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MERITOR MORTGAGE CORPORATION-CENTRAL
1375 &, WOODFIELD RCAD SUITE 390
SCHAUMBURG, IL 60173

4/7/88 PLEASE RE-RECORD FOR THE ADDITION OF 88112943
ADDENDUM ‘70 ADJUSTABLE RATE/GRADUATED PAYMENT RIDER

[Space Above This Line For Recording Data)

145835-3
MORTGAGE

THIS MORTGAGE ("'Sccurity Instrumaent) is givon on v BGHLL ddiv e

The mortangor is ...RORERT., .n.T’AG!"u MNMARRIER. . ANR, DARLENR L., . HUGHES o.. UNMARRTED......ooo0ms

y ..). : “Borrower™), This Securily Instrument is given lo ... BN

: I..lQ.B..!‘.\Q?‘- wf\C!f CORPORNTTON 2 CENTRA N oo oovesmsesessisssssoessssens ey Whieh is organized and u.lxung
wnder the lwws of 24, STATE,, QF., MINNI.SQ’L‘ e . and w]:mc nclclrcw I8 ovvcins e e e e
B84, SEDAR. STERFL .. STE.. A0 .ST.:...L’AWI.-...K‘!J,.NN!.«SQiAa...NN..‘..!iSlﬂl. e 11 S ("'Lender").
llorrowcr owes Lender they rmupnlsum of JONELUNRDRED. FQUR,. .'EIIO.LI'%A.ND.,ANI)...OO./1.00,....,..'.....
..................................................... v Dollars (ULS, $.104.000..00.........} This debt is evidenced by Bnrmwcr s nuu.-
dnted lhc same date as this X u Aty Instrument ("Note™), swhich provides for monthly payments, with the full debt, if not
paid earlier, due and payable oo Ao ARRLLLGL L L2018, e « This Security Insirument
secures 1o Lender: (u) the repaymns ol the debt evideneed by The Notu with um.rcst. and wll renewals, extensions und
modifications; (b) the payment Gfall other sums, with interest, ndvanced under parngraph 7 10 protect the security of this
Securily Instrunent; and () the perfo/nu nes of Barrower's covenants and agreements under this Seeurity Instrument and
the Note. For this purpuose, llurrm (mc hcrcby murigugt.. grtml und convey to Lender the l‘oilowing deseribed property

Toettedl i oo g T b s e County, Hlinois:
LOT 9 IN SUNNY MEAI A’,*\} '..s A SUBDTVTISTION OF THE EAST 1 OF THY NORTHEAST

O(EXCEPT 'THE {c OF THE NORTH -Z> OF SECTION 19, TOWNSHID 42 NORTH, *WEST
RANGE 10, EAST OF THE THIRD PRINCIPAY MERIDIAN, TN COOK COUNTY, ILLINOILS,

PERMANENT TAX NUMBER: 02-19-202-001 K‘?{ /ﬂ 4]
L B

THE MORTGAGE MAY COLLECT A "LATE CHARGE'™ NUT L0 EXCEBED UOUR CENTS (4¢) FOR
EACH DOLLAR ($1) OF EAGH PAYMENT MORE THAN FI@TZEN (15) DAYS TN ARREARS TD
COVER THI BEXTRA EXPENSE TNVOLVED TN HANDLING Ue’.IHQUENT PAYMENTS.

