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MORTGAGE 445002-9 316‘0

Borrower awes Lender the principal sum of

TWO HUNDRED FORTY-"HREE THOUSAND AND NO/100

Dollarr' (1.5 § 243,000.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security lnfjlaum :nt (“Nole i which provides for monthly payments, with the full deby, it not

paid eurlier, due and payable on This Security Instrument
secures to Lender: (a) the repayment of the de ot ¢ vndcnced by the Note, with interesi, and aill renewals, extensions and

modifications; (b) the payment of all other sums, with inrerest, advanced under paragraph 7 1o protect the security of this
Security Instrumen!; and (¢) the performance of Borrarver's covenants and agreements under this Security Instrument and
the Naote. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property

located in COOK County, Winois:
LOT 12 IN JAMES CRABB'S POMONA PAPK -SUBDIVISION, BEING A SUBDIVISION
OF PARTS OF LOTS 1 AND 2 IN COUNTY CLERKS DIVISION OF SECTION 32,
TOWNSHIP 42 NORTH, RANGE 13 EAST OF (PZ£ THIRD PRINCIPAL MERIDIAN, IN
COQK COUNTY, ILLINOIS.

-4
z
;)’ THIS MORTGAGE ("Security Instrument™)is givenon JUNE 13
j 19 88 The mortgagor is FREDRI B. PRCHOV AND LAURA W. PROHOV, HUSBAND AND WIFE
£
v {"Borrower"). This Sccority Inb!rumem is given 1o NORTH SHORE MORTGAGE AND
- FINANCIAL SZnVICES, INC., ITS SUCCESSORS AND/CR ASSIGNS ,
Q which is organized and Zsisiing under the lawsof THE STATE OF ILLINCIS , and whose address is
549 LINCOLN AVIRUE
) WINNETKA, ILLINCGIS < 60093 (*“Lender").
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05-32-200-136-0000
which has the addressof 2435 POMONA LANE , WILMETTE
[Streer] Gy}
Hinois 60091 ("Property Address™);
2. Codel
TOGHFFHER WITH abl the improvements now or hereafter erected on the property. and all easements, rights,

appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be cavered by this Security Instrument. All of the
foregomng is referred to in this Security Enstrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title ta the Property against all claims and demands, subject to any
encumbrances of record,

Tins SLCURITY INSITRUMENT cambines uniform covenants for national use and non-uniform covenants with
limited s ariations by jurisdiction 1o constitote o uniform security instrument covering real property.

form 3014 12/B3
Amaended 5/87

ILLINOIS —Singie  Famiy—FNMA/FHLMC UNIFORM INSTRUMENT
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1. Payment of PrinCthal"an treSt; Prepaym . harges. rroOwWer o ufl promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and lnte charges due under the Naote.

2. Funds for Taxes and Insurance.  Suhject to applicable Jaw or 10 a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Insirument: (b) yearh
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums: and (d} yearly
martgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federai
or state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assesscd
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Uniess an agreement is made or applicable law requires inerest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Horrower's option, either promptly repaid to Borrower or eredited to Borrower on monthly payments of Funds. 1f the
amount of the Fusddsiheld by Lender is not sufficient to pay the escrow items when diue, Borrower shall pay 1o Lender any
amount necessary 1anake up the deficieney in one or more payments as required by Lender,

Upon paymesit iz full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Le(der. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior t7 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit againsthe sums secured by this Security Instrument.

3. Application of Puviients, Unless applicable law provides otherwise, all pavments received by Lender under
paragraphs { and 2 shall be appied. first, to lule charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable Under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borsawer shall pay all 1axes. assessments, charges, fines and impositions attributable to the
Property which may attain priority ¢ve) this Security Instrument, and leasehald payments or ground rents, if any.
Borrower shall pay these obligations in'tiie‘aranner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily to the person owed ayment. Borrower shall promptly furnish to Lender all notices of amounts
1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lice/which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seCur.d by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the. i in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part.zfthe Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to tnis Security Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain priority overthis Security Instrument, Lender may give Borrower a
notice identifying the lien. Barrower shali satisfy the lien or take £ a» or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemeris now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extended crvarage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis und for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Barrowei-subject.to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptabie to Lender ana cha’l include a standard mortgage clause.
Lender shall have the right 10 hold the policies and renewals. I Lender requires,‘diriower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt naotice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt bie apnlied (o restoration or repais
of the Property damaged, if the restoration or repair is economically feasible and Lender's;socurity is not lessened. If the
restoration of repair is not economically feasibie or Lender's security would be lessened, the insuiance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any € cess paid to Borrower. i)
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that %< iiisirance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds /(o repair or restore
the Property or to pay sums secured by this Security Instrumeni, whether or not then due, The 30-dey j<riod wili begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha l not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shail comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the feasehold and
fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’'s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Insirument, or there is a legal proceeding that may sighificantly affect
Lender’s rights in the Property {(such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
tn the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in courl, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower und Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nate rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ADJUSTABLE RATE RIDER 445002~8

