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MORTGAGE 516416-5

THIS MORTGAGE ("Security Instrument™)is givenon MAY lg
1988 Themorizagoris JOHN KUNKLE AND ELLEN G. KUNKLE, HUSBAND AND WIFE

(“*Borrawer™). This S<curity Instrument is givento HORIZON FEDERAL SAVINGS BANK

which is organized and <xistira under the lawsof THE UNITED STATES OF AMERICA, and whose address is

1210 CENTRAL AVENOR

WILMETTE, ILLINOIS 60091 (**Lender™}.
Borrower owes Lender the principzicum of

CNE HUNDRED THIRTY THOUZSAND AND NG/100

Dollars(U.S8. $ 130,000.00 Y. This debt is evidenced by Borrower's note

dated the same date as this Security Instrument ('Nete™), which provides for monthly paymenis, with the full debt, i not
paid earlier, due and payable on JUNE 1 ,-2018 This Security Instrument
secures lo Lender: {a) the repayment of the dett evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Securily Instrument; and (c¢) the performance of Boriiviir’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortg age, prant and convey to Lender the following described property

located in COOK County, Illinois:

Units . ; . 975 in the 915-92$ Ji;kéns on Bissell Condomiﬁium as délineated
on a survey of the following described real estute: ‘

The North 15 feet of lot 46 and all of Lot 47 in"%Nlack 6 of Cushman's Subdivision of
Block 4 of Sheffield’s Addition to Chicago, in Section 32, Township 40 North, Range 14
East of the Third Principal Meridian, in Chicago, Cookl’ County, Illinois, ‘which Survey ‘
is ?ttached as Exhibit "A" to the Declaration of Condcmipium Ownership made by American
National Bank and Trust Company of Chicago, as Trustee rler Trust Agreement aated
September 11, 1987 and known as Trust No. 103495-04 and recorded in the Office of the
Recorder of Deeds, Cook County, lllinois on April 13, 1888 o5 Document Number
88,153,087 together with an undivided percentage interest in saiy parcel (excepting
from said parcel all the property and space comprising all the wniie thereof as defined
and set forth in said Declaration and Survey as may be amended from time te time).

SUBJECT IO ALL HlIURLIdD, LADOKMLINED, HRESTHICIIUND, Cuive et

AND RESERVATIONS CONTAINED IN SAID DECLARATION THE G SAME 2.5 THOUGH THE

PROVISIONS OF SAID DECLARATION WERE RECITED AND STIPULATED AT LENGTH

HEREIN.

14-32-226-001

l14-32-226-002

which has the addressof 915 WEST DICKENS CHICAGO
(Street} 1City)

Minois 60614 (*'Property Address™),
{#:p Code}

ZNZHTZES

TOGETHER WITH all the improvements now or hercafter crected on the property, and all ensements, rights,
appurtenances, rents, royaltics, mineral, oil and. gas rights and profits, water rights-and-stock and )l fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by 1his Security Instrument. All of the
foregaing is referred to in this Security Instrument as the ""Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Praoperty and that the Property is upencumbered, exeepl for encumbrances of record.
Borrower warrants and will defend generally the title vo the Property against all elaims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm covenants with
limited variations by jurisdiction 10 constitte 2 uniforo security instrument covering real property.

ILLINOIS—Singie Famity—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@‘-BF"L) 188013} VMP MORTGAGE FORMS « (31)293.8100 + (3001521.7201 Amended 6/87
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19. Acceleration; Remedies, Lender shall give notice orrower prior to accelersfion following Borrower’s
breach of any covenant or sgreement in.this Secnrity Instrument (but not prior to acceleration under paragraphs, 13 and 17
unless applicable Inw provides otherwise), The notice- shall speclfy (a) the, default. (b} the action required td cure ‘the
default; (c) a date, not fess than 30 days. from the date the not:ce is gwen to Borruwcr, by which the default. must be, curcd';
and {(d) that failure to cure the default on or before the dnte speciﬁed in.the notice may. result in: ncce!eranon of'the sums.
secured by thxs Sccurity lnstrumenl, foreclosure by Judlclal proceedmg and sale of the Property. The notice’ shnll furthcr
inform Borrower of the right to reinstate after ncceleration and.the right to assert in . the foreclosure proceed:ng the non—
existence of a default ar any. other derense of Borrower to aceelerntmn nnd foreclosure, If the defoult is not cured an-or
before the date specified in the notice, Lender at’its optio mhay require lmmedlate payment in full of all sums séciired; by:.
this Security Instrument wntheut l'urther ‘demand. and may foreclose- this’ Security Instrument by judicial’ proceeding.
Lender shall be entitled. to colleet all expenses incurred in pursuing, the remedies provided in this paragraph 19; |ncludlng,-
bul not limited 1o, rensunahle nttorneys’ fees and COStS, of title evidénce.

