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MORTGAGE

THIS MORTGAGE ("Securily Instrument") is given on APRIL 22 .

1988 . The mo-tgagor is RICHARD J. PETERSON A BACHELOR
("Borrower™). This Security Instrument is given to

SEARS MORTGAGE CORPIRATION , which is arganized and existing ‘
under the laws of 1nt/STATE OF QHEO , and whose address is
300 KNIGHTSBRIDGE ‘PARkAY, SUITE 500, LINCOLNSHIRE. JLLINOIS 60069 ("Lender®).
Borrower owes Lender the poincipal sumof ONE HUNDRED TEN THOUSAND AND 00/300-=-----=---emsmmmcesmcmomnanone
------------------------------------ Dollars {1J.S. $110.000.00--~--~--). This debt is evidenced by Borrower’s note
daled the same date as this Seciirity Insirument {”"Note”}, which provides lor meathly paymenis, with the full debt, if not

ayable-onMAY 1, 2018 . This Securily Insirument

paid earlier, due andr
secures 1o Lender: (5} the repaymeat nf the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of ail-sther sums, with interest, advanced under paragraph 7 {o protect the security of this
Security Instrument; and (¢) the perioimanr=.of Borrower's covenanis and agreements under this Securily Instrument and
the Note. For this purpase, Borrower does erely morigage, grant and convey to Lender the following described property

located in CCOK County, [llinois:

LOT 30 IN ROBEY-FOSTER SUBDIVIS.ON £ THE EAST 1/2 OF THE SOUTHEAST 1/4 OF
NORTHWEST 1/4 OF SECTION 7. TOWNSH1r a0 NORTHRANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN. IN COOK COUNTY, ILLInG!S,

v U (Y-C)-/2c-C1}

which has the address of 2025 W. FARRAGUT AVE. ,CHICAGO N
{Straaty {Cityd

lllinois 60625 {"Property Address");

(Zp Coae)

TOGETHER WITH a!l the improvements now or horealler erecled on the property, and all easements, rights,
appurienances, rents, royalties, minera), oil and gasrights and protils, water rights and stock and all fixtures now or hereafter
a parlof the properlgécA Il replacemeonts and additions shall also be covered by this Security Instrument. All of the foregoing
isreferred toin thisSecurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Pro;‘;er!y is unencumbered, except for encumbrances of record.
Borrower warronts and will defend generally the title to the Property against all claims and demands, subject to any

encumbrancesof record.

THIS SECURITY INSTRUMENT combines uniform covenants far national use and non-uniform covenants with
limited variations by jurisdiclion to canstifule a uniform security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges,
due the principal of and interest on Lhe debt ovidenced by the Note and any prepayment and lafe charges due under the Nots.

Borrower shal) prompily pay when

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Nole is paid in tull, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and essessments which may attain priorily over this Security Instrument; (b) yearly
leasehold paymenis or ground rents on the Property, il any; (¢) yearly hazard insurance premiums; and (d} yearly mortgage
insurance premiums, if nny. These iloms are called "escrow items.” Lender may estimpte the Funds due on the basis of
current data and reasonable estimates of future oscrow items.

The Funds shall be held in an institution the deposits or accounts of which pre insured or guareniced by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender msy not charge for holding and applying the Funds, analyzing the account or verilying the escrow ilems, unless
Londor pays Borrower interesl on the Funds and applicable law permits Lender to make such & charge. Borrower and Lender
may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interest 1o be paid, Lender shall not be required (o pay Borrower any inleres! or sarnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credite and debils to the Funds ond the purpose for
{vhich each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Securily
nstrument.

If the amoun! of the Funds held by Lender, logether with the future monthly payments of Funds payable prior to the
due dales of the escrow items, shall exceed the amaunt required to pay the escraw items when due, the excess shall be, a1
Borrower's option, either promplly repaid to Borrower or credited to Borrower on monthly payments of Funds. 1f the eamount
of the Funds held by Lender is not suflicien! to pay the escrow items when due, Borrower shall pay to Lender any amount
necessary !0 make up.he deficiency in one or more payments as required by Lender.

Upon payment iifull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender./t hnder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to tie’rile of the Property or ils acquisition by Lender, eny Funds held by Lender at the time of
applicalion as a credit agziast the sums secured by this Security lastrument.

