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MORTGAGE
THIS MORTGAGE (MSccurity Instrument™) is givenon  MARY 27 .
1988  Themoreuporis  HARDOLD W. KLINGNER , A DIVORCED MAN NOT SINCE REMARRIED

AND JOAN W. DEMUTH, A DIVORCED WOMAN NOT STNCE REMARRTED
('Bocrower”), Fhis Gechrity Instrument is given to CHASE HOME MORTGAGE CORPORATION
which is organized and’exitiing under the lnws of DELAWARE . aned whose address is

135 CHESTNUT RIDGE Ra: MONTVALE, NEW JERSEY 07645 (*Lender™
R Y
Borrower owes Lender the princigolaum of  ONE HUNDRED SIXTY 'MHOUSAND AND NO/100

Dollnrs (US. ¥ 160,000.00 Y. This debi is evidenced by Borrower's note

darted the sume date as this Seeurity Instrun‘ent (*Note™), which provides for monthly payments, with the full debt, it not

puid enrlier, dueand payableon JUNE 11,2518 This Sceurity Instrument
seeures 1o Lender: (0) the repayment of the ddbt videnced by the Note, with fnterest, and ol renewals, extensions and

modilicntions; (1) the payment of wll other sums, ¥ith interest, advanced under pueagraph 7 to protect the seeurity of this
Security Instrument; nnd {©) the performance of Dowower's covenants and agreements under this Seeurity Instrament and
the Note. For this purpose, Borrower does liereby mor goge, grant and convey (o Lender the following deseribed propernty

locmted in - COOK County, IHtinois:

IO 9 IN BLOCK 13 IN LA GRANGE, A SUBDIVISICHY OF 1HE EAST

1/2 OF 'IHE SQUIHWEST 1/4 AND A PARD OF THE NOVIMWEST 1/4 LYING
SOUIH OF THE CHICAGO, BURLINGTON AND QUINCY RALLWCAD, IN SECTION
4, 'POWNSHIP 38 NORIH, RANGE 12 EAST OF THE THIRD(PRINCIPAL
MERIDIAN IN (OOK COUNTY, ILLINCIS. .
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PERMANENT ‘AN INDEX NO.: 18-04-3067-019 Vol. 76 )
<

waich hus the nddress of 134 S. LaGrange Road . LaGrange .
{Strevt) [City)
Hiinois 60525 (*Properly Address™);

[ Cohe)

ToaETier Wern all the improvements now or hereafier erected on the property, nad ol ensements, rights,
appurtenanees, rents, royilies, mineral, oil nnd ges rights and profits, water rights und stock and all fixtures now or
herenfier o part of che praperty, At replacernents nad adeditions shall also be covered by this Seenrity Instrument. Al of the
Foregoing is referred 1000 this Security [nsirument as the " Property.”

HorROWER COVENANTS that Borrower is lowfully seised of the estale hereby conveyed and has the right w
mortgage, grant and convey the Property and thut the Property is unencainbered, except for encombrunces of record,
Borrower warrnnts angd will defend generally the Litle to the Property against ol claims wnd demands, subject 10 any
enviinbranees of recurd.

THIS SECERITY INSTRUMENT combines uniform covenants for nationnl use and non-uniform covenunls wilh
limited varintions by jurisdiction to constitute wuniform security insirnment covering rend propery,

ILLINOIS—Sinpie “amsly-~FRMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
e VMP MORTOAGE FORMS + {3130 7D2:4700 » (BOO) B2i-72110
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LUNTFORM COVENANTS.  Borrower nnd Lender covennns and aprée us LH
I, Payment of Prineipal nnd Interests Prepuyment and Lote Chorges,  Borrower sholl promptly puy when due
the principal of and interest on the debt evidenced by the Note und any prepoyment and e chirges due under the Note,

2, Funds for Taxes ned Insurance,  Subject to applicable law or 1o writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payiments nre due under the Note, until the Note is paid in full, o0 sum (*Funds™) equal to
one-lwelth alt (1) yenrly taxes nnd ossessionts which may wiinin priosity over this Security Instrument; (b) yearly
Jeuseholtd payments or ground rents on the Praperty, il anys () yearly hnzord insurnnes premiuns; ond ) yearly
mortgage insurance premiums, if nny, These iems are calied “escrow items.'” Lender muy estimite the Fuads due on the
busis of carrent data wnd reasonable extinuites of future escrow ilems.

