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MORTGAGE 244141-1 $1 6'00

THIS MORTGAGE (“Secuntylnstrument")is ivenon MAY 6 :
The morigagor iRRTHUR MC CARTY, JR., BACHELOR AND RHODA P. PAYNE, SPINSTER

(“Borrower"), This Security Instrument is given totCHE TALMAN HOME FEDERAL SAVINGS AND
LOAN ASSOCIAT CN OF ILLINROIS R

which is orgamzcd anc, ct-,th under the laws of THE UNI TED 'STATES OF AHERICA , and whose address is
4242 NORTH HARLIMN
NORRIDGE, ILLINOIJ 60634 {“*Lender").

Borrower owes Lender the pnnuy alzumo
NINE‘I‘Y THOUSAND FIryY AND NO/100

Dollars (U.S. § 90 050. 00 © ).This debt is evidenced by Borrower’s note

dated the same date as this Security lnstnm' ent ( ‘Note" which provxdes for monthly paymems. with the full’ debi, if nut
paid earlier, due and payableon = JUN This Security Instrument
secures to Lender: (a) the repayment of, the dem v\denced by the Note, with' interest, and all. _renewals, extensions and
modifications; (b) the payment of all other sums, vith inzerest,. advanced tnder. paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borio==="s covenan(s and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage. erant and convey. to Lender the following descnbed property

located in COCR : County, Rlinois:

LOT 369 IN CREEKSIDE SUBDIVISION PHACL ‘NUMBER IV BEING A SUBDIVISION
OF PART OF THE SOUTH WEST 1/4 OF SECT].S‘N 17, TOWNSHIFP 35 NORTH, RANGE‘~
13 EAST OF THE THIRD PRINCIPAL HERIDIAN. T COOK~ COUN'I'Y, ILLINOIS. s

31-17-323-029-0000

which has the address of 5 124 WHITE BIRCH ‘ MATTESON
{Street) [City]

IHinois 60443 (“Property Ad&rcss"j;

{2ip Code)

12000288

TOGETHER WITH all the improvements now or hereafter erected -on the _property, and all easements, nghls.
appurtenances, rents, royalties, mineral, oil and gas. rights and _profits, water rights and stock and all fixtures now or
hercafier a part'of the property. All replacements and additions shall alsobecow.red by this Security Instrument. All of the
foregoing is referred to in !hls Security Inslrumenl as lhe “Propeny

BORROWER COVENANTS that Borrower is iawfully seised of the estate hcrcby conveyed and has the right to
morigage, grant and convey the Property and that the Property is- unencumbered except for encumbrances of record.
Borrower warrants and will defend generally the title to- the Property against all cl.ums and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform. covcnanls for national use and hon- -uniform covenants with
limited variations by)unsdlcnon to canstitute a uniform security mstrumem cavering real pwpcrly

ILLINQIS—Single Family—FNMA/FHLMC UNIFOGRM INSTRUMENT Form 3014 12/83
oD -eruL - Amended 5/87
“" B8O VMP MORTGAGE FQHMS * (INEBI-BIDO l.m1521t729'l
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pmd in full, a sum (“"Funds') equal to
one-twelfth of: () yearly taxes and assessments which may attain priority over this Security Insirument: {b) yearly
leasehold payments or ground rents on the Property, if any;. {c) yearly hazaerd. insusance premiums; and (d)} yearly
mortgage insurance premivms, if any. These items are called *'escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an msntuuon) Lender shall apply the Funds to pay the escrow items.
Lender may not charge for helding and applying the Funds, analyzing the account or vcnfymg the escrow items, unless
Lender pays Borrower interest on the Funds and apphcable law permits Lender to make such a charge. = A charge assessed
by Lender in connection with Borrower’s entering into this Security’ Instrumient 10 pay the cost of an lndcpendenl tax
reporting service shail not be a charge for purposes of the precedms sentence. Bérrower and Lender may agree in writing
that interest shall be paid on the Funds, Unless an agreement is made or applicable law requ:res interest to be paid, Lender
shall not be requnred to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as ndditional securily for the sums secured by this Security Instrument,

If the amount ol the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow ilems when due, the excess shall be,
al| Borrower's oprion, either promptly repaid 1o Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the ¥uad; held.by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tomake up the deficiency in one or more payments as required by Lender.

Upon paynier< 1o full of all sums secured by this Security Instrument, Lender sha)l prompily refund to Borrower
any Funds held by Luordes If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prio’ to.he sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credit agair st the sums secured by this Security Instrument.

3. Application of Payrierts, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be app}ied. first, 10 late charges due under the Nole; second, to prepayment charges due under the
Note; third, to amounts payable u7:Z<r paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrowershall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may altain priority ‘ovirinis Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in tlie manner prowded in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily to the person owe/l payment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph, If Borrowe, makes these paymenis directly, Borrower shail promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien‘wlich has pnonty over this Security Instrument unless Borrower: (a)
agrees in writing te the payment of the obligation secursd by the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the ien in, legal proceedings which.in: the Lender’s opinion operate ta
prevent the: enforccmcnt of the lien or forfeiture of any pari ot 'the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lendei subordinating the tien to' his Security Instrument. 1f Lender determines that any part of
the Property is subject 1o 'a lien which: may attain priorify over | his'Security Instrument;:Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take'o%ie or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvemeats acw existing or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term “extended rovirage™ and any other hazards for which Lender
requirm. insurance. This insurance shall be maintained in.the. amounts 2:da for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjers to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and snsi).include a standard morigage clause.
Lender shall have the rlghl to hold the pol|c1cs and renewals. If Lender requires, Eovrower shall promptly give 10 Lender
all receipts of paid premiums and renewal riotices. In the event of loss, Borrower shail giv72 prompl notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Berrower otherwise agree in‘writing. insurance proceeds shall te ap,.lied to restoration or repair
of the Property damagcd‘ if the restoration or repair is economically feasible and Lender's e zurity is not Jessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the inruraice proceeds shall be
applied to the sums secured, by this Security Instrument, whether ar not then.due, with any ex-ess pa"d to Borrower, If
Barrower abandons the Property, or does not answer. wnthm 30 days a notice from Lender that the fasiiance carrier has
offered tq settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds tc repair or restore
the Property or to pay sums secured by this’ Secunty Instrument, whether or not then due. The 30-day seriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wming. any application of proceeds 10 principal shahnot extend or
postpone the due date of the monthly payments referred 10 inparagraphs 1.and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lesder, Borrower s nght 10 any insurance policies and proceeds resultmg