3. Application of Paywents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app)ied: irst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, 1o amounts payable unier paragraph 2; fourlh, 1o interest due; and last, to principal due.

4. Charpes; Liens, Borrows: shall pay all taxes, assessmenis, charges, fines and imposilions attributable to the
Property which may attain priority over *his Securily instrument, end leasehold paymants or ground rents, if any. Barrower
shall pay these obligations in the manner p ovided in paragraph 2, or if nol paid in that manner, Borrower shall pay them on
time directiy to the person owed paymeni. Dorrower shall promptiy furnish to Lender all notices of amounts to be paid under
this paragraph. Il Borrower makes these paymaunic directly, Borrower shall promptly furnish to Lendor roceipts evidencing
the paymenls.

Borrower shall promptly discharge any e which has priority over this Security lnstrument unless Barrower: (a)
Bgroos in wriling to the payment ol tho obligation seiv=ed by tho lien in 2 mannor acceptable to Lendor; {b) contests in good
faith the lien by, or defends agoinst enlorcement of (the l'en in, logal proceedings which in the Lender's opinicn operate to
prevont the enlorcomont ol tho lien or forfeiture of any nectl of the Property; or (c) securos {from the holder of the tien an
agreement saligfoctory to Lender subordinating lhe tien (o thiz Socurity Instrument. I! Lendor determines thal any part of
the Property is subject lo a lien which may alfain priori(y oyer this Security Instrumen!, Leader may give Borrower a notice
identifying the lien. Borrower shall satisiy the lien or take vne or more of the actions set forth above within 10 days of the
giving of nolice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafler erected on the Property

insured against loss by iire, hazards included within the term “exieried coverage” and any other hazards for which Lender
requires insurance. This insurance shali be maintained in the amounis 4nd for the periods tha! Leader requires. The insurance
carrior providing tho insurance shall be chosen by Borrower subjoct 10 Lender’s spproval which shall not be unreasonably
withheld.
Al] insurance policies and renewals shall be acceplable to Lender and sha'i"include a standard morigege clause. Lender
shall have the right 1o hold the policies and renewals. Tf Lender requires, Borrover whall promptly give {o Lendor all receipls
of paid premiums and renewal notices. In the event of loss, Borrower shall give-prumpt notice to the insurance carrier and
Lender. Lendor may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shzll/Go applied to restoration or repair of
the Property damaged, if the rosloration or ropair is economically feasible and Lende  <.sacurily is nol lessened. Il the
rostoration er repair is not economically feasible or Londer’s security would be lessencd, the insurance proceeds shail be
applied to the sums secured by this Securily Instrument, whether or not then due, with any excess paid to Barrower. I
Barrowar abandons the Property, or does not answer within 30 days a notice from Lender- that.the insurance carrier has
offered to settle a claim, then Lender may coilect the insurance proceeds. Lender may use thae [rocexds lo repair or restore
the Property or to pay sums secured by this Securily Instrument, whether or not then due. Tha 20 Gay period will begin
whon the nolica is given.

Unless lender and Borrower otherwise agree in writling, any application ol proceeds to princips! shall not extend or
posipone the due daie of the monthly paymonts raferred to in paragraphs 1 and 2 or change the amount(of the payments. 1f
under paragraph 19 the Property is acquired by Lendor, Borrower’s right fe any insurance policies and piacaods resulting
from damage to the Properly prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
insirument immediately prior to the acquisition.

6. Presorvation and Maintenance of Property; Leaseholds. Borrower shall nol destroy, damage or substantially
change the Property, allow the Property to doteriorale or commit waste, If this Securily Instrumenl is on a leaschold,
Borrower shall comply with the provisions of the lease, and il Borrower acquires fee title to the Property, the leasshold and
foe title shall not mergo unless Lender agrees lo the merger in writing.