THIS IS A PURCHASE MONEY MORTGAGE AND IS GLVEN TO FECURE A LOAN WHOSE PROCEEDS HAVE
BEEN USED TO PAY ALL OR PART OF 'THE PURCHASE PRICE OF (UHE PROPERTY DESCRIBED HEREIN
BY THE UNDERSIGNED MORTGAGOR A8 PURCHASER,

which hus the nddress of oo A3 BOUTH, ”ANhN.... e e .....IN‘»’.M’\NE.S.S..‘.&.“ X

Stronl]

{Hinvis ... BORBT. .o cren e e ("l’rupcny Address™):
(2 Codo)

TOGETHER WITH all the improvements now or hereafier erected on the property, nnd all easements, rights,
uppurtenances, rends, reyalties, mineeul, oil and gas rights and profits, water rights ond stock und all Nxtures now or
hereafter u part of the property. All replacements wel ndditions shafl also be covered by this Secarity Instrument. Al of the
toregoing is referred toin this Security Instrument as the “Property,"

HORROWER COVENANTS that Barrower is lawlully seised of the estate hereby conveyed und has the right to
tartpuge, grant and convey the Property and thut the Praperty Is unepcumbered, exeepl for encumbrances of record.
Horrower warrants el will defend genernlly the title 1o the Property against all cluims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenunts for national use and non-uniform covenants with
limited varintions by jurisdiction 1o constitute s uniform security Instrument covering renl property,

ILLINQIS~sSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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1. Payment of Principal und Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepnyment sand late charges due under the Note.

2, Funds for Taxes wnd Insurance,  Subject to applicable inw or (o n written waiver by Lender, Borroswer shall pay
to Lender on the duy monthly payments are due under the Note, until the Note is puid In full, a sum ("Funds') equal 10
one-twelfith oft (n) veurly taxes and nssessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurnnce premiums; and (d) yearly
mortgage insurance premiuma, if any, These items are called “escrow items.'” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by n federnl or
state ngency (including Lender il Lender is such an institution), Lender shall apply the Funds (o pny the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the nccount or verifying the escrow items, unless
Lender pays Barrower interest on the Funds and applienble law permits Lender to mnke such n charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless un agreement is made or applicable lnw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shull give to Borrower, withoul charge, un annual nccounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds wis made. The Funds are pledged as additional security lor the sums secured by
this Security Instrument,

Il the amount of the Funds hield by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eserow items, shall exceed the amount required 10 pay the eserow items when due, the excess shall be,
at Borrower's option, cither promptly repaid 1o Borrower or credited to Borrower on monthly pauyments ol Funds. If the
amount of the Furads held by Lender is not sufficient to pay the escrow {tems when due, Borrower shall pay to Lender any
amount necessaiy ) make up the deficiency in one or more ppyments us required by Lender,

Upon paymrat in full of all sums sccured by titis Seeurity Instrument, Lender shall promiptly refund (o Borrower
any Funds held by Loader, If under paragraph 19 the Property is sold or ucquired by Lender, Lender shall apply, no later
than immedintely piios 1o the sale of the Property or its acquisition by Lender, nny Funds held by Lender st the time of
applicatian as n credit 2~ gabist the sums sectirect by this Scourity Instrument,

3. Application of T-ayments,  Unless npplicable luw provides otherwise, ull paymenls received by Lender under
pacagraphs | and 2 shall beappiind: fiest, to lute charges due under the Note; second, Lo prepayment charges due under the
Note; third, to smounts payablearider parsgeaph 2; fourth, to interest due; and tast, to principual due,

4, Charges; Liens, Borizwer shall pny oll taxes, nssessments, charges, fines and impositions attributable to the
Properly which mny attnin priority sver this Security Instrument, and feaschold pnyments or ground rents, i any.
Borrower shall pay these obligations'in t-cmanner provided in paragraph 2, or if not puid in that manner, Borrower shall
pay them on time direetly 1o the persorvowed payment, Borrawer shall promptly furnish to Lender al) natices of amounts
to be paid under this parngeaph, IFf Borrower ninkes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.,

Borrower shall promptly discharge any tieh which hns priority over this Security Instrument unless Borrower: (a)
ngrees in writing to the payment of the obligation vécured by the lien in & manner acceptable to Lender; (b) contests in good
fuith the lien by, or defends agrinst enforcement of Zpz lien in, legnl proceedings which in the Lender’s opinien operate to
prevend the enforcement of the lien or forfeiture of tny part of the Property; ar {¢) sceures from the holder of the lien an
agreement satisfoctory to Lender subordinuting the len te'thiz Security Instrument. If Lender determines thai any part of
the Property is subject 1o a lien which mny attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien or tike one or more of the nctions set forth above within 10 days
of the giving of notice.

