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MORTGAGE 516691-3

THIS MORTGAGE (“Security Instrument”)is givenon MAY 25 ,
19 88 Themorigagoris JEFFREY E. DAVIS AND DEBORAH A. DAVIS, HUSBAND AND WIFE

(“Borrower™). This Secirity Instrument is givento HORIZON FEDERAL SAVINGS BANK

which is organized and’e.isting under the lawsof THE UNITED STATES OF AMERICA, and whose address i;

1210 CENTRAL AVEQNTE
WILMETTE, ILLINGIS® » 60091
Borrower owes Lender the principalaum of

EIGHTY FIVE THOUSAND AND NO/100
B5-23626.2

(**Lender).

_——
Dollari (U.S. § 85,000.0 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, it'not

paid earlier, due and payable on JUNE--), 2018 This Security Instrument
secures to Lender: (a) the repayment of the det ~videnced by the Note, with interest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with inzerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Boiio/2er’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage. erant and convey to Lender the following described property

located in COOK County, lllinois:

1LOT 88 IN PACESETTER HOLLYDALE SUBDIVISION OF THAT PART LYING

WEST OF AND ADJCINING THE 100 FOOT Ri€dTY %%%AY OF GOVERNORS .
HIGHWAY OF THYL SOQUTHWEST 1/4 OF THE NOXTH 1/4 OF SECTION
36, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPA

MERIDIAN, IN COOK COUNTY, ILLINOIS.

28-36-224-049
which has the addressof 17825 TURTLE CREEK . HOMEWQOD .
[Sreet] ICaty)
Iilinois 60430 (“*Property Address™);
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurienances, rents, royaltics, mineral. oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter o purt of the property. Al replacements and additions shall alse be covered by this Security Instrument. All of the
Foregoittg s relerred tosn ths Seeurity Enstrument as the “Property.™

BORROW R COVENANITS that Barrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, exeept for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against all claims and demands, subject io any
encumbrances of record

THIS STOURITY INSTRUMINT combines uniform covenants for nationa) vse and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

$17.00 MAIL

Form 3014 12/83

ILLINOIS —singte  famiy—FNMA/FHLMC UNIFORM INSTRUMENT
Amended 6/87
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1. Payment of Pri al n rst; Frep . ha . rfower u:f] promptly pay when due

the principal oF and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall pa%

1o Lender on the day monthly payments are due under the Note, until the Note is paid in fuil, o sum ("Funds™) equal tAF
one-twelflth off (a} yearly tuxes and assessments which may attain priority over this Securily Instrument; (b) yearly t“'\
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d) yearly %
maortgage insurance premiums, if any. These items are cailed “'escrow items.” Lender may estimate the Funds due on the -
busis of current data and reasonable estimates of fulure escrow items. T4

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federa) Q"
or state agency (including Lender if Lender is such an instilution). Lender shall apply the Funds 10 pay the escrow items. ﬁ
Lender may hot charge for holding and applying the Funds, analyzing the sccount or verifying the escrow jtems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest to be paid, Lender
shatl not be required (o pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit 1o the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow irems, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower's option, either promptly repaid 1o Borrower or credited to Borrower on monthly payments of Funds. Il the
amount of the Fusds held by Lender is ot sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amoun! necessaty to'make up the deficiency in one or more payments as required by Lender.

Upon paymeait in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Ledrr. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior £+ the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit againsiahe sums secured by this Security Instrument.

3. Application of Puviasats.  Unless applicable law provides otherwise, all payments received by Lender under
parageaphs 1 and 2 shall be appiicss: first, to late charges due under the Note; second, to prepaymeni charges due under the
Note: third, to amounts payahle Underpatagraph 2; fourth, to interest due; and last. to principal due.

4. Charges; Liens. Borcower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atfain priority ¢vei this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in tiie’manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time dircctly to the person owed jayment. Barrower shall promptly Furnish 1o Lénder all notices of amounts
to be paid under this paragraph. 1f Borrowei makes these payments directly, Borrower shall promptly furnish te Lender
receipts evidencing the payments.

Barrower shall promptly discharge any lisp/which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secur/d by the lien in a manner accemable to Lender; (b) contests in good
faith the lien by. or defends against enforcement of the/iica in, legal procecdings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part =€ the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Szcurity Instrument. If L.ender determines that any part of
the Property is subject to a lien which may aitain priority cve~his Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take £.ap ar more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemipis how existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “‘extended covzrage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts z.nd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower-subject.to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and <hal’include a standard morigage clause.
Lender shall have the right to hold the policies and renewais. If Lender requires, dr.crower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrawer otherwise agree in writing, insurance proceeds shall be apnlied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration er repair is not economically feasible or Lender’s security would be lessened, the inspiance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exiess haid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that «:<'iriusance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 2o repair or restore
the Property or 1o pay sums sccured by this Security Instrument, whether or not then due. The 30-day’ reviod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Praperty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 10 the Properly prior 1o the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Burrower shall not destroy, damage or substantially
change the Property, allow the Properly to deteriorate or commit waste, IT this Security Instrument is on a leasehold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title ta the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significuntly affect
Lender's rights in the Property (such as a proceeding in bankruptcy. probate, for condemnation or to enforce laws or
regulations), then Lender may de and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonablie attorneys’ fees and entering on the Property to make repairs. Although
Lender may 1ake action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Rorrower and Lendcr agree to other lerms of payment, these amounts shail bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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THIS ADJUSTABLE RATE RIDER is made this . . 25TH, day of .. .MAY......... L 19.. 88, andis
incorporated into and shall be deemed to amend and suppiement the Monuse. Deed of Trust or Security Deed (the

