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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is givenon APRIL 29
1988 Themragagoris MICHAEL J. DE ROSA AND NANCY E. DE ROS&; HUSBAND AND WIFE

("“Borrower™). This(Security Instrument is given to THE BANK AND TRUST COMPANY

OF ARLINGTON dEIGHTS : . .
which.is organized and-exisiing under the laws of UNI TED STA'I‘ES OF AHERICA , and whose address is

900 EAST KENSINGSCON. ROAD :

ARLINGTOR HEIGHTS, ILLINOIS 60004 : . (“Lender).

Borrower owes Lender the princi/==isumof = )
ONE HUNDRED ONE THOUSXND AND NOIIGO

Dollais(U < § 10 1 000.00 Y. This debt is ewdcnced by Borrower's note

dated the same date as this Security Instrun ent \“Notc‘é) which prowd&s for monthly payments,. with the full debs, if not
paid earlier, due and payable on MAY 2,320 This Security Instrument
secures to Lender: (a} the repayment of the deht evidenced by the Note, with mtcrcst, and all renewals,. extensions and
modifications; (b) the payment of all ather sums, vrith irierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borr~ver's covenants and agreements-under this Security Instrument and
the Note. For this purpose, Borrower does hereby mor.gage.-zrant and convey to Lender the following described property

located in CGOK County, Ilinois:
LOT 8 IN BLOCK 1 IN WINSTON PARK NC A‘J‘HWEST, UN-I'.[";‘_V'NUHBERVI' BEING A
SURDIVISION OF SECTION 13, TOWNSHIP4Z NORTH, RANGE 10, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING W0 THE PLAT THEREOF, RECORDED IN
THE RECORDER'S OFFICE OF COOK COQUNTY, fI'L7TNOIS, OB JULY 30, 1957, AS
DOCUMENT NUMBER 16 972 096, IN COOK COUN(Y, ILLINOIS.

0USGETI8

~£5~199500
prer-O1 $15 .25
. 1144“ TRAN 2467 95/19/88 14 18.00
WD w—BR-19P500
S "DGK ZGUNTY RECQRDER

'/02-13-205-031

v

1542 REYNOLDS PALATINE
tstrest) - ©(ciy)

Hlinois 60067 (“Propeny Addre:ss");‘
[2ip Code]

which has the address of

TOGETHER WITH all the improvements now or heréafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights. and pmﬁts. water nghts and stock and all iixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument Al afthe
foregoing is referred 10 in this Secunt,' lnstrumem as the “Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property ‘and that the Property is.unencumbered; except for-encumbrances of. record.
Borrower warrants and will defend generally the title 1o the Property agamsl all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnanls for national use and non -uniform covenants with
limited variations by jurisdiction to constituten uniferm security instrument covering re.:] proj

Amended 6/87

ILLINOIS—Singie family—FNMA/FHLMC UNIFORM INSTRUMENT - l 5 O MAIL Form 3014 12/83
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e INOEEICHORRY.
1. Paymml of P st; Pre - dribwer shall’ promplt) pay when due

the principal of and interest on the debt evidenced by the Note and any: prepayment : andlale charges due under the Note.

2. Funds for Taxes and Insurance, Subject (o applicable law.or to:a written waiver by Lendef"* Borrower shall pay
to Lender on the day monthly paymenis are due:under the Note, uniil the Note is paid in full, a.sum (*Funds™)-equal 10
one-twellth of: (a} vearly taxes and assessmenis which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground renis on the Property, il any; (¢} yearly hazard insurance premiums; and. (d) yearly
mortgage insurance premiums, il any. These items are called ‘escrow. items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of whlch are insured or guurameed bya rcderal
or siate agency {including Lender if Lender is.such an institution). Lender shall apply the Funds to pay the escrow jtems.
Lender may not charge for holdmg and applymg the Funds, analyzing the account or verifying the escrow jtems, unless
Lender pays Borrower interest on the Funds and app]ncable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument lo pay thé cost of an mdependent 1ax
reporting service shall not be a charge for purposes of-the preceding sentence. - Borrower and Lender may agree in writing
that interest shall be. pald on the Funds. Unless an agreement.is made or apphcable law requlres interest 1o be paid, Lender
shall not be required 1o 'pay Borrower any interest or earnings on the Funds Lender sha]l give 10 Bosrower, withoul charge,
an annual accounting of the Funds showing credits and’ debits to-the Funds.and-the purpose:for which each :debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.’