5. Huzurd Insurnnco, Borrower shall keep the improvesaeats now existing or hereafter erected on the Property
insured against loss by five, hazards included within the term “extendern covernge’ and uny other hazards for which Lender
requires insurance, This insurnnee shall be malntained in the amovaty nnd for the periods that Lender requires. The
insurance enrrier providing the insurance shall be chosen by Borrower wubject to Lender’s approval which shall not be
unreasanably witliheld.

All insuranee policies ind renewnls shinll be neceptable 1o Lender and sandl include o stndard morigage clause.
Lender shall have the right to hold the policies and renewals, 1 Lender reguires; Rorrower shall promptly give 1o Lender
ull receipts of paid premiums nnd renewal notices, 1n the event of loss, Borrowersivll give prompt notice 1o the insurance
currier and Lender, Lender may make proof of foss iFnot made promptly by Borrowe:,

Unless Lender and Borrower otherwise ngree in writing, insurnnce proceeds shai-oeapplied to restoration or repair
of the Praperty dumnged, if the restaration or repalr Is cconomically feasible and Lender'szecurity is net Jessened. If the
restorution or repuir is not economically feasible or Lender's scourily would be fesseoned, Ui insurance procewds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with nny <xcuss paid to Borrower, I
Borrower nhandons the Property, or does not answer within 30 days u notice from Lender that Posinsurance carrier hns
olTered to settle u elaim, then Lender may collect the insurance proceeds. Lender may use the proccedio repir or restore
the Property or to pay sums secured by 1his Security Instrument, whether or not then due, The 30.duy period will begin
when the natice is given,

Unless Lender and Borrower otherwise ngree in writing, nny application of proceeds to principmsbali not extend or
postpotie the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of'the payments. If
vnder purngraph 19 the Property is acquired by Lender, Barvower's right (0 any insurance policles and proceeds resulting
from damage to the Property prior lo the m:ciulalllon shall pass to Lender to the extent of the sums secvred by this Securily
[nstrument ihmeclintely prior to the aequisition.

6, Preservation and Malntonancoe of Property; Lenscholds,  Borrower shall not destroy, damnge or substantially
change the Property, allow the Property to deteriorate or commit waste. 11 this Security lnstrument is on a leaschold,
Borrower shuli comply with the provisions of the lease, and if Borrower wequires fee title ta the Property, the leasehold and
fee title shnll not merge uniess Lender agrees to the merger in writing,

7. Proteclion of Lender's Rights in tho Property; Mortgage Insurance, If Borrower Mnils to perform the
covennnts nicd ngreements containedt in this Security Instrament, or there is n legal proceeding thay inay significuntly nffect
Lender's rights in the Property (such as o proceeding in bunkruptey, probate, for condemnation or to enforce Inws or
regulations), then Lender may do and pay for whatever (s necessory to pratect the value of the Property and Lender's righis
in the Property. Lender's netions may include paying any sums secured by n lien which hus priority over this Security
Tnstrument, uppesring in court, puying reasonnble attorneys’ fees and entering on the Property 1o make repairs. Althaugh
Lender may take netion wiider this paragraph 7, Lender does not have to do se. ,

Any amounts disbursed by Lender under this paragrnph 7 shall become additionul debi of Borrower seeured by this
Security Instrument. Unless Borrower nnd Lender ngree (o other terms of pnyment, these amounts shall bear interest from
the date of distursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
cequeating payment.
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THES ADIUSTARLE RATE IIDER iy made this TUTH  day ol MARCH, 988 , and iy incorporatesd into am)
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secarity Deed (the " Seeurity Tnstroment''} of the same dite given by
the undersigned (the Borrower™ ) 1o secure Dorrower's Adjustable Rime Note (e **Nuote'') o

