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MORTGAGE

THISMCRTGAGE (“Secumy [nstrument’') is given on . LApril.2y
19..88... The mMortgdror is oeeeernreeee e M. advslaw Kachanek. and..Genev.iave. Ko;:hanek. his.wifea
weersnres (*Borrower’). Thxs Security Instrument is given to
+ which is organm:d and eaisting

de 1 ] WS f
u5n8 11'”1.1:51}? M:lw.nukce aven

; .‘ff"' &&%¥ % Dollars (U S. S.. |.3.5;.UOQ QQJ""L ) Thns dcbt ns evidenced by Borrower's note

same date as zhls Secu rits Instrument (*Note™), which ‘provides for monthly payrncms, with the full debt, if not

paid earlier, due and payable on May. L. 2003 L veeverenr-r This Security Instrument
secures 1o Lender: (a) the repayment of the debt ewdcnced by the Note, w:th mtcrcst and all renewals, extensions and
modifications; (b) the payment of all oikér sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance =" Borrower's covenints and agreements under this Security Instrument and
the Note. For this purpcse, Borrower does h rcb; rnortgage, gram and convey 10 Lender the follownng described property
localed in .o Ve =L SR O PO PRSP PUP VP +v. County, Nlinois:

Lot [6 (except the West 6.9 Feet)“in Szywala's Subdivision
Unit No. 4 A Subdivision lying iri the West 1/2 of the South

East 1/4 of the North West 174 af Section 23, Township #1

North, Range 12 East of the Third ‘Principal Meridian, in

Cook County. t1linois, according. tr. the Plat thereof recorded
March 12, 1968 as Dacument 2042832& #ad.as corrected by
Certificate of Correction dated January 28, 1374 and recorded
February 3, 1975, as Document 22984429 i Cook - County, I1linois.

PTN: 09-23-117-069

UEPTg aﬁcuﬁpzm. 516

THIITY  TRAN QGBS 99/27/88 1.4. 164 :06

#1339 £ IVt T TR S
CO0K( CoLMTY -RECORDER

which has the address of ..... LB425, North Shasmr ....... emeeeraeeneensaane s R TS .
Street) {Cuy}

Illinois 506‘*5 (“Pmperly Address™);
{zip Cocal

TOGETHER WITH all ihe improvements now or hereafter erected .on lhe properly, and all easements, rights,
appurtenances, rents, royalties, mineral, ail and gas rights and profits, water rights and stock.and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccumy Instrument. All of the
foregoing is referred to in this Security Instrument as the “Properiy.”

BORROWER COVENANTS that Borrower is lawfully séised of the estate hereby conveyed and has the right to

martgage, grant and convey the Property and’ that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally- the title 1o the Property ‘against all claims and demands,’ subjcct to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for nauonal use and non- -upiform covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument covermg rca,l giopcrty

{f-- . -
JILLINDIS—Smgie Family—FNMA/FHLMC UNIFORM INSTRUMENT //5’@ Form 3014 12/83
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1. Payment of Principa) and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principa) of and interest on the debt evidenced by the Note and any prepayment and’ Tate charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, unti] the Note is paid in lull, a sum (“Funds™) equal ta
one-twellth of: (a) yearly taxes and assessmenis which may attain priority over this Security Instrument; (b} yeariy
leaschold payments or ground rents on the Property, il any; (c) yearly hazard insurance premiums; nnd (d) yearly
mortgage insurance premiums, if any. These items are called “'escrow items,” Lender may emmalc the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow. items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such.a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requlres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shai} give to Borrower, without charge, an annual accounting of the Funds showing credits and debits ta the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additinnal security for the sums secured by
this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's aption, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessary.fu make up the deficiency in one or more payments as required by Lender.

Upon paymcnt in full of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lencer. If under paragraph |9 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately pnor ‘o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a creditag=iosithe sums secured by this Securily Instrument.

3. Application of [*syments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applirl;: first, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable ur der paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Beriower shall pay all taxes, assessments, charges, fines and impositions attribulable to the
Property which may atlain priority jovir this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay these obligations iiv(n2 manner provided in paragraph 2, or il not paid in thal manner, Borrower shall
pay them on time directly to the person owed mayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any \ier vshich has pnonty over this Security Instrument unless Borrawer; (a} -~
agrees in writing 1o the payment ol'the obligation s¢curzrt by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tnr *izn in, legal proceedings which in the Lender's opinion operale to
prevent the enforcement of the lien or forfeiture of any part.~f the Property; or.(c) secures. from the holder of the lien an
agreement salisfactory to Lender subordinating the lien to his ‘ecurity Instrument. If Lender determines that any part of
the Properiy is subject to a lien which may attain priority-~vr.this Security Instrument, Lender may give Borrower a - -
notice identifying the lien. Borrower shali sansfy the lien or tal:e #n= or more of the actions set forth above within 10 days. .
of the giving of notice. E

5. Hazard Insurance. Borrower shall keep the improvemerits now existing or hereafter erécted on the Property
insured against loss by fire, hazards included within the term “‘extendec cz.varage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoun.s und for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowei-aubject.to Lender’s approval which shall not be
unreasonabiy withheld.

All insurance policies and renewals shall be acceptable to Lender ana <ha!! include a standard morlgage clause.
Lender shall have the raghl to hold the pohc:es and renewals. If Lender requires,‘ditiower shall pmmp:ly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall'pive prompt netlce to the insurance
carrier and Lender. Lender may make proof of loss ifnot made promptly by Borrower.

