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MORTGAGE 5165956 s‘\’[ 00

THIS MORTGAGE (“Sccurity Instrumeni™}isgivenon MAY 31
J1988 Themoripagoris BARTON J. MANN AND LAURA M. MANN, HUSBAND AND WIFE

2428

s

(*Borrower™). This {eoririty Instrument is given to HORIZON FEDERAL SAVINGE BANK

which is organized and existiay underthefawsof THE UNITED STATES OF AMERICA .and whoseaddressis
1210 CENTRAL AVIENED

WILMETTE, ILLINO1S /60091 ("Lender™).
Borroaer owes Lender the princip»lsumof

ONE HUNDRED THOUSAND 230 NO/100

Dollars (.S § 100,000.00
')éwhich provides for monthiy paymeni

). This debi is evidenced by Borrower’s note

dated the same date 2s this Security Instrum =at ("Noie™ s, with the full debi, if not
JUNE -1 201 This Security Instrement

paid earlier. ducand payableon
secures 1o Lender: (a) the repayment of the dent Lvidenced by the Note, with interest. and all renewals, exiensions and
modifications: {b) the pavment of all other sums. with ipzerest, advanced under paragzaph 7 1o protect the security of this
Security Instrument: and {c) the performance of Borro:oo's covenants and agreements under this Securiy Instrument and

ike Note. For this purpose, Borrower does hereby moti rage grant and convey io Lender the foliowing described propeny
COGCK County. illinois:

located in

LO? 13 IN BLOCK 2 IN POWERS RESUBDIVISION OF LOTS 1 AND 28 INCLUSIVE
IN BLOCK 1 AND OF LOTS 1 TO 28 INCLUDSTVE IN BLOCK 2 IN CHICAGO
HERALD ADDITION TO OAK PARK IN SECTIOR 2&, TOWNSHIP 39 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN 74 COOR COURTY, ILLINOIS.

NW-5704 65 Pz

/

16-18-204-022-0000

/Which has the address of 517 SOUTH SCOVILLE AVENUE OAK PARK
S H

[Sireet} T=

60304 ("Property Address™);

{Zox Cooel

[ilinois

TOGETHER WiITH ali the improvemenis now or hercafier crected on the property. and all casemenis rights,
appurtenances, rents, royaliies. mineral. oil and gas rights and profils, water rights 2nd stock and 21l fixtures now o
hereaficr a part of the property. All replacements and additions shall also be covered by this Secunty Instrement. AHofthe
foregoing is referred to in this Securiiy Instrument as the "Properiv.™

BORROWER COVENANIS that Borrower is Iawfully scised of 1he cstalc hereby conveved and has the right io

meorngage. grant and convey 1he Property and that the Property is unencumbered. cxcept for encumbrances of record.
Borrower warrants and will defend generally the title io the Properiy against all claims and demands. subject 10 20y
encumbrances of record.

Titis SECURITY INSTRUMENT combines uniform covenants for naiional use and non-uniform covenanis with
Hmited s ariations by jurisdiciicn 1o constitule a uniform sccuiily instrument covering real property.

ILLINOIS—Single Family—FNMA/FHELMC UNIFORM INSTRUMENT Form 3014 12783
Amended S/B7
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the principal of and interest on the debt evidenced by the Note and any prepayment ead lzie charges due undcr ihe Note.

2. Funds for Taxesand Insurance. Subject 10 applicable law or 1o a writien waiver by Lender. Borrower shali pay
to Lendes on the day monthly pavments are due under the Note. until the Note is paid in full. 2 sum (“Fonds™) egeal o
one-twelfth of: (a) yearly 1axes and assessmenis which may atizin priority over this Security {nstrumeni: () yearly
leasehold pavments or ground rents on the Propeniy. if any: {c) vearly hazard insurance premiums: and (d) yearly
morigage insurance premiums, if anv. These ilems are called “escrow items.”™ Lender may esiimaic the Funds due on the
basis of current data and reasonable estimates of futtire escrow items.

The Funds shall be held in an iastitution the deposits or accoun:ss of which are insured or gearanteed by a federal
or stale agency (including Lender if Lender is such an insiiiution). Lender shiall 2pply the Funds io pay the ¢scrow ilems.
Lender may not charge for holding and applying the Funds, analvzng the account or verifving the escrow ttems, ukless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Securty Insirument 10 pay the cost of an independent tax
reporling service shall not be a charees for purposes of the preceding senience.  Borrower and Lender may agree in wriling
that interest shall be paid on the Funds. Uniess an agreement is made or applicable faw requires interest to be paid. Lender
shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give o Borrower, without churge,
an annual accounting of the Funds showing credits and debits 10 the Funds and the purpese for which cach debii 1o the
Funds was made. The Funds are pledged as additioral security for the sums secured by ihis Secunty Insirimeni.