i{f the amount of the Funds held by Lender, tagether with the future monthly pa_vments,of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's opnon. either promptly repaid to Borrower.or credited 10 Borrower on monthly payments of Funds. If the
amount of the Erinds held by Lender is not sufficient to pay the escrow items when due; Borrower shall pay to Lender any
amouni necessiry 1o make up the deficiency in one or more payments as: required by Lender.

Upon paymaniin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Linder. If under paragraph 19 the Propcrly is sold or acquu'ed by Lender, Lender shall apply, no later
than immediately prior * o ihe sale of the Property or its acquisition by Lender, any Fusids held by Lender at the time of
application as a credit again7cthe sums secured by this Security Instrument, -

3, Application of P'aya>nts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be apgplie.: first, to late charges due under the Note; second, to prepayment charges due under the
Mote; third, to amounts payable under paragraph 2; fourth, fo interest'due; and last, to principal due."

4. Charges; Liens. Boriower shall pay all taxes, assessments, charges, fines and‘impositions attributable to the
Property which may attain priority Over this Security Instrument, and leaschold payments or ground rents, il any.
Borrower shall pay these obligations ini-in inanner provided in paragraph-2, or if not paid.in that manner, Borrower shall
pay them on time directly to the person owed puvment. Borrower shall promptly. fumlsh lo Lénder all notices of amounts
to be paid under this paragraph: If Borrowe  maxes these payments.directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any iier vrhich has pnonty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secur 2 by the lien-in a manner acceptable 10 Lender; (b) contests in good
faith the lien by, or defends against enforcement of tn7 i<a in,-legal proccedmgs which:in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part.c =%the Property; or {c} secures from the holder of the lien an
agreement sausfactory te Lender subordinating the lien to his ! ;ecumy Instrument. If Lender determines that any part of
the Property is subject to a lien. which may attain priority oy~ this-Security Instrument, Lender may give Borrower a
notice 1denttfymg the lien. Borrower shall satisfy the lien or tai‘e .ns’ or miore of thé actions set forth above within 10 days
of the giving of notice,

5. Hszard Insurance. Borrower shall keep the improvemeris now ex:stmg or, hereafer, erccted on the Property
insured agmnst loss by fire, hazards includeg within the term “extender crverage' .and any other haurds ‘for which Lender
requires insurance. This insurance shall be maintained in the amoun's nA for. the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowei-aubject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acccplablc to Lender anc=ha'i include a standard mongage clause..
Lender shall have the nght to hold the polu:n:s and renewals, If Lender requires, 8.nt awer shall prc-mptly give to Lender
all recelpts of paid premiums and renewal notices. In.the event of loss, Borrower shall 7ive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall te apuhed to restoration or repair
of the Property damaged if the restoration.or repair is economically feasible and Lender’s sm.mty is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the inst:iance proceeds shall be
applied to the sums secured by this Security lnstrument. whether or not.then due, with any ex cess paid ta Borrower. ¥
Borrower abandons the Property, or does not answer within 30 days:a-notice from. Lendcr, that &< insvrance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds.. Lender may use the procecds o repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then duc The 30-9a; rcriod will begin
when the notice is given.

Uniless Lender and Borrower otherwise agree in wntmg. any application of procceds to principal shal et ‘extend or
postpone the due date of the monthly payments referred to in, paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is-acquired by Lender, Borrower s:right to any insurance policies and proceeds resulting’
from damage to the Property prior to the acqulsmon shall pass to Lender to the'extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or.commit waste. 1f this Security Instrumemn is on a leasehold,
Barrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fze title shall not merge unless Lender agrees 1o the' merger in'writing.’