MERTTOR MORTGAGE CORPORATION - CGENTRAL
tthe Lender™) of the sine date and covering the property deseribed in the Sevurity Instrument msd located wt;

15 SOUTH HAMAN, TINVERNESS, TLLTNOIS 60067

{Fropanty Addrev)

THE NOTE CONTAINS PROVISIONS ALLOWING FORCHANGES iN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOQUNT THE BORROWER'S INTEREST RATE CAN CHANGE ATANY ONE
TIME AND THE MAXIMUM AND MINTMUM RATE THE BORROWER MUST PAY.

ADDETTONAL COVENANTS, To addition w the covenanis snd agrecmenis vuide in the Security Insaument, Hasrawer amd Leoder fusthey
covenant and agree as follows:

Ao INTEREST RATE_AND MONTIILY PAYMENT CHANGES

The Nute providesronan initial inlerest rale ol 7.25 % . The Note pravides for changes in the imerest rute and the menthly
puyments, as lollows:
4. INTEREST RATE AN MONTHLY PAYMENT CHANGES

(N Change Dates

The interest rate | will ppy ey chunge on the fiest day of MAY i J98B L am) on tha ey every twelfth
month therealter, Bugh date o whiciooiy interesy rate conld chaage is called o **Chunge Date,™

() The lndex

Beginning with the fiest Change D, Jiy interest rute will be based on on Index, The ludex is the monthly weighted average costc
of funds index for savings iid loan assoclations of the Federal Home Loan Bank Board's Eleventh
District, as published by the Yaderal Home Loan Bank of San Frane {Semano recent lndes figure available

as ol the date [} duys befure enelh Cirage Dute is called the *Curront bndex, "

10 the Index is no longer available, the Note Holaer will chonse oonew itgles which is based upon compurable information. The Note Hulder
will give me mtiee of this choice,
(€Y Codeulatdon of Chonges " -
) N . . . Twa and Threo . -
Betore each Change Date, the Mote Holder will ealvulate iy rosinterest rate by adding Quartopyg ReMige paints ( 2.75 %y
tothe Current fndex, The Note Holder will then round the result o (s iddiim o the nearest osie-cighth ol one percentiage point (U 135% ). Subjeey
1o the Himits stated in Seetion ¢ (03 below, this rounded amount will Fe oy new iderest rate antil the next Change Die,

The Mot Holder will thew determine the smoum of the mnithly payimeabalu would be sullicient o repiy the unpuid principal tun 1 am
expeeted weowe az the Chongs Date in full on the materity dite st my new interesd rete i sabstantinlly equik payments. The result of this caleulntion
will be the aew amown of my monthly payment.

{1 Limits on Interest Kate Changes

The imerest vate L am regquired topay at the st Change Date will nog be greater 2o 9,25 Koo less than 5. 25 '

Therenlter, my interest rate will never be inereased or decreased an any single Change Date by »ioi than gwo percentage points

frem the rute of interest | have been paylng for the preced.
twobve momhs, My interest rale will never be greator than 12 .95 Y%, or less than 2.25% N,

{1} Effeetive Date of Changes

My new interest rate will become effective on each Change Date. Ewill piy e amount of iy zew Zaonthly payment bepinning on the Tirst
moithly payment dite atter the Chiange Date uniil the smount oF my monthly payment cliwsges agien,

{F} Nudive of Changes

The Notwe Holder sill deliver or mail wome a notiee of any changes in my iterest rite and the amoubd sl iy monthly payment before the
etfective date ol any viange. Flie notice will inchnle information reguired by law o be given me and alsa the G andaelephone sumber af i persan
who will answer uny question |y have regarding the notice,

B, CTRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorny Covenant 17 of the Security [nstrument is amended 1o rend as fullows:

