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MORTGAGE 212000840

THIS MOURKTGAGE {“Sccunt{{lnstrumcm“) is givenon.. e ARELY, 28
The rhorigogor is . R.. HOWS Jr. an Lora YQIK King.. hnshand. and.wife..
ecunty Instrument is given to
, which is organmcd and emstmg

dated the same date us this Su.L ri‘y Instrument (“Note"). which prowdes for momhly payments, with the full debt. if not
puid earlier, due and payable ondi . MAY 10, 2838 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, exténsions and
modifications; (b) the payment of all oiie: sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {(c) the performancr Gf Borrower’s covenants and agreements under this Security Instrument and

the Note, For this purpose Borrower does t erebj mortgage, gram and convey to Lender the l‘ollowmg described property
locuted in ..o .Eeek... retesareessanseenteseseeesrrtsaranans .. County, Hlinois:

RJ LOT 4 AND THE NORTH 1/2 OF VACTATED ALLEY LYING SOUTH AND ADJOINING LOT
‘l 4 IN BLOCK 4 IN THE HIGHLANC: EVANSTON-L {NCOLNWOOD FIRST ADDITION A
SUBDIVISION OF THE SOUTH WEST 174\ OF THE SOUTH WEST 1/4 (EXCEPT THE

2

%% EAST 20 ACRES) IN SECTION 11, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE

THIRD PRINCiIPAL MERIDIAN, IN COUR/COUNTY, ILLINCIS.

PIN #10-11-31-009

e

' &
PLEASE RECORD AWD RETURN TO:; Republic Mortgage Cumpany
.~ 4600 West Lincoln Hicliway
Matteson, IL 60443

which has the address of ... 3334 BAYRR v RO UUUOIUROTIIIRN v ervieene Evanston..
(Street} [CFWI

Eitinois (*'Property Address"});
{2ip Code)

TOGETHER WITH all the improvements now or hercafier crected on the property, and ali easements, rights,
appurtenances, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covercd by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the *'Property.”

BORROWER COYENANTS that Borrower is tawfully seised of the estate hereby conveyed and has the right to
mortguage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform cavenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —single Family—FNMA/FHLMC UNIFORM INSTRUMENT ' Form 3014 12/83
44713 SAF BYSTEMSB 3:](": :ggu't




UNQFElQJALWC@qumm 4

»

ofqnd AIRION

aevressancsaSe

986T '97 AVW serdiyg uosspuumo)d AW

'Q’é-"ﬁi a.;---..--;;.------ Iy oo '&Bp'." Fevncomecsecrqypras oo TSy} [899 [BROY]JO PUB PUBY .{m:ssamgm

(a3 “ays *ay)
*LI0j 195 u;:.’lbm sasn pus gesodind 217 Ioj JUSWINIISUL PIES PIINOIKD e

: (133 *rog sy : ‘
1811 PUE PSP PUE 19T AIBIUN|OA PUB IRIE T UTHAN 9 01 JUSWIMIISU] PIUS PRBPIMOUDB PUB ‘ILIBS PIINDIXD IATY
suswinnsu] BuloSozog 9yl JO SIURIUOL B JO pamiiojul Fujoq ‘oym (s)uosiod 1) 3q O3 W 03 paacid 30 umouy (adu) 5] puw W 210J3q

------- PR

poteadde A[emosIad ferresre et oo re st ee s to g ot SR AT S T T WO TUNY T T EONTH SMOH ' Y
1w AJriae0 Aqauay op 'sIms pue AJUN0d pius Joj pue uj ayqQng AIBION B 4ttt s QANDISYRANA JHT

"..-‘....;"....-....‘.(5"‘.'.. 5OA‘LNnOD
‘SS

.................é JO 2LV1S

i ¥ 104 Ouf] iyl Mojog 93eds)