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to-protect the value of the Property and Lender's rights
in 1the Property. Lender’s actions may. include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to.doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shalt bear interest from
the date of disbursement at the Note rate and shall be payable, with imerest, upon notice from Lender to Borrower

requesting payment.
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'UNOFFICIAL CQPY

ADJUSTABLE RATE RIDER
(3 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 29TH day of APRIL .19 B8 , and is
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rale Note (the “Naote™) 1o THE BANK AND TRUST COMPANY OF ARLINGTON HEIGHTS

(the “Lender™) of the same date and covering the praperty described in
the Security Instrument and located at:

1542 REYNOLDS, PALATINE, ILLINOIS €0067
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST HATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM

RATES THE BORROWER MUST PAY.

ADIITIONAL/COVENANTS, Inaddition to the covenants and agreemenis made in the Security Instrument, Borrower
and Lender furthe’ civenant and agree as follows:
A, INTEREST RATZ ,\ND MONTHLY PAYMENT CHANGES
The Nole provides for aniailial interest rate of 9. 5004 The Note provides for changes in the interest raute and the
monthly pavments, s foliavas:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate [ will pay may-<b.inge on the first day of JUNE ,19 91 |, and on that day
every 36th month thereafter. Each date ciowhich my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the weekly average
yield on United Stales Treasury securities adjusted to.a constant maturity of 3 years, as made available by the Federal
Reserve Board. The most recent Index figure availiable as of the date 45 days before cach Change Dalte is called the
“Current lndex,”

Il the Index is no longer avallublc. the Note Hol ler will choose a new index which is based upon comparable
inforimation. The Note Holder will give me notice of Liiis shoice.

{C) Calculation of Changes
Belore cach Change Date, the Note Holder will calculatesmy vew mlcrcsl rale by adding 2.750
percentage points 2.750%) 1o the Cvireit Index. The Note Holder wil] then round the

result of this addition ta the nearest one-eighth of ane percentage point 10.125%). Subject 1o the limits stated in Section
4(D) below, this rcunded amount will be my new interest rate untii the n2:t Change Date.

The Note Holder will then determine the amount of the monthly payment: that would be sufficient 1o repay the
unpaid principal that I am expected 10 owe-at the Change Date in full on the Jn~turity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new :mcunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 11.500%orlessthan

7.500  %. Therealter, my interest raté will never be increased or decreased un any sinele Change Date by more
than two percentage points (2.0%) from the rate of interest ] have been paying for the preceding 3¢ months. My interest
rate will never be greater than 14.500% or less than 4.500 &,

(E) Effective Dute of Changes o

My new interest rate will become effective an each Change Date. | will pay the amount of my nev’ monthly payment
beginning on the first monthly paymen! date after-the Change Date until- the amount of my monthly piiment changes
again.

{F) Notice of Changes

Fhe Note Holder will deliver or mail to me a nolice of any changes in my interest rale and the amount of my monthly
payment before the effective date of any change. The notice wilt include infoermation required by law to be given me and
also the title and telephone number of a person who will answer any- question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST .IN BORROWER
Uniform Covenant 17 of the Security Tnstrument is amended o read as foIIOWS

Transfer of the Property or a Beneficial Interest'in Borrower. 1fall or any part of the Propcrty orany intercst in il is -
sofd or transferred (or if o bencficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior writien consent, Lendes may, ot its option, require immediate payment in full of all sums secured »
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law " . ~
as of the date of ihis, Sccurlty Instrument. . Lender also shall not exercise this option il: (a) Borrower causes to be,
submitted to Lender information rcqulred by Lender. to evaluale the intended transferee as il a new loan were being madc
to the wransferee; and (b) Lender reasonably determines that Lender’s security will not be |mpa1rcd by the ioan
assumption and that the risk of a breach of any covcnanl or. agrcemem in this- Sccumy Instrument is acceptable to '
Lender.

To the exient permitted by applicable law, Lender may chargc a reasonable fee as a'condition to Lendei’s consent to
the lean assumption. Lender may also require the transferee to’'sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will cantinue to be obligated under the Mote and this Security Tnstrument unless Lender releases
Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 837 —Single Family—Fannie. Mas Uniform Instrument form 3176 9/88
? 8834 870m VMP MORTGAGE FORMS » [313)293.8100 * {800)621-7281
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