‘Cronsler af the Property or a Henvfielal inteeest fo Borrower, 10 skl or sny pirt of the Property or any intereseind s sold or trmsferead
tar b a benedivil interest i Borroswer is sold or translerred and Borcower is nol a nitural peeson) withat Lemder’s priod voatien consent, Lentes
iy, a4l iy opton, require inediite gayment in fullb o all sums seeured by this Security Instrament. However, this optiossheiant be evervised
by Lemler ileserone s prohibited by federal Taw as o the date o this Secority Instramemt, Lender also shall not exervise this opao il ) Borrower
ciuaes o be anbotitted to Leader information requited by Lemder wo evaluate the inleaded trunsferee as 000 new loin weae being nmce to the msfeiee;
il () Leader avasonably deternnnes dun Lender's seeuriny will non be bmpairad by the Joan assumption umd than the tish of a breaeh of any covenim
oz agreement in this Securty [nstrament is aceeptuble o Lewder.

To the exteny permitted by applicable kiw, Lender iy clrge o reasonable fee as o condition 1o Lender's consent to the loun assumption,
Lender my also require the transferee o sigh an assumption agreement Ut is aveeplable to Leader g thi obligstes the transferee 1o keep ail
the promises i agrvenments mrade i the Note and in this Security Iostrumient. Borrower will continue w be obligated wisler the Note and this
Seevrity lostrument gadess Lender releases Borrower in writing.

I Lemder exervises the aption w cequire innnediate payient in il Lender sl give Borrawes notice of aeeeleration, The notice shall provide
i periodd al nat less than 30 days Trom the die the sotive is delivered or maited within sehieh Borgower must pay all sums secured by this Security
Instrument. 11 Borroswer Fasls 1o pay these sums prior i ahie expiration of this period, Lender may invoke any remedies pesmitied by this Seeurity
Instrument without further notice wr demud on Borrower.

BY SIGNING BELOW, Barrower aeeepty and ugrees o the terms gnd covennnts comuined in this Adjustable Rute Rider,

%- ‘L_GLQDG- e S e (Sealy 'ﬁ,@lﬂéf’?’ﬂﬂi’f«.(”....//c‘ el (S

[TV

RHXKRANHIKCHXR ARLENE 0. HUGARS tawient

(Seal) ﬂ(}q‘:@m@w@ O’i‘.&— RSP 1. 1711}

e ROBERD D. PACE st
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{Fixed Rate Conversion Opiion)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
WALRH day of WG MARGH e 1988, and is incorporated into nnd shall be deemed to amend and supplcment the
Adjustnble Rate Rider or Graduaied Puyment Rider (the “Rider™) 10 the Moriguge, Deed of Trust or Security Deed
{the *Security Instrument™), each dated the snme date ax this Addendum nnd given by the undersigned (ihe “Bors
rower™) to securc Borrower's Adjusiable Rate Note or Gradunted Pavment Note, with Addendum To Adjustable
Rate/Graduated Payment Note, ta MERTIQOR, MRRTGAGE. CORPORATIONZCENTRAL. ..covserreenssreessrenns
S e crsrssenrerees sorrsesnssrens anen B e s e s s sssesraeeneasens (TR *LEnder™)
and dated the same dniz as this Addendum (the *INote™), covering the property described in the Security Instrument and
located al: ‘

3L SQUTH, HAMAN, (. INVERNESS, ILLINQIS,, 602067

I e e O e N T e o Pt M T T T T T P T T I

Property Addrens)

TR TIESTICTECIY IR L)

ADDITIONAL TOVENANTS, In addition to the covenants and agreements made in the Security Instrument and the
Rider, Borrowrcand Lender further covennnt and agree ns follows:

A. FIXED INTER'SY RATE OPFTION

#+ The Note provides for the Borrower's option {0 convert from an adjustable interest rate 1o n fixed interest rate, as
[ollows:

