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THIS INDENTURE WITNESSETH: That the undersigned,
Gary E. Cobbett and Victoria L. Cobbett, husband and wife

hereinafter referred to as the Mortgagor, does hereby Mortgage and Warrant to CHAMPION FEDERAL
SAVINGS AND LOAN ASSOQCIATION, a corporation organized and existing under the laws of the United
States of America, whose address is 115 East Washington Street, Bloomington, lllinois 61701, herein-
after referred to as the Mortgagee, the lcllowing real estate in the County of _Cook .
in the State of lllinois, to wit:

Lot 10 in Blnck 5 in Norton and Warner's Subdivision of the East 3 of the North
East 4 of tie North West 4 (except the South 30 feet of the East 4 of the North
East 4 of the #orth West i) of Section 29, Township 37 North, Range 11 East of
the Third Prinnipal Meridian, in Cook County, I1linois

85193034

Together with all buildings, improvements, fixtures or appurienances now or hereafter erected thereon
or placed therein, and also together with all easements and tne r2rts, issues and profits of said premises
which are hereby pledged, assigned, transferred and set overwiito the Mortgagee, whether now due or
herea'ter ta become due as provided herein. The Mortgagee is /nzreby subrogated to the rights of all
Mortgagees, lienholders and owners paid off by the proceeds of the uan hereby secured.

TO HAVE AND TO HOLD the said property, with said buildings, improvements, fixtures, ap-
purtenances, apparaius and equipment, and all the rights and privilegesihizreunto belonging, unto said
Mortgagee forever, tor the uses herein set forth, free from all rights and Geawefits under the homestead,
exemption and valuation laws of any state, which said rights and benefits s<:2 Mortgagor does hereby
release and waive.

TO SECURE

(1) a. The payment of a Line of Credit Agreement executed by the Mortgagor o favor of the
Martgagee. bearing even date herewith, in an amount not 10 exceed fifteen Thovssad . Oollars
($.15,000.00 ) at any one time oulstanding, which aggregate outstanding principal amcuiinand unpaid
interest thereon shall be due and payable, uniess sooner notified thereo! by Mor‘gagee. on
_April 28, , 18.93_, which date is five years trom the date of this morigage.

(1} b. The interest, for which provision is made in said Line of Credit Agreement, has an initial rate of
_Ten_and_50/p€tcent per annum (_10.50%), is due and payable on the 20th day of each moenth hereafter,
and is to be adjusted monthly in accordance with changes in the prime interest rate as reported under
“Money Rates’ in The Wall Street Journal tor the last business day immediately preceeding an interest
adjustment (the “index’"), from the base index of 8,50__% on the date hereot. The difference (*'spread’’)
between the “'base index ' and the original rate of interest (*'initial rate'") of _10.50%, as set forth abave,
is Two percent (2.00%). On each monthly interest adjustment date, the interest rate of the line of credit
shall be increased or decreased by adding to or subtracting from the “initial rate’’, the increase or
decrease between the 'base index’’ and the rate as disclosed by The Wall Street Journal under **Money
Rates ' lor the last business day immediately preceeding the interest adjustment date (the “‘current in-
dex’ ), so that the spread between the interest rate, as adjusted, and the “'current index '’ shall be equal
ta Two percent (2.00%), provided, however, that the interest rate so computed shall be rounded to the
nearast Ya of 19 (0.125%) and shall apply until the next adjustment date. IN NO EVENT WILL THE ANNUAL PERCEN-
TAGERATEEXCEED 15.50 9% DURING THE INITIAL TERM OF THE CONTRACT. Intrest shall accrue and be charged
daily only upon that portion of the principal balance remaining due and unpaid.

(2) any advances made by the Mortgagee to the Mortgagor, or its successor in title. {or any purpose.
at any time before the release and cancellation of this Mortgage.

{3) the pertormance of all the covenanls and obligatio'ns of the Mortgagar to the Mortgagee. as con-
lained herein and in said Line of Credit Agreement.
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THE MORTGAGOR COVENANTS:

