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MORTGAGE

L#35-7-18

THIS MORTGAGE ("Security Instrument”) is given
1988... Themormgorns M CHAEL D JACOBSON..AND. ANNE MARIE..JACOBSON.,.. BUSBAND...

AND. WIFC . (**‘Borrower""). This Security Instrument is given to
LEHAMEION FEDE‘?P SAYTG AND. LQAN_PASﬁQClATlQN - cevreneneey Which is orgamzed and exlsung
under the laws of ed Stat America ,and whose address is . crerenee e

...115 East Washmg!on Sirext = Bloomington, llineis 61701, (“L nder"
Borrower owes Lender the pn cinal sum of ..S1XTY=SEVEN. THOUSAND. F.IVE  HUNDRED.. ‘DDLLARS..AND..NO/10Q.

.. Dollars (U 8. §....62.,.500.00......... ). This debt is evidenced by Borrower’s note
daled the same date as this Secur'f mstrument ("'Note™), whlch rovides l'or monthly payments, with the fuill debt, if not
paid earlier, due and payable on . Foerrennerererenene IUNELL L 2008 e This Security Instrument
secures to Lender: (a) the repaymenx of t‘ c debt evidenced by the Note, wit terest; and all renewals, extensions and
modifications; (b) the payment of all othér sums, with interest, advanced: under paragraph 7 to protect the security of Lhis
Security Instrument; and (c} the performanc: of Sorrower’s covenantis and agreemems under this Security Instrument and

the Note. For this purpose. Borrower does h2rebv mortgage, grant and convey to Lender the following described property
located in ...ovieee. . LLOOK.L Cdunty, Illinois:

LOT 40 (EXCEPT THE EASTERLY 50 FLET)THEREOF- MEASURED ALONG THE

NORTH LINE OF SAID LOT 40 AND EXUEPT.THE WESTERLY 118 FEET OF SAID
LOT 40 MEASURED ALONG THE NORTHERLY. I'INE OF SAID LOT 40) IN

COUNTY CLERK'S DIVISION IN THE SOUTHWcST. QUARTER OF THE NORTHEAST
QUARTER OF SECTION 27, TOWNSHIP 37 NOKT',) RANGE 11, EAST OF THE

THIRD PRINCIPAL MERIDIAN, (EXCEPT LOTS 1, 11, AND THE SOUTHERLY 50
FEET OF LOT 2 OF SKELLY'S SUBDIVISION IN THE-SOUTHWEST CORNER

OF THE NORTHEAST QUARTER OF SAID SECTION 21) 14 200K COUNTY, ILLINOIS.

PERMANENT INDEX NO. 22-271-201-009

NE2( 6628

which has the address o ....... 1154, KORTIAL B0AD... e LEMONT o

[Street] [City}

Illinois “P rty Address”);
[2ip Code) (“Property )

TOGETHER WITH all the improvements now or hereafter. erected.on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profils, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants. for, national ‘use and non- umform covendnts with
limited variations by jurisdiction to constitute a uniform secunty instrument cavering real property.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
44713 BAF EYSTEMS AND FORMS

CRICAGO, IL
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate.

2. Funds for Taxes and Insurance, Subject to applicable law or tc a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unti) the-Note js paid in full, a sum (*'Funds”) equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehoid paymenis or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and rensonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or aecounts of which are insured or guaranteed by a federal or
stute ngency (including Lender if Lender is such an institution). Lender shall apply the Funds o pay the cscrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Iender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount regquired 1o pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neceszary..o make up the deficiency in one or more payments as required by Lender.

Upon payricat in {ull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Zernder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately peiorio the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a eredi’agsinst the sums secured by this Security Instrument.