The Funds shuall be held in an institution the deposits or necaunts of which are insured or gunranteed by o federal or
stute ageney (including Lender if Lender is such an institution), Lender shall apply the Funds 10 puy the eserow ilems.,
Lender may nat charge for holding and applying the Funds, snalyzing the accoumt or verifying the escrow ilems, unless
Lender puys Borrower interest on phe Funds and applicable law permits Lender 1oomake sueh o charge? Borrower and
Lender mny agree in writing thot interest shall be puid on the Funds, Unless an agreement is nude or applicable lnw
reguires interest to be paid, Lender sha)l not be reguired to pay Borrower any interest or carnings on the Funds, Lender
shull give to Borrower, without ¢linrge, anamnual necounting of the Funds showing eredits and debits 1o the Funds and the
purpose for which each debit to tie Funds was made. The Fonds are pledged as wdditional security for the sums seeured by
this Securbty Instrument.

IT the nmount of the Funds held by Lender, together with the Tuture monthly poyisents of Funds payable prior to
the due dntes of the eserow items, shalt exceed the nmount reqiired ta puy the exerow tems wher due, the excess sholl be,  ~. |
at Horrawer's ealion, either promgtly repaid 1o Doerrower or eredited 1o Horrower on monthly payments of Funds, 17 the A |
amount of the Fedds held by Lender is not suBlicient 10 pay 1he eserow itlems when due, Dorrower shadl puy 1o Lender uny &%
amount necessury o make up the deficieney in one or more payments ns required by Lender. .

Upon paymednt in full of all swns secured by this Security Instrument, Lender shall prompuly refund 10 Borrower; "7
ary Fards held by Leosden 1 under puragraph 19 the Property is sobd or ncguired by Lender, Lender shull apply, no lnter, &

i thun immedintely priGe2a e sale of the Property or its nequisition by Lender, sy Funds held by Leader at the time ot
application as o eredit uga nsg the sums seeured by 1his Security Instrumem, C.P
rr

3. Applicution of Prymints,  Unless upplicable lnw provides otherwise, ) payments received by Lender unde
paragraphs 1 and 2 shall be applisdfirst, 10 Inte charges due under the Note; seeond, 1o prepayment charges due under the
Note; third, to amounts payabletader paragruph 2; fourth, to interest due; and Inst, (o prineipal doe, :

4, Churges; Liens.  Borrower shall pey ol) iaxes, sssessments, churges, fines nid fmpositions attributable 1o the
Property which may attain priority=Gyce this Security Instrument, and leasehold payments or ground rems, if any,
Borrower shall pay these obligations iy the sacner provided in parngraph 2, or if not paid in thal manner, Borrower shull
pay them on time direeily to the person owed payment. Borrower shall prompily furnish 1o Lender all notices of nmounts
1o be paid unduer this puragraph. 1f Borrowereates these pauyments direetly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Burrower shall prompily dischuarge any lidn v hich has priority over this Security Instrament unless Borrower: (u)
agrees in writing to the payment of the obligntion secreed by the Hen ina munner aceeptable Lo Lender; (b) contests in good
faith the lien by, or defends aguinst enforcement of th: lepdu, legat procecdings which in ilte Lender™s opinion operate 1o
prevent the enforcement of the lier or forfeiture of any part ¢f the Properly; or (e) sceures from the holder ol the lien an
agrectent satisfuctory 10 Lender subordinming the lien toshizSecurity Instrument. IF Lender determines that uny part of
the Property is subject to o dien which may nttnin priority oveethis Security Instrumenl, Lender may give Borrower a
notice identifying the dicn. Borrower shall spiisfy the lien or inkd ore or more of the actions set forth abave within 10 days
of the giving ol notice,

5. Huzard Insurance,  Borrower shall keep the improvemens aow existing or herealer erecied on the Property
insured agninst loss by fre, huznrds included within the term Vextembed coverage” and uny other hnzards for which Lender
requires insurnnce. This insurance shall be maintained in the amotes and for the periods that Lender requires, The
inswrance carrier providing the insurence shall be chosen by Dorrower subject 1o Letder's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shall be aceeptable 10 Lender and Skaninchude o sinndard mortgage clause.
Lender shall have the right to hold the policies nnd renewals, 1 Lender requires, Bordower shull prompily give to Lender
all receipts of puid premitms and renewal notices. In the event of Joss, Borrower shall Zve prompt notice to the insurnnce

currier nng Lender, Lender may make proofof luss if not muade promptly by Borrower,
N Unless Lender and Bovrower otherwise apree in writing, insurance proceeds shall ba applied 10 restoration or repair
ol the Property chanaged, iF 1ie restorstion orF repair is cconomically fensible and Lender’s scearity is not lessened. 11 the

restoration of repair is not economically feasible or Lender's seeurity would be lessetied, the fasurunee proceeds shadl be
applied 1o the sums secured by this Security Snstrument, whether or nol then due, with any exessscpuid (o Borrower, 1