Instrument immediately prior to the acquisition.
6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or -substantially

change the Property, allow the Property 10 deteriorate or commit waste. If this Security Instrument is on. a, leaséhold,,
Borrower shall comply with the provisions of the lease, 2nd if Borrower acquires fee title to the Property, theleasehold and’
lee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenanis and agreemenis contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedlng in bankruptcy, probate, for condemnation or 1o enforce laws or
regulatmns}, then Lender may do and pay for whatever is necessary ta protect the value of the Propeny and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which ‘has priority over this Security
Instrument, appcarmg in court, paying reasonable aitorneys' fees and entenng on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Insirument. Unless Borrower and Lender agree 1o other terms of payment, these smounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ADJUSTABLE RATE RIDER  244141-1
{3 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 6TH . day of MAY .19 88 ,andis
incorporated inio and shal) be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rute Note (the “Note™) to THE TALMAN -HOME~ FEDERAL SAVINGS AND LOAN

ASSOCIATION OF ILLINOIS
(the “Lender™) of the same date and covering the property described in

the Security Instrument and located al:
6124 WHITE BIRCH, MATTESON, ILLINOIS 60443
[Properiy Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWP-R MUST FPAY.
ADDITIONALZOVENANTS. Inaddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender furthr¢ covepant and agree as follows:
A. INTEREST R:ATE AND MONTHLY PAYMENT CHANGES
The Note provides foran initial intcrest rate of g,750 %. The Note provides for changes in the interest raic and the
monthly payments, as fol/ows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The imterest rate | will pay may change on the first day of  JUNE , 19 g3 , and on.that day

every 36th month thereafter. Each Qars on which my interest rate could change is called a “Change Date.”

(B) The Index o

Beginning with the first Change Dale, wnv interest rate wilt be based on an Index. The “Index” is the wcel;l" average
yicld en Uniled States Treasury securitics adjist.d to a constant maturity of 3 years, as made avaitable by the Federal
Reserve Board, The most recent Index figere availibfe as of the date 45 days before cach Change Daic is called the
“Current Index.”

If the index is no longer available, the Note Foldr=will choose a new index which is based upon comparable

information. The Note Halder will give me notice of tais choice.

(C) Calculstion of Changes ‘
Before each Change Date, the Note Holdes wiil calculate’ my new interest rate by adding TWO
percentage points { 2 .000 %) to the Trurrent Index. The Note Holder will then round the

resull of this addition 1o the nearest one-eighth of one percentage poiri (0.125%). Subject 10 the limits stated in Section
4(D) below, this rounded amount will be my new interest rate unti! the.next Change Dale.

The Note Holder will then determine the amount of the monthiy pavurst thatr would be sufficient 1o repay the
unpaid principal that 1 am expected to owe at the Change Date in full on 'hc mzturity date al my new interest rate in
substantially equal payments. The result of this caiculation will be the new upzount of my monthly payment.

{ D) Limits on Interest Rate Changes
The interest ratc 1 am required to pay at the first Change Date wili not be greater<t an 10.750 %orlessthan
6.750 %. Thercalter, my interest rate will never be increased or decreased on arly single Change Date by more
than twa percentage points {2.0%) from the rate of interest 1 have been paying for the preczdine.36 months. My interest
raie will never be greater Lhan 14.750 %.

(E) Effective Date of Changes ) ’ . .. ‘ .

My necw interest rate will become effective on each Change Date. [ will pay the amount.of my riey’ monthly pa’y}ncnl
beginning on the first monthly payment date afier the Change Date umil the'amount of my monthd;” pi.yment changes
again. .

{F} Neotice of Changes

The Note Holder will deliver or mail to me a notice ol any changes in my interest.sate and the amount of my monthly
payment before the effective date of any change. The notice will inctude'information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unilorm Covenant 17 of the Sccurity Instrument is amended 1o read as follows: |

Transfer of the Property or a Beneficial Interest in Borrower. . I all or any part of the Property or any interest in it is
sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option,.require immediate payment in full of all sums secured
by this Security Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by lederal law
as of the date of this Sccurity Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted 10 Lender information required by Lender to evaluate the intended transferee as if & new loan were being made
1o the lransferee; and: (b). Lender reasonably determines that. Lender’s: security will not be impaired by the loan
assumption and that the risk of:a breach of any covenant or agreement in this Security Instrument is accepiable 10
Lender. . i T : :

To he extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent 1o
the loan assumption. Lender may also require the transferee to sign an assumplion agreement that is acceptable 10
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 10 be oblignted under the Note and this Security Enstrument unless Lender relcases

Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 540—Single Family—~Fannie Mas Uniform Instrument Form 3114 7/88
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