7. Protection ol Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly alfect
Londer's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enlorce laws or
regulations), then Lender may do and pay for whatever is necessary to pratect the value of the Property and Lender's rights
in the Propertv, Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in cour(, paying reasonable atlarneys' fees and entering on the Property 1o make repairs, Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Londer under this paregraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment,
» A CHARGE ASSESSED BY LENDER 1N CONNECT!ON WITH BORROWER'S ENTERING INTO THIS SECURJTY INSTRUMENT 10
PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NGT BE A (HARGE FOR PURPOSES OF THE
PRECEDING SENTENCE,
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If Lender required mortgage insurance 2s a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s wrilten agreoment or applicable law,

8. Inspection. Lender or its agenl may make reasonable eniries upan and inspections of the Property. Lender shall
give Borrower notice ai the time ol or prior to an inspection specifying reasonable cause {er the inspection.

9. Condemnation. The proceeds ol any award or claim for damages, direct or consequontial, in connection with any
condemnatiion or other taking of any part of the Property, or for conveysnce in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

in the ovent of a tota! taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, wholher or not then due, with any oxcess paid lo Barrower. In tho ovent of o parfisl taking of tho Property,
unless Borrowoer and lLondor otherwise ogroo in writing, the sums socured by this Socurily Instrumeni shull be roduced by
the amount of tho proceeds multiplied by the tollowing fraction: {a) the total umount of the sums secured immediately before
the taking, divided by {(b) the fair markel value of the Property immediately before the taking. Any balance shall be paid to
Borrower.
1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnar olfars to
make an award or seitle a claim for damages, Borrower fails 1o respond to Lender within 30 days aiter lhe date the netice is
given, Lendor is authorized lo colleet and apply the proceeds, 21 ils option, either to restoration or repair of the Property or
to the sums socured by this Security [nstrument, whether or not then due.

Unless Lender and Barrower othorwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date o1 the monthly payments relerred 1o in paragraphs 1 and 2 or change the amouni ol such payments.

10. Borrewe: Not Released; Forbearance By Lender Nol a Waiver. Extension of the time for payment or
moditication of ameivization of the sums secured by this Security Instrument granted by Lender to any successer in interest
of Borrower shall ni onerate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required(lo commence proceedings against any successor in interesl or refuse to extend time for payment or
otherwise modily amoiii7ation of the sums securod by this Securily Instrument by reason o! any demand made by the
originnl Dorrower or Bogiorvez’s succossors in intorest. Any lorbearance by Lender in exercising any right or remedy shall
not be a waiver of or precludiefas oxercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall biid and benefit the successors and assigns ol Lender and Borrower, subjec! 1o the provisions
of paragraph 17. Borrowar's coven’nis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Notsi (a) is ce-signing this Securily Instrument only to morigege, grant and convey that
HBorrower’s interest in the Property urder Yo terms of this Security Instrument; {b} is not personally obligated to pay the
sums secured by this Security Instrumen}/and {c) agrees thal Lender and any other Borrower may agree to extend, modily,
forbear or make any accommodations with /regurd to the terms ol this Securily Instrument or the Note without that
Borrower's consent.

12. Loan Charges. If the loan socured oy this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreted so thut.ips.interest or ather loan charges collected or to be cecliecied in connection
wiih the loan exceed the permitted limits, then: (8) 4ny sich loan charge shall be reduced by the amount necessary to reduco
the charge fo the permitted limit; and (b) any sums airiady collected from Borrower which exceeded permittied limits will be
relunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, /ne raduction will be treated as a partial propayment without any

propayment charge under the Note.

13. Legislation Affecting Lender’s Rights. Il eifacimenl or expiration of applicablo laws has the elfect of
rendering any provision of the Nofe or this Security Insirumeni’vieniorcestle according to its terms, Lender, at its option,
may require immediale payment in full ol all sums secured by. tlic Securily Instrument and mey invoke any remedies

permitted by paragraph 19. If Lender exercises this option, Lender cha’i fake the staps specified in the second paragraph ol

paragraph 17,

14, Notices. Any nolice to Borrower provided for in this Securitv-instrument shall bo given by delivering it or by
mailing it by first class mail! unless applicable law requires use of another wunthod. The notice shall be directed to the
Property Address or any olher address Borrower designales by nolice lo Lesder Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender \ssiznales by notice to Borrower. Any nolice

rovided for in this Securily Instrument shall be deemed to have been given to Borruwor or Lendor when given ag provided in
this paragraph.