) 20. Lender in P()SSBSSIOII. Upon a cele_'rat e ngraph 19 or abandonment of the Property and at any umc.
prior 10 the’ expiration; ‘of any. penod of rcdempllon ,ollowmg gudlcml wie. Lendcr (in" person, by agent or byjudlually-
appomled receiver) shall be entitled to:enter upon,. ‘take possession of and’ manng'e the Property and to collect the renls af:.
the Property mcludmg those pastdue: Any rents coliccted by Lender or the receiver shall be apph;d first.to paymu.nl of'the. .
costs of‘ mnnagemenl ol' the Prcpeny and collccllon of: renls, mc..ludmg, but not’ hm:lcd tn. receiver's. l'ees.. premiums on

R 23 Ride.s e .his Security lnstrument. Ifo : ore riders are execuled by Bofrower and recorded logether with
. this Securny lnstrumem the covenanis.and ngreemems of,each such rider shall be incorporated into and shall amend and
supplement. the covenan's and: -agreements ol this Secun!y Instrument as if the rider(s) were a part of this Security
o Instrument. [Check appiizaile box{es)]
R XKAdjusiable Rate Fader [ZKCondominium Rider [] 2—4 Family Rider

{7} Graduited Payment Riaer [[] Pilanned Unit Development Rider

fk Other(s) [specify] RELEASF TEE RIDER

Instrument and in any nder(s.) executed by B vrrox ‘er and recorded wnh it.”

J%H:NKEKU!‘NT)EE — Seal)

/‘% QM (Seal)

E’ LEN G. KUNRLE —Borrower

" . A ‘ {Seal)

-Borrower

G
~-Borro )

[Space iée!o\'w This Line For Acknowledgment, ——

. STA:F;E or ILLiNGIS, | ' ' C,Oa‘k County ss:’
kel

do hereby certlfy that- JOHN KUNKLE AND ELLEN G. KUNKLE, BUSBAND AND WIILD

za‘z’i‘m

, a Notary Public in and for sa‘i ~ounty and state,

, personal]y known to me to be the same person(s) whose name(s) ARE
eubscribed to the foregoing i:n'strum’em, appeared before me this day in person, and acknowledged that T hey
signed and délivered the said instrument as TPHEIR [rce and voluntary act, for the uses and purposes therein
sel forth. . : -

Given under my hand and offidial seal, this | ¥ day of mw | , 19@

My Commission expires: Q—{I} q;

,“ OFF’.ICHAL SEAL »

NOTARY PUBLIC, STATE

.- PREPARED BY: ' : < AL
' HORIZON. FEDERAL SAVINGS BANK Notary Pui
’,EVANSTON, IL 60202"

Rg. §
MY COMMISSION: exPJRé%F '%}%'g =

RECORD AND RETURN TO:
HORIZON FEDERAL SAVINGS BANK

,1131 CHICAGO AVENUE: =
EVANSTON, ILLINOIS 60202

by, 15




e INOEEIGHNOQPY,
1, Payment of Pri al a rep har Barrdwer shall promplly pay when due

the principal of nnd interest on the debt evidenced by the Nate and any prepayment and late charges due under 1the Note.