3. Application of Yoyments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be'aupiied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabl: vader paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Bo/rower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority Gver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in/th= manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persor’owerd nayment, Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any liea which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation szcured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of{p< Hen in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the len tc'this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain prioriiv over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tike one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improveniesits now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “exierider coverage™ and any otlier hazards for which Lender
requires insurance. This insurance shall be maintained in the amousits'and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower suoject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and sha'l include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires; Porrower shall promptly give to Lender
all receipis of paid premiums and renewal notices. In the event of loss, Borrower tha!l zive prampt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise ngree in writing, insurance procecds shed be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's Security is not lessened. If the
restaration or repair is not economically feasible or Lender's security would be lessened, -z insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any exces: paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that th« insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds (orepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-43; neriod will begin
when the notice Is given. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sngilnot extend or
postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of (1,2 payments. If
under paragraph 19 the Property is ncquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. )

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. IT this Security Instrument is on a leasehoid,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title ta the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's aclions may include paying any sums secured by a Hen which has priority over this Security
Instrument, appearing in court, paying reasonable aftorneys' fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree {o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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CHAMPION FEDERAL SAVINGS & LOAN

UNQERIGRE G

(6-Month Index — Interest Rate Cap — No Payment Cap)

THIS ADJUSTABLE RATE RIDER is mude this .ZRd.. day of LCMAY. . 19....88 and
is incorporated inta and shall be deemed 10 amend and supplement the Mostguge, Deed of Trust or Sv.curu} Deed

(the “Security Instrument™ of the same dute given by the undersigned (the “Borrower™) to sceure Borrower's
Adjustable Rafe Note (the *Nate™ o .o .CHAMPION FEDERAL, | D LOAN ASSQCIATION . .. ..

{the “Lender™ of the same date and cover mb the property deseribed tn the Security Enstrument and located at:

213548 KOLTIN ROAD, LEMONT, JILLINOLS. BO439 . e e

[Propeny Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note providss for an initial interest rate of ..2..80....... ¢4 The Notc provides for changes in the interest rate and
the monthly paymonts, as {ollows:

4. INTEREST RATZE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | willgay may change on the first day of e MARCH J19...89, and on
that day every 6th month theresiter, Each date on which my interest rale could change is called a “Change Date.”™

{B) The Index

Beginning with the first Change Date. my interest rate will be based on an Index. The “Index™ is the weckly
auction average rate on United Statds-Treasury bills with a maturity of six maonths, as madc avaitable by the
Federal Reserve Board. The most recent (nde. figure available as of the date 45 days belore cach Change Date is
called the “Current Index.”

If the Index is no longer available. e Note Folder will choose « new index which is based upon
comparable information. The Note Holder will give #ieonotice of Lhis choice.

{C) Caleulation of Changes
Befare each Change Date, the Note Holder will cu"‘u‘.. ¢ my new interest rate by adding... dwa.paint..

e 2ight | percentage points ( 2..80 €:) 1o tan Current Endex. The Note Holder will then round thc
n.su!t uf this 4ddmon to the nearest one-cighth of one pcrccruu point {{,125%). This rounded amount will be my
mew interest rate uatil the next Change Date. However, on no Zhange Dute will the rate of interest 1o be charged
increase or decrease by more than one percent {annual percentagesaie. NOT one percent of the previous rate of
interesi), Furtlier, in ne even! will the rate of interest charged cxceed 213,506, per annum, nor in any cvent will
the rate of interest charged be less than ...00 N/a..c per annum,

The Note Holder will then determine the amount of the momhl_v nayinznt that would be sufficient to repay
the unpaid principal that 1 am expected to owe at the Change Date in full odthe maturily date at my new inlerest
rale in substantially cqual payments. The result of this calculation is called the " Full Payment.” It will be the new

amount of my monthly payment.
(D) Effective Date of Chanpes

My new interest rate will become effective on each Change Date. 1 will pay the appcunt of my new montly

payment beginning on the first monthiy payment date after the Change Date until the ambiunt of my monthly

payment changes apain.
(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intercst rate and/che amount of

my monthly payment before the elfective date of any change. The notice will-include information required by law to
be given me.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If ull or any part of the Property or any
interest in it is sold or transferred (ar if @ benelicial interest in Borrower is sold-or transferred and Borrower is not a
nutural persan) witheut Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full
of all sums sccurcd by this Securily [nstrument. Howcever, this option shall not be expreised by Lender il exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a)
Borrower eauses to be submitted to Lender infarmation required by Lender to evaluate the intended trapsferee as if
a4 new loan were being made to the lrdnsl'trct.. and (b} Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable 1o Lender.

To the extent permiuted by applicable law. Lender may charge reasonable fec as o condition to. Lender's
consent to the foan ussumption, Lender may also require the transferee 10 sign an assumption agreement that is

AML 2—-FRov, 3-84
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