15. Goveraning Law; Severability, This Security Instrument shall be governrif by federal law and the law of the
hich the Praperty is located. In the event that any provision or clause oi (his Security Instrument or the Nole

aw, such conilict shall not al{ect ather provisions of this Security lisirument or the Note which can
is Security Instrumont and the Note aro

jurisdiction in w
conllicts with applicable 1
be givon offoct without the conflicting provision. To this ond the provisions of th
declared to be sovorable,

16. Borrower's Copy. Borrower shall be given one conformad copy of the Note and of his/Security Instrument.

17, Transier of the Property or a Benoficial Interest in Bocrower. If all or any par!’ciithe Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or translerred and Birrswer is not a nafural
person) without Lender’s prior written consenl, Lender may, at ils oplion, require immediate payment i full of all sums
secured by this Security Instrument. However, this option shall not be exercised by lender if exerciza s prohibiled by
federai law as of the dale of this Securily Insirument.

1 Lender exercises this option, Lender shall give Borrower notico of acceleration. The notice shail provide a period of
not less than 30 days fram the dale the notice is deliverod or mailed within which Borrower must pay all sums secured by
this Security Instrumeni. Il Borrower lails lo pay lhese sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or domand on Borrower.

18. Borrowor’s Right 1o Reinstafe. !f Borrower moets certain condilions, Borrower sholl have the right to have
enlorcement of this Security Instrument discontinued al any time prior lo the earlier of: (2} § days {or such other period as

applicable taw mny specily for reinstatement) before sale of the Properly pursuant to any powor of sale contained in this
entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a}

Security Instrument; or (b

pays Lendor ull sums which then would be due under this Security Instrument ond the Note had no acceleration occurred; (b)
cures any default ol any other covenanls or agreements; (e} pays all expensos incurrod in enforcing this Securily Insirument,
including, but not limited to, reasonable attorneys' fees; and (d} takos such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Securily [nstrument shall continue unchanged. Upon reinstatement by Barrower, this Security Instrument and
the obtligations secured hereby shall remain luily effectiva as if no acceleration had occurred. However, this right to reinstate

shall not apply in the caso of acceleralion under parngrophs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:
19. Acceleration; Remedies. Lender shall give notice to Borrower prior {o acceleration following Borrower’s

breach of any covenant or agreement in thisSecurity Instrument(but not prior to acceleration under paragraphs 13and
17 unless applicable law provides otherwise}, The notice shall specify: (a) the default; (b} the action required fo cure
the default;{c) a date, not less than 30days from tho date the notice is given to Boerrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may resulf in acceleration of
the sums secured by this Security Instrument, loreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Berrower of the right to reinstate after acceleration and the right to asseri in the loreclosure
proceeding the non-existonce of adelaultor any other delense of Borrower toacceleration and loreclosure.If thedefauit
is not cured on or before the date specified in the notice, Lender al its option may require immediate payment in {ull of
all sums secured by this Security lasirement without further demand and may foreclose this Security Insirument by
judicial proceeding. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies provided in this

paragraph 19, including, but not limited to,reasonable attornoys’ tees and costsof titleevidence.
20. Lender in Possession, Upon acceleration undor paragraph 19or abandonmentof the Property and at any time prior to the

expiration of any period of redemplion lollowing judicial sale, Lender (in person, by agent or by judicially appeinted receiver} shail
be entitled to enter upon, take possession of and manage the Property and to collect therents of the Property including those pasi due.
Any rents collected by Lender or the receiver shall be applied first to payment of the costs of management of the Property and
collection of rents, including, but not limiled to,receiver’s fees, premiums on recaiver's bonds and reasonable nttorneys’ fees, and then

to the sums secured by this Securily Instrument.
21. Release. Upon payment ol all sums secured by this Securily Instrument, Lender shall release this Security Instrument

without charge to Borrower, Borrowar shall pay any recordation costs.