2. Funds for Taxes and Insurance,  Subjeet to applicable Inw ar tea written waiver by Lender, Borrower shall pay
to Lender on the dny manthly payments are due under the Note, until the Note is paid in full, n sum (“Funds™) equal 1o
ote-twelfth of: (a} yearly raxes and assessments which may attain priarity over this Security instrument; (h) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly. huzard insurance premiums; and {d) yearly
mortgage insurance premiums, if any. These items are called “*escrow items.' Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution: the deposits or accounts of which are insured or guaranteed by a federal
ot slate ageney (including Lender if Lender is such an institution), Lender shall.apply the Funds to pay the escrow flems,
Lender may not charge for holding and applying the Funds, analyzing the account ar verifying 1the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the prcceding sentence.  Borrower and. Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or appiicable law rcqulrcs interest ta be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and. the purpose for which each debit (o the
Funds wis made. The Funds are pledged as additionnl security for the sums secured by this Security Instrument.

1{ the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the duc dates of the escrow jtems, shall exceed the amounl required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fraas held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amaount necessary 1o make up the deficiency in one or more payments as required by Lender.

Upon paymeat in full of all sums sccured by this Security Iastrument, Lender shall promptly refund 1o Borrower
any Funds held by Lander. 1f under paragraph 19 the Propeny is sold or acquired by Lender, Lender shall apply, no Inter
than immediately prior ] tihe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agnias7ihe sums secured by this Security Instrument.

3. Application of Paviarats, Unless applicable law provides otherwise, all paymcnrs received by Lender under
paragraphs | and 2 shall be appties. first, to Inte charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable tnr.er-paragraph 2; fourth, to interest due; and [ast, to prmc:pal due.

4. Charges; Liens, Boirower shall pay all taxes, assessments, charges, fines and impositions atiributable 1a the
Property which may attain priority dver this Security Instrumend, nnd leasehold payments or ground rents, il any,
Borrower shall pay thesc obligations in viie’manner provided in paragraph 2, or if not paid in that manner, Borrower shall
puy them on time directly to the person owed jayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe: makes these paymenits directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall pramptly discharge any lien/a:hich has pnorliy over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secur~.d /. 9y, the lien in a manner acct.plablc 10 Lender; (b) contests in good
faith the lien by, or defends against enforcement of thetci in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part o the Property; or (c) secures from the holder of the lien an
agreement samfactory ta Lender subordinating the lien to this Szeurity Iastrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority wverihis Security Instrument, Lender may give Borrower a
notice |denufymg the lien. Borrower shall satisfy the fien or tak= rir or more of the actions set farth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shail keep the improvemenis r ow existing or hereafter erected on the Praperiy
insured against loss by fire, hazards included within the term “extended<overage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in.the amounts #n for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject.tx Lender’s approval which shall not be
unn.monnbly withheld.

Al insurance policies and renewals shall be acceptable to Lender and shal*include a standard mortgage clause.
Lender shall have the nght to hold the policies and renewals. IT Lender requires, Beiec wer shatll prcmpl!y give 1o Lender
alt receipts of paid premiums and renewa! notices, In the event of Joss, Borrower shall pive srompt notice to the insurance
carrier and Lender, Lender may make proof of loss if not made pmmptly by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall b aprlied to restoration or repair
of the Propeny damugcd, if the restoration or repair is economically feasible and Lender's decurity is not lessened. If the
restoration or repair {s not ecanomically feasible or Lender’s security would be lessencd, the inspiance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess raid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thet {riciraorance carrier-has
offered to seltle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds *0 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perind will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wntmg. any application of proceeds to principal shall 10. extend or
postpene the due date of the monthly payments referred to in paragraphs [ and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lendcr. Borrower’s right to any insurance policies and proceeds resulting
fram damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6, Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Properly to deteriorate or.commil waste. If this. Security Instrument is on a leaschoid,
Barrower shall comply sith the provisians of the lease, and if Borrower ncquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in'writing.

