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MORTGAGE 2709523

THIS MORTGAGE (“Security Instrument”} isgivenon APRIL 29 .
1988 Themorigagoris DAVID G. JOHNSON AND JEANNE M. JOHNSON, RUSBAND AND WIFE

(‘Borrower™). This Srcurity Instrument is given to FOSTER MORTGAGE CORPORATION

which is organized and #/ist ng under the lawsof THE STATE OF TEXAS , and whose address i;
P.O. BOX 171

FORT WORTH, TEXAS 76101
Borrower owes Lender the princ’pe. sum of
ONE HUNDRED TEN TEHOJSSAND SEVEN HUNDRED AND NO/100

{*'Lender™).

DolicisfJ.8. § 116,700.00 Y. This debt is evidenced by Borrower’s note

dated the same date as this Security Instrumerr ¢'Note™), which provides for monthly paymenis, with the ful) debt, 11 not
paid earlier, due and payable on MAY ., 8 This Security Instrument
secures to Lender: (a) the repayment of the geol evidenced by the Note, with interest, and aff renewals, extensions and
modifications; (b) the payment of all other sums, «witiinterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c} the performance of Boirown's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby moriyage, grant and convey to Lender the following described property

jocated in COOK County, filinais:
LOT 11 IN BLOCK 7 IN WINSTON KNOLLS NIT NUMBER 2, BEING A SUBPDIVISION
OF PARTS OF SECTIONS 19, 20, 29 AND 34, ALL IN TOWNSHIP 42 NORTH, RANGE

10, EAST OF THE THIRD PRINCIPAL MERID(PW, ACCORDING TO THE PLAT THERECQOF
RECORDED IN THE RECORDER'S CFFICE OF CCUF COUNTY, ILLINOIS ON APRIL 14,
1969 AS DOCUMENT 20809713, IN COOK cogxg ALLINOIS.
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SDO¥ COUNTY RECORDER :

ceEesTsy

02-20-~307-011-00G0
which has the addressof 825 FREEMAN Rfl‘l’dfl1 s HOFFM)AN ESTATES
Street {City
fHinois 60195 ("Property Address™);
12ip Codel

TOGETHER WITH ali the improvements now or hereafter erected on the praperty, and all casements, rights,
appurienances, rens, royallies, mineral, 0il and gas rights and profits, water rights and stock and alf fixtures now or
hereafter a part of the property. All replacements and additions shall ulso be covered by this Security Instrument. AH of the
foregoing is referred toin this Security Instrument as the " Property.™

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is antencumbered, cxcepr for encumbrances of record.

Horrower warrants and will defend generally the title 10 the Property agamst aif claims and demands, subject 1o any
encumbriances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nan-uniform covenanis with
limited variations by jurisdiction {o constitute a unifarar security instrumestt covering real property.

$18.00 MAIL

ILLINOIS—Single  Family—FNMA/FHLMG UNIFORM INSTRUMENT Form 3014 12/83
y . Amendsd 6/87
@u-smu (8801 Vi MORTGAGE FORMS = £333)293.8100 « (BOGi521- 7251
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender orits agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the it:spection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentizl, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of candemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shail be apptied (o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fir market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after natice by Lender to Borrower that the condemnor offers to
make an award orsatile a claim for damages, Borrower lails 1o respond to Lender within 30 days after the date the notice is
given, Lender isautbdrized to cotlect and apply the procceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender any Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

71*.2 monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments.

postpone the due date ¢!
10. Borrower Piot Released; Forbearance By Lender Not a Waiver. Exlension of the time for payment or

modification of amortizaticn.cf the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nov eperste to release the liability of the onginal Borrower or Borrower's successors in interest,
Lender shall not be required to'commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amor+ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's Zuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the cxsroise of any right or remedy.

11. Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefi the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Barrower who co-signs this Security
Instrument but does not execute the Note: (a) is/co.signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the teems of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (<} nerees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommaodations with regird to the terms of this Security Instrumeni or the Note withoul
that Borrower's consent.