Unless Lender and Borrower otherwise. agree in writing, insirance proceeds shali te apolied to restoration or repair
of the Froperty damaged, if the restoration or repair is cconom:cally feasible and Lender's steurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the inst rance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ex .ess »aid to Borrawer. If
Borrower abandons the Property, or does not-answer within 3O days a notice from-Lender that (&= iriurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds’o r»pan' or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day rzsiod will begin
when the notice is given.

Unless Lender and Borrower otherwise agrce in wnt:ng, any apphcanon of proceeds to principal shall nct extend or
postpone the due date of the momhly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is ncquired by Lender, Borrawer's right to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass to Lender to the extent ol the sums secured by this Security
Instrument immediately prior to the acquisition. . .

6. Preservation and Maintenance of Property, Leneho!ds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit_waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the pravisions of the lease, and if Borrower acquirés fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails 1o perform the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may -;rgmﬁcamly affect
Lender's rights in the Property (such as n proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
rcgulauons) then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's righis
in the Property. Lender’s actions may include paying any sums secured by a lien which has. priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and cmenng an the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender lo Borrower
requesting payment.
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ADJUSTABLE RATE RIDER
(Cost of Funds Index - Rate Caps)

THIS ADJUSTAHLE RATE RIDER is made this ..27th. day of ... AR 1988....., and is
incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Sccumy Dccd (the
“Security Instrument™) of the sume date given bv the undersigned (1the “Borrower™) lo sccure Borrower's Ad_ruslable
Rate Note (the "Note™) 10. e NORWOOD FEDERAL SAVINGS BANK...............

(thc *Lender™) of the same datc and covering the propcrty dcscnbcsd in

WNEleS. . L LEINeEs BR6UB. e

[Prop:ny Addrcssi

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIOY AL COVENANTS, In addition to the covenants and agreements made in the Seaurity }nsuumem Borrow:r
and Lender furdier covenant and agree as follows: i
A. INTERES?Y PATE AND MONTHLY PAYMENT CHANGES

The Note provides Uuren initial interest rate of ....B..580...%. The Nale provides for changes in the interest rate and the

monthly paymeints. ds follows:
4. INTEREST RATE AN MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will ppyanay change on the first day of ... LMayd , 19.89..., and on thai day
every 12th month thereafter. Eagiidate on which my interest r.m: could changc is callcd a “Changc Date.”

(B) The Index

Beginning with the first Change Duasc, imy interest rate will be based on an Index. The *‘Index”’ is the one month
average cos! of funds to FSLIC insured Savings & Loans in the Federal Home Loan Bank Board 7ith District, as
made available by the Federal Home Loan 3ank of Chicago. The most recent Index figure available as of the date 45
days before cach Change Date is called the "' Current Index,’

IT the Index is no longer available, the Nojo MHolder will choose a new index which is based upan comparable
information. The Note Holder will give me notic: of this choice.

{C) Calculation of Changes

Before cach Change Date, the Note Holder will caiediate my new interest rate by adding ... J#Q.AND.ONE......

HALE .o percentage points {..2.50.....%) \nibs Current Index. The Nole Holder will then round the

resull of this addition ta the nearest one-cighth of one percentues paiat (0.125%). Subject ta the limits stated in Section
4(D) below, this rounded amount will be my new interest ratc ur.til the next Change Daie.

The Note Holder will then determine the amount of the moothiy payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe al the Change Date in-fLil on the maturity date at my new interest rate in
substantially equal paymemts. The result of this calculation will be the new amount of my monthly payment.

{DY Limits on interest Rate Changes

The interest cate | um required (o pay at the first Change Date will not be grevter than 20258 % or less than

Ba50 . %%, Therealter, my interest rate will never be inereased or decrepsed on any single Change Date by more
lhan 1wo pc.ru..nmgm. points {2.0%) lrom the rate of mtc.rcsl I have been paying for the preceding twelve months, My
interest rate will pever be greater than ....13.50..,

(E) Effective Date of Changes

My new inlerest rate will become effective on each Change Date. | will pay the amouni of 1.y new monthly payment
beginning on the first monlhly payment date after the Change Date until the amount of my m~ntlily payment changes
dg’\ln

{F) Notice of Changes

The Note Halder wil deliver or mail to me a notice of any changes in my interest rate and the amolnt of my monthly
payment before the effective date of any change.  The notice will include information required by law to be given me and
also the title and ielephone number of a person who will answer any question | may have regarding the nouce
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amt.nded to read as follows:

Transfer of the Property or a Beneficia) Interest in Bosrower. 17 all or any part of the Propcrty orany interestin it is
sold or translerred (ur il o beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, al its option, require immediate payment in.full of all sums secured
by this Security Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law
25 of the date of this Security lnsirument. Lender also shall not exercise this option if: (a) Borrower causes (o be
submitted 10 Lender information rcqu:rcd By Lender to cvalumc the intended transferce as if a new’loan were being made
to the transferee; and (b) Lender rca:.onnbly delermlncs tha: ‘Lender'st sccuniy will hot be impairéd by the loan
assumption and that 1he risk of a° brcach ol' an:. covenanl or agrccmcnt m Hns Sccuruy lnstrumcm |s acceptablc to
Lender. :
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