7. Protection of Lender’s nghts in the Property; Mortgage Insurance. If Borrower fails to perform the
covenanls and agreements contained in this Security Instrument, or there is a-legal proceeding that may sngmﬁcantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate,. for condemnation or to enforce Jaws or
regulations), then Lender may do and pay for whalever is necessary ta protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priarity aver this Sectrity
Instrument, uppumng in court, paying reasonable attorneys® fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addmonul debt of Borrowcr secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts-shall bear interest rom
the date of disbursement nt the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

‘requesting payment.
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. THLS CONDOMINIUM RIDER is made this 18TH day of MAY .19 88
and is incorporated into and shat! be deened to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Seeurity Instrument™ Y of the sime date given by the undersigned (the *Borrower™j 1o secure Borrawer's Nole to

HORIZON FEDERAL SAVINGS BANK

(the “Lender'™)

of the samie date and covering the Property deseribed in the Seeurity Instrument and located at:

915 WEST DICKENS, CHICAGO: ILLINOIS 60614

Property Addrass)

The Property includes nounit in, together with an undivided interest in the common elements of, o condominium project

known as:

DICKENS ON BISSELL

ame ot Lontonunmunn Progect)
(the "Condaminium Project™). If the owners th()L‘ll\llUl’l or other entity which acts for the Condominium Project (the
“Owners Associntion™) holds title 1o property for the benefit or use of its members or sharcholders, the Property also
includes Borrower's interest in the Owniers Association and the uses, proceeds and benefits of Borrower's interest.

COSDOMEGUM COVENANTS, In addition (o the covenunts and agrecments made in the Security Instrument,
Horvower and Lénde? further covenant and agree as follows:

A. Condomiiccam Obligations. Borrower shall perform all of Borrower's obligntioans under the Condominium
Projeet’s Constituent/ Ddeuments. The “Constituent Ducuments™ dre the: (i) Declaration or any other document which
creates the Condomimupd Project: (i) by-Taws; (iii) code of regulations; and (iv) other equivalent documents. Borrower shall
promptly pay, when due, sitdues and assessments imposed pursuant o the Constituent Documents.

B. Hazard Insurnnes, SGlong as the Owners Association maintains, with a generally accepied insurance carrier, a
“mastes” or “hlanker” policy ‘ondbe Condominium Project which is satisfuctory 1o Lender and which provides insurance
coverage in the amounts, for the /msfiods, and against the hazards Lender requires, including fire and bazaeds included
within the term “extended coverage,” tha

(i) Lender waives the provisicn in Uniform Covenant 2 far the monthly payment to Lender of one-twelfth of
the yearly premium installmenis for hazadd insesance on the Property; and

(5 Rorrower's abligation und(r Urifrm Covenant $ 1o maintain hazard insurianee coverage on the Property
is deemed satisficd to the extent that the vequited 20verage is provided by the Owners Association policy,

Borrower shall give Lender prompt noticen? 2oy lapse in required hazard insurance coverage.

In the event of o distribution of kazard insurzoge proceeds in licu of restoration or repair following o loss 1o the
Property, whether to the unit or to comman elements) (ny proceeds puyable to Borrower are hereby assigned and shall be
paid 10 Lender for application to the sums secured by the Separnity Instrunzent, with any excess piid to Borrower.

C. Public Liability Insurauce. Borrower shall tak: such actions as may be reasonable 1o insure that the Owners
Associntion maintains a public liabitity insurance palicy ucuc,ptmh in form, amounlt, and extent of coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim fordamages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all ar any pacd scthe Property, whether of the unit or of the common
elements, or for any conveyance in licu of condemnation, are hereby #ss’gned and shall be paid lo Lender. Such proceeds
shall be applied by Lender to the sums secured by the Security [nstrument o5 pravided in Uniform Coverint 9,

E. Lender's Prior Consent, Borrower shall not, except after Wotice tJawLender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or (ermination of the Condominium Pro_;m.,, Sxceptl for abandonment or lermination
reguired by lnw in the case of substantial destruction by fire or onher casually or infiig case of o taking by condemnition or
CINiHL‘IH L‘l‘l'ﬂili"l

(i) any amendment to any provision of the Constituent Documents i the guovicion is for the espress benefit of
Lender:
{iif) teemination of professional management and assumption of self-managenicnt ofthe Owners Association;
or
(iv) any action which would have the eftect of rendering the public liability insuranceceverage maintained by
the Owners Associntion unaceeptable to Lender.

F. Remedies, If Borrower does not pay condominium dues and assessments when due, then Landaen may pay them.
Any amaunts disbursed by Lender under this paragriaph F shall become additional debt of Borrower secuved oy the Security
Instrument. Unless Borrower und Lender agree to other terms of payment, these amounts shall bear interest teom the dare of
disbursement at the Note rate and shall be payable, with interest, upon potice from Lender to Borrower requesting puyment.