. : YN 2b.1033.l PUR I9MO0LI0H A DUInoaxs (S)Iapll AUV U pue jeatnajsuy
£IN33G S Ul PIUITILOD SJUBLUIACD PUB S 93 03 ssaafe pue s1dadow JaxollOR ‘MOT3E DNINDIS AR

o IOPTA 23R STARISALPY UNDUSPIN [Gyroads] (s)iaui0 ]
‘ Jopry uswdopEasg Nun ‘pau'uw[_d O Japry jueu.Aed paunpeio [ 7

spry Anwed vz [ " mepry wnnwopuad [ 1apry ey snsalpy. K]
. N IR I . {(s3)xoq ajqeoydde 23y D] “JuammnaIsu]
£Hunoag sup Jo Wed @ o19m (SMApU 8yl JI SB JUSUINNEU] AILND3S SIY) JO SjUdWoaITE puw SIUEBUIA D Ju) Juswe(ddns

" puT pusiuu {[BYys pur 0ju} pajesodiosu) 9q [[BYS JOPLS ONS Y26 JO SIUDIFLTE, PUE SIUBUIAOD YY) “IUIWINALNY A1LN0SE I

YA 19113280) PApI00R PUE-19MOLIOY AQ PRIN0SXD 238 SIAPH.2J0W 10 2UD j] "yudmmxysu] £}InIoS S[I-03 SICPIY ‘€7
o ‘K13adoig a1 uy uopdiaxa PESTWOY JO 1YSLI [[B SAIBM JaMO0IIOH *PEIISIWOLY JO JAAIBM 'TT

‘57500 uonupiosa: Suv Aed jjeys Jamoriog ‘1amoliog 01 $TIeyo IMOY M IUBtINISU]

£120025 5141 95831 [UyS JSPUAT ‘JUAWNSUL FILINDaS SiY) 4Q pasnoss swuns [(e jo iuawded uodp “aseatay 1z
"JUBWINIISUT AILINDIS SPYI AQ P2INOOS SWINS 511 0] USYY) PUR *S39) $ADUI0IIE J[QRUOSER] PUE SPUDG S, I9AI993U
uo swnpuad ‘$99) 519419991 ‘01 PINLY] Jou nq ‘Fuipnoul ‘sjusl Jo uons[jos pue Auedoag ayl jo Juswodeuew Jo §1500
a1y jo juzwied o1 152y parjdde aq |TBYS 19419031 2] JO J9puS-T AQ PAIDY00 SIUAT KUY ‘anp 1sed ssoip) Fuipnjouy Auadoad oy
JO 51484 311 193[]00 01 pur Ausdeid o) s8eurw pue Jo U0Issossod adel ‘uodn J9Iua 01 PANINIUL 9 [[EYS (F3419051 pajuodde
Aneoipnf Aq 1o jusfe Aq ‘uosiad ur) JopusT ‘ovs [EIPR[ Bulso|10) uondiuepa Jo polad Aue jo uonesidxa oy o1 Joud

awr Lue 12 pue Auadold o) Jo juswuopusqe 1o g ydesSased yopun uoyesa[eooe ucdr) ‘uolssessog ul Jpug ‘0T
*22UIPJAD I[IW JO 5I500 puM §3) SL20I03e [qBUOSES) ‘o) pA)] Jou Ing
Bupr)du; ‘g1 ydeidered suy; uy papracad sorpawaa dy3 Fugnsind u) paanduy sasUIAX3 |[B JO3[{02 03 PAPIIUD I [JBS JopuU]
“Buppaaocoad [B1OpNf Aq JUBWNISH] £3NIS S[Y} ISO[IBI0) KB PUB PUBWIP IOYLIN} INOWIM JUIWNOSU] HIN2AS S|
£q paanaas swins [¢ jo (a3 ul Junsied sepawruar 2ainbas Lew uondo 53 )8 Jspua] ‘3on0u 211 U] poyoads ajup oy} d1050q
10 10 PAIND JOU S| JNBJOP 3Y) J1 "2ANSV[II0} PUE UCHBIIIIVE 0} JAMOLIOH JO ISUBJIP 19Y)0 AN 10 JNUIP B JO IDUI)SIXDI
-uou 313 Sujpaadosd sanso[adioy Y3 Ul JISS5E 03 JYBLA I} PUE UOIIRII[IIIB A23JE 2)8ISUTAI OF IS oy} Jo JIBMOLIOH ULIOJU]
1o4n; [eys adnou oL, “L1aadosg ays jo opes pue Jupassoad [erdipn| Aq sansodaxe) uawnnsu] AN S1Y) £q Paindas
SWINS Y} JO UOHIEII[IIIB UI JIN502 VW ID[)OU 21Y) U) PaYIdAAE VP INPI-210J9q IO UO J[NBIIP IY) 2IND 03 3INYjE] IBNY) (P) pue
{Paand 2q 1SN NEBJIP 33 YOIYM Aq ‘Jom0110ff 03 UDALA §] FdNOU ) 438p ) wiog) sAep Of UBY) SSI| 10U ‘azEp B () MBjap
ay) a4nd 0) paxnbas uoyiae 3y} (q) JNBAP ) (8) :4J10ads [[wYS ao10U Y, '(3SIMIAYI0 SIPIA0Id me| djqedjpdde ssaqun
L1 pue ¢[ sydeidsaed 1apun uopBI3[2333 01 10§14 JoU JNG) JNENLISUT AIINOIS S} UL JUIWIIABE 10 JUBLIA0D AUB JO Youadg