22. Waiver ¢ 1'omestead. Borrower waivesall right ol homestead exemplion in the Property.

23. Riders {0 i%.s Security Instrument, [f one or mors riders are executed by Borrower and recorded together with this
Security Instrument, th4 covenants and agreements of each such rider shall be incorporaied into and shall amend and supplement the
covenants and agreements o} this Securily Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box(es?)
(] 2-4 Family Rider

[ ] Adjustable Pate /dider ] Condominium Rider
D Graduated Paymen? Ris‘ar D Planned Unit Development Rider

[ ] Other(s) [specify]
BY SIGNING BELOW, Borrower arces s and agrees to the terms and covenants contained in this Securily Instrumentand in

any rider{s) executed by Borrower and recarced with it.
P&
J{,’é/{é’/ / o D Seal)

RICHARD J PETERSON / —Borfower
(Soal)

-Borrowear

{Seal)

—Borrower

..........

-Botrower

STATE OF ILLINOIS, Cook County ss

[ Michelle Crocketet , a Nolary Public in ana\lor said county and state,

do hereby certify that Richard J. Peterson, A Bachelor

, personzlly known to me to be the same person(s) whose nam &, is
subscribed to the foregoing insirumenl, nppeared before me this day in persen, and acknowledged tha he
signed and delivorod the said instrument as his free and voluntary act, for the uses and purpuses therein
set forth,

Given under my hand and official seal, this 22nd day of April , 1988 .
y Comepproeid, : ”
m!“’! M . . 7 /" / ’
o e e (Afedetts. eockbir?
¥y (ommission Expires 6/22/1991 h e,
: N NGtary Public
This insirument was prepared by:
CATHY S. FBASE . RETURN 10
h iNamey T SEARS WMORTGAGE CORPORATION
SCHAUMBURG, [L 60173 1834 ALBQNOUIN ROAD
R s SUITE 200
SCHAUMBURG. NL 60373
XC t80004AD
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1-4 FAMILY RIDER

Assignment of Rents LENDER'S . 09-58-71721

THIS 1-4 FAMILY RIDER 15 made this 22ND day of APRIL . 19 88
ang s wmcorporated into and shall be deemed to amend and suppiemen! the Mortgage, Desd of Trust or Securnity Deed
(the "Sacurly Instrument”) o! the same date Qiven by the undersigned (the “Borrower™) (o securg Borrowss's Note to
SEARS MORTGAGE CORPORATION. AN QHIQ LORPORATION (the "Lender*)

of the sime dafe and coverihg the Property described n the Securily Instrument and locatoed at:
2025 w. FARRAGUT AVE., CHICAGD. IL 60625

[Pfooody Addnss]

1-4 FAMILY COVENANTS. In 2odion 10 the covenants and agreements made in the Securily Instrument., Borrower
ang Lender further covenanl and agrea as follows:

A. USE CF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek. agree to or make 8 change in the use
of the Propirly of s loning classificaton, unless Lender has agreed in wriling to the change. Borrowser shell comply
with all laws, or#inances, reguiations and fequifements of any governmental body dppiicable to the Property,

B. SUBORDINATE LIENS. Excepl as permitted by federal law, Borrower shail not allow any fien inferor to the

Secufity Instrumeni 14 ta perfected agansl the Property without lender's prior writlen parmission.
C. RENT LOSS INS,t2 NCE. Borrower shall maintain insurance against rent ioss in addition 1o (he other hazards fof
which insyrance 15 raquirgd oy "Jniform Covenant 5.
D. "BORROWER'S RIQHT T¢ REINSTATE" DELETED. Umform Covenant 18 15 defeled.

E. ASSIGNMENT OF LEASES. U'zun tender's request, Borrowver skall assign to Lander all lgsses of the Pioperty and
all secunity deposins made 1n conpnectiun with leasas of the Properly. Upon the assignmant, Lender shall have Ihe right to
modify, extend or terminatle the existag leases 3nd 10 ewacyle naw (8ases. In iender’'s sole discretion. As usaed in ths
paragraph E. the word “lease” shali mean [subl 2se™ if the Secunty Instrument 1§ on & leasenold.