12. Loan Charges. If the loan sccured by this Secirity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intercst or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a} a7y such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitted limit; and (b) any svintalready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose (o rioke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower [fa refund’redutes principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender's Rights.  [f cnactment or expirpaon of applicable laws has the eflect of
rendering any provision of the Note or this Security Instrument unenforceable i ccording to its terms, Lender, atits option,
may require immediate payment in full of all sums secured by this Security InstZument and may nvoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the ste(ss specified in the second paragraph of
paragraph 17.

14. Naotices. Any notice to Borrower provided for in this Security Instrument s’a iib2 given by delivering it or by
mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by notice o Borrower. Any notice
provided for in this Security Instrument thall be deemed to have beern given to Borrower or Lende: whinmven as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal Jaw/ard the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security (natriament or the
Noate conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumcas o the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conforimed copy of lht. Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.,  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security Instrument. However, this option qhull not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Secumy Instrument.

If Lender exercises this option, Lender shall give Borrowcr notice of neceleration The notice shall provide a period
of not fess than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of thi, period, Lender may invoke any
remedies permitted by this Sceurity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. I Borrower meels certain comditions, Horrower shall ase the right (0 hase
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such ather period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contuined in this
Security Instrument: or (b) entry of a judgment enforcing this Security Insirument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleriution
occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited o, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonubly require to assure that the lien of this Security Instrument. Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17

GS8E68TSN
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index —Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 29TH day of APRIL .19 88 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed (the
“Security Instrument”) of the same dale given by the undersigned (Lhe “Borrower™) to secure Borrower's Adjustable

Rate Note {the *Note") 10 FOSTER MORTGAGE' CORPORATICN
{the “Lender”) of the same date and covering the property described in

the Security Instrument and located at:

825 FREEMAN ROAD, HOFFMAN ESTATES, ILLINOIS 60195
{ Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL ZZoVENANTS. Inaddition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further cuvenant and agree as follows:
A. INTEREST Ra:”Z AND MONTHLY PAYMENT CHANGES
The Note provides for an inilial interest rateof 7.250 %. The Note provides for changes in the interest rate and the

monthly payments, as foliows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay maj <n.nge on the first day of MAY .19 89, and on that day
every 12th month thereafter. Each dale enwhich my interest rate could change is called a “Change Date.”

(B) The Index
Beginning with the first Change Date, my int:rest rate will be based on an Index. The “Index™ is the weckly average

yield on United Siates Treasury securities adjusted 1o.a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure availihle as of the date 45 days before cach Change Date is called the

“Current Index.”
il the Index is no longer available, the Note Holcer will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this “nuice.

(C) Calculation of Changes
2 - 7 5 0

Before each Change Date, the Note Holder will calculatein; new interest rate by adding
percentage points (2.750 %) to the Curveilt Index. The Note Holder will then round the

result of this addition 10 the nearest one-eighth of one percentage point (2.125%). Subject 10 the limils stated in Section
4(D) below, this rounded amount will be my new inlerest rate untilcne ne=t Change Dale.

The Note Holder will then determine the amount of the monthly pavmeit that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the sa=turity datc at my new interesl rate in
substantiaily equal payments. The result of this calculation will be the new amcunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required lo pay at the first Change Date will not be greater than
Therealter, my interest rate will never be increased or decreased on any siligle “hange Date by more

5.250 %.
than two percentage points (2.0%) from the rate of interest | have been paying for the precedizg .wrlve months. My -
interest rate will never be greater than 13.250 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Daie. | will pay the amoun) of my new mo~thiy payment

beginning on the first monthly payment date afier the Change Date until the amount of my monthly pavivent changes
RB2NE) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Securily Instrument is amended to read as follaws:
Transfer of the Property or a Beneficial Interest in Borrower. [T all or any part of the Property or any imeressin it

sald ar transferred {(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior writlen consent, Lender may, at its option, require immediate payment in fult of all sums secured
by this Security Instrument.  However, this option shall not be exercised by |.ender if exercisc is prohibited by federal law
as of the date of this Sccurity Instrument.  Lender nlso shall not exercise this option it (a) Borrower ciuses to be
submitted 10 Lender information required by L.ender lo evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will nol be impaired by the loan
assumplion and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable Lo