1. Option to Convert tc Fir,od Rate

! have n Conversion Option r#kich | can exercise unless | am in defaull or this Section Al or Section A3 belowwill
not permit me ta de so.  The “Conversian Option™ is my option to convert the interest rate | am required 10 pay by<the
Note from an adjustable rate o a foesd Pine, )

The conversion cun only take place on _the third, fourth or fifth Change Date. Ench Change Date on which-my
interest rate can convert (rom an adjustable rale to o fixed rate also is called a "Conversion Date.” 1 can comvert'my
interest rate only on one of these three Convirrion Dates,

1f 1 want 10 exercise the Conversion Option i mwust first meel certain conditions, These conditions are thay (a) |

must give the Note Holder notice that | am doiagse’al ieast 15 dayvs before the next \Canversion Date; {b) on the
Conversion Date, | am not in default under the Notear the Security instrument; {c) by Conversion Date, | must pnyi
the Note Holder o conversion W»‘M 1 om expecied Lo owe on thail) ,
Conversion Datc pims U.S. 5.1.00.4.00 e e (d) by the Conversion Datc, if an appraisal report is required by 0y
Scction A3 below, the Note Holder has received the report ang 1 have prid the appraisal fee and any amount necessary 10

reduce unpaid principal; and (e) | must sign and give the Note older nny documents the Note Helder requires to effect
the conversion,

2. Calculation of Fixed Rate

My new, fixed interest raie will be cqual to the Federal National & urtgage Associntion’s required net yield for 30-
vear, fixed rate mortgages covered by 30-dny mandatory delivery commitmeriss i effect as of the date 45 days before the
Conversion DALE, PIUS «vernssssareresensssser X4D%) . If this requirea-net yield is not available, the Noie Holder
will determine my inierest rate by using o comparablie figure,

3. Reduction of Principal Balance Before Conversion; Appraisal

If the unpaid principal [ am expected (o awe on the Conversion Date will be griater vhan the original principal
amount of my loan, the Note Holder may require an appraisal report on the value ofitie property described in the
Security Instrument. The appraisal report must be prepared by o qualified appraiser chosen brine Note Holder, 1 will
pay the Note Holder a ressonable fee for this appraisal report. :

The unpaid principal | am expected to owe on the Conversion Date could be an amount greatsCihsan 95% of the
appraisal report's sialed value of the property securing my loan. If so, I cannot exercise the Convesiun Option unleas ]
pay the Note Holder an amount sufficient to reduce my unpaid principal to an amount equal to 95% of (he stated value of
the property,

4. Determination of New Payment Amount

If I choose 10 exercise Lhe Conversion Option, the Note Helder will determine the amount of the monthly payment
that would be sufficient to repny the unpnid principal | am expecied 10 owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in subsiantially equal payments. The result of Lhis calculation will be the new amount
of my monthiy payment. Beginning with my first monthly payment ufier the Conversion Date, | will pay the new amount
as my monthly payment until the maturity dnte,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

» o)
If Borrower exercises the Conversion Opticn under the Note as stated in Section A of this Addendum To Adjustable g
Raie/Graduated Payment Rider, the amendment to Uniform Covenant 17 of the Sccurity Instrument contained in the wn
Rider shall cease 1o be in effect, and the provisions of Uniform Covenant 17 of the Sccurity Instrument shail instead be in - b
effect, as follows: o

&

&

Transler of the Property or a Beneficia! Interest In Borrower,  If nl] or any part of the Property or any inlerest in it s
sold ar transferred (or if o beneficial interest in Barrower is sold or transferred and Borrower is not 2 nolurs) person)
without Lender's prior writien consent, Lender may, at i1s aption, require Immedinte payment in full of all sums secured
by this Security Instrument, However, this option shall not be exercised by Lender il exercise is prohibited by federnl law
us of the dute of this Security Instrument,

FIXED RATE OPTION ADDENDUM {SECURITY INSTRUMENT)~1 Year Tressury Index—Singe Fomily—Fannie Mae Uniform Instrumen
Fom e
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