If the amount of the Funds held by Lender. together with the futvre monthly payments of Funds payable prier 1o
the diue dates of the escrow items, shall exceed the amount required to pay the escrow iioms when dos=. 1he excess shall be.
at Borrower™s optinn, cither promptly repaid 1o Borrower or credited 10 Borrower on monthly payments of Funds. 1 the
amount of the Finds held by Lender 1s not sufficient 1o pay the escrow items when due. Borrower shall pay to Lender any
amount necessary (o make up the deficiency in Onc or more payments as required by Lender.

Upon pavméntn full of all sums secured by this Security Instrument, Lender shalf promptly refund 10 Borrower
anyv Funds held by Lendir If under paragraph 19 the Properiy is s0ld or acquired by Lender. Lender shall appiy. ro iater
than immediately prior. 1o the sale of the Property or its acquisiticn by Lender. any Funds held by Lender at the time of
application as a credit agam:i e sums secured by this Security fastrumeni.

3. Application of Puymiuts.  Unless applicable law provides otherwise, ail paymenis received by Lendzr under
paragraphs ! and 2 shall be appiird: first. 1o late charges duc under the Noig; second. to prepaymeni charges due vader the
Note: third. to amounis payvable uind~ paragraph 2; fourth, tointerest due: and last. to principal due

4. Charges: Liens. Borrower ~hall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which may atlain prioniy Ove, tiiis Security Instrument. and Icaschold pavmiznis or ground remis. if any.
Borrower shall pay these obligations in the manner provided in paragraph 2. or if not paid in that mannen Borrower shail
pay them on time directly {6 the person owed pay ment. Borrower shall prompily fornish 1o Lender all notices of amounts
10 be paid under this paragraph. If Borrower makes these pavments directly, Barrower shall prompily fumish 1o Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lici: v nich has priority over this Security Instrament unless Borrower: (2)
agress in writing to the pavment of the obligation secus oy the lien in a manner accepiable io Lender: (&) coniests in good
faith the lizn by. or defends against enforcement of the' 1 en in. legal proceedings which in the Lender’s opinion operatc e
prevent the enforcement of the lien or foriciture of any parr of the Properiy: or {€) sccures from the holder of the Hen 2n
agreement satisfactory' to Lender subordinating the ficn 10 1his Security Instrument. If Lender determines that any part of
the Property is subject 10 2 lien which may aifain priority over this Security Instrumeni. Lender may give Bomrowera
notice identifving the lien. Borrower shall satisfy the lien or Iakewns or more of the actions set forth above within 10days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemerics w.oov existing or hereafter srecied on the Propenty
insured against loss by fire, hazards included within the term “exiended onverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis .74 for the pericds that Lender regquires. The
insurance carrier providing the insurance shall be chasen by Borrower subjec iv, Lender’s approval which shal not be
unreasonably withheld.

All insurance policies and renewals shall be acceplabice 10 Lender and sha’i include a standard morngage clause
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Birov wer shall prompiiy give io Lender
all receipis of paid premiums and renewal notices. In the event of doss, Borrower shai 7ive prompt noiice to ithe insurance
carrier and Lender. Lender may maks proof of Joss if not made prompitly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insorance proceeds shall e apolied 1o restoration or repeir
of the Property damaged, if the restoration or repair is cconomicaiiy feasible and Lendsr’s 1o urity is not Isssened. I the
1ESIOraAlion Or Tepair is not cconomically feasible or Lender's secarity would be lessened. she insiran proceeds shall be
applicd to the sums secured by this Security Instrument. whether or not then due. with any exiess 1034 10 Borrower. If
Borrower abandons the Property, or docs not answer within 30 d2ys 3 notice from Lender that the i-svance camer has
offesed 10 settle a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds woccair or restore
the Property or to pay sums secured by this Secusity Instrument. wincther of no! thon due. The 30-day perind will begin
when the notice is given.

Unless Lender and Borrower otherwisc agree in writing. any application of proceeds 1o prncipal shall nat extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amoent of the payments. IF
under paragraph 19 the Property 1s acquired by Lender, Bormower's right 10 any insurance pelicies and proceods resulting
from damage to the Property prior io the acquisition shall pass to Lender 10 the exien of the sums secuned by this Secusniiy
Instrument immediately prior o ithe acquisition.

6. Preservation and Maintenaoce of Property: Leasebolds.  Borrawer shall not desiroy, damage o7 subsianinaliy
change the Property. aliow the Property to deteriorate of commit waste. If shis Sccurity Instrumen: is oa 2 Jeaschold,
Borrower shall comply with the provisions of the {ease. and if Borrower acguires fee titic 1o the Properiy. the leaselhiold and
fee title shall not merge unless Lender agrees 1o the merger in wiiling.