ELender. ‘

To the extent permitied by applicable law, Lender may charge a reasenable fee as a condition to Lender’s consent to
the loan assumption. Lender may alsc require the transferee 1o sign an assumption agreement that is acceptable to
Lender and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.
MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae/Freddie Mac Uniform instrumaent Form 3111 3/85
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ADDENDUM TO ADJUSTABLE RATE RIDER
. ' {Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made
this 29th dayof April , 1988 , and ig incorporated into and shall be deemed to amend and
supplement the Adjustable Rate Rider or Graduated Payment Rider (the *Rider") to the Mortgage, Deed of Trust
or Security Deed (the “Security Instrument'’}, each dated the same date as this Addendum and given by the under-
signed (the “‘Borrower"'} ta secure Borrower's Adjustable Rate Note or Graduated Payment Note, with Addendum
To Adjustable Rate/Graduated Payment Note, to FOSTER MORTGAGE CORPORATION A TEXAS CORPORATION
{the “‘Lende’"}.and dated the same date as this Addendum (the ‘Note"), covering the property described in the

Security Iastiwment and located at:

825 FREEMAN PU/D, HOFFMAN ESTATES, TLLINOTS 60195

In addition to the covenants and agreements made in the Security Instrument

ADDITIONAL COVENANTR,
and the Rider, Borrower anc,. Jender further covenant and agree as follows:

A. FIXED INTEREST RATL F (10N o
The Note provides for the Borrower'= option to convert from an adjustable interest rate to a fixed interest rate,

as follows:

1, Option to Convert to Fixed Rate
I have a Conversion Option which I canex-rrise unless 1 am in default or this Section Al or Section A3 below

will not permit me to do so. The *'Conversion Oiion” is my option to convert the interest rate 1 am required to pay
by the Note from an adjustable rate to a fixed rate calculated under Section A{2} below.

The conversion can only take place on the 36tl), 48ih or 60th monthly payment date. Each Change Date on
which my interest rate can convert from an adjustable rate to a fixed rate also ia called a *‘Conversion Date.” I can
convert my interest rate only on one of these three Convsrsion Datens,

If I want to exercise the Conversion Option, I must firz* przet certain conditions. Those conditions are that: (a}
1 must give the Note Holder notice that I am doing so at least 70 days before the next Conversion Date; (b} on the
Conversion Date, I am not in default under the Note or the Secu’it Instrument; I am current in my payments and
I have not been 30 days or more delinquent on my previous twelv. months’ payments; (c} by the Conversion Date,
i must pay the Note Holder a conversion fee equal mEB&&ﬂlﬁm‘%P f Phe unpaid principal 1 am expected to
owe on that Conversion Dale; (d) I must sign and give the Note Holder eny documents the Note ilolder requires to
effect the conversion: and (e} the Note Holder must be able to scll 100% ¢f cbe Note to Federal National Mortgage

Association or Federal Home Loan Mortgage Corporation.

2, Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal National Mortgage Asicsiation’s required net yield for

30-year, fixed rate mortgages covered by 60-day mandatory delivery commitments in eiect. as of the date 45 days

before the Conversion Date, plus seven-eighths of one percent (0.875%). If this requirel ne. yield is not available,

the Note Holder will d%t?rmi.ne my interestlrgtezh using a comparable figure. The maximyin~ate I will pay under
(4] > -

this Section is __13- % | ..___. percent).

3. Determination of New Payment Amount
If I choose to exercise the Conversion Option, the Note Holder will determine the amount of tiie monthly pay-

ment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on
the maturity date at my new fixed interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date,
I will pay the new amount as my monthly payment until the maturity date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1f Borrower exercises the Conversion Option under the Note as stated in Section A of this Addendum To
Adjustable Rate/Graduated Payment Rider, the amendment to Uniform Covenant 17 of the Security Instrument
contained in the Rider shall cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instru-

ment shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1fall or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
suma secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is pro-

hibited by federal law as of the date of this Security Instrument.

FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENT) — | Year Tressury Index  ~— Single Famlly — Fannle Mae Uniform Instrument
FMC 9566B (12/87) Amended for Foster Mortgage Corporation Program 70 Form 3100 11/84
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pey all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Addendum to
Adjustable Rate/Graduated Payment Rider.

i

DAVID G. JOHNSON

| — LA prg A YAz gie {Seal)
v T ﬁ"'"’"‘JEANNE M. JOHNSON
@O
% ). (Seal)
B Barrower
2
D A {Seal)

Borrowor