8, JOMOLIGE BUIMO|[0] LOJIBINAIIB 0) Jotad IOMOJI0E 0] IDHOU IALB ([Uqs’ JPPUIT “SOIPIUIY (UONRIIIIIY ‘6]

:SMOT]O] S8 29187 PUR JULLUIAOD JRL{LIN) JOPUS PUY JoMOLIOF SINVNIAGD WHOAIN-NON




AL COPY: .
UNIFORM COViENALJ. Mr@r&l Elx*g;cnaﬁt'an!!'ﬂ'grgé s

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pany when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subjec! to applicable law or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“*Funds") equal to
one-twellth of: (a) yearly taxes and assessments which may atiain priority over this Security Instrument; (b) yearly
teasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interes! or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additionat security for the sums secured by
this Securily Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary i« nake up the deficiency in one or more payments as required by Lender.

Upon paynviatin full of ull sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no jater
than immediately priod to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit «geitisithe sums secured by this Security Instrument. .

3. Application of Fayinants. Unless npplicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appliel; first, 10 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payableander paragraph 2; fourth, {o interest due; nnd last, to principal due.

4. Charges; Liens. Hovrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the
Property which may attain priority Ovor this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall puy these obligations ix{n% manner provided in paragraph 2, or if nol paid in that manner, Borrower shall
pay them on time directly to the person owed-gayment, Borrower shall promptly furnish to Lender all notices of amounts
te be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments,

Borrower shall promptly dischirge any Jer »hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment ol the obligation sccur es by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of 1n< Yion in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any pari.af the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/this Security Instrument. If Lender delermines that any part of
the Property is subject 10 a lien which may attain priority.ovas this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien of take Jne or more of the actions set forth above within 10 days
of the giving of notice. :

5. Hazard Insurance, Borrower shall keep the improveiienis now existing or hereafler erected on the Property
insured against loss by fire, hazards included within the term ‘extender’ ci.verage™ and any other hazards for which Lender
requires insurance. This insurance shall be mainlained in the amouwts ‘and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower/subject lo Lender's approval which shalf not be
unreasonably withheld. .

All insurance policies nnd renewals shall be acceptable 1o Lender and sheli include a standard mortgage clause.
Lender shall have the right o hold the policies and renewals. If Lender requires; Purrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the evenlt of loss, Barrower saall ive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not miade promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shaif be applied to restoration or repair
of the Property damaged, il the restoration or repair is economically leasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the instrance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any ¢sces; paid to Borrower. If
Borrower abandons the Property, or does notl answer within 30 days a notice from Lender thai the Sasurance carrier has
oftered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceids torrepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30<dry period will begin
when the notice is given. = ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail s ot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of tise payments. If
under paragraph {9 the Property is nequired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
lnstrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: Leascholds.  Borrower shall not destroy, damage or subsiantially
change the Property, allow the Properiy to deteriorate or comunit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lense, nnd if Borrower acquires fee title 10 the Property, the ieasehold and
fee title shail not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the .
covenants and agreements contained in this Securily Instrument, or there is-a Jegnal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Froperty. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonnble atiorneys' fees and entering on the Property to make repairs. Although
Lender may take nction under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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UNOFFICIAL COPY:

ADJUSTABLE RATE RIDER

{1 Year Treasury Index—Rate Caps) 212000840

THIS ADJUSTABLE RATE RIDER is made this 28th day of April .lugg .andis
incorpurated into and shall be deemed to amend and supplement the Morigage. Deed of Trust or Security Deed (the
“Security Instrument™) af the same dute given by the undersigned (the “Barrower™) 1o secure Borrower's Adjusiable
Rate Note {the "Nawe™) to Republic Mortgage Company, an Illinois Corporation, its successors
and/or assigns {the “Lender™) of the same date and covering the property described in
the Security Instrument and locsted at- - 3314 Payne

Evanston, IL 60201

| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONAE COVENANTS.  In addition to the covenants and agreements made in the Securily Instrument, Borrower
and Lender further Covenant and agree as follows:
A. INTEREST RATF AND MONTHLY PAYMENT CHANGES S
The Note provides for an i(titinl interest rate of 7.2%%. The Note provides for ch:uigcs in the interest rate and the
monthly payments, as Tollow:.

4. INTEREST RATE AND (MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may <izoge on the first day of June 1 , 1989 . and on that day
cvery 12th month thereafier. Each date oswhich my interest rate could change is called 1 “Change Date.”

tB) The Index ] , o

Beginning with the first Change Date, my (ntrrest rate wilk be based on an Index. The “Index"is the weekly average
yield on United States Treasury securities adjustid Joa constant maturity of | year, as made available by the Federal
Reserve Board, The most recent Index figure avallisie as of the date 45 days before each Change Date is called the
“Current Index.”

If the Index is no longer available, the Note Holdar will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this cnoice, ) ’

(€) Calculation of Changes

Before cach Change Dale, the Nate Holder will caleulate <oy new interest rate by adding two and one-half

percentage paints ( 2.50 %) 10 the Curiest Index. The Note Holder will then round the

result of this addition to the nearest one-cighth of one percentage poins (J.125%). Subject 1o the limits stated in Section
4({D) below, this rounded amount will be my new interest rate untii the next Change Date,

The Nole Hotder will then determine the amount of the monthly pa rment-that would be sufticicnl to repay the
unpaid principal that 1 am expected to owe al the Change Date in fult on the “ansurity date atmy new inlerest rate in
substantiaily equal payments, The result of this calculztion will be the new amvunt of my monthiy payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than a.25 % or less Lthan
5.25  %. Thereafter, my interest rate will never be inereased or decreased an any singte Thange Date by more
than two percentage peints (2.0%) from the rate of interest T have been paying for the preceding vvalve months, My
interest rate will never be greater than 13.25 %

(E) Effective Date of Changes g

My new interest rate will become effective on cach Change Date. b will pay the amount of my new mecaihly payment &L
beginning oa the first monthly payment date after the Change Date uatil the amount of my monthly paymient changes
again,

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my smonthly
payment before the eflective date of any change.  The notice will include information required by law 1o be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unilorm Covenant 17 of the Security Instrument is amended to read as follows:

Trunsfer of the Praperty or a Beneficial Interest in Borrower. [T all orany part ul the Property or any interest initis
sold or transferred (or if a beneficial interest in Borrower is sold or transfereed and Borrower is not a nutural person)
wilthout Lender's prior writien cansent, Lender may, at its option, require immediate payment in lull ol all sums secured
by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.  Lender also shall not cxercise this option if: (a) Borrawer causes ta be
submitted to Lender information required by Leader to evaluate the intended transferee as if a new loan were being made
to the transferee; und {b) Lender reasonably determines that Lender’s security will not be impaired by the toan
assumption and that the risk of 4 breach of any covenant or agreement in this Security Instrument is acceptable 1o

Lender.
To the extent permitted by applicable law, Lender may charge o reasonable fee as o condition o Lender’s consent to

the toan wssumption.  Lender may also regoire the transferee 1o sign an assumption agreement that is aeceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Seeurity
Instrument  Borrower will cantinue to be obligated under the Note and this Securifs Instrumient unless Lender releases
Borrower in wriling. ’ T ) ’ .