Barrower wbundens 1he Property, or does not answer within 30 days a notice from Lender that thednsirance currier hus
offered to settle a ¢huim, then Lender muy colleet the insurnsee proceeds, Lender may use the proceeds 2o repair or restore
the Propercty ar ta pay suins sectired by this Security Insirsment, wherher or not then due. The 30-diy pesiod will begin

when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal sholl nor extend or

postpone the due dake of te monthly payments referred (0 in paragraphs 1ind 2 or change 1he nmount of the payments, 17
under puragraph 19 the Property is nequired by Lender, Borrowee's right to any insurance policies and proceeds resulling
From damage 1 the Properly prior fo the aequisition shall pass to Lender to the extent ol the sums seeured by this Seeuriy
Instrument immediately prioe to the acquisition.
6. Preservation und Mualntennnee of Property; Leaseholds,  Borrower shall not destroy, damage or substuantinlly
chunge the Praperty, allow the Property to deteriorate or commit waste. 17 this Security Instrument is on a lenschold,
Rorrower shall comply with the provisions of the lense, and i€ Borrower gequires fee title 1o die Propenty, the leaschokd pnd
fee title shall nog mierge unless Lender ngrees 1o the merger in writing.
7. Protection of Lender’s Rights in the Propertys Mortgage lnsuranee, ' Dorrower Tnils 10 perform the
covennnts aned ugreements contained in this Security Insirumeny, or there is o legof procecding that may significintly alfect
Lender's rights in the Property (such as u proceeding in bankruprey, probate, for condemoation or 1o enforce lnws or
: regulations), then Lender may do and poy for whatever is necessary 1o protect the value of the Praperty und Lender’s rights
in the Property, Lender's actions may include paying uny sums secured by a lien which has priority over this Sccurity
tnslrument, appearing in coust, puying reasonable attorneys” fees nnd entering on the Praperty to mnke repuirs. Although
Lender may take iwtion under this paragraph 7, Leader does not have to do so.

Any nmounts disbursed by Lender under this paragraph 7 shall beeome wdditionsd debt of Borrower secured by this
Seeurity Instriment. Unless Borrower and Lender ngree to other terms of payment, fhese smounts shall bear interest (rom
the date of disbursement at the Note rute and shall be payable, with interest, upon notice from Lender to Borrower
l'(.'(ttlk‘hllll[{ puytncnl.

* A charge ausessed by the Lender in connection with the Borrower's entering into this
Seourity Instrument to pay the cost of an independent tax reporting service shall not
arge for the /xgv_.n:;:ose of the preceding sentence.

6E8T1EY
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(FIRST SEVEN YEARS FIXED - OME YEAR INDEX - INTEREST RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 2711 day
of _pMAY v 1948 » and ¥s incorporated into and shall be
deemed to amend and suppiement the Hortgage, Deed of Trust, or Security
Deed (the ™"Security Instrument") of the same date given by the undersigned
(the “Borrower”} to secure Borrower's Adjustable Rate Note to CHASE HOHE
MORTGAGE CORPORATION, o Dolaware corporation, (the "Lender") of the same
?nto ?nd covoring the property described in tho Security Instrument and

ocatod at:

134 8. LAGHANGE ROAD, LAGRANGE, 1LLINQIS 60525
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IR THE INTEREST RATE
ARD THE MONTHLY PAYMENT.