F. ASSIGNMENT OF RENTS. Sarrowet unconditionally assigns and transfers to Lander all the ronts and revenues of

the Property. Borrower authorizes Lendsr or ‘ra”yv’s agents 1o collect (he rents and revenuas and hereby directs sach
tenant of the Properly 1o pay the renis 1o Lenler o’ Lender's agenis. However, prior to Lendet’'s Nolite to Borrower
In the Securily Instrument, Borrower shall coltect and receive 3l

ol Borrower's breach of any covenanl ar agfeemga;
This assignmant ol rents

rents and revenuas of the Property as trustee Toi the usnafit of Lender and Borrower.
constitutes an absolute assignment and not an assignmen! for additional Securily only.

it Lender givas nolice 0! bresch to Bottower: (i) & rums recervad by Borrower shall be held by Borrower as
trustep for benetit of Lender ohly, to be applied 1o the sumy, secured by the Secwity Instryment: (i} Lender shall be
entitled 10 collect ond raceive all of the rents of the Property: za¢ {iii) edch tenant aof tha Properly shall pay ali rents
due and unpdid to Lender or Lender's agent on Lender’s written doma’ 2 1o 1he lendnt.

Barrower has not execuied any prior a2ssignment of the renls aac hrs not and will not perfcim any 8¢l Lhat would
ptovent Lender from exercising its rights under this paragraph F.

Lender shall not be required 1o enter upon, take control of or maintain the rroparly before or after giving notice ot

of 8 judicially gppointed recerver ma: do £3 at any lime hafe IS 3 breach. Any

bregach to Borrower., However, Lender
Thig

application of rents shall not eute or waive 8ny defaull or nvahiddle any rihar night of ramedy of Lender.
assignment of tents of the Property shail terminste whan the debt secured by the Saucanty Instrument is paid in full,

G. CROSS-DEFAULT PROVISION. Borrowet's defauit or breach under any nole orajrecment in swhich Lender has an
interast shab be a breach undar the Seacurily Instrument and {énder may invoke any ol 1he remedies permitied by the

Sacurily instrumaeni,

BY SIGNING BELOW,. Borrower accepls and agrees 1o 1he terms and provisions contsined in ths -« &oumily Rider.

C O e (Sen)
RICHARD J. PETERSON “Borrower

....(seal
-Borrower

. (Sesn)

“Borrower

SSUROTPRRO -1 1)
-Borrowsr

MULTISTATE 1-4 FAMILY RIDER - Fannie Mse/Freddie Mac Uniform Instrument Form 3170 10/86

Form 1790 cCcod4ny

XC52000

1GE8LIS







UNOFFICIAL CORPY |

ADJUSTABLE RATE RIDER LENDER'S ¢ 09-58-7172)

(1 Yoar Treasury tndex-~Rata Caps)

1415 aDJUSTABLE RATE RIDER s made ths 22N day of APRIL , 1988 . and s
incorporated into and shali be deemed 10 amend and supplement the Morigage, Deed of Trust or Security Deed (ihe
"Speunty instrument”) of the same dale given by the undersigned (the "Borrower”) to secure Borrower's Adjustsbie Rate
Note (the “MNote'} to SEARS MORTGAGE CORPORATION,

AN OHIOQ CORPORAT[ON [the “Lender”) af the same date and covering the proparly described in

the Securnity insirumen! and located at: 2025 W, FARRAGUT AVE.
CRICAGD. [L 60625
(Properly AQAIHSS)
THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, 'n tddition to the covenants and agreements made in the Securily Insitufmenl, Borrower
and Lendpr furihor covenant and agree as follows:

A. INTEREST PATE AND MONTHLY PAYMENT CHANGES
The Note provided 17e an wniial interest rate-~-7.6250%, The Nole provides for changes in the interest rate and ihe

mionibly payments, ac foiiowws:

4, INTEREST RATt 2ND MONTHLY PAYMENT CHANGES

{A) Change Dates

The mterest rate 1w pav’miy change on the first day ot  JULY . 1989 . and on thal day
evary 1210 month theteatler. Cach ~ate on whieh my nterest rale could change s cailed a “Change Dale*

(8f The Index

Beginning weith the irst Change Dars. iny interest rate wili pbe based on an Index. The “Index™ 15 the waekiy average
yield on United States Tressury secunitiys adiusted to 2 conslanl maturity of 1 year, 85 made 2aveilable by the Fegeral
Reserve Bosrd, The most recant lndex figvie arailable as of the date 45 desys before each Change Date s calipg 1he
“Cutrent Index.™

tf the Index 1S na longer Svhilable, the liote Holder will choose 2 novw indax which

ntormation. The Nole Holder wili give mae nglice o 1hs _choice,

is bssed upon comparabla

{C} Calculstion of Changes
Before esch Change Date, the Nola Holder wali cafcula’e my new inlerest rate by adding THREE
007300 percentage points { ~~~~3.0000%) 10 \ne_ Current index. The Nols Holder will then found the result

of this addition 1o 1he noprast one-aighth of one percentage [oin’ (0.128%). Subject (o the limils slsted in Section 4 (D)
below. this rounded amount wilt Ly My neww interast rate until the ae»t Change Dale.