BY SIGNING Bt ow, Borrower accepts and agrees 1o the terms i provisions contaioed in this Condomininm Rider.

Soh K dlle

14-32-226~001 JOHBN KUNKLE -Borrower A)

14-32-226-002 1
ELLEN G. KUNKLE -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
(Sign Original Onaly)

MULTISTATE CONDOMINIUM RIDER——Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT fForm 3140 12/81

.9100 BOOI521-7291
@ B iav08: VMP MORTGAGE FORMS ¢ {31312983.9% * (8OO} 29
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‘LOAN NO.: ©516416-5

RELEASE FEE RIDER

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure lecan

indebhedness; sald Mertgage encumbers real property commonly
described as:

915 WEST DICKENS, CHICAGO, ILLINOIS 60614

Borrower and Lender :zgree that covenant 21 of the Mortgage
shall only be given effect if the Note secured by this Mortgage
is sold or assigned, either in _whole or in part, to either the
Federal National Mortgage Asscciation or the Federal Home Loan
Mortgage Corporation and that ciberwise the following provisions
shall apply to a ralease of Mortgage:

If the Federal Home Loan Mortgage (Llorporation buys all or
some of the lender's rights under +he Mortgage (or Trust

Deed) and Note, the promises and agréenments in this rider
will no longer have any force of effecet.

Upon payment of all sums secured by this [lcrtaage and pay-
ment of & reasonable fee for preparation of the release
deed, Lender shall release this Mortgage. Borzuwar shall
pay all costs of recordation.

IN WITNESS WHEREQOF, BORROWER has executed this RIDER.

b £l

Borrower JOHN KUNKLE

zﬁifzélﬁ_/{%,/f?2u¢téé/é% <D

08
Borrower ELLEN G. KUNELE !ﬁ
L §

-
b
gy

N
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THIS ADJUSTABLE RATE RIDER is made this L8TH ..
incorporated into and shall be deemed to amend and supplement the  Mortgage, Deed of Trust or Security Deed (the

“Security Instrurnent™ of the same date given by the undersigned’ (the “Bomwcr") to secure Borrower's Adjustable
Rate Note (the “Note™ to . ....... HORIZON FEDERAL SAVINGS BANK. A, FEDERAL ..oapomno

the Security Instrument and located at:

IR

915 WEST DICRENS, CHICAGO, ILLINOIS 60614

lPropcny Addreui

THE NOTE CONTAINS' F‘ROV!SIONS ALLOWING FOH CHANGES IN THE INTEHEST F!ATE AND' ‘
THE MONTHLY PAYMENT THE, NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE "
INTEREST RATE GAN CHANGE AT ANY,',ONE TIME AND THE: MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE. ALSO CONTAINS 'THE 0PT10N TO CON’JEHT THE '
ADJUSI‘ABLE RATE TO A FIXED HATE o, e : ‘

a L AL ’-'—{$1

ADDiTlONAi. COVENAMS. in addmon toi thc covcnants am:l1 g‘re@ nts made m the Secumy Instrument. Bor-
rower and Lender further covenant and:agree as:follows: b

A, ANUSTAB L RATE “PfD MONTHLYPAYMENT}CHANGES L L N i
_The Note pn.ades foF an inittal mterest rate ofi 9 12 2% The Note prowdes ror changcs in] the adjust-

TR EERT I i

9, ANUS’I:ABLE h"' '!EST RATE AND MONTHLY PA\’MEN’I‘ CHANGES S
" (A)ChangeDatca.. - - 1 :

The adjustable:inter:s: mite:1:will: pay ‘may: change on the’ ﬁrst day of JUNE o saie .

and on that day evcrys anelith thcreaftcr Each date ot wh:ch my sd;ustab{e mtcn'.st rate coutd change is cailed
a “Change Date.” '

(B)TheIndex . .