IF THE INTEREST RATE INCREASES, THE MONTHLY PAYMENTS WILL BE HIGHER.
IF 4HE INTEREST RATE DECREASES, THE MONTHLY PAYMENTS WILL BE LOWER.
THE KOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE AT ANY ONE
TIHE/AMD THE MAXIMUM RATE THE BORROWER MUST PAY,

ADEITIONAL COVENANTS. In addition to the covenants and égreements
matde in  the ~Security Instrument, Borrower and Lender further covenant and

agree as followss

A. INTEREST RATE/ANAD HONTHLY PAYMENT CHANGES

The HNote provides foiyan initial interest rate of 9,75 %. The Hote

$r$¥ides for changez _in the interest rate and the monthly payments, as
ol lows:

4. INTEREST RATE AND MONT#LY PAYMENT CHANGES;

{A) Change Dates

on U , 1895 (theo date my 84th payment is due) oand on the
first day of every twelfth montix thoreafter the interest rate I will pay
may change, Each date on which my /interest rate could change is called a

"Change Date".
(B} The Index
Beginning with the first Change Date, mv“interest rate will be based on

an  Index. The “Index" s the weekly averag? yield op United States
Treasury securities adjusted to a constant maturity of 1 year, as made
avajilable by the Federal Rescrve Board. Thamost recent Index figure

available as of the date forty-five (45) days befoiarseach Change Date is
called the "Current Index." I understand that when.chosinterest rate set
forth in Scction 2 above was established, the Index was' G777 %

IT the Index is no longer available, tho Note Holder will choose a new
index which s based upon comparable information. The Koto Holder will

give me notice of this choice.
{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new(irterest
rate by adding _1wWO _AND ONE ALY percentage points (2.50 %) to
the Current Index. The Hote Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limitations in paragraph (D) below this rounded amount will
be my new interest rate until the next Change Date.

The Hote Holder will then determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal that 1 am expected
to owe on the Change Date in full on the maturity date at my new interest
rate 1in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate determined on the first Change Date may not oxcecd
13%. On the second Change Date, and each Change Date thereafter the
interest rate may not increase or decrease more than two percentage points
(2.00%) from the interest rate immediately prior to the Change Date. There
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interest rate may increase or decreasc over the entire term of the loan
from the interest rate which is established on the first Change Date. If a
change in the Index would otherwise cause the new rate to exceed the two
percentage points (2.00%) or the six percentage points (6.00%) rate
adjustment Tlimitations, the unused peortion of such ipcrecase or decrease
will not be carried forward and applied to change the rate in future years.

(E) Effective Date of Changes

Hy new interest rate will become effective on each Change Date. I will
pay the amount of my new monthly payment beginning on the first monthly
payment date after the Change Date until the amount of my monthly payment

changes again.
{(F) MHotice of Changes

The Hote Helder will doliver or ma3l to me a notice of any changes in
my 1interest rate and the amount of my monthly payment before the effective
date o1t any change. The notice will include infermation required by Jaw to
be give me and also the titie and telephone pnumber of a person who will
answer aav-ouestion I may have regarding the notice.

8. TRANSFFE( DF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Coverarc. 17 of the Security Instrument 1is amended to vread as
Tollows:

Transfer or the Property or a Beneficial Interest in
Borrower, If all e« any part of the Property or ah interest in it
is sold or transfierred (or 1f a beneficial interest in Borrower is
sold or trapnsferred and Borrower is not a natural person) without
Lender’'s prior written consent, Lender may, at its option, require
immediate payment din “f021 of all sums secured by this Security
Instrument.  However, this ecption shall not be exercised by Lender
if ecxercise s prohibites by federa) law as of the date of this
Security Instrument,

After the Tfirst Change' Date the Lender also shall not
cxercise this option if: (a) Borrower causes to be submitted to
Lender information required by “kender to evaluate the intended
trapsforee s if a new Yoan were boing made to the transferce; and
{b) Lender reasonably determines that bender's security will not
be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicabic.daw, lender may charge
a reasonable fee as a condition to Lender”siconsent to the Joan
assumption, Lender may also require the transferee to sign an
assumption  agreement that is acceptable to lLonder and  that
obligates the transferec to keep all the promiscs znd agreements
made in the HNote and in this Security Instrument.' Borrower will
continue te be obligated under the HNote and this \Security
Instrument unless Lender releases Borrower in writing.

IT Lender exercises the option to require iimediats Zayment
in ftull. Lender shall give Borrower potice of acceleration, - The
notice shall provide a period of not less than thirty (30) days
from the date the notice 1is delivered or mailed within which
Borrower must pay all sums secured by this Sccurity Instrument.
1f Borrower fails to pay these sums prior to the expiration of
such period, Lender may 1invoke any remedies permitted by this
Security Instrument without further notice or demand of Borrower,

BY SIGNING BELOW, Borrower accepts he-—~terms and

A 1)
~Borrower

- '—‘, .o - (SEB])

. ,/';JDI\N'“W. pDitMUTH ! -Borrower
St

{Scal)

-Borrower

[Sign Original Only]
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