of the last day of any calendar month, Each date on which’ my adjustable K

interest rate can convert to the new fixed rate is called the *Canversion Date.”

If I want to exercise the Conversion Option, I must first meet certaln conditions, Those conditlons are that: (1) .- -

1 must give the Note Holder thirty (30) days prior written notice that | want to do so; (1) on the Conversion Date.
1 must not be in default under the Note or the Security Instrument; {ili) by a date specified by the Note Holder, 1

must pay the Note Holder a conversion fee equal to one percent (1.0%) of the outsw.nding principal of this Note as
of the Conversion Date; (iv) 1 must sign and give to the Note Holder any documents the Note Holder requlm to ef-
fect the conversion; (v) | have made no more than one monthly payment late in the preceding 2 months, and (vi)

MD161
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E t MARCH 21, l'988 '
LOAN NO.: §16410-8

\

RELEASE FEE RIDER

THIS RIDER is incorporated into a cortaln Mortgage dated
of even date herewith given by the undersigned to svcure loan
indehtedness; said Mortgage encumbers real proporty commonly
descyibed as:

772 FOXDALE; WINNETKA, ILLINOIS 60093

Borrower and Lender agree that covenant 21 of the Mortgage
shall only be given effec:c if the Note secured by this Mortgage
is sold or assigned, either/ ir whole or in part, to either the
Federal National Mortgage Asscoiation or the Federal Home lLoan
Mortgage Corporation and that otherwise the following provisions
shall apply to a release of Mortuagoe:

1f the Federal Home Loan Mortgage Corporatlen buys all or
some of the lender's rights under the Mortgage (or Trust
Deed) and Note, the promises and agezoments in this rider
will no longer have any force of effocs,

Upon payment of all sums secured by this Mertgage and pay-
ment of a reasonable fee for preparation of 4iie releasc
deed, Lender shall release this Mortgage, HRercsower shall
pay all costs of recordation,

IN WITNESS WHEREOF, BORROWER has cxccuted Lthis RInnk.

s

forower . H- DI?NORI YAMAGUCHI

Barrower