Bcgmmng with the: ﬁrst Chang Dat" ‘my adjustable mtcrest ratc will be based on an Index. g’h “lndex" |s the
weekly. average yield.on United States \reasury: securines ad:usted to a constam matumy of T Yoars.as made
available by the Federal Reserve Boardi Tag 1 nost’ recent Indcx ﬁgurc avaxlablc as of the, date 45 days before each
Change Date is called the “Current Index™ i

If the Index is no longer availab!e, the Nqte -!older will choose anew mdcx wtuch is based upon comparable in-
formation. The Note Holder will give me noucr of t}-xs chmce. ' ‘j b ) B I Y

{C) Calcuilation of Changes C ' - N

Before cach-Change Date, the Nole Holdcr will’ cal-'"late my': new mterest rate by addmg P
percentage points (4 1 go {..7) 10 the Current Indéx, 7 'hé' Note Holder will then rotind the’ result of thm addition
10 the nearest one-cighth of one percentage point(0.123% ) ..ubject to the lumts stated in Secnon 4(D) below, this
rounded amount will be my new intérest:rate until'the nexi'Ch7 nge Datc. .

The Note Holder will:then:determine the @amount of the 110'.thly paymcnt that would be sufﬁc:ent to repay the
unpmd principal that I am-expected tc owe at the Change Date 7 fal! on'the matunty date at my, few, interest rate
in substantially. equal payments.. The result of this calculanon wilt b2 lhe new amount of my monthly payment.

(D) Limits on Interest Rate Changes 11.125

The interest rate:l am requ:red to pay at the first Change Date will riot'be grea:er than’ % or less than

ey 5 %, Thercaf{er, my interest rate will never be increased or decriased Jn any single Change Date by more
than two pcrcentagc pomts (2.0%). t‘rom the rate of interest | have been paying for the preceding'12’ months.’ My in-
terest rate will ncver be grcatcr than ,14..1 25 . The interest rate: hrmts oL tm" Sact{on A{D)‘wlil fiot’ apply ifi
exercise my Convers:on Opnon under Secnon 5 of this Note. -

(E) Effective Date ot Chnnsu .

My new mterut rate. wﬂl become ef fecuve on each Change Date. l w:ll pay the amom.t of my new munth]y pay-
ment beginmng on the first monthly payrncnt date after the Change Dale unul the amount or my month]y payment
changes again; C :

(F) Notice of Clnnges
The Note Holder vnII deliver or ma:l lo mc a notice of any chansa in my adjustabic intcmt -ar. and thc amount’

of my monthly paymem bei‘nrc the ef i’ecuve date of,any change. {The notice:will include informatio/s n,qum:i by law
to be givent me and also the mle and te]cphone number of a: pcrson who: wﬂ! answer any quwuon I‘:..r > 3 m regard

ing the nottce.

B. FIXED INTEREST RATE OP’I'ION e ‘ o
The Nouee provides for the Bomw:r’s opuon to conven from an adjusmb!e interest rate with interest rate limits

toa fi xed. mtcrest rate,:as follows: » i L ; .

5. FIXED INTEREST RATE CON VERSION OI’I'ION

(A) Opticn.to Convert.to Fixed Rate o S ST
T have.a Conversion Option which 1 can exercise unlss Fam' in default or thzs Scctmn 5(A), will nof, pcmm me.

to do so. The “Conversion Option” is my option fo cornvert theinterest rate I am rcqum:d to pay ‘by this Note from
an adjustable rate with-interest rate:limits to-the fixed rate calculated under Section 5 {B) below.

The conversion can only take place as of the last day of any calendar month. Each date on, which my adjustable
interest rate can-convert to the new fixed rate isicalled the “Conversion Date."

if1 ‘want 10- exercise the Cnnversnon Option, I must f‘irst meet certam condntwns. Thosc condxt:om are that. (i)

1 must not be in, dcfaul: under the Note or the Security Insirumem' (ui) by. a datc spccnf‘cd by the Note Holder.

must pay.the Note Holder a conversion. fee equal'tg one’ perccnt (I‘O%) of the' outstandmg pnncxpal of tlus Note as
of the Conversnon Date; (iv) I must sign and;give to the' Note Ho}der nny documenis the. Note Holdet requires to ef-
fect the conversnon. (v)1 have made no more than one monthly payment late (n lhe precedmg 12 months, and {vi)

MD16%
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