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—thinyle | ey —Fannic Mae Freddie Mac Unnio:ﬁ\ Instrurﬁerﬁ e ' Form 3111 3 85

2D 8224 winn VMP MORTGAGE FORMS « (3131283-8100 = (80016217281
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THIS ADDENDUM TO THE ADJUSTABLE RATE RIDER 15 made this 2Rth  day of April N
1988 , and is incorporated intc and shall be deemed to amend and supplement the Adjustable Rate
Rider (the "Rider") the Mortgage Deed of Trust, or Security Deed (the “Security Instrument”) each
of which bears the same date shown above and is given by the undersigned {the "Borrower") to secure
Borrower's Adjustable Rate Note to Republic Mortgage Company, an Illinois Corporation,

its successors and/or assigns

{the "Lender"} of the same date (the "Note") and covering the property described in the Security
Instrument and located at: 3314 Payne
Evanston, IL 60201

(Property Address)
IN ADDITION TO THE PROYVISIONS CONTAINED IN THE RIDER TO THE SECURITY INSTRUMENT, THIS ADDENDUM
MAY PERMIT THE BORROWER TO CONVERT THE ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN.

ADDITIONAL CLUVENARTS. In addition to the covenants and agreements made in the Security Instrument

and the Rider *0 *he Security Instrument, Borrower and Lender further covenant and agree as follows:

A. OPTION TO CCOWVIRT TD FIXED RATE

Except as proviaes i Section B below and notwithstanding anything to the contrary in the Note
or the Rider to the Secwiiy Instrument, I may choose to convert my adjustable rate interest payments
to fixed rate interest payments at any time during the mortgage term.

The interest rate at whiCn this loan will be converted may be obtained from the Lender on the
day my conversion takes place.  Ihe fixed rate of dinterest I must pay will be equal to the Freddie
Mac 60-day cash price plus .375-i’h no additional points all costs at the time of conversion may
not exceed $250.00.

If such a required rate is not dvailable, the Lender will determine my new fixed interest rate
by using a comparable figure,

B. CONDITIONS TO OPTION .

I will not have the option to convert my idjustable rate interest payments described in Section
A abave, 1f I am ncot current with respect to all payments due or if any payment was not made within
the month 1t was due durfing the previous 12 montns. I must sign e new Mortgage and Note, and any
other documents Republic Mortgage Company deems neci:ssary to effect the conversion. The Lender
may require my assistance with the reverification of my employment, residentfal and credit history
as well as a new appraisal, all at the expense of the Boricuer.

C. DETERMINATION OF NEW PAYMENT AMOUNT

1f I choose to convert to a fixed rate of interest as provides~in Section A above, the Lender
will then determine the amount of a monthiy payment that woulid b sulficient to repay the unpaid
principal balance of my loan (assuming timely payment of all amouris due) that I am expected to
owe on the first day of the second month after the Closing Date in f(1V on the maturity date at
my new interest rate im substantially egual payments. The result of this Lalculation will be the
npew amount of my monthly principal and interest payment {the "New Paymeni Amcunt"},

N.  PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION QF FIXED RATE

Beginning with my first monthly payment after the Clos1ng Date. I will, if 7 ha\e chosen the
foregoing cenversion, pay the New Payment Amount, plus- any required escrow paymests, as my monthly
payment, and the interest rate I will pay will not change from the fixed rate estabiiishnd as of
the Closing Date.
E. TRANSFER OF TIOE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If 1 chcose the Conversion Option and thereafter, if all or any part of the Property or any
interest in it i5 sold or transferred {or if a beneficial Interest in Borrower 15 sold or transferred
and Borrower is not a natural person) without the Note Holder's prior written consent, the Note
Holder may, at his option, require immedizte payment in full of all amounts ! owe under this Note.
However, this option shall not be exercised by the Note Holder if exercise is prohibited by federal
law as of the date of this Note,

1T the Note Holder exercises this option, the Note Helder shall give me notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which | may pay all amounts I owe.

BY SIGNING BELOW, Borraower accepts and agrees to the terms and covenants contained in the Rider
to Adjuftable Rate ¥ote.

?/ m/ (/r-a f\. (seal) dﬂ/a&“c Z/M/@/d’ {Seal)

R. AOWS KING, JR. -Borrower LORA YORK KING “ “Borrower
(Seal) {Seal)
-Borrower ~Borrower

[Sign Original Onlyl

aneNETSs
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