A (1) To pay said indebtedness and the interest thereon as herain and in said Line of Credit Agree-
ment provided, or according to any agreement extending the time of payment thereof: (2) To pay when
due and before any penally attaches therelo all taxes, special taxes, special assessments, water
charges, and sewer service charges against said property (including those heretofore due), and to fur-
nish Mortgagee, upon request, duplicate receipts therefor, and all such items extended against said pro-
perty shall be conclusively deemed valid for the purpose of this requirement; (3) To keep the im-
provements now or hereafter upon said premises insured against damage by fire, and such other
hazards as the Morigagee may require o be insured against; and to provide public liability insurance and
such other insurance as the Morigagee may require, until said indebtedness is fully paid, or in case of
foreclosure, until expiration of the period of redemption, for the full insurable value thereof, in such com-
panies, through such agents or brokers, and in such form as shall be satisfactory to the Mortgagee; such
insurance policies shall remain with the Mortgagee during said period or periods, and contain the usual
clause salisfactory to the Mortgagee making them payable to the Mortgagee; and in case of foreclosure
sale payable to the owner of the certificate of sale, owner of any deficiency, any receiver or redemp-
tioner, or any grantee in a deed pursuant to foreclosure; and in case of loss under such policies, the Moit-
gagee Iis authorized to adjust, collect and compromise, in its discretion, all claims thereunder and 10 ex-
ecule and deliver on behall of the Mortgagor alt necessary proots of loss, receipls. vouchers, releases
and acquittarices required to be signed by the insurance companies, and the Mortgagor agrees to sign,
upon demand, 4l receipts, vouchers and releases required of it to be signed by the Mortgagee for such
purpose; and the Mortgagee is authorized to apply the proceeds of any insurance claim to the restoration
of the properly cr vpon the indebtedness hereby secured in ifs discretion, but payments under the Line
of Credit Agreemen: shall continue until said indebtedness is paid in full; (4) Immediately after destruc-
tion or damage, to commence and promptly complete the rebuilding or restoration of buildings and im-
provements now or harealter on sald premises, unless Mortgagee elects 1o apply on the indebtedness
secured hereby the protesds of any insurance covering such destruction or damage: (5) To keep said
premises in good conditizn and repair, without wasle, and free from any mechanic’'s or other lien or
claim of lien not expressly-Gubordinated to the lien hereof; (8) Not to make, suffer or permit any unlawful
use of or any nuisance {o exist Onisaid praperty nor to diminish nor impair its value by any act or omission
to act; (7) To comply with all requirements of law with respect to mortgaged premises and the use
thereof; (8) Not to make, suffer, or pesinit, without the written permission of the Mortgagee being first had
and obtained, (a) any use of the projrerty tor any purpose other than that for which it is now used, (b) any
alterations of the improvements, appareius, appurtenances, fixtures or equipment now or hereafter upan
said property, (c) any purchase on cordiznal sale, {ease or agreement under which title is reserved in
the vendor of any apparatus, fixtures or egupinent placed in or upon any buildings or improvements on

said property.

B This mortgage contract provides for additional advances which may be made at the option of the
Mortgagee and secured by this mortgage, and it ic 2greed that in the event of such advances the amount
thereof may be added to the mortgage debt and shallincrease the aggregate unpaid balance of the Line
of Credit obligation hereby secured by the amount oi such advance and shall be a part of said Line of
Credit indebtedness under all of the terms of said Liné ot Credit Agreement and this contract. An Addi-
tional Advance Agreement may be given and accepted for surh advance and provision may be made far
different monthly payments and a ditferent rate and ather exf.ress modifications of the contract, but in ail
other respects this contract shall remain in full force and ei‘ect as-to said indebtedness, including all ad-

vances.

C That in case of failure to perform any of the covenants hereir/, Wortgagee may do on Mortgagor's
behait everything so covenanted, tha! said Mortgagee may also do any 2t it may deem necessary to pro-
tect the lien hereof; that Mortgagor will repay upon demand any money's naid or disbursed by Mortgagee
for any of the above purposes and such moneys tagether with interest thereon at the highest rate for
which it is then lawful to contract shall become so much additional indebtedress secured by this mort-
gage with the same priority as the original indebtedness and may be incluazd in-any decree foreclosing
this mortgage and be paid out of the rents or proceeds of sale of said premises f nct otherwise paid; that
it shall not be obligatory upon the Mortgagee to inquire into the validity of any lien. encumbrance or claim
in advancing moneys as above authorized, but nothing herein contained shall be corstiued as requiring
the Mertgagee to advance any moneys for any purpose nar to do any act hereunder.and the Mortgages
shall not incur any personal liability because of anything it may do or omit to do heraunder;

D That it is the intent hereot to secure payment of said Line of Credit Agreement and obligation
whether the entire amount shail have been advanced to the Mortgagor at the date hereof, or at a iater
date, and to secure any other amount or amounts that may be added to the mortgage indebtedness
under the terms of this mortgage contract:

E DUE-ON-SALE CLAUSE. The balance of principal and interest then due under and by virtue of any
and all advances made under the Line of Credit Agreement secured by the mortgage of which this due-
on-sale clause is a part, shall, at the election of Mortgagee, become immediately due and payable, upon
the occurrence (without the prior written consent of the Mortgagee) of any one or more of the events
hereinatter listed, sach of which said events is considered to be an *‘event of sale,"’ for purposes of this

due-on-sale clause.

1. Said “‘events of sale'' are as follows:

a. A transfer of the title to the mortgage premises, or any interest therein, either legal or equitable,
to or by a person, persons or entity other than the original mortgagor or mortgagors;

b. Execution of an agreement to sell the mortgaged premises, ar any interest therein:

c. Sale of a majority or controlling interest in an owner or mortgagor which is a land trust, corpora-
tion or other legal entity, in a single transaction or in a series or group of transactions, where title to the
mortgaged premises, or the effective beneficial use or control of the same is then held in said land
trust, corporation or other legal entily;
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