The Nots Holder wwill then delermine the amounl o1 the miatty, payment thst would be sulficient to rapay the
unpaid principal that | am expecled 10 ovwe a8t the Change Oate «n fu¥ £y the matlunty date at my naw interes! rale in
substantially equal payments. The resull of ths calculzbon will be the nely fmount of my Monihly payment,

(D) Limlits on intersst Rate Changes
The interest rate | sm requsred 1o pay al the fust Change D2le wilk not b _grrgter =" ~=""~ 8.6250% or less than

-------- 5.6250%. Thersafter, my interest rale vwll nevet be increased or decreates cn any Single Change Oate by more
than two percentsge pownls (2.0%) from the rate of interest ! have besn paying Inor ias precading twelvye months, My

iterest rate wiit nevar be greater than ~---13.B730%.

{E) Effective Date of Changes
My new tntergs! rate will become effecthive on eack Change Dale. | will pay the amount o! iy ~ew monthly paymant

beginmag oh the lust monthiy payment dale after the Changs Date untid the amount of my monthly payrent changes again,

{F1 Notice of Changes
Tre Nots Holdar will deliver or mad tg me 8 nolce of any changes in my rferes! sate and e snount of my

monthly payment batore the eflective date of any change. The nohce will include information requited by > i be given
me and also the lLitls and telephone number o1 8 parson who wwill answar any quasiion § may have Teyarding the notce,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Umitorm Covanan! 17 of the Security Instrumaent is amended 10 read as follows:

Transter of the Proporty or a Bonoficlal interest !n Borrower. i1 all or any part of tha Properly or any interast in
it 1¢ sold of transterred (or if & banglicial interest in Borrowesr s sold or lransterred and Borrowwar is not & natwal
parson) wvithout Lender's prior wrtien consent, Lendar may. 8! 1S oplion, requie wnmadiste payment in lull ot all sums
secured by ths Secunity (nstrument, Howeyer. this option shail not be exercised by Lender it exercise i§ prohibited by
fageral tavw as o! the cdate of ks Security Instrumenl. Lendar also shall nol axercise this option 11: (a) Borrower causes
16 ba submitted (o Lender intormabon required by Lender to evaiuate the intanded lransferee as i1f 8 new losn were
beng made o the transferea: and (b) Lender reascnably determines that Lender’s securily will not be impaired by the foan
assumption and that the risk ©! 3 bieach 01 any covenant o7 agreement in ths Secunty Instrument is actceptable to

Lende!,
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. To the extent permutted by applicable lave, Lender may charge & ressonable fe¢ &s a condition io Lender's consenl
1o the Ioan assumplion. [ender may aiso require the lransferca [0 SIGn 8n assumpiion agreement 1ha! 15 acceptsble 1o
Lendss snd thal obligates the [transteree 10 keap all (he promises and 2gresmenis made in tha Note 2nd in this Secutily
Instrument. Borrpowe: will conbnue to be obhgaled under the Nole and thms Security instrument unless [ender releases

Borrower in vwriling.

notice of

If tender exercises I(he oplicn 'o requers mmegiate payment i full, Lander shall give Borrower
mailed

accelaration, The nalice shail ptovide a period of not less than 30 days from the dale the nolce is dehvered or
within which Borrower must pay aif sums secured by s Secunily stiument, If Borrower fais 1o pay these sums prior

1o the expiration of this period, Lender may invoke any ramedies permitted by this Security Instrument without further

notice or demand on Borrowar,

BY SIGNING BELOW. Borrower Jaccepls and agress [} la:gi’and coyv,
Ridar. C1e

{Seal)
~Borrower

(Seal)
-Borrower

e LSeal)
-Borrowar
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