{3 or 85 Year Index—No Payment Cap)

THIS ADJUSTABLE RATE RIDER is made this ... 23TRiayof ... JURE ... . 1988 _ and
is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed
(the “Security Instrument™) of the same dale given by the undcrsuéned (the “BorrOWer") to secure Borrower's

Adjusiable Rate Note (the "Note™) to ... NORTH.. SHORE MORTGAGE AND
EINANCIAL . .SERVICES . . INCa..vcecennnns (the “Lender”) of the same datc and covcrmg thc prnpcny
described in the Secunty Instrument and focated at:

2435 . POMONA. LANE, WILMETTE,. ILLINQOIS.. 600391
{Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTER-
EST RATE AND THE MONTHLY PAYMENT. IF THE INTEREST RATE INCREASES,
THE BORROWER'S MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST
RATE DECREASES, THE BORROWER’S MONTHLY PAYMENTS WILL BE LOWER.

ApDITIoNAL COVENANTS, En addition to the covenants and agreements made in the Security Instrument,
Barrower and Fender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides @4 4n initial interest rate of 1.0..250... %. The Note provides for changes in the interest rate and
the monthly paymerds, 75 follows:

4. INTEREST RATE AN MONTHLY PAYMENT CHANGES

{A) Change Dates

The interese rate I will pay may change on the first day of ... gPLY o evreeeeeene - 19.93... . and on that
day evcry ....... 60 th month therrafier. Each date on which my interest rate could change is called a “*Change
Date.

{B} The Index

Beginning with the first Change Date._rivainterest rate will be based on an Index. The “Index™ is the weekly
average vicld on United States Treasury securilies adjusted to a constant maturity of ...
.oyears, as made ovallable by the Federal Reserve Board. The most recent index

hgur:. t\‘llLlhlL as nt ﬂu d ite 45 days before cach Cheags Date s called the “Current Index.™

If the Index i1 no longer avatlable, the Note Hovder svill choose a new index which is based upon comparable
informaton. The Note Holder will give me notice of this choice.
*7PHE INTEREST EKAZE ADJUSTMENT IS LIMITED TO 2.000%.
(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate any new interest rare by adding ... TWO. AND..
CONE.HALF ... pereentage points (. 2..508.. %) to1!:c Current Inde#  The Note Holder will then
round the result of this addition to the aearest ane-eighth of one percentage point (0.125%3. This rounded amount

will be my new interest rate until the next Change Date. MY INTER=ST RATE WILL NEVER EXCEED
250%.

The Notwe Holder will then determine the amount of the monthly paym(nithat would be sufficient to rcp%‘y the
principal F am expected (0 owe at the Chaage Date in full on the maturity date avmv/new interest rate in substantially
equal payments. Fhe result of 1his caleuiation will be the new amount of my moathly payment.

(D) Effective Dute of Changes

My new interest rate will become effective on each Change Date. I will pay the ariount of my new monthly
payment heginntng on the first monthly payment date after the Change Date until the 2inzurt of my monthly
payment changes again.

{F) Notice of Changes

The Note Helder will deliver or maitl 1o me a nolice of any changes in my interest rate and the amnount of my
monthly payment before the efflective date of any change. The notice will include information required by law 0 be
given me and afso the tide and telephone number of a person who will answer any question 1 may have regarding the

notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Benelicial Interest in Borrower. If all or any part of the Properiy or any interest
in it is sold or trunsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person} without Lender's prior writien consent, Lender may, av its opiion, require immediate payment in fuli of all
sums secured by this Security Instrument.  However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option ift (a)
Borrower causes 10 be submitted to Lender information required by Lender to cvaluate the intended transferee as if a
new loan were being made (o the transferce; and (b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security

Instrument is accepiable o Lender.

MULTISTATE ADJUSTABLE RATE RIDER—S3 or & Year Tressury index—Single Family—FHLMC Unllorm instrument Form 3108 12/83
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