“Security Instrument™) of the same date given by the undersigned (the “Borrower™) to P:)ecure Borrower's Adjusiable

Rate Note (the “Note™to ........ HORIZON FEDERAL SWINGS BANK, A FEDERAL CORRORATION =~~~ ~

....................................

the Security Instrument and located at:

17825 TURTLE CREEK, HOMEWOOD, ILLINOIS 60430

......................................................... I R R I R I R S SR N SR

{Property Mdm}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE ALSQ CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:
A. ADJUST B) E RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest cate of ... 8.. 50.0. %, The Note provides for changes in the adjust-
able interest raie mat the monthly payments, as follows:

4. ADIUSTABLE "1 EREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datss

The adjustable intcrers-race I will pay may change on the first day of ...... JUNE ......... . 19..93. .,
and on that ddy every 60G _month thereafter. BEach date on which my adjustable interest rate could change is called
a “Change Date.”

{B) The Index

Beginning with the first Chang: Teaute, my adjustable interest rate wiil be based on an Index. The “Index™ is the
weekly average yield on United Stales Tr+asury securities adjusted to a constant maturity of 5 years as made
available by the Federal Reserve Board, Th: most recent Index figure available as of the date 45 days before each
Change Date is called the “Current indes.

If the Index is no longer available, the N4z Holder will choose a new Index which is based upon comparable in-
formation. The Note Holder will give me notice o/ this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caizulate my new interest rate by adding ... .. .2+349. ...
percentage points (2. 5.00. %) to the Current Inde.’. The Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.12574) Subject to the limits stated in Section 4 (D) below, this
rounded amount will be my new interest rate untif the ne<c Change Date.

The Note Holder will then determine the amount of tho.(nunthly payment that would be sufficient 1o repay the
unpaid principal that [ am expected to owe at the Change Date ip ‘ull on the maturity date at my new interest rate
in substantially equal payments. The resuit of this cilculation wi'i be the new amount of my monthly payment.

{D)} Limits oa Interest Rate Changes 11.500

The interest rate 1 am required to pay at the first Change Date witl not be greater than .. ... . %% or less than
..7:500 o, Thereafter, my interest rate will never be increased or decs=#2¢cd on any single Change Date by more
than two percentage points (2.0%) fro T thg Balsc of interest | have been payus for the preceding 12 montas. My in-
terest rate will never be greater than .+ 4.500 %. The interest rate limits of «his Section 4 (D) will not apply if 1
cxercise my Conversion Option under Section 5 of this Note.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the x=iount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amont «f my monthly payment
changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustabie interer, 7.y and the amount

of my monthly payment before the effective date of any change. The notice will include informatior. cequired by law
to be given me and also the title and telephone number of a person who will answer any question 1 muy have regard-

ing the notice,

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:
S. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Counvert to Fixed Rate
I have a Conversion Option which I can exercise unless 1 am in default or this Section 5 (A) will not permit me

to do sa. The “Conversion Option” is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5 (B) below.
The conversion can only iake place as of the last day of any calendar month. Each date on which my adjustable

interest rate can convert to the new fixed rate is called the “Conversion Date.”
If 1 want 10 exercise the Conversion Option, [ must first meet certain conditions. Those conditions are that: (i)

I must give the Note Holder thirty (30) days prior written notice that I want to do so; (ii) on the Conversion Date,
1 must not be in default under the Noate or the Security Instrument; (iii) by a date specified by the Note Holder, 1
must pay the Note Holder a conversion fee equal to one percent {1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) ] must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; (v) I have made no more than one monthly payment late in the preceding 12 months, and (vi}

MD18Y
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t~ MAY 25, 1988
LOAN NO.: 516691-3

UNOFFICIAL COPY, -

RELEASE FEE RIDER

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewltn given by the undersigned tc secure loan
indehtedness; said Mortgage encumbers real preoperty commonly
described as:

17825 TUXTLE CREEK, HOMEWOOD, ILLINOIS 60430

Borrower and Lender agree that covenant 21 of the Mortgage
shall only be given effect if the Note secured by this Mortgage
is sold or assigned, either /iniwheole or in part, to either the
Federal Mational Mortgage Association or the Federal Home Loan
ortgage Corporation and that urherwise the following provisions
shall apply to a rolease of Mortygsge:

I[f the Federal Home Loan Mortgage Corporation buys all or
some of the lender's rights under(thz Mortgage (or Trust
Deed} and Note, the promises and agreements in this rider
will no longer have any force of effects

Upon payment of all sums secured by this Mortgage and pay-
ment of a reascnable fee for preparation of the releasc
deed, Lender shall release this Mortgage, Borrower shall
pay all costs of recordation.

IN WITNESS WHEREZF, BCRROWER has executed this RIDLR.

Sl 2\

B°"°*E,T (WEFFREY E. DAVIS

-
’

N T
l; L);_‘é { ‘. (/‘ {)‘t( ¥
Botrower DEBCRAH A. DAVIS
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