7. Protection of Lender’s Rights in the Property:; Morigage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument. or there is a legal provecding that may signtficanily affect
Lender™s rights in the Properiy (soch as a proceading in bankruptey. probate. for condemnation or 1o enforce faws or
regulations), then Lender may do and pay for whalever is necessary 10 protect the value ef the Propenty 2nd Lender's aghis
in the Properiy. Lender™s actions may include paving any sums secured by a Jien which has pricmy over this Secuniy
Instrument. appearing in court. paving reasonable tlomeys” fecs and entering on the Propernty 1o make repaine Although
Lender may take acifon under this paragraph 7. Lerder docs not have todoso.

Any amounts disbureed by Lender under this parsgraph 7 shall become additienal debt of Berrower secuned by this
Security Instrument. Unless Borrower and Lender agree 1o ather 1crms of payment. these amounts shall bear interess “from
the date of dishursement a: the Nole rate and shall be pavable. with inlerest, upen netice from Lender to Borroner

reguesling payment.
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day of and is

incorporated into and shall be deemed to amend and supplemcm the Mortgagc. Deed of Trust or Security Desd (the

“Security Instrument™ of the same dau: given by the undersigned {the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™to ........HC HORIZON FEDERAL SAINGS BANK A FEDERAL CORPORADION .
{the “Lender™) of the same date and covering the property described in

the Security Instrument and located at:
5317 SOQUTH SCOVILLE AVENUE, OAK PARX, ILLINDIS 60304

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST HATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BOARROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 16 the covenants and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:
A. ADJUSTAP LY RATE AND MONTHLY PAYMEHT CHANGES

The Note piovides for an initial interest rate of 9. The Note provides for changes in the adjust-
able interest rate ans’ the monthly payments, as follows.
4. ADJUSTABLE Vi< FEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable intainsi 7ate 1 will pay may change on the first day of
and on that day every mzarth thereafter. Each date on which my adjustable interest rate could changeis mlla!

a “Change Date.”

(B) The Index
Beginning with the first Change Yo, my adjustable interest rate wiil be based on an Index. The “Index” is the

weekly average yield on United Stater Treacury securities 2djusted to a constant maturity of > years as made

available by the Federal Reserve Board. 7 fe inost recent Index figure available as of the daze 45 days before each

Change Date is called the “Current Index.™ .

If the Index is no longer available, the Nute Holder will choose a new index which is bassd upon compamble in-
formation. The Note Holder will give me notic o' 1%is choice

{C) Calculation of Changes

Before each Change Dau:. the Note Holder wiil ca’cu'ate my new interest ratz by adding - ... .. 2-900 ...
percentage points . 2...200 €4) 10 the Current Index. ‘The Note Holder will then round the result of this addition

to the nearest one-eighth of one percentage point (0.125%9’. Subject to the limits stated jn Section 4 (D) beiow, this
rounded amount will be my new interest cate until the next Ztange Date

The Note Holder will then determine the amcunt of the incarhly payment that would be sufficient 1o repay the
unpaid principal that [ am expected to owe at the Change Datein /¢’ on the maturity date at my new inlerest rate
in substantially equal payments. The resuit of this calculation wi’i te the new amount of my monthly payment.

(D) Limits on Interest Rate Ch‘ﬂgﬂs 11.25

The interest rate [ am required to pay at the first Change Date will 1ot be greater than ©.. ... ga or Jess than
.- 7..250 %. Thereafter, my interest rate will never be increased or decruased ‘on any single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been pa}my wr the precading 12 months. My in-
terest rate will never be greater than . 1.4 . 250.%. The interest rate limits o1 this S/ xtion 4 (D) will not apply irX
exercise my Conversion Option under Section 5 of this Note

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Date | will pay theammint of:nynewmomhlypay—

ment beginning on the first monthly payment date after the Change Date un:il the amount of i1y monthly payment
changes agairn.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjusrable interest a7¢ ~ad zhcamount

of my monthly payment before the effective date of any change The notice will indude information remuired by law
to be given me and also the title and r2laphone number of a person who will answer any question [ miy ¥ave regard-

ing the notice.

B. FIXED INTEREST RATE OPTION

‘The Notice provides for the Borrower's option 1o convert from an adjustable intesest rate with inrerest rare limits
to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONYERSION OPTION

(A) Option te Caonvert to Fixed Rate )
1 have a Conversion Option which I can exercise unless [ am in default or this Section § {A) will not permit me

to do so. The “Conversion Option” is iny option (o convert ihe inierest raie [ am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5 (B) below.

The conversion can only take place as of the last day of any calendar month. Each date on which my adjusiable
interest rate can convert to the new fixed rate is called the “Conversion Date™ .

if I want to exercise the Conversion Option, [ must first mest certain conditions. Those conditions are that: (i)
I must give the Note Holder thirty (30) days prior written notice that 1 want to do so; (i) on the Conversion Date,
I must not be in default under the Note or the Security Instrument; {iii} by a date specified by the Note Holder, 1
musi pay the Note Holder a conversian fee equat to one peroent (1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) | must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; (v) | have made no more than one monthly payment late in the preceding 12